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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH. 4, 1999, among Charles G. Kesr, -Gheriee-@—iterr, whose address is
9010 Lower Lake Road;- Klamath Falls, OR ‘97083 :(referred to below as "Grantor”); U.S. Bank National
Association, whose a ale ' etimes as "Lender" and

)
sometimes as "Beneficiary”); and U, S. BANK TRUST COMPANY, National Association, whose address is 111 S.

W. Fifth Avenue, Portland, Oregon 97204 (referred to below as “Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trusiee for the benefit of Lender as Beneficiary all of Grantor's

right, titte, and interest in and fo the following- déséribed: teal propérty, together with ail existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easements, rjgbl&o‘(‘way.,andgppurienancﬁs;; all water, water rights and dilch rights (including stock in utilities with ditch

or irrigation rights); and ajl otherifi'ghls, royallies, and:profils. relating to.the real ﬁroperty, including without limitation al! minerals, oil, gas, geothermal
h e "Real Property"):

and similar matters, located in Klamath County, State of Oregon (t

See Exhibit A attached hereto and by this reference incorporated herein

The Real Property or its address is commonly known as 8010 Lower Lake Road, Klamath Falls, OR 97603. The
Real Property tax idenlification numbsr Is 4110-00 0-01400, 4110-00800-00701, 4110-01680-00300, 4110-01680-00200..

Grantor presently assigns to Lender.{also.knowin.as Bensficiary.in this.
future leases of the Property and all Renls fro
Rents and the Personaf Property defi W

DEFINITIONS. The:following,words shall.have the,
Trust shall-have the, maanings aitibuted fo.sus
monay of the.Unifod. Slalss of. Ameri :
Berieficlary: The word:Barghclary™ iy
referred ta gs “Lender” n this,Desd.of Trust., . .

Deed of Trusl. ‘Tho' Wirds "Daa of “Teust*‘méan‘this Line-of Cradit Instrument among Granter, Lender, and Trustes, and includes without
limitation all assignment ang securify.Interest provisions. relating {o the Personal Property and Rents.
Grantor. The word "Grantor™ mearns dny'and a!f—ﬁeifs‘drysf‘enﬂ entilias exscuting this Deed of Trust, includin

Guarantor. The word “Guaréintor’ means and Includes without fimilation any and all guarantors,
conneclion with the Indebtednass. ' ) :

Improvements. The wcrd "Improvemants” means and Includes without fimitation af exisling and future improvemenis, buildings, structures,
mcbie homes affixed on the Real Pr facllities, adufitions, replacoments and other construction on the Real Property.

Indebledness. The ward "Indebledness” means.all principal. and Intgrest payabls under the Note and any amounls expended cr advanced by
Lender to discharge. obiigations of Grantor or expenses-incurred.by. Trustee or Lender o enforce obligatiors of Grantor under this Deed of Trust,
logether with interest on such.amounts.as provided.in this Deed of Trust.

Lender. The word "Lender” means’U.S. Bank Nationaf"Association, I successors and assigns.

Note. The word “Note" means. the Note.dated. March 4, 1999, in. the principal amount of $780,000.00 rom Grantor to Lender,
together with all renewals, exlensions,, modificafions, refinancings, and substitutions for the Note. The maturity date of the Note is July 1, 2014,
The rate of interest on the Note is subject toIndexing, adjustment; renswal, or renegofiation.

Personal Progerty. The words "Personal Properly” méan alf equipmant
by Grantor, and now or herkafter attached or affixed 16 the Real Pro

and all substitutions for, any of such pro + &nd together with alf
premiums) from any sale or other disposttion o rapety. N

Property, The word "Property* means coﬂécﬁ\;é y: eéeal Property. aﬁd the Perscnal Property.
Real Property. The words "Real Property” mean the proparty, Interf@éjt;.}gnd rights described above in the "Conveyance and Grant”

Related Documents. The- words "F(elated Documents” mean..and include without limllation all promissory notes. cradit agreements, loan
agreements, environmental agresments, guarantles, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whather now. or, hereafter.existing, executad.in connection-with the Iindebtedness.
Rents. The word "Rents" means ail' pr

Property. "

Trustee. The word "Trustes” means.U.,S. BANK TRUST COMPANY, Nationa! Association and any substitute or successor frustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT idF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN'TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AN

D (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEXD OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE.FOLLOWING. TERMS: - R e .

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trus!, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and:shatt sirictly.@nd’in‘a timely. manngr perform all ‘of Grantor's obfigations under the Note, this Deed of Trust, and the
Related Documents. L e . wel :

POSSESSION AND MAINTENANCE OF THE FROPERTY.  Grant
following provisions:

dvo(;'Tfhst),all of Gréntor's right, title, and interest in and to at present and
Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the

mea ngsv}vhen used in this Deed of Trust. Terms not otherwise defined in this Dasd of
rm Commercial Code. Al refarences to dollar amounts shall mean amounts in lawful

Btk ‘National Assoclation, ils successors and assigns. U.S. Bank National Association also is

g without limitation Charles G. Ker.
surefies, and accommodation parties in

1, fixtures, and other articles of personal property now or hereafter owned
erty; together with all accessions, parts, and additions 1o, ali replacements of,
proceads (including without timitation all insurance proceeds and refunds of

section.

gsent and ‘fulirg rents, Tevenuss, income, issuss, royalties, profits, and other bansfts cenived from the

Grantor's poésession and use of the Property shall be governed by the

[COs I 1L TR
Passession and Use. Unlil the occurrence of an Event.nf..Dafaun,,grangqr. Yy, {a) remain in possession and gontrol Ofithg Property, (b) uss,
se of th perty of o other

limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION




>

GNING GR'ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
MLE' / E “APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND-TO! : S AGAINSTFARMING ‘OR FOREST PRACTICES AS DEFINED IN ORS
2580i980740) < n O R X ¢ o T

Duty-fo:Maintain. Grantor sh

necessary topreservadis value: 4jid vis M Lo

Hazardous Substances’ THe Torms mazardolis Wi 29‘. i “lsfancy” “disposal,* "release,” and "threatened release,” as used in this
Deed of Trust, shall hate the’ same*fiiganings ‘as"sét’torth'in HHe"Compratensive Efvironmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section-9601; al:s8q,:('CERGLA"),theSuperfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6901, et seq., or other applicable state or Fedaral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hezardous waste” and "hazardous substance™shall elso Includs, without limiallon, petroleum and petroleum by—products or any fraction thereof
and asbeslos. Grantor represents; and-warrants to-Lender that: () During the period of Grantor's ownership of the Property, there has been no
usa, generalion, manufacture, storage, treatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, aboul or from the Property; (o) Grantor has no knowlsdga-of, or reascn fo belisve that there has bean, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manutacture, storage, lreatment, disposal, releass, or threatened release of any
nazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Properly or (i) any actual or
threatened litigaticn or claims of any kind by any person relating to'such matters; and (c) Except as previously disciosed to and acknowledged by
Lender in wrling, (i) neither Grantor nor any tenani, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property anc (i) any such activity shall be
conducted in compiliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agens to enter upon the Property to make such inspections and
tests, at Grantor's expenss, as Lender may desm appropriate to determine comptiance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lander to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous- substances, Granlor hereby (a) releases and waives any future ciaims agamst
Lender for indemnity or contribution in the event Grantor becomes lisbls for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, llabilitiss, damages, penalties, and expenses wh'ch Lender may directty or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use. generation, manutacture,
storage, disposal, release ar threatened release of a hazardous-wasta or substance on the properties. The provisions ot this section of the Deed
of Trust, including the obligation to indemnify, shall syrvive the paymant of the Indebtedness and the satisfaction and rsconveyance of the tien of
this Dead of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall notcause, gondyct or permit any nuisgnce nor rommil, permit, or suffer any siripping of or waste on or to the
Property or any portion of the Property. Without iimiting the generality of the foregoing, Grantor wil nol remove, or grant to any other parly the
right to remove, any ilmber.. minérals (including ol and gas), sod, gravel or rock products withcut the prior written consent of Lender.

Removal of Improvements, Gré@n!or shall not demolish or rerﬁbv@_any Improvements from the Real Property without the pror written consent of
Lender. As a condition to the removal of any Improvements, Lander may require Grantor to make arrangements satistactory to Lender lo replace
such Improvements with Improvements.of at least equal value.

Lander's Right to Enter. Lender and its agents and represeniatives may enter upon the Real Property at all reasonable times to attend to
Lender's interasts and o inspsct the Property for purposes of Grantor's comptiance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall pfomptly comply with ail faws, ordinances, and regulations, now or heraafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitatior, the Americans With
Disabiliies Acl. Grantor may contest in good faith any such, law, ardinance, or regulation and withhold compliance during any proceeding,
including appropriate appeais, so long as Grantor- has notified Lander In wriling prior to doing so and so fong as, in Lender's sole opinion,
Lender's Interests in the Properly are not jeoperdized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's interest.

Duty io Protecl. Grantor agrees neliher {c abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those ants
sat forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its gption, declare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfor, without thé' Lerider's prior written condant, ‘of ail-or any parl of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the convayance of Real Property or any right, tille_or inferest therein; whether legal, beneficial or squitable; whether voluntary or
involuntary; whether by oulright sale, deed. instalimant sale contract; l&nd contract, contract for deed, leasehold interes! with a term greater than three
(3) years, lease-option conract, or by sale, assignment, or transfer of any beneficial intersst in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Raal Property Interest. If any Grantor Is a corporation, partnership or limited fiability company. transfer also
includes any cnange in ownership of more ihan twenty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. Hawever, this option shall not be exerclsed by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provislons reiating to the taxes and flans on the Property are & part of this Deed ot Trust.

Payment. Grantcr shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments, charges (inciuding water and
sewer), fines and impesitions leyied against or an account .of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished 'to the Property. ' Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien‘of taxes and asséssments not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may Withhold payment of any fax, Ssessment; or claim In connection with a good faith dispute over the obligation to
pay, s0 long as Lender's interest in‘the Property is not jeopardizad.. If 4 ién arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afer the lien aises ar; it a:lien ig filad, within fiffleen (15)-days: after Grantor has notice of the fiing, secure the discharge of the lien, or i
requesled by Lender, deposit with Lender Gash or a sufficlent corporate surety bond or ather security salistactory to Lender in an amount sufficient
1o discharge the lien plus any cosls and attorneys' fees-or-other, charges thal:could accrue as a result of a foreciosure or sale under the lien. In
any conlest, Grantor shall defend itself and Lender and-shall safistyany adverse judgment before enforcement against the Property. Grantor shall
nama Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Phyﬁe?\t. rantor shall upon demand furnish to Lender satisfactory evidance of payment of the taxes or assessments and shall
authorize the apprepriate governmental afficial to defiver to Lender at any time a writisn statement of the taxes and assessments against the
Property. .

Notice of Construction. Grantor shall notify Lender at least filean (15} days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, it any machanlc's fian, matarialmen’s lien, or othsr lien could be asseried on account of the work, services,
or materials. Grantor wili upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shail procure and maintain policies of fire insurance with standard exlended coverage endorsements on a
replacement basis for the ful insurable value covering alft Improvements on the Real Property in an amount sufficient to avoig apphcation of any
coinsurance clause, and with a standard morigagea clause in tavor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage arnounts as Lender may request with trustee and Lender being namad as additional insureds in such liability
insurance policies. Additionally, Granter shall maintain such other Insurance, inciuding but not fienited to hazard, business interruption, and boiller
\nsurance, as |.ender may reasonably require. Policies shall be written in form, amounts, coverages and basts reasonably acceptabie to Lender
and Issued by a company of companies reasonably acceptable to tender. Granter, upon request of Lender, will deliver to Lender from tme to
time the policles or cerlificales of insurance in form satistactory to Lender, including stipulations that coverages will not be cancetied or diminished
without at least ten (10) days® prior writtsn notice to Lender. Each insurance policy also shall include an endorsement providing that coverage In
tavor of Lender will not.be impaired in any way by any act, omission or default of Grantor cr any other person.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage lo the Property if the estimated cost of tepasr of
replacement exceeds $500.00. Lender may make proof of loss if Grantor fafls to do so within fiteen (15) days of the casualty. Whether or not
Lender's securily Is impaired, Lender may, at its election, recelve and retain the proceeds of any insurance and apply the prcceeds to the
reduction of the Inde tedness, payment of any lien affecting the Froperty, or the restoration and repair of the Property. it Lender elects 1o apply
the progéetis fo,resfafation and repalr, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon safisfactory proof of suchéxpenditure] pay or reimtiurse Grantor from the proceeds for the reasonable .cost, cf fepair or
réstoration'if Grantor is net in default under this Deed of Trust. Any procesds which have not been disbursed within 130 days after their receipt
and which Lender has not‘commiﬂad%p&efﬁ air or restoration of the Property shall be used first o pay any amount owing ja Lender under this
Deed of Trust, then to pay accruedfﬁle f-811d the remainder, if any, shall be applied to the principal balance of the indebletinéss. 1f Lender




Granlor’s interesls may appear.

-angd:pass to; the purchaser of the Property covered by ihis
Deod of Trust,.or at any foreciosure sale of such Property. b

i X egr, Grantor shall furnish to Lender a report on‘edch

d gy NESE:) ‘ nsured;  (c) the amount of the policy; (d) the property insured; thie

théA‘current reéplatame of'sugh /i dnd: thaes f-detdrmining that-valiie; and (e) the expiration date of the policy. Granior
shall,.upon request of Lender, ary. to Lender.determine the cash vaius replacement cost of the Property.

EXPENDITURES BY ‘LENDER." It Grantor:falls"to comply witti drwy ‘provision-of this Deed of Trust, or if any astion or proceeding is commenced that
would: maferidlly atfect Lerider§ interestscthe® Property,”Lender-ori“Granlor's behalf may, but shall not be required to, teke any action that Lender
deems appropriate. Any amount.ihat;.L.ender expendsn $0,doing will:bear dnlerest-at the rate provided for in the Note from the date incurred or paid
by Lender:l0 the. daie.of repayment. by Grantor. - All.such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apporlioned ameng and be payable with any instaliment payments to become due during either (i) the term of any appiicable
insurance policy or (ify thé remalning’terni: ot the Mote; or - (¢} be lretited as a balloon payment which will be dus and payable at the Note's maturity.
This Deed of Trust also will secure paymént-of thess aniounts: The rights provided for In this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entitled oh accdunt of the default: Any such action by Lender shall not ba construsd as curing the default so as to
bar Lender from any remedy thatit othenwise weld have had. )

WARRANTY; DEFENSE OF {TITLE. | The-folléwing provisions refating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warranis:that: (a) Grantor ‘holds'good and matketabls title of record to the Praperty in fee simple, free and clear of all liens and
encumbrances other than those, sel forth In the Real Praperly dascription or in any fitle insurance oolicy, title report, or fina! title opinion issued in
favor of, and accepled by,-Lender in connectian with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execu'e and
deilver this Deed of Trust to Lender.

Defense of Tille. Subjéct to tha exceplion in the paragraph above, Grantor warrants and will forever defend the fitie to the Property against the
lawful claims of all persons. in‘ihe event-any aclicn or précesding-is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trusl, Grantor shall*defend the action &t-Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to paricipale inths: procasding  and to be'represenied in the proceeding by counsel of Lender's own choice, and Grantor wil
deliver, or cause to be delivered; to Lander such instruments as Lender may request from time to time to permit such participation.

Compliance With'Laws. Grantor warranfs that the Property and Grantor's use of the Propery complies with all existing applicable laws,
ordinances, and regulations of governmental authorilies.

CONDEMNATION. The following provisions reiéhng to condemnation proceedings are a part of this Dead of Trust,

Application of Net Procerds. If all or any part of the Property is Gondemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its slection require that alf or any portion of the net procesds of ths award be applied fo the Indebtedness
or the rapair or restoration of the Proparty. The net procesds of the.award shali mean the award afier payment of all reasenable costs, expenses,
and attorneys’ faas incurred by Trustee or Lender In connaction with the condamnation.

Proceedings. If any procssding In condemnation Is filed; Grantor-ghall promplly notify Lender in wriling, and Grantor shall promplly take such
steps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, bul Lender shall be
sntitled to participale in the proceeding and to be represented in the. proceeding by counsel of its own choics, and Grantor will deliver or cause to
be deliversed to Lender such instruments as. may.be requested by it from time to time to psrmit such purticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are & part of this Deed of Trust:

Current Taxes, Fees and.Charges. Upon request by Lender, Grantor shall execute such documents in eddition 1o this Deed of Trust and take
whalever other action Is requested by Lendsr to perfect and continue Lender’s lien on the Real Propery. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses Incurred in recording, perfecling or continuing this Deed of Trust, inciuding without limitation
all taxss, fees, documertary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constilute taxss to which this section appiies: (a) a specific tax upon this type of Deed of Trust or upon alt or any part
of the Indebledness securad by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required o deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable agairst the Lender or the holder of
the Nots; and (d) a specific tax on all or any partion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
sffect as an Event of Defaull (as: defined. below), and.Lender may.exercise any or all of its available remedies for an Event of Defautt as provided
below unless Grantor elther (a) pays the lax befare It becomes. delinquent, or (b) contests the lax as provided above in the Taxes and Liens
section and depasils with Lender cash or a sufiiclent corporate surety bond or cther security satisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. '

Security Agreement, This Instrumeni shall.constitule a security agreement to the extent any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amanded from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
pertect and continue Lender's security intercst in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fils executed counterparts, copies or reproductions of this Dead
of Trust as a financing stalement. ‘Graritér shall felmburse Lenidérfor all expenses incurred in perfecting or continuing this security interest. Upon
dofault, Grantor shall-assemble the*Personal Propery-in afmapjne?f-e'ndl at'a place reasonably convenient to Grantor arid Lender and make il
availabls to Lender within' thiée (3) days after receipt:of writtdn domand from Lender.
Addresses. The malling dddrebses of Grantor (debldr) ‘afid Ldhddr (secured party), from which information concerning the security interest
granted by this Ded of Triist ma¥be GBlairied (each-as requirad by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. RN T . . T
FURTHER ASSURANCES; ATTORNEY--IN<FACT." Tha foliowing provisions relaling to further assurances and attorney-in-fact are a part of this Desd
of Trusl. - L -

Further Assurances. At any.lime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to bs

made, execuled.ar delivered,-to.Lender. of. to. Lender's. designes,-and. when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case e, at such i nd in sujch\ office and places as Lender may deem appropriate, any and all such mortgages,
deeds of krust, sgcrity s, security agreements, fnancing statdments, continuation statemsnts, Instruments of further assurance, cerlificates,
and other docurmdnits a8'may, ‘i tha'sole* 6pinioh’ of Lefidsr, b necessary or desirable in order to effectuate, complete, perfect, continue, o
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Ralated Documents, and (b) the fiens and security interests
crealed by this Deed of Trust as firsl and prior liens.on the Proparty, whether now owned or hereafter acquired by Grantor. Unless prohibited by
taw or agreed to the contrary by Lender in wriling, Grantor shall-relmburse Lendar for all costs and expenses incurred in connection with the
matlers referred to in this paragraph.
Altorney-in-Fact. it Grantor- falls 0.do; any, of the.things referrad. fo in the preceding paragraph, Lender may do so for and in the name of
Granlor.and al Grantor's.expensa,: For such pusposes;. Grantor hereby iravocably appaints Lender as Grantor's atiomey—in-tact fos the pumase
of making, executing, -delivering,. filing,-recording, .and- doing all .olher things as may be necessary or desirabie, in Lander’s scie opinion, to
accomplish the matters referred todn.the.preceding paragraph. -

FULL PERFORMANCE, it Granior.pays all:the-indobledness when due,.and aiherwise performs all the obligations imposed upon Grantor uncar this

Deed of Trust, Lender shall execute and: dsliver to, Truslea a raquest:for. full-raconveyarnce and shall execute and deliver to Grantor suilable statements

of iermination of any:financingsiatemsnt an:fila evidencing Lender's security interastin the Rents and the Personal Property. Any reconveyance fee

required by law shall be paid by Grantar, If permitted by applicable law,

DEFAULT. .Each of the:following, at the optionaf Lendar, shall constituta-an event of default ("Event of Default”) under this Deed of Trust

. Ll . N
Compliance Defaull. Failure of Grantor to comply with agg ontained in this Deed of Trust, the Note
or'in any of the Related Documents. Lz RS PN RS ATAR




be-in:ul foree-and effect (including fafkre of ary
d for any reason.

ERHRERE PN e 1 3 ReS N L o
Death.or inselvency: Thad ! ¢ ation: niors existence as-a going business, the insolvency of Grantor,

the appointment of: a-receiver foranypar Wor’ -8 o benefit of creditors, any-type af credior workout, or the
i

; Y,
commencemant of anyprcceedlng’unde xafr tbauk:uptcylo&lnso! Clig

Foreclosure, Forfeiture, etc. Commencement:afiforeciosure-or forfolture proceadings, whether by judicial proceeding, self-help, repossession of
any other method, by any craditor of Grantor op by any.goveromental.agency against any-of the Property. However, this subsection shafl not apply
in the event of & good faith: dispute by Grantor asdocthe validity ‘or.reasonabloness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives:Lender w:itta_n-:no\ice:oflsuch—clalm .and-furnishes reserves or & surety bond for the claim satisfactory to

Lender.

Breach of Other Agreement. Any breach by Grantor-under lhe terms of any othier agreement between Grantor and Lender thal is not remedied
wilhin.ary grace period provided, {kereln, Including without iimitation any agreement concerning any indebtedness or other obligation of Granlor {0
Lender, whether existing now or later. s T .

Events Affecting Guarantor. Any of the'preceding svenis GLCUS with respect'to any Guarantar of any of the Indsbtedness or any Guarantor dies
or bacomes incompetent, of ravokes of dispuies the valigh o, fiity ‘urider, any Guaranty of the Indebtedness.

Adverse Change.. A materal adversa change ocours:In Granior! financial condition, or Lendar belleves the prospect of payment or performance
of lne.lndebtedness,ls impalred. PR -3 :

Insecurity. Lenderin good faith deems ftself insecure.

RIGHTS AND REMEDIES ON DEFAULT." Upon the cocurfence of any Event of Default and at any time theraafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerale indebtedness. Lende? shall hava the-right atits option without notice to Grantor lo deciare the entire indebledness immediately du

and payable, including any prepaym’enl-pe‘nalty"whlch'G'rerito‘r-v«iould‘be required to pay.

#oreciosure. With respect to all-or’ any part of {He'Real Préperty, the T rustas shall have the right to foreclose by notice and sale, and Lender shall
nave the right to forsclose by judictal _fbr96|65ur‘e'.j i‘n"’_ellhsr‘fca‘s’e‘ i actordance with and to the full exient provided by applicable law. 1 this Deed
of Trust is foreciosed by judicial fordciosure; Lefids? Will D8'entied 1o & judgiment which will provide that if the toreciosure sale proceeds &re
insufficient to satisty the judgment, exécu\!on‘héy‘issugfib? thg"fa’rhoum of the-unpaid belance of the judgment.

UCC Remedies. With respect fo all of any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commarciai Code.

Collect Rents, Lender shall have the righi, without netice to. Grantor, {o lake possession of and manage the Property and coliect the Rents,
including amounts past due and unpald, and apply the net proceads, over and above Lender's costs, agalinst the Indebledness. in turtherance of
this right, Lendar may require any tenant or other user 0 paymants of rent or use fees directly to Lender. If the Rents are
collected by Lender, then-Grantor Irrevecably designates Len ey-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same.and collect the procesds. Paymenis by tenants or other users 1o Lender in response lo Lenders
demand shall satisty the obligations for which the payman\s_areéma_de, whethasr or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by.agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have areceiver appointed to take possession of all or any part of the Property, with the power to
protgct and preserve the Property, to operate the Property preceding. foreclosure of sale, and 1o collect the Rents from the Property and apply the
pracesds, over and above, the cost of the. recelvership, gga!nst the indebtedness. Th i e without bond # permitied by law.
Lender’s right to the appaintment. of & receiver. shall .exist. hether or not {he apparent value of ihe Property exceeds the indebledness by 8

substantial amount, Employment by ‘Lender‘; shall not disqua Iy a.person from sarving as a recaiver.

Tenancy at Sufferance. it Grantor. remalfs !nvpossesalqn;otm_e Property.after tha Froperty is sold es provided above of Lender otherwise
becomes entitled 1o possession of the Properly upon default.of Grantor, Grantor shall become & tenant at sufferanca of Lender or the purchaser of

tha Proparty and shall, at Lendar's option, either (a).pay.a.réasonabie rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lenger. - .

Qiher Remedies. Trustse of Lender shall have any ather right or remsdy provided in this Desd of Trust or the Note or by law.

Notice of Sale. Lender shall-giva Grantor teasonable notice of the ima afd place of any public sale of the Personal Property Of of the time after
which any private sale or other in_tgndg_d;dispgsl}lon.ouhe;_!?e(sona! Property is to be made. Reasonable notice shall mean notice given at teast
ten (10) days before the time of the sale of. disposilion. Any.sale.of Personat Property may be mads in conjunction with any sale of the Real
Property. .

gale of the Property. To the extent permited by appiicable law, Grantor hereby walves any and all rights to have the Property marshalied. in
exarcising its rights and remadies, the Trustee-or Lender shall be free to sel all or any part of the Property together of separately, in one sale of by
separale sales. Lender shall be entitled to bid.at any public-sale on all or any. portion of the Property.

Wwaiver; Etection of Remedies. A walver by any parly of a breach of & provision of this Deed of Trust shall not constitute a waiver of of prejudice
the party’s rights ctharwise to demand's(riétfcompﬂance ‘with that provision or any other provision. Etection by Lender to pursue any remady
pravided in this Deed of Trust, ! , in, any. Related Document, or-provided by law shall not e ny other remedy. and an
claction o make expenditures or to take action to perform an obtigation of Grantor undar this Deed of Trust after tailure of Grantor to perform shall

not affect Lender’s right to declare a default and to axatcige any of its remadies.

Attorneys’ Fees; Expenses. on to entorce any of the terms of this Deed of Trust, Lender shail be entitied to
recover such sum as the cou oys' tees at trial and on any appeal. Whather or not any court action is invotved,
all reasonable expenses incurred by Lender which in ‘Lender’s opinlon are nocessary at any time for the protection of its interest or the
enforcement of its fights shall become a part of the indebtadness payable on demand and shall bear interest al the Note rate from the date of
expenditure until ropald. Expenses covered by this paragraph Includs, without limitation, however subject to any fimits under apphcable aw,
Lender's attorneys’ fees whether or not there Is & lawsult; - including attomeys' fees for pankruptey proceedings (including efforts to modify of
vacale any automatic stay o7 injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
title reports (including toreciosurs repors) surveyors' reparis, appralsal fess, lille insurance, and fees for the Trustee, to the extent permitted by
applicable law. Granter also will pay any court cests, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in his section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relafing to the powars and cbligafions of Trustee are part of this Deed of Trust.

powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power fo take the following actions with
respect to the Property upan the writtent request: of-Lenger and Grantor: (a) Join in preparing and fiing @ map of pist of the Reat Properly,
including the dedication of strests of other-rights 1o the pudlic; () joln in granting &ny easement or creating any resyicion on e Resi Property:
and (c) join in any subordination-or other agreement affecling this Degd of Trust or the interest of Lenger under this Deed of Trust.

Cbligations to Notlity. Trustes shall not bo obligated to notify any otier pasty of a pending sale under any other trust deed o fien, or of any action
or proceeding in which Grantor, Lender, 0f Trustea shall be a party, unless tha action of precesding is brought by Trustee.

Trustee. Trustee shall meet ali qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Propenty; the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial forectosure, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from tima to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by, tender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition to all other matters requirad by statelaw, the names-of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name-and addrass of the successor trustee, and the instrument shall be executed and acknowiedged by
Lender of ils SUCCSSSOTS in interest. Tha:succassor trustee, without conveyance of the Property, shall succeed to all the litle, power. and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice u der this. Deed of Trust shall be In writing, may be sent py lelefacsimile (unless
otherwise required by law), and shall be effective when actually Giivarad, 'or when deposited with a nationally recogaized overnight courer, or, if
maited, shail be deemed offective when deposited in the United 'States, mall first! class, certified or ragistered il postage prgqppﬁi ‘grected to the
addresses shown near the beginning of this Deed of Trust. Any parly may change its address for nofices under this Deed C Trus! be giving formal




th 5 niga‘the p s address. Al copies of notices of forsclosure from -
ust shafilbg Br's'address, as shown near the beginning of this Deed of Trust,
dorand Trustes Informd ‘ell imes of Grantor’s current address.

provide cument financia! statements as requested by the holdsr of this Note, but, during any timg

3 wer shall not be raquired to provide such financiaj slatements more frequently than annually, If

tements which were audited or reviswed by an independent, certified public accountant for the relevant period, such
hersunder shall be such reviswed of audiied statements.

DISSEMINATION AND INFORMATION. if the Lender determings at any time to sell, franster or ascign the Note, this Security Insf tand any cther
security instruments, and any or all servicing rights with respect thareto, or to grant participations therein ("Participations™) or issue, in a public offering
or private placement, mortgage pass-through certificates or other securities evidencing a beneficial interest in the loan ("Securities™), Lender may
forward to each purchaser, transforee, assignes, servicer, , Investor, or thelr respective successors in such Participations and/or Securities
(“collectively, the "Investor"), any rating agency raling such Securities and each prospective Investor, all Gocumants and information which Lender now
has or may hereafter acquire relating to the Indebtedness and to the Borrower, any Guarantor, any Indemnitors and the Mortgaged Property, which
shall have been turnished by Borrower, any Guarantor or any indemnitors, as Lender determines necessary or desirable.

ACCESS LAWS. (a) Granior agrees that
Disabllities Act of 1 i

and indemnification agreement in a form reas
compliance with the Access Laws from an architact, engineer, or other third party acceplable to Lender.

(b) Notwithstanding any provisions set forth herein or In any other document, Grantor shall not alter or permit any tenant or other person to aiter the
Property in any manner which would increase Grantor's responsibiiities for compliance with the Access Laws without the prior wriiten approval of
Lender. {1 conneclion with such approval, Lendsr may require a cortificate of compliance with the Access Laws from an architect, engineer, or other
peison acceptable to Lender.

(¢) Grantor agrees to give prompt written notice fo Lender of the receipt by Grantor of any claims of violation of any ot the Access Laws and of the
commencement of any procesdings or investigations which relate to compliznce with any of the Access Laws.
(d} Grantor shall indemnify, defend, and hold

liabilities, penallies, fings, an

foreciosure.
MISCELLANEOUS PROVISIONS. The followin

Amendments.
the matters set forth in this Deed of Trus!,
by the pariy or parties sought to be cha;

Annual Reports, If the Property is used for purposes other than Grantor's resldence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating Income received from the Property during Grantor's previous fiscal year in such form and delail as Lender shail require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trusi has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and consirued in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust with any other inierest or estate in the Property st any
time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Severabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unentorceable as to any other persons or crcumstances. If feasivle, any such
offonding provision shail be deemen to be modified to be within the limits of enforceability or velidity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated In this Daed of Trust on transfor of Grantor's interast, this Deed of Trust shall be
binding upen and inure to the benefif of the parties, thelr succassors and assigns. If ownership of the Proparty becomes vested in a person other
than Grantor, Lender, without nofice to-Grantor, may deal-with Grantor's:successors with referance to this Deed of Trust and the Indebiedness by
way of forbearance or extension without reieasing Grantor from the obligations of this Deed of Trust o liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performarice of this Deod of Trust.
Waivers and Consents. Lender shall not be
unless such waiver is in writing and signed by L

y course of dealing
to any future transactions,
Lender in any instance shall not conslitute

COMMERCIAL DEED OF TRUST: Grantor agrass-with Lénider thatthis Déed’ of Trust is & commercial deed of trust and that Grantor wil not change
the use of the Property without Lender's prior written consant: )

we may purchage - Your-¢ xpense-to-profect our nte
Y

protect your interest. ) cgmes damaged, the coverage w
make or any claim made. against-yeu. JYoU may later cance! this coverage
obtained property coverage elﬂsegv ere,

You arefrq’s ongible for'the dost of anyiingutance purchased by us.i The cost of. this insurance may be added
to gour cantract or loan ba!épe. 1t the \cost is added o vour contract or loan baiance, the interest rate on the
Underlying contract oriioan sll*agﬂ!y to’this added aimigund, he effective date of coverage may be the date
your.prior coverage lapsed or the ate you failed to provide proof-of coverage.

The coverage we urchase ‘may ‘be ‘considerabiv - exponsive“than Insurance you can oblain on your own
and=—mag no ‘satls&? any need: %rbgmcgedy ‘damage coveray ‘Qés'ri‘anymandafcry liability Insurance reqt?i?emenls

Imposed by applicable (aw,
S-HA ALL THE PROVISIONS OF THIS DEED OF-TRUST, AN
R R Y : ;
oy R tiﬁ
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ISSION EXPIRES. AN 32 oot

COUNTY OF

egfb;&;e‘d_:gﬁ 168.G7 Kert; \6 me Known to be the individuat described in and who
%hefDéed-bfﬁ'rdsi‘as' hi5 or herfrée and voluntary act and deed, for the uses and

Narch G

On tnis: day before me; the unidersigned Notgr'x‘*—?ﬁ};ﬂg&,{ pefSonidl
' hiat He o shesign

exscuted the Deed of Trist, and acknowladged t
purposes therein menticned.

]
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: REQUES‘E:FOR-iFfU
(To be used only when obilg!

o s rise o, TrUSIER
ed by this Deed of Trust have been

To:
Trie-undersigned is the legal owner-dnd holﬁér‘-iﬁal(-‘ﬁd"eﬁ!édhé@*secur‘aﬂ’b'y this Deed of Trust. All sums secur
fuily pald and-salisfied. }!ou;a;e,;he@b&’_.d.t@@@ﬁ.\yp,qn pay! ycu of.any.sums awing to you under the terms of inis Deed of Trust of pursuant to
any applicable statute, to.can te secured by this De rust {which.is; delivered.to you.together with this Deed of Trust), and to reconvey.

1 Lhis’ by you under this Deed of Trust, Please mail the

1ihe, Nale,
without warranty, o the.p d d.of Trust, Ih |
reconvayance and Related -

RECONVEYANCE

ations have been paid in full}

o

estate now held

Date;, ..
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« Range 14)Eaq of the
plat o%' Whitelaks City.

BARCEL,

' 2.
Ihe SE1/4 of the NW1/4 cirw 5172 of the
South, Range 10 East of the Willamene Meridi

GT HEREFROM Lots 21 through 24, Block 33 ang lots 7 and 8, Bleck 77
Oregon, accordin fo the gfﬁcial Plat thereof on filg i the records of
Oreson, and-one-falf of the vacated sITests and alleys adjoining. said lots,

INI oL EROM those porti Planted streey 17 ht-8f-ways

© above deseribed 2123 that have not besp, vacared, L§O EXCEPTING
Mhe foHowmg desaribagd 20-foor wide strip of land,

Beginning ac the Center 174 of said Secdon 16, lhence Norih 89 degrees 30

zhcgE:a_st-ﬁfcsr SeNLEr secton jine g distance of 20.0 feat; lhence No

East paralle] with the North-South Cenler sactip

Norh 1 fthe NE

fan, Kizamath County, Oregon, lying West o

dogrecs 307441102 Of e f3gHE N
gegrees 30487 3-disty 20.0 feg
SbigxthSOdegre::s‘ 08’ 307 W, . tha

- 1.979,29 feay (o the pointor

| PARGCEL 3:

The S1s2 of Section 3, Ownship 4] South, Ranpe 10 East of the Willamery Meridiay, xj th
County, Ores EXC'EPTH\IG 1»1"1’1'!E.R.E}=ROM:gL Basto Hlamerte Meri . Klama

comer; thence
€ 3 distance of

gon,

A U2ct of land sjtuareq i, the SE1/4 SE1/4 of Secgion 8 Township 41 South, Range 10

T 4 t
of the Willarqcztc Meridian, In‘the Couniy of Rlamath, Stare of Oregon, more Particularly
escribed as follows:

Beginning at the South
North §9 degress 45/ 04 e
North 00 degrees l¢’ 5~ Eas
wer Klamath Road;

onhWesze}'qu of an
fence line, orth 4]
fezt, North 53 dagreas g‘i-’ 237 .
North ¢ degrees 99- 107 Eagt 167.78 feor
thearc of 3 CUrve 1o the lefp (radius = 500 feet and cap
58" 233,50 faar, Narth 12 degrees 46’ 227 Eagt 35.04 feer,
East 70,25 fesy; thence alang an Cxisting fenca South §5 de
more or less, tg 5 ot on the East line Of said Sectjon §: ¢
East line, 917,14 fear 1o the point of beginning,

SAVING AND Excepriyg Any portion within ghe Tight of way of Lower Rlamam 1 a0 Road,
4:

ence Southerly, along sat

TheN1/2 NW1/4 ad Government Lotws 1, 2, 3, and 4 and the NE1/4 of Section 17, Township 41
South, Range [0 Bas of the Willamerte Meridizn, Klamarh County, Oregon, N

To include the followin : .
Cediﬁwes»ofwater'Rishts;issued"b :

Permit numberg; G-6771, G:7135,

I record atrequestof

', | March» . R Y

FEE $40.00

WA/d the N1/2 S1/2 SWi/e the NW1/4 NW1/4 of Section 16, Townsh
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Smith, County Clerk

P M,

and duly recorded in Vol.
——onPage_ 9410 .
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Filed for record-at request of
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STATE.OF OREGON




