THI* DEED OF TRUST {“Security Instrament) is made on MARCH 16TH, 1999. The grantor is FRANK A.
FERREIRA . GERALDRNE.LYNN FERRE! CBorrower™).  The Trugse is FIRST AMERICAN TITLE
INSURANCE OO0, (" Trosce 81 {ational Assoclation, which is organized and existing under
the Iaws of THE UNITED STAT FAME! “aidress is-6000-ATR (UM WAY, MT. LAUREL, NEW

: " Horrger: o i ¢ THOUSAND ONE HUNDRED

fower's Note dated the same date o

ument (*Note™, _ ; ! debt, if not paid ealier, due and

payable ou APRIL 01T 2014. Thid 5 cetirer 10 Lender: yment of the debt evidenced by e
Note, with interest, and afl { . % oy Cations 4f <; (b) e payment of all other sums, with
imerest, anvanced ander pardgrs O1E the : U ent; and (¢ the performance of

Borrower's. covenants and ag, : - Noe, . For this purpose, Borrower
larevocably. grants. and conve LU, ith poswer. of lowag desctibed propeny located in

SEI1NIHMORE : , | A"LEGAL 'DESCR IPTION ATTPCHED
HERETO . B

3

e TOUNTY RECORDER'S
FIRST AND PARAMOUNT MOIRTGAGE

, aceording o the P
+County:Gleck of Klamath, County,




0wl ver by Lender, Borrower shallpay'to

4 i, 1 o PP for Gy yemtly

iy aydTEn wihe Propeny; (b) yearly fcasehiold

¢ roperty. ‘i dny; (¢} ety hanitdlof wopesty- n arrmmos prenvines; (d) yesly fload

insurance premiums, if any: (¢} yearly morigage insurance premiums, if eny; aud () any sums payable by Borrower to

Lender, in accordance with theprovisions of parsgraph 8,0 lied of the payment of morntgage insurance preminmas. These

items are called "Escrow bewtsi™. Lender may; ot any time,collect and hold Funds in 21 amount not 1o exceed the maximum

ammount & lender for & federatly related morigage loes may feqinse for, Borrower's 25 1ow account under the federal Rea!

Estate Settlenent Procecures Act of 1974 23 amended from time w time, 12 U.S.C § 2601 e seq. ("RESPA®), unless

anauner law that applics to the Funds setv a Tewser amount. If so. Lender may, 2t any time,coliect and hold Funds in an

amount not to excred the lesser arbount. Lender may estithate the amount'6f Funds fve on the basis of current dara and
reasenable estimates of expenditures of future Escrow ltenis or otherwise in accordan € with applicable law.

The Funds shall be beld tn an innitution whose depotits are tnsured by a foder J agency, instrumeztality, or entity
Gincluding Lender, if Lender is such an instinuiion) or in any Federal Home Loan Bak. Lender shall apply the Funds to
pay the Escrow hiems, Lencer may not chargs Borrower for holding and applying the 1'unds, anaually analyzing the escrow
accoum:, or verifying the Escrow Items, unless Lender pays Borrower interest on (e Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one time charge for an independent real
estate tax reporting service used by Lender in connection with thiis loan, unless applicab ¢ law provides otherwise. Unless an
agreement s made ot epplicable law requires interest to be paid, Lender shall not be req tired to pay Borrower any intercst or
eamings o3 e Funds. Borrower and Lender may agree in writing, however, that iaterest shall be paid on the Funds.
Lender shall give to Borrywez, without charge, an annual accounting of the Funds, she wing credits and debits to the Punds
and the purpess for which each debit to the Funds was made. The Furids are pledge  as additional security for all sums
soctired by this Security lostrument. )

1f e Funds heid by Lender excesdd the amoents permitted 10.be held by appl cable law, Lender shall account to
Borrower for the excess Funds ip accordance wth the requirernents of appliczble iaw. If the amount of the Funds held by
Lender a1 avy ttme is not sufficient to.pay the Escrow ltems when due, Lender may sc notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the defic ency.  Borrower shall make up the
deficiency in a0 more then twelve monikly paymems, at Leader’s sole discretion.

~Upon payment in full of it guims securcd by this Security Insirumeént, Lender sh: Il promptly refund 1o Borrower any
Funds'tield by Lender. If, ender paragraph 21, Lender shall acquire or sell the Propert /, Lender. prior to the acquisition or
sale of the Property, shall apply any Funds heid by Lender ai the time of acquisiticn or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all waynients received by Lender under
paragraphs 1 and 2 shall be applicd: {iwt; to oy prepayment charges drs under tn Note; second, 1o zmounts payabie
under paragraph 2; third, to.interest due; folirth, to principal due; and last, to any lats charges due under the Note.

4. Chorges; Liens. Borrower shall pay all taves, assessments, charges, fine and impositions attributable 1o the
Propenty which may aitain priofity over fhis Sezurity. Justrument, and lzasehold payments or ground renss, i amy.
Borrower shail pay diese obligations in the maaner provided in paragraph 2, or if not paid in that manner, Botrower shail
pay them ontime ditecily to the person owed payment. Borrower shall promptly fumish o Lender all notices of amounts to be-
paid ander e parsgraph. 1f Borrower niskes these paymenis disectly, Bomrower-shall prompily furnish to Lender rceeipts
evidencing the paymients,

Berrower shall promply discharge any en which has priority over this Sccur ty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in' 2 manner aseep able 1o Lender: (b) comests in good
faith the licn by, or deferds against snforcement of the lien in, egal procoedings which in the Lender's opinio.1 operate to
provert the enforcament of the lien: or (c) secuns from the holder of the lien @, agreement satisfactory to Lender
sabordinating the lien 1o this Secority Instrument. If Lender deterimines that any par of the Property is subject to a lien
wihich may ettain priosity over this Security Isf-ument, Lender niay give Borrower a o tice identifying the lien. Borrower
shall satisfy the lien er take Gie or more 'of the sctions s forth 2bove within 10 days f the giving of notice.

5. Hazardor Propeity Insulanée." Borrower shall keep the improvements nos ‘existing or hersafter erected on the
Pioperty insured againyt lo¥s by Hre, bizeds iticiuded within the tered’ “exteeded coverage” and any other huzards,
Including oods or ooding, fof which Lender vequires:nsurilice. This insurance shs Il be maintamed in the amounts and
for tne periods (st Lender reguires. The fodursnce carricr groviding the tnsrance shs I} be chosen by Borrower sghject 10
Lender’s approval which shal! not-be unneasonably withbeld. - if Botro-ser fails to 1 1zintain coverage described above,
Leader tay, at Lender’s option, otain coversge fo protect Lender’s righ s in the Projenty in accordance with paragraph 7.

All insurance policies. and renewals shall be accepiable to Lender and. shall in Jude a sundard morigage ciause.
Lender ohall have the right 10 Hold the policies and renowals, 1f Lender reqitires, Bormower shall promptly give to Lender
all receipts of pald premiums and renewal notives. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender, Lender may make proof of loss if not miide pronsptiy By Botrowe -,

Unless Lender and Borrower dGiterwise agree in wrilisg, insurance proceeds shall se applied io restoration or repair of
tic Praperty damaged, if the restoration or repair is economically feasible and Lend:i r's sceurity is not lessened. If the
restoration or, repalr is not economically feasibie or Lender’s security would be lesses ed, the insurance proceeds shall be

lied to the sums secired by this Security Instrument, whether or not then due, wi b any excess pd to Borower. | if
Fabi e or Goes ot answer.within 30 davs a sotice from L mder that the insurance carrier has

insuranice proceeds. Lender taay e the proceeds (o repair or restore

fon of proct eds to principal shall not extend or
2 of cha age the amount of the payments. If
any insur toe policles and proceegs resulting
the extent o f the sums secured by this Security




(=i, 0T conis it waste on-the Eropenty oTTOw:
criminal, 5 begun tha, in-Lender’s g00d.Saith
alerially. dtapail the lien created by, this . Securfty
: zre: defauli.and seins ge, as provided.in paragraph 18, by
causing-the actitnr o7 procreding 1o:be dismiseed, with muling. that,, in Lenderls. jood. faith determination,, precludes
forfeitere. of the-Bormpwer's interest: iPropenty-or:other aaterfal impainnent f the fien created. by. this, Security
Instrement or Lender’s: security: interesis Botrower shall alto-be in defmult if Bo mwer, during. the loan application
process, gave owferially false ormascurate informarion of- Statements 1o Leader (or failed to provide Lender with any
tnzteria} informationy+in conpéction with:the- laan evidenced by dhe Note, including. but not limited to, representations
roncemmg Borrower’s: occupancy of the Property a8 a princips) residence. If this Se curity Instrument is on a leasehold,
Berrower shall conpiy with-all the provisions of tha leags, . I Borrower scquires fee titie to the Property, the leaseheld and
the fez title shall oot nx

goificantly affect Lender's rights in the

for condsmnation or forfeiture or to enforce laws or regulations),

W nzorssary Lo protost the value of te Property and Lender’s right in the

Propenty.  Lender’s sciions may-izchude paying any sums secured by a lien which has priority over this Security
Listiument, appearing in court, patying ressonable attomeys’ feas and eniering on the Property 1o make repairs. Although
Lesster may sake action under this. paragraph.7, Lender docs not have to do so.
by i [ e ’ffoaaldtbtofaermwcrscmmdbyﬂﬁs

payment, these amounts shall bear interest from

“Tate- gk -aball be paysble, with interest, upon notice from Leader to Borrower

requesiing payment. ¢ s . .
8.  Movigage Inssrunce. -1 Lender required mortgage insurance as 2 condition of making the loan secured by this

Security mrument, Borrower shall r2y the premioms retired 10 mabnizin the zorigage tnsurance in effect. If, for sny

reasol, the morigege meurawe Covenags required by Lender | i

premivots required @ obtsin coverage

sulistandally equivatert 1o the cost

bmsurer sppreved by Leader, 1 sul

Lender each month 2 sum equal

Mwmmeiwmwwbcmcﬁm. “will 2 » sz and setain these payments as a luss reserve in

len of morgage innwence. Lot reserve paymenty may ao:longer be required, =t the option of Lender. if mongage

insurmce coversge (in the amotiat aed for.the period that Lender tequires) pravided by an insurer approved by Lender

ag4in becomes availabie and iv:obisized. Borrower shall pay.the preminms requited 10 maimain morngage inssrance in

effect, or to provide a loss resorve; wmzil the fequirement for mortpaze insurance ends in accordance with any written

agreetnent botween Borrower st Lender of-applicable law. o o PR

% DLwpection. Lowder o i agent hay make v wonable eiries upon and inspections of the Property. Lepder
shail give Borrower aotice:st thedime of O PTIOT t0 an inopection specifying reasonzble cause for the inspection.

19. Condenmation. The procseds of avy award-or claimfor demages, direst or consequential, in conaection with
anty curdemnation or other taking of sy part of thie Propenty; ot for conveyanes in heu of cendemnation, are hereby
assigoed and shal] be paid 1o Lender, -0 e

In the event of a total uding: of the Propenty; the proceeds shall be applicd to the sums secured by this Security
Insirument, whether or not then dos, with any £X0es8 paid 20 Borrower. In the event of a pantial taking of the Propeny in
which e fzir market valee of theProperty imimediately before the taking is equal to or greater than the amount of the mms
semxmed by thas Seeurity Itronsore imssediately. before the taking; unless Borrower and Lender otherwise agree in witing,
the sums secured by this Securisv. Instrament shall be reduced by the amovim of the procosds multiplied by the following
fraction: {a) 1ao o) amguntof the sums scey fately aking, divided by (b) the feir marke: value of the
Propenty isamediatety before the taking.» i
Propeny in which the fair markesvalusof:
sccured inmrediarely before. e

If the Propeny i abandoned: by Borrawer, o1 4fs after. tictice by: Lender to Borrower that the coademnor offers to
make & award orseles claim fordamages, Porrower fails to.respond toLender within 30 days after the date the Aotics is
giver, Lader Isauthorized (o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to
he sams secured by this Securiiy Instrumens, whether or not thewdue.

t iti ion of proceeds 1o principal shall nct extend or
and 2 or change the amount of such payments.
iver.. Extension of the ume for parment or

Co-signers. The covenents and agreemenss of
#nd Borrower, subject to the provisions of
« Any Borrower who co-signs this Security
“Instrament only to movigage, grant and:convey
trazenty (0) 13 pot personaily obligated to pay
y:other Borawer -may, agree 10 cxtend,

ty dnstrument orhe Iﬁaze;wiﬂmggmaz E




Fith ek tetd Dpe mite i enei{a) 2 van:chirge shall! be redaced by the amolint:
permitesd Holewill- betrefin Baire sLerider i (
wder ke Nojeos by making aditect paymenm Lo Botrowe
partial pregayment witho may prepaymen charge underithe N

t4,  Netices. Any notice to Borrowes provided fond
mailing it by fizm class sl unless: applicable:law requires use-of another metbod, The notice shall be dizected to the

Propesty Address or 2my other ediiness Borrower designates by cotice to-Lender.  Any notice to Lender shall be given by
first class mail to. Lender's address stated herein of any othér adkiress Lender designates by notice to Borrower. Anjy notice
provided fo: in this Sécurity instrurmers shall be deemed to have been given to Borrower or Lender when given as provided in
this parags '+ TORUEUEEE S s, FEP T T ERE I 2 IO SO

15. gﬁmnmgtmwz Severabflity.~This Sscority Instrorent shall-be governed by federal law and the law of tie
surisdiction i whick the Property is focated. ~In the event that any provision or clause of this Security instrument or the
Note conflicts with spplicable taw, such conflict shall-not:affect dthet provisions of this Security Instrument or the Note
wiich cazs be given effoct withont the conflicting provision.. To-this end the provisions of this Security Instrument and the
Hote are daclared o be severabliess < 4L o :

16. Borrower’s Copy. Botrower:shall be given one conformed copy of the Note and of this Security Instrument.

7. Trmufer of tiePropeity or-a Bencficlal Invevest In Borrower: If all or any pant of the Property or any
interest in it is sold or transferrad (or if a bepeficial interest in Borrower is sold or transferred and Borrower s not a
amaral persony without Lenderls prior writtén-consent, Lendermay, atits optice, require immediate payment in full of all
surns secered by it Scourity. fistriment.However, this option shall not bs exercised by Lender if exercise is prohibited by
federal law as.of tho date of this Security. Instrement, - o-

*f Lender exercises this optiony Léndershall givs Borrower noiice of acceleration.  The notice shall provide & period of
not less than 30 days from the date the potiseis deliveryd or mailed within which Borrower must pay 2ll sums secured by
this Security Iustrament. If Borrower f2ils 1o pay these swms prior 1o the expiration of this period, Lender may imvoke sy
remedics prrmitied by this-Sesurity Instrument - without further:noiice or demand on Borrower.

18. Barrewer's Right to-Refustate. I Borrower mezts:centain conditions, Borrower shall have the right to have
enforcement of this Security Frstrement disconsinued &t any time prior to she earlier of: (a) § days (or such other period as
anplicabls law may specily for reinstatementy-before sale of the Property pursmast o any power of sale contained in this
Security Inttrument; or (b) eatry of 2 judgment enforcing this Security Instrument  Those conditions are that Borrower: (a)
pays Lender all sums which then wonkd bo-dus under this Sccurity Instrument and the Note as if no accelerstion hed
cccurred; (b curss 2oy Gefaglt of any other covenams or egreemens; (¢) pays all expenses wncurred in enforcing this
Security Instrumens, including, but ot Broited to, reasonable siterneys’ fees; and (d) takes such action as Lender may
reasouably: requineto arsure-that the Henmofahis:Security-Instramant, Lender’s rights in the Property and Borrower's
obfigation 1o pay the sums sceured by thish Security Insuamem shall continue unchanged. Upon reinstatement by
Rorrower, this Secrwity Inginenent and the obligations scoured hereby shall remain fully cffective as if no acceleratioa biad
oerurred. However, tils right to reinstate shall not apply i the case of aceeleration under paragraph 17.

19. Sshe of Nate: Change of Loan Servicer. TheNetw or 2 partial interest in the Note (together with this Security
Instrumem} may be sold ooe or more times without prior notice to Borrowetr, A sale may result in 3 change in the entity
Cmown as the "Loan Servicer™)-that coliests-monthly paymcents due under the Mote and this Security Instrument.  Thete
aiz0 may be one or more changes of thy Loan Sarvicerunrelazed © a sale of the Notc. If there is a change of the Loan
Servicer Rorrower willbe given written notics of the chiznge in sccordance with paragraph 14 above and applicable law.
The notice sAll siwiz the -name and address of the new Loan Servicer and the address to which payments shotlo be mas.
The notive will dso conain any oiher informacion required by appliceble law,

0. Buoardss Ssbstancss. - Borrower sinll not canse or permit the presence, use, Jdisposal, storage, or release of
any Hazapdous Substgmoesof orin the Propenty.  Borrower shall not do, 1ot ailow amyone else wo do, anyihing afferting
the Property 1buf is i vickuion of any Environmenat Law The preceding two sentences shall not apply to de presence.
se, or storage on the Property of sreall quamities of Hazardous Substantes (hat are generally recognizrd to be appropriat- 1o
normal residenzial noes and to-maintenance of the Propertty:« ‘o

Borrower shall prompily:give Lender written notice ofiany investigation, claim, demand, lawsuit or ciber action by
any governmenial or regolatory -agency of privae pany.involving the Property and any Hezardeus Substame or
Enviroumental Law of which Bomrtrwer bis-actual knowledges [f-Bomrower fearns, oc is notified by any governmem  or
regulziory aulstity, that sy retmoval or other remediation ol any Hazardous Substance sffecting the Propenty is neces. v,
Borrower shall peomptly take afi neoessary remoedial aotions in apcordance with Envionmental Law,

Az wred in this paragragh 20, "Hazardons Sabstances™ are those substances ¢efined as toxic or hazardous substances by
Faviromental Law and the following substances: gasoline, kerosere, other flammable o ioxic petro'eum products, toxic
pesicides and herbicides, volutile solverns, materials containing asbestos or fonnaldehyde, and radicactive materials. As
used in (his pacegraph 20;"Eaviromsental-Law” means federal laws aud laws of the jurisdiction where the Property is
located that relaie w health, safety orenvirsnmental prosection. . -

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:

21. Acceleration; Remedics, Lendershall give zotice to Borrower prior (o acceleration following Borrower’s
brench of any covenant or agreement. in this Security Instrement (but 0ot prior to acceleration ender paragraph17
vubess applicable baw provides otherwis). The notics-shall specity: (a) the default; (b) the action required to cure
tha defaull; (¢} = date, nof lese than30 dayz from the datethe notice Is givea to norrower, by which the defaultmust be
cured; and ) thot fallure to cure the defasdt on or hefore the datespeci{led in the notice may result in acceleration of
the sumia securesd by this Secarity: Instrovient and sale of the Property. The notice shall further inform Borrower of
the iz fo reinstate ofier accclecation amlihe right to bring a court action to gssert the non-cxistence of a default or
any cther defonse of Barrower txaceleration and sale, 16.the defpuit Is not cured on or before the date specified in
tise: notice,  Londer: at. lts: option: taay: reguire:Imuiddizte yayment dn-$ull.of all smns secured by this Security
Tastrament withbut: foviher dewand dndrmay Invoke tbe powet. ofusele and pay other cemedics parmitted by

T A ;

agp&?ea#?g,‘iagv Lend celiect-alk expy ncntred in pursnicg the remedies peavided in this

- paragraph 21, heludh notdinelied to; yeasonable atiorseys’ feos and coste of tile evidence.

2




plicd. The recltals fa the Tru
mide thereln. Trustee shall spply the proceeds
incloting, but vot Gmied 10, reasonable Trost

of sale
&fd"nﬁaran}?pamloﬁhemm by
sale. Lender or fts designee may purchase

of the truth of the statenients
wing order: (a) to all expense of the sale,

* foos; (b to all sumns secured by this Security

Tastrument; and (o) any excess to the pereon or persons legally entitlod to it,
22. Heconveyance, Upon payment of all sums secared by this Szcurity Instrument, Lender shall request Trustee to

recogvey the Property aud shali surrender thig Security

Instrument to Trustee, Trustes shaf} reconvey the Propenty wi
legally catitled 10 12, Such berson or persons shall pay gny

23. Substitnts Trucfee. - Lerder play from tims
Trastee apoointed hermder,  Withois 57
powet aod duties conferred spon

*

| Oerts) fspecity,
BY SIGMIN {
Ansrrioment and iy axxyrﬁa(a}

Witnesses:

20t and all notes evidencing debt secured by this Security
thout warranty and without charge 10 the person or perzons
recordation costs.

IPPOInt 2 SUCCESSOr trastee 1o
#8307 trustee shall succeed 1o af) the title,

ciit rower and recorded together with
sha incorporated into and shall ameng ang
a3 if the rider(s) were apart of this Sectirity

{J 1-4 Family Rider
3 Biweekly Payunent Rider
{1 Second Hotme Rider

The fcéezc:,sg nslniesng :




