. THIS OFED OF TRUST (86 Tint) i med on 4 MsiEch 19, 13 . The grantor i
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Tﬁairtmeeis First American nﬂe Insarasce Comt any of frregon (‘T L

,bmeﬁm'y,s i‘erﬁstﬂprafiucts Federal Credit nion, which is organized aref
of Oregon- . arvd whose add

£ v Box 1175, Ramch Fal1s, 08 97601 Jor

‘Lendern.
Batrower owes La o-ﬂefmeamcgms:mahen ty Six Thousand i)a'nars dnd no/100 ( °

Dolters (U.8. $26,000.00 ). This debtis
wﬁeaceabvso:mr‘srmadaseﬂmﬁ sama data a3 this Secy risyinstmmem i"N 2 which provides for monthly
payments, vﬂh!ﬁsxkﬁ!denﬁ,k not pakd earller, dmmgagbfgm Aprit 1, 201

¢

. This Sec i
tm:n"ﬁeﬂ Facures 1o Lender: (a) the m:saylf:ent of the ¢ /ddanced by the Note, with interest, and all renenvtvyms

of the et of all othor sums, with Interast, advanced under paragraph 7
and {c) tha petformanca c# Bormower's covenants and agreaments
‘ Farﬁ&swpc_sa Borrower e grants and corveys te Trustee, in

crordin? to the
é¥erk of Kiamath

{Gity]

t'mgr med o the propeity, and off easements,
All replacements and additions shall also be
Pthiz Sewﬁ:y Instrument as the *Propert, .~

and y Wéﬁdﬁ o 4 est?xeherebycomeyagandhasmerlgmwgmm
somvay “a?*ope at the Bropetty ,.merm 3 encumbrances of record,
“warmanis and wii fiseabiy 1 Froperty again nd. am;m, subjsct ioany




i 1 &Sﬁﬁmww@ﬁemwwamwﬁm by Lender, Bormower shalt
3 s iy mpammmduﬁmtmm untd the Note s pald in full, 3 sum {Furds”) for: (’a)my
Yyearly taxge and a3sessments witkch ma ,Mm%smwm{mmasaﬁmonmem {b) yeatly
leasaheld paymoss or groend t6s on the Proparly, £ any: (¢} yearly hazard or praperty instrance premiums; (d)
yaarry&mmmzca promams, if:nﬁhy- é:é mongage nsurence premiums, if any,
2 . Tos sl i

amouft
aggourt under the federal Real
2601 et seq. (RESPAY, unlsgs uncther
tma, colfiect and held Funds inan
dua on the basis of current data and
accordance with applicabie law,

deposits are insured by a federal agency, inctrumentality, or entity
{ncluding Lender, ¥ Lander Is such an Ingtifigion) of in any Feders’ Home Loan Bank. Lendnr shafl apply the Funds to
pay the Escrow Rema. Lander gy not charge Borrower for holtfing and applying the Funds ennually analyzing the
scrows account, of verdying the Escrow tems, unless Lender pays Borrower interest on the Funds and applicable law
permils Lender {6 make such a charga, Howover, Lender may require Borrower to pay a one-time charge for an
indepardont real astate tax teporting service used by Lender in connection with this loan, uniess applicable law
provides otherwise. Unless an agreement ks mads or applic. e faw requires interest to be paid, Lendsr shall not be
iredd 1o pay Borower any intarest or samings on the Funds. Bomrowar and Lender may agres In writing, however,
trower, without charge, an annual accounting of the
purpose for which each debit to the Funds was made. The
security for all sums securad by this Security Instrument.
i tha Funde he'd by Londer axceed the icable
oW for the

Ummmmwmwsm,mmabytw%m r
Funds held by Lerder. B, gnder paragraph 21, Lender shall aceuire
m%&%%ﬁ;.dm&apﬁyaﬂy?mmby&aﬁaaﬂw
sums gecurst! by this Sesurly Instrument.

3. Application of Paymants. Unloss appii
paragraphs 1 andzsheﬁbeap,xieézﬁrst.wany pieps
under paragraph 2 third, to Interest dio; fourth, 10

4. Chargos; Lienz. Borrowsr shalf pay a3
Property which may attain priority ever this Security
memﬁamﬁmmmm
shall pay they :

amounts 1o be paid undar thig
to Lender recaipts evidercing

Borrowrer shal promptly dischargs any fien which has uriotlty ovar this Security Incirument unfess Borrower. (a)
agreas in writing 1o the paymeant of the obligation eacured by tha lion in a manner acceptab/e to Lander; (b) comasts in
goou faith the lien by, or deforxds egainst enforcement of the lien in, legal proceetings vihich in the Lender's opinion
cperate to provent the enforcermont of the Bien; or (¢} secures from the holdar of the ken an agreement satisfactory to
Londer subordinating the lan to this Securlly Instrument. If Lender determings that any pant of the Property is subjact
10 & Hlon which may attain priority wacuthy instrument, Lender may give Borrower a notice iderattying the lien.
Borrower shall satishy of the acilons et forth the giving of notice.

5. Hazard or Propenty Insurance. Borrower shall keep
Property instred cgainst foss
including foods or fcoding, ;

8 inserance shall be chosen by Borrower
it Borrwer fals Yo maintaln coverage described
rgits In the Property in accordance with

FORR 5038 8/90




bo eopliad to the stnis sntir

. - ¥ resioration or vepmit i not
instrance carer has ofered 10 wottld a claln, then ‘may coliect the Insursnce proceeds. Lender may use the
ﬁ_zcegds to repalr of restars the Property or to pay secured by this Security Instrument, whether or not then due.
Maymfadwﬂbegmmamema%QWm
Unrless Lenwdor and Bomrower 5 'rg.anyas.uﬂiczn?ono!praceedstopﬂndpaishaﬂnmenendm
p@sfponemaduada:aeﬁmsmﬁﬁy T rafemzninparagraphst&ndzerchangeﬁwamoumo!me
paymesds. if under paragraph 24 the roperty Is acousired by Lender, Borrowaer's right to any insurance policies and
procaeds resulting from Jamzge to the Propers priot to the acquisition shall pa3s to Lender to the extent of the sums
secured by this waﬁylmmemmedhwymlomam&hn
8 Occupancy, Presarvation, Maintenunce and Protaciion of the Property; Borrower's Loan Application;
Lessoholds. Borrower shal ccoupy, establish, ardd yse the Proparty as Borrower's principal residence within
$ shall continue to occtupy the Property as Borrower's principal
. urdess Lender ctharwise agrees In writing, which consent
circumstances exist which are beyond Borrow

enuating
- Gamaga or impair the Property, allow tha Propenty to deteriorat
Borrowor shall be in defatst # any fodeiture action or

fafth Judgment could resit i §

paragraph 18, by causing the action or proce 4 tobadismissedvmaam’?ngmat. n Lend
determination, preciudes forfaiire of tha Bermi'a?'s interest In the Property or other material impairment of the lien
Security Instnement or Lenders securlty inlerest. Borrowar shall aso be in defauit if Borrower, during the
f : § provide
: $ imited to,
i residence. If this Security Instrument
acquires fee title 10 the
merge uness Lender agress to tha merger in writing.
7. Protection of Lender's Rights in the Proserny.
comtained mmEsSecwRymﬂrwnammﬁmka}egaa
Propesty (such as a preceeding ;
Tequiations), then Lendar may d : g y
“ghte In the Property. Lendor's actions may include n3YINgG any sums secured by a lien which has priority over this
Securlly instrument, 2ppeating 'n court, paying masonalie a%aes and entering on the Propeny to make repairs.
Alhough Lendsr ey take action under this paragraph 7, Lender ¢ not hava to do so.
Ay arnounts dishused by Lender under this paragraph 7 shall become agditional debt of Borrower secured by
this Securlty Instrument.  Uninse Bomroyior and Lender agres 16 other tarms of oayment, these amounts shall boar
giiremfrwsmadaﬁe of dishursement at the Nota rate and shalf be payable, with interest, upon notice from Lender to

™ Insurance coverage vequdred by Lender
£ramiums ramquired 1o obtaln coverago tariialy eqy;
substantiafly equivalent to the cost to Borrower of the mortgage Insurance previousty
mortgage insurer approved by Londer, i substanticly equivale mongaqe insurance coverags Is not available,
to cnedwetfth of the yearly mortgage insurance premium being
or ceased to he In effect.

Leder requires) prcvid'ed
. Bomower shall pay the premiums required
untli the requirement for mortgage insurance ends
in accordanca with any written agreement between Borroveer and Lender or apniicebia law.
8. inapection. Lander or s &g { i roperty. Lender




“hs following fratlon: (a) the
racket valus of the Property nmeclataly be ; lanc
partial taking of the Propenty In whichi the falr markst value of tha Pro ing is 1

amourd of the sums secured Imimediately Befcre tha taking, unless Bort and Lender otherwise agres Ir wikting or
uréess applicable law othere/die provides, tha proceeds shall ba appdled 1o the stims secured by this rity Instrument
whather o7 rict the sums are then dua, ‘

{the Property Is abandoned by Borrower, of &, aftar notice by Lender to Borrowver that the condemnor offers to
make an award or gettle a daim for Borrower fails to respond o Lender within 30 days after the date the
noticn i3 given, Lender Is aotiorized to collect and apply the praceeds, 2t #8 option, efther to restoration or repair of the
Property of to the sums secusad by this Secwriy Instrumnent, whgther or not then due.

Uniess Lender ard Borrower ciherwiss agree In wilting, any application of proceads 10 principal shafl not extend or
posipong the due date of the monthly paymests referved to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Hot Released; Ferbearsoce By Lender Nota Walver. Extension of the time for payment or
mcedication of arnortization of the sums secured %y this Security Instrument granted by Lender 1o any successor in
Interest of Borrower shall not operate to refease the liablity of the original Borower or Borrrower's sucaessors in
imerest. Lander shadl not be requirsd to conwnenca procesdings egalngt any succaessor in imerest or refuse to extend
ume for payment or otherwise modify amertization of the sums secured by this Sacurity Instrument by reason of any
dernand made by the originel Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall ROt be a walver of or preciude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Uablitly; Co-signers. The covenants and agreements
of thig Security Instrument shall bired and benefit the successors and assigins of Lender and Borrower, subject to the
provisions of paragraph 7. Bommower's covenants and agreements shall be foint and several. Any Borrowsr who
co-signs this Secunty Instrument bt doas not execule the Noter (8) is co-signing this Security Instrument ondy 1o
menigage, grant and convey that Borrower's interast In the Property under the terres of this Security Instrument; (b) Is
not personaly obiigated to pay the sums secured by this Ssousity Instrurent; and (c) agrees that Lender and any other
Borrower may agres to edeng, modily, forbear or make any accommodations with regard to the terms of this Security
instnanent or iha MNote withowt that Borrmwer's oo sent.

t3. Loan Charges. if the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law s finafly interpreted 80 that the interest or other loan charges collected or to be collectsd in
connection with the lcan excesd the permitted Himits, then: {8} any such loan charge shall be reduced by the amoumt
necessary to reduce the chargs 1o the permitted im2; and (b} any sums already collected from Borrower which
exceeded permitied limits vili be refundod to Borrower. Lender may choose 1o meka this refund by reducing the
principat owad unde? the Note or by making a dirsct payment (o Borrower. i a refund reduces principal, the reduction
wil ba treated as a partial prepayment without any prepayment charge under the Note.

14. Noticen. Any notica to Borrower provided for in this Security Instrument shall be given by deliverng it or by
maiing #t by first class mall urdess applicatle law reguires use of snother method. Tne notice shall be directed to the
Proporty Address of any other 2ddress Borrower designates by notice to Lender. Any notice to Lender shall be given
tyy first class maf to Lender's address stated hareln or any other address Lender designates by notice 1o Borrower.
Ay notice provided for in this Secyurily Instrurier? shall be dasmied 1o have been given to Borrower or Lender when
ghven as providerd in this patagraph.

15. Governing Law; Soverability. Tnls Security Instrument shall be governad by federal faw and the law of the
jurisdiction in which the Proparty is localed. In tha event that any provision or clause of this Security Instrument or the
Noto confiicts with applicabls law, such confiict shall nct affect other provisions ¢f this Security Instrument or the MNote
which can be given effect withowt the confiicting provision. To this end the provisions of this Security instrurment and
the Note are declared 1o bo seveiable.

i6. Borrower's Copy. Borrowershall be ghven one confarmed copy of the Note and of this Security Instrument

17. Transfer of the Property ora Be eficial Interest In Bomower. i all or any parnt of the Property or any interest
in it is soid or trans’erred {or if a boneficial interest in Borrower 1 sold of transferred and Borrower is not a natural
person) without Lender's prior wiltten consent, Lender may, 2t e option, require immadiate payment in full of all sums
secured by this Security Instrument  Hawever, this option shall not be exercised by Lender i exercise s prohibited by ;
fouderat law as of the gate of this Secuslty InStrument.

# Lender exorcises this opﬂemtenie:sha&i:e Borrower notice of accelaration. The notice shal provide a period
of st less then 30 days from the date the notloe 18 delivered or malled wiihin which Borrower must pay alf sums secured
by this Security Instrumacd. I Boaowir falls 1o pay these sums pitor ta the expiration of this peried, Lender may invoke
Ay remadisg parmitted by y Inatrisment without further riotice or demand on Borrower.
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ament of this Ssc Tume Eny tims priociishe ean l {rsuc
cllcabis law may spechy for reistet 5639 of th Rarsuant 1o any power of saib containe

y Irssrument; or {0} entry of & jucgraent enforcing this S¢ trument, Thasa conditions are that ;

: TES WINCH, } ’ rivnant and the Note as ¥ no

\ants oF egreement: () pays all expenses incurred

i , mant, inciteling, DUS ROL LD redgsnable eltormevs’ fees; and (d) takes such action
as Lende as) F roqulre o assure dl _t}:_egian_omﬁssmimmnt Lendar’s rights in the Property and
Borrower's cbiigation to pay the suma secured by this #ty Ingtrisrent shall cond ue unchanged. Upon
reinstaternent by Borrowar, this Se ipetrument and the igations secured hereby shall remain fully effective as if
maccsiﬁﬁ_?nhadmurmd. However, this fight to reinstats shalt not apply in the case ¥ accaleration under
Caragry .

5. Sale of Note; Change of Loan Servicer. TheNotaora partial interest in the Nots (together with this Security
Instrurnent) may be sold one o7 Mofe times without prior notice to Bomrower. A sale may rasult in a change in the entity
Gmovm &3 the “Loan Servicer) that collects momhiy payments due undar the Note and tht - Security \nstrument. There
alen may be one or more charges ol tfo Loan Servicer urwelated to a sale of the Note. i ¢ 1ere is a change of the Loan
Servcar, Bortgwer will Le given writlen notica cf the change in accordarce with paragraph 14 above and applicable
taws. The notice will state the name and 2ddress of ths new Loan Sarvicer and the addrass to which payments shoud be
mesde. The notics wil algo contaln any other Information required by appiicable law.

20, Hazardous Substances. Borrower shall not cause of perrnit the presence, use, disposal, storage, of rlease
of any Hazardous Substances on of 'nthe Property. Borrower shall not do, not allow anyone elss to do, anything

¢ Property that is in viclation of any Environmenta Law. T preceding two sentences shall not apply to the
presence, use, Of S1Orago on the Property of small s of Hazardous Substances that are generally recognized to
be appropriate to anrmas residential uses gnd to anance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governrental o requiatofy agency o privata party imenlving the Properiy and any Hazardous Substance of
Ermdronmental Law of ‘which Boroaer has actual knosfedge. 1 Bonower leams, of is notified by any governmental o1

resmovel or oihe: remediation of any Hazardous Substance afiecting the Propenty is
necessaty, Borrower shall prompiy take ail recessary rermadial actions in acecrdance with Environmenzl Law.

As used in this paragraph 20, “Hazardous Substances” are thase substances defined as toxic or hazardous
substances by Environmentai Law ard the foliowing substances: gasoline, kerosene. other Bammable or toxic
petroiotm products, toXio pestioxies angd herbicides, volatie solvents, materials containing asbestos or formaidehyde,
and radioaciive materials.  As used inthis paragraph 20, "Environmental Lav” means federa! laws and laws of the
;urisdiction where the Property i tocated that refats to health, salsty of enviroryments) protection.

NON-UNIFORM COVENANTS. Bomuwer and Lender further covenant and agree as foliows:

21. Acceleration; Remadies. Lendes shall give notice to Borrower pricr to aeesleration following Borrower’s
breach of ariy covenani of agreemant in this Securily Instrument (but not prior to scceleration under paragraph
17 uniess applicable law provides ctherwisg). The notice shall spectly: (a) the detautt; () the action required to
cura the default; (c) & date, not legs than 30 days from the date the notice ia given to Borrower, by which the
detautt mus? bo curad; and (g} that faflure fo cuve the default of or bafore the date specified inthe notice may

result in acceleration of the sums gecured by this Security Instrument and sale of the Property. The notice shall
trther inform Borrower of the rightwo reinsiate afier accelerstion and the right to bring a court action to assent
tha non-existance of » defaull or any other defense of Borrower to accelersiion and sale. if the defauit I8 not
cured on or before the date specified In e niotice, Lender at #o option may require immediate payment in full of
all sums securad by this Security Insirument without further dermand and may invoke the pewer of sale and any
other rernadies permitied hy spplicable lsw. Lender ehall ba entitfed to collect ell expenses incumred In pursuing
m m&eﬂ?es provided In this paragraph 21, including, but not limRed to, reagonable attorneys’ fees and costs of
evigenes.

i Lender invokes the power of saia, Lender shali execute or cause Trustee to executo 8 written notice of the
securrence of an event of default and of Lender's elaction to cauzs the Property o be sold and shell cause such
notica to be racorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the mannar Prascr i
appiicsble law. After the time required by applicable law, Trusiee, vithout demand on Botrovser, shall soii the
Property at pubiic austion o the highest bidder at the tima and place end ungler the tarms designated in the
noton of sals inone cﬁmo;% pmggv Al Trustea dotermines. Trusiee may postpons sale ofallor

iy by pu

any parcel of the Py oamant at the time tind plece of ary previously scheduled sale.
T e 2
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Sorecomiay the Property and shall surrenJar this Secunty
“Bectaity Ingtrdman ts Trustos. Trust shall raconvay

©F persons legally erditied o . Stich person or persons M a2y

23. Substitne Trusice. Lender may from tima o tima ¢
Trustes appolnted hersiider, Vithng corseyance of the
power anc duties conferred upon T :

4. Attorneys’ Foes, Ag g2t inih
allomeys’ fsox awrded byan appellat court.

23. Rklers to this Sesurty Ingtriment.

# one of moie ﬁde:sar& 1

LiAdjustable Rate Ridar

Lareduatad Payment Aider

t {Palloon Rider - o
Uotheris) fspecy;

. BY SIGNING BELOW, Borroio?

. Instrument and & any rider) '

- Withesses: .

- Family Rider
Biweekiy Payment Rider
DSeccnd Home Rider

STATE OF OREGON,

“Fred R. Tayior aid Joan'H




