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© - TRIS DEED OF TRUST {*5erti
‘Lester' ¥, Bignap and Kay 3¢

; and existing uoder the
#idirgs in 92688

Pif;y »?hcusand and 00/100

utients and (c) the

Coungolor s Row,

of m State of Indiapa
Indianapoile, 1 $6240"

('Itﬂdtr') Bomowrt owes Lender the principal sum of

Dollars (U 5. $50, 000.00 ).

the some date a9 thig Sacurd :(‘Notc'),whicapmvidmfor

iet, due and payable on Aprii 1, 2514 .

deby evidenced by the i, with interest, and a1 feneveals,

of all other sums, with. interest, advanced unider paragraph 7 g0

pcrfcrmmbtw‘, o agreements uder this -
: by avey ;




Charges. Borrower shall prompily pay when due the
byxhcxc:eandanyptcpaynm!mdlmchaxgcséuc under the Note.
» Subject to applicable law or 10 & writlenn waiver by Lender, Borrcwer shall pay 10
payments are due under the Note. umii the Note 15 paid in full, a sum ("Funds™) for: (s yearly taxes
and assesstrents which may #tain priority ov 113 Jument as a lien on tke Property; (b) yearly leasetold payments
or ground rens on the Property, if any; ¢ foperty insurance premiems, (dy yearly flood insurance premivms,
if 2ny: (e) yearly HOngage msurance praminms, if any; and (f) any sems paysble by Borrower to Lender, in accordence wirh
the provisious of parzgraph 8, in Hen of the payment of mortgege insurance pieminms. These items are called "Escrow Mems.*
Lender may, 2t any time, collect end bold Fonds in an amount not 1o exceed the maximun amount a lender for & federally
reiszd mortgage loan may require for Borrower’s escrow ectount under the federal Peal Estare Settlement Procedures Act of
' i time, 12 U.5.C, Seciion 2601 o1 seq. ("RESPA™, wless another law thit applies to the Pungs
-,Lméamy.azziyﬁme.a}nmmdmldl’undsinmmmnmmechdmc'czsermm.
Funds due on the basis of omrent date and reasonable entimates of expenditures of future
acvordance with eprlicatile law,
ﬁeFuadsshanhehddin:ninszﬁmianim i
Gncloding Lerder, if Lender is i

with thus foan,

applicable law requires interest tn be paid : 1o pay Borrower any interest or camings on the Funds.
Borrower and Lender WBY agree in writing, however, that interest shail be paid on the Funds. Lender shall give 1o Borrower,
without charpe, an anmual acoounting of the Funds, saown g credits and debits to the Funds and the purpose for which cach
debit to the Funds 3 as widitional security for afl enns secared by ihis Security Instrumen;,

if ' r mp&mﬁamﬂmbeheidbyspy}ieb!slzw.tmd::shaﬂmm&mwa
f sguirements of applicable faw. If the amount of the Funds held by Lender at any
“ime i3 rot sufficient 1o pay be Escrow Home whes due, Lender may 5o uotify Borrower in writing, and, i
Qm!lpaymmewmmwma@mmakcspmdeﬁdmy‘ Bemwershsllmakcupmedeﬁcimcyinmmmm

¥,

3. Apgplicetion of Payments.,
! sud 2 shall be apylied: fipst, 1o
third, io interest dpe;

, assessments,

witkch may attain prigeity aver this Security Instrument, ang ! x , 0
thesz obligations in WAeT provided in parsgraph 2, or if oy paid in that manrer, Borrower shal] pay them on time directly
10 the person Twed payment, B&maﬁzﬂpmmyﬁzmishto Lenéera{mcﬁecsofa:mumsmbepﬁﬁundn this paragraph,
Ef Borrower mpakes thege pavments Girectly, Borrower shai] promptly furnish to Lender rceeipis evidencing the payments.

Borrower shall proptly discharge any 1 this Security Instroment unfess Borrower:
writing to the pavinent of the obligation scosptable 1o Lender; (b) contests in 8¢ «d faith the lien

iS Againg! enfortement of the lign in, lepal proceedings which in the Lender's opinion operate 10 prevent the
enforcement of the lien; of {c} secures frow the holder of ihe Jiea an agreemens satix Lender subordinating the lien 1o
thig Secariy Instrument, If determines that 20y pant of the Propenty is subject o a ten which may atain priotity over
* : g } » g B ¥ L * L

Bortower shall satisfy the fien or take one or




cpron, c&‘xzm coverage W pfo%ecz Le.-mez Pmpm

All insurence policies and renewals shiall be acceptable to Lender znd sfmﬁ include a szmdard mongage clawse. Lemder
shall have the right to hold the poitc:es and recevrals, 'If Lender requires, Borrower shall promptly give to Lender all receipts of
paid prendnms and renewal notices. In the event of joss, Dorrower shall give promp? antice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unlesz Lender and Borrower otherwise agree in wriling, invurance proceeds shall be applied to restoration or repais of the
Property damaged, if the resteration or repair is economically feasible and Lender’s security is not lessened. [f the restoration or
repair is tnt ecoromically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether of tot then due, with any excess paid to Borrower. If Bomrower sbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the procecds 10 repair or resiore the Propenty or o pay sums
secured by this Secusity Instrument, whether or not then due. The 30-day period will begin when the notice is givea.

Unless Lender and Borrower otherwise agree in writing, any application cf proceeds to principal shall not extend or
postpone the due date of the monthly payments referres 10 in paragraphs 1 and 2 or change e amount of the payments. If
under paragraph 21 the Propenty it acquived by Lender, Borrower's right fo any insurance policies and proceeds resuiting from
damage to the Property prior 1o the acqaisition shafl pass to Leader o the extent of the suros secured by this Secority Instrument
imanediately prior to the acquisition.

6, Oceupancy, Preservation, Maintenance and Prolection of the Property: Borrower’s Loan Applicstion; Leascholds.
Borrower shall occupy, establish, sad vre the Property 23 Borrower's prineipal residence within sixty days afier the execution of
this Security Instrument end shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of ocoupay, unless Lender otherwise agroes in writing. which consent shail not be unreasonably withheld, or uniess
sxtenuating circumstances exist which are beyend Borrower's control. Borrower shall oot destruy, damage or impair the
Broperty, allow the Property o deterionste, or commit waste on the Property. Borrower shall be in default if any forfeiinre
action or procecding, whether civil or cririnad, is begun that in Lender’s good fzith judgment could result i forfeiture of the
Property or otherwise materizlly impair the lica created by this Security lnstrument o7 Lender’s security interest. Borrower may
cure such 2 defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lemder's good faith determinatiop, preciudes forfelure of the Borrower's interest in the Property or other ma erial
unpairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the lozn application process, gave materially false or ing scurate information or statemerts to Lender (or failed
w provide Lender with any material infonmation) in connection with the loan evidenced by the Note, including, but not limited
w, representations conceming Borrower’s occupancy of the Property a2 a principal residence. If this Security Instrument is on 2
leaschold, Borower shall comply with 2l the provisions of the lease. If Bomower acquires fee title to the Propenty, tre
leasehotd 2nd the fee title shali not wnerge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenaats and agreements contained n
this Security Instrument, or there is a legal proceeding that snay significantly affect Lender's rights in the Propenty (such & o
proceeding in bankrupiey. probate, for condemnstion or forfeiture or ©w enforce laws or regulaions), then Lender may do aud
pay for whatever is necessary to protect the value of the Propenty snd Lender’s nghts in the Property. Lendei’s actions may
include paying amy sums secured by 3 {ieo which has priority over this Secarity Insirument, zppearing in court, payiag
reasonsbls attomneys’ fees 2ad entering on e Property to make repairs. Although Lendes may take action under this paragraph
7. Lender does nict have to do 0.

Any amounts dishursed by Lender undier dhis paragraph 7 shall become additional debt of Bemower secured by s
‘fc::::ixy Instrument. Unless Borrower and Lendder agree fo other terms of payment, these amotms shall bear interest from the

ate of dishursernent at the Note rale and shall be paysble, with interest, upoo notice from Lender to Borrower requesting
WW~

8. Mlorigage Insorance. §f Lender required mirtgage insurance 2s & condition of roaking the Joan secured by this Security
Insizeapent, Borrower shall pay the premivms required to maintain the mongage insurance in effect. If, for any reason, the
moeyigage insurasce cuverage segnired by Lender Iapses or ceases w be in effect, Borrower shall pay the promiums required 10
obtzin coverage substantiallv equivalent o the morntgage insurance previously in effect, 2t 2 cost substantially equivaient 0 the
cwost to Borower of the morigage inSuramce pteviously in cffect, from an aiternate mortgage insurer approved by Lender. If
substantisily squivalent mortgage insurance coversge is not available, Borrower shiall pay to Lendcr each memh a sum equal o
onetwelfth of the yearly mortgage iseurince prefivum being paid by Borrower when the insurance coverage lapsed or ceased
bcmeﬁw Lender will accepd, esemdrc:zfnihwemymemss 2 loss reserve in tim of nxmgage insurance. Loss reserve

2/90




£

2 Imspetion T nake n le entries 'upg smspecions of the Property. Lender shall give
- Batvavier cotice at the time of o prior to.an inspection 'spmi%gmmb!cms&feﬂheﬁlﬁpmim.

19, Condummution, Tna procecds of any award or elaim for damages, Jirect or consequential, in connection with any
condemnation or other tking of auy pari of the Property, o1 for conveyanee in liey of condemmution, are heredy assigned angd
shalf be paid to Lender. i

In the event of & total taking of the i ,

/ &ctarnm&mdm.wﬁ:haaycx Bo T, i Property in which the fajr

market valoe of the Property § iate ing & i of the sums secured by this
Security Instrumers F e the ' ise agree in writing, the sums secured by
this Security Instrument shail be reduced by the of the proceeds maitiplied by the following fraction: (2) the tota!
amount of the sums sacyred Immedistely before the taking, divided by (b) the fair market value of the Propenty immediately
before the taking. Auy balance shall be paid to . In the m of 2 f i
market value of the Property immediately before the taking is less e
taking, unle:s Borrower and Letder otherwise agree in wriiing or unless
be applied to the sums secyred by this Sevurity Insteumens whether or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the condemmor offers to make an
award or satle a claim for damages, Borrower fails 1o tespond to in 30 days after the date the notice is given,

T i3 authorized to collect apd app! » 8 b uption, either to resiaragion or repair of the Froperty or to the sums
securad by this Security Instrument, whether or not du

2t and Borrower otherwize agree i wr g, al shall not extend of
the monthly payments referred {0 in paragraphs | . such payments,
Not Released; Forbearance By Lender Not a Payment or modification
the sums secuzed by thi Security 1 Lenger interest of Borrower shzi|
Got operate to reiease the Hability of the originai Borrower . Lender shall not ve requ
comInence proceedings agai i ;s is §
oft{'ﬁesx::mwmmdby i made by or Borrower’'s
SLECESOTS i interest. any fo i isi i shall aut be a waiver of of prechude ks
exercise of any night or remedy.
12, Successors and Assigas Bound; Joint ang Several Liability; Co-tigners. The covenzats and agreemnents of this
shall bind and benefi: the Successors and assigns of Lender and Bormwer, subjert 1o the provisions of
TTONEr’'s covenants and agreements shall be joint and several. Borrower who co-gigns this Secarity
does pot executs the Nota: (2} is co-signing this Sexpri
Borrower's interest in the Property under e tenms of thig i

#ready collectad from Bom
this refund by reducing the
If a refind reduees principal, the reduction
prepayment charge under the Nota,
14, Nou, i

ot any other addrees gnates by rotice to Lender, Any notice
Lender’s address stated herein or any other address Lender designates by noti
Sewarity Instrument shall be Seemed to have been given to Bormwer or Lender when
i5. Gaverning Law; Severability, This Security Instrument sha)l be governed by federal law and the law of the
furisdiction in which the Property is located In the event that any provision or clause of this Security lnstrument or the Noie
j i i ch conflict shialt ney €61 other provisions of thi Sccazixylmmmmorchm which can be
cunflicting provision, Totkisawthcgmﬁsimsofﬂﬁs&mﬁxylmnmmmmzmcmdwm

18, Horrower’s Copy. Batrower shall be given one conformed copy of the Note and of this Security Instrument,
17, Transter of the Property or a Beneficial Interest in Borrower, If all or any part of e Property or any interest in it
i sold or transferred (or if a beneficis! imersst in TTOWET is sold or transferred and Borrower is not a natural person) without
"s prior written consens. ; ire immediate paymRat in full of alt sums soeureg by this
ty Instrmment. However, ! Lender if exercise is prohibited by federal law as of the date
i 1.

it give Borrower notice of aceelerdtion, The notice shal) provice a period of pot
Is delivered or mailed within which Berrower msg pay all sums secured by this

er by
tnese sumy prior to the expisation of this period, Lender may invoke any remedies
furher notice or demand on Berrowar”
. Form 3033, 9730
Moy 7




& Serurity Ingredient; ot (bY entry of 4 fng this § Base copditions are that Borrower: (3) pa;

Legder afl fums which ther would Security Tnsn %e'2s if po acceleration had oocurted; (b)
cured- any defanlt of sy other covens 1 fs: (¢} il expen in:enforcing this Security Instrument) -
incinding, bul net Hmited to, reascasble attomeys ] o5 guch. & Lender may reasonably require 1o assure
tsa2 the Lien of this Security Instrument, Lender’s rights | £ty an ver’s obligation to pay the sums secured by
this Security Instrement shall confinus unchanged. Upon relnstatement by Borrower, this Security Instrumient and the
obligations secured hereby shall remain fully effective as if no scceleration had occurred. However, this right to reinstate shall
2ot 1pply in the case of aceeleration under peragraph 17,

19. Sale of MNote; Change of Loan Serviver. The Note of 2 partial interest in the Note (together with this Security

ithout pti =ccto§omer.Asaxemresultinaclmgeinmcmﬁty(imnwn

¥ paymenis due under the Note and this Security Instrume ¢, There also may be one

or more changes of the Loan Servicer unrelated 0 a sale of the Nots, If thete is a change of the Loan ¢ srviver, Borrower will be

given written notice of the change in sccordance with paragraph 14 above and applicable law. The nonice will state the name and

maflhem{,oanSeniwaﬁdmcaddrmtowhichpaymssh@nmbcm. The notice will 2150 contain any other
mation required by applicable aw.

20. Bazardous Substances. Borrower shali not causs or permit the presence, vse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Botrwer shall aot do, nor allow anyone else to do, anything affecting the
Property that & in violation of any Haviroumenial Law, The precediag two sentences shall net apply to the presence, use, or
sierage on the Property of small quantitics of Hazardous Substances thar are genemally recognized to be appropriate to pormai
residential uses and to maintenznce of the .

Barrower shall prenyptly give Lender writlens notice of any imvestigation, cizim, demand, lawsuit or other action by any
governmental or regulatory agency or pivate involving the and any Hazardous Substance or Environmental Law
o/ which Borrower has actnal knowledge. If ower leams, or is notified by zny governmental or regulatory auhority, that
any reoxoval or other remediation of any Hazardous Substance sffecting the Property is nevessary, Borrower shall promptiy take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined 23 toxic or hazardous substances by
Environmental Law and the following subistances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contzining asbestos of formaldehryde, and radinactive materials. As used in
this patagraph 20, “Eaviroumental Law” means federal Iaws and laws of the jurisdiction where the Property is locaied that
reiate w health, salcty or environmental protection,

NON-UNIFORM COVENANTS. Barrower aad Lender further covenant 2nd agree as foilows:

2L Acceleration; Remedies. Lender shall give notice to Borrower prior tu accelerntion following Berrower’s breach
of any covenani or agreement in this Stawrly Instrament (but pot prior to scceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify:  (a) the defauit; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the nalice is given to Borrower, by which the default must be cured; and
(c) that failure {0 cure the default on or before the date specified in the nolice may result in acceleration of the sums
sccured by this Security Instrument and sale of the Property. The notice shall furthier inform Borrower of the right to
reinstate after ccceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defoult ks uot cured on or before the date specified in the notice,
Lender, st its opticn, may require immediate payment in full of 21l sums secoved by this Secarity Instrument without
further demand and may invoke the power of sale and any other remedics permitted by opplicable law. Lender shall be
entilled to collect all expenscs incurred in pursuing the remedics provided tn this paragraph 21, including, but not limiteg
to, reasonalie attorneys’ fecs and costs of title evidence.

If Lender Invokes the power of sale, Lender shall execute or cause Trustes to execute 8 written nodee of the
eccurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in: cach county in which eny part of the Property is located. Lender or Trustee shall give notice of sale ‘n the
manner prescribed by applicable iaw to Borrower and 'o other persons preseribed by applicable law. After the time

i ¥ applicable law, Trustee, without demand on Borrower, shall the Property at public auction to the highest
bidder at the thne and plece and vnder the terms designated in the notice of ssle in one or more parcels and in any order
Trostee determines. Trustee moy postpone sale of afl or any parced of the Property by public announcement 2t the time
and place of any previcusly scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the puichaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or bropiied. The recitals in the Tristee's deed sha'l he prima facic evidence of the truth of the statenents made
therein. Trustee shalt apply the proceeds of the sale in the following order: (a) to al] expenses of the sale, tscluding, tat
wo? Emited to. reasonabie Trustee's sud attorneys’ fees; (b) to all svns secured by this Sceurity Instrument; and (¢) any
excess (o the persen or persons lepally rutitled to it.

2. Reconvesnece. Upon payoees of 2ll sums secured by this Security lustrument, Lender shall requent Trustee to
resomvey the Propenty and &ﬂlmw%&mw%wmwdﬂimw&dthgdmmwmmﬁw
Iastrurment to Trustes. Trustee shall reconvey Use Property without warranty and without charge to the person of persons legally
entitisd 1o it, Such person or persons shell any recordation costs. .

23. Suhstitute Trustes, Lender miy, fron time 10 time, remove Trusiee ad appoin 2 successor trustee to any Trusiee
Zpokited hernunder. Without, conve Property, the successor trusee shiall succeed 1o all the tidle, power and dutics
coafesred spon Trustew herein and by 2pplics Vol T

24, Atlorneys® Fees.sAs used in this ity Jostrument and in‘the Note, "atlorneys’ foes™ shall include a1y attorneys*
fezs wwarded by an appeline court, T . s ETL e Form 3028 9/90
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2 oy Block 1 of
ijand 64 ¢ h 71
:1525; Lota 1

of SBippingten
3Wi/g of gection 1s,
A%y Klamath County,

4Ada£.tim_ to Harbor




LOPMENT RIDER

THIS PLANNED Unry DEVELOPMENT RIDER i3 made thig Tenth day of
March 1835 ’ ,andisiawxpamadimsadshaubc
Ceimied © amend g Spplement the " T Security Deed (7 “Security
Instrument®y of e same date, the u 41t ’ 0 secure Boirower's Note o
‘rwin ¥Mors

. Properts deseribed i the Securiry Instroment
2 Harhor isles Blvg,
Xlamath Pailsg, Ok 37602

The Propenty Includes, but s ris Tinsdted to, 2 parce} roved wi ing, with other
such pucels and certain SO0 areas and facilitics, berd in » Jonditiong g
Restrictions -

fthe  “Dectarstion®), Tpe Prop i 4wt development  smpwy as

Harbor raléa
Name: of Plasned \Jug Develaproens

under the PUD
i () articles of
1 Association; and (iii)
welation. Borrower shali prompely pay, when
b i D . B,
WULTISTATE PUT RIDER - Sirgie oy - Fante Wit coddie Ma hiFonid, 150 9190

, s081,
_%éw 15705101




Security irstrumeny,
C. Public Lin

HWay be reasonable 1o tnsure that
e ic Hability j @xeptsble in form, amount, and
exiet of coversge 1o Lender,

D. Condem,

for damages, direcy or
taking of afj ¢ 2ay part of the

i condermation, are hereby
10 the sums secyred by the

ith Lenider’s

(3} any amendm 14

Express benefit of Lender;
Gil) tenninagion of professiona
ion: or




F. Remedies. Uf Bortower 2wt oot pay PUD dues snd assessments when due, then Lender may pay

them. Any amounts 4is by Lender under this peragraph F shal! become sdditional debt of Bonower

tram Bamwramwerzg:wwmbaimmofpa)mm,mcsc

amoutts shall bear nierest from the date of disbursernent @t the Note rate and shall be payable, with
interest, upon notice from Lender 1o Botrowss regnesiing paynent.

BY SIGNING BELOW, Borroswer accepts and agrees to the terms zad provisions conssined in this PUD
B :

Fom 3150 /90




EXHIBIT A
. LEGAL DESCRI?HOW

LES, 3and M4, 4 8, and 64
thzrgzugh 71 of Block 1 of ﬂ;e FIRST ADDmGN 3‘0

Lois | throu 6, 2nd 9 h2‘iof5§ack?of
TG HARBOR 151 5 %and 9. ngax}dgxﬁxmon of Blo
E’*’s"%‘?ﬂ"‘m ﬁw' Townshi 33%5‘ th, Ran Lsé

15 £+ 1] v Oﬁ LHLE £+
Meridian, Klamath C’m& Otegon ?

Lot 116 of Tract 1277, bemn 3 10 lat of Lo:s 35 mzm, h 42 of Block 1 of
HARBOR IS C *f.o lﬁr%Bg




