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m&? thalavmed Ora ?‘es A s R . and whose addrags
Scx tug, mamat

"alts, 601 l.ender’).
“Borrpwer owes Lendafﬁwpsﬁ:eiwm o Fiﬂy Threa Thousand One Hundred Dotlars and € "
no/160 Dellars (US.$53,100.00 ). Thisdebtis
evidenced by Barrower's note dates the same dato as this Semftyms:wnm ('Nozaa which provédes for monthly
?awmis, withtha fifl d ﬁﬁmmmﬂdww on April Is Secu
nstiumment socures (o Lender: [aithe remy*mm ma dabt evidencod by me Mate, with interest, am! all renewals,
wdansions and modiications of tisa  of alf other sums, with interest, advanced under paragraph 7
1o protect the securlty of this Secy & perfe ; Bomawer’s covenants er agreemaents
undler '3 Sacurlty Msmm ‘ ] 058, Borrowar lrevocably grants and convays to Trustee, In
ﬁmst; with power of sale, e follos essﬁbsc:\ jocated In Klamath
Canty, Crecon o o ;
??es East I 12 of Lo 0t j , ) { according to the
‘ ; : Y

Ficial pi C'iert' of Klamath
cfzmt:, Ore s

Klamath Falls
{City}

c:mgm 9?66**
{ B Coats}

TOGETHER WiTH ot tﬁeimpfmmms mm heroafter eréctod onthe property, and all easements,
appurterances, and fdures now m‘hema:’“era paﬁ of the mcpetty AP mp%acements and edditions shall also be
covered by this Socurlty Instrunsent. - Alf of tha oregolng Is ‘errad to Inthis Securlty Instrument as the “Property.”

BORROWER COVENANTS Borrower is fawﬁﬁﬁy seisad the asta stale hereby conveyed and has the fight 1o grant
and convay tha Property sind that th Propanty is unencumbered o encumbrunces of record.  Borrowar

warrants and will deferd generally tha tife m?rmyaaawéﬁci anddemands subject to any
dmmb?aﬁm&mm:di g ,
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jrges; Botrowor shall promptly pay when due
y prepayment and tate tharges dué under the

ect to applicable law o to 2 virition vaaiver by Lender, Borrower shall pay
: inihly payrienta sre de Under tha Note uml the Note Is paid in full, a sum (Funds’} for: ()
yaarly taxes and ass s which may aftain priority over this Security Instrument as a fien on the Property, {b}) yearly
isasahoid paymants or ground renis on the Property, any; {¢) yearv hazard or property insurance premiums; (d)
yearly Sood insurance premims, ¥ any, (¢) yearly movgage instrance pretiums. # any, and {fy any sums payable by
Borrower to Lender, in accordanco with the prové!ens of paragrach 8, infiau of the payment of montgage Insurance
prommiums. Thess Hems arg cafled "Escrow Hems.® Lender may, at any lime, coflect and hold Fungs In an amount not
1o excesd the nepdmum amowk a8 fander for & federally refated mongage loan may require for Borrower's escrow
account under the {ederal Hoal Estate Settlemant Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2501 ef seq. CRESFAY, unjess another faw that applies to the Funds sets a lesser amount. I o, Lender may, at any
time, callect and hoid Funds in gn amount not 1o exceed tha lesser amount. Lendier may estimate the amount of Funds
cue on the basis ¢f currant data and reasonable estimates of expenditures of fuiure Escrow items or ciherwise In
accordance with applicabie law.

The Funds shall bs held in an Institution. whose deposits ere insured by a federal agency, Instrumentality, or entity
(ncluding Lender, i Lender Is such an Institution) or In an;/ Federal Horme Loan Bank. Lender shall apply the Funds to
pay the ovi tema, Lender may not chargs Borrower for holding and applying the Furds, annually analyzing the
ascrow account, or verlfying the Escrow Rems, urdcss Lander pavs Borrower interest on the Funds and appiicable law
permita Lander 1o make such & charge. Howaver, Lender maémquire Borrower to pay a one-time charge for an
indepandent real estate tax reponting service used by Lender in connection with this loan, uniess applicable law
neovides otherwise, Undess an agreement is made or epplicable law requires intorest to be pald, Lender shail not be
required to pay Borrower ary interest or eamings on the Furkds. Borrower ard Lender may agree in writing, howaver,
(hat interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debiis to the Funds and the purposs for which cach debit to the Funds was made. The
Furids are pledgad as additional security for ol sums sscured by this Security Instrument

it the Funds held by Lendar excecd the amounts permitted to bo held by applicable law, Lender shall account to
Borrower tor the excess Furts In accordanca with the requivements of applicable law. 1t the amount of the Funds heid
by Lender gt any time Is not sufficent to pay tha Escrow ltama when due, Lender may so notify Sorrower In writing, a~d,
in such case Borrower shall pay to Lerider the amount necessary to make up the deficiency. Borrower shall make up
the deficlancy in no more than twelve manthly paymenis, at Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promotly refund to Borrower eny
Fuawds hald by Lender. i, under graph 21, Lender shall acquire or gefl the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender af the time of acquisition or s2'c as a credit against the
sums sacured by this Securty instrument.

3. Application of Payments. Unless applicable law provides otharwise, ol payments received by Lender under
paragraphs 1 and 2 shall be appiled: first, to any prepayment chargss dua under the Note; sacond, to amourts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Sorrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may aitain priority over this Securily Instument, and leasehold payments or ground rerts, if any.
Borrower shall pay these obligations in tha manner provided in paragraph 2, or € not paid in that manner, Borrower
shall pay tham on time directly to the parson owed payment, Borrower shall promptly furnish to Lender afl notices of
arnourts to be pait under this paragraph. f Borrower makes thess paymsnls directly, Borrower shall promptly fumnish
to Larwter recalpts svidencing the payments.

Sorrower shal promptly dischargs any flon which has priorty over this Security Instrument unless Borrower. (a)
agrees In writing to the paymant of ths obligation secured by the flen in 2 manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien i, legal proceedings which in the Lender's opinlon
operats to prevent *he enforcement of the liers; or (c) secures f:om the hcldar of the lien an agreement satisfactory to
Lendor subordinating tha llen to this Securily Instrurnent. B Lendder delormines that any pant of the Property is subject
to  lign which mmay attain priority over this Security Instrument, Lender may give Borrower a notice identifying the llen.
Borrower shatt setisfy the flen of take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hersafter erected on the
Property insurad against Yoss by fire, hazards included within the term *axtended coverage” and any other hazards,
inciuding Soods or Sooding, for which Lender requires insurance. This insurance shall be malirtained in the amounts
and for the peviods that Lender requires. The Instrance carrier providing the insuranco shall be chosen by Borrower

j BppioVa ‘shall not ba unteasenably Withheld. 1f Borrower falis to maintain coverage described
1, ¢ act Lendar'g rights In the Property in accordance with
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e proceacs shall be applisd to restenstion of repalr
| repalr is sconotmically foasible and tonder's security is not lessened, 1f
SOOI (hig s ander's securlty would be lessened, the Insurence procesds
1 sectred by this Security instriment, whathier or not then dup, with any excess paid to
Borrovier. i Borrower abaidons xheiv&mw dces not answer within 39 duys a votics from Lendor that the
Instrancs casrier has offerad (o settle & claley then Lender may collect the Insurance proceeds. Lender may use the
%gceeds 1o repalr or restore the Prapenty of to pay sums sacured oy this Security instrument, whether or not then due.
¥-day period wit begin when the nctice is given.

Unless Lender and Borrower ctherwise agres in writing, any application of proceeds to principal shall not extend or
postpona the due date of the monthi saymants raferred to In paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the Proparty Is acquirad by Lender, Borrowar's right to any insurance policles and
proceeds ing from damage 1o the Proparty prior 1o the acqulsition shall pass to Lender to the extent of the sums
sacured hy this Security Instrument immediately prier 1o the acguisition,

8. Occupancy, Preservation, Malntensnco and Protsction of the Property; Borrower's Lean Application;
Lezsehoids. Borrower shalf occupy, establish, and uss tha Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one yaar after the date of occupancy, unless Lender othenvise agrees in writing, which consent
shafl not ba unreasonably withheld, or unless exienuating circumstances exdst waich are bayond Bomower's control.
Borrower shall not destroy, damage or impalr *he Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be indefaut 3 any forfeiture action or proceeding, whether ci or criminal, s begun that in
Lender's good faith judgment couid result in forfeiture of tha Property or ctherwise materially impatr the fien created by
this Securily Instrumien? or Lender's securty imerest. Bomower may cure such a defaut and reinstate, as provided in
paragraph 18, by causing the action or procseding to be disrnissad with 2 nding that, in Lender's good faith
detarmination, pracludes forfatiure of ths Borrower's interest In the Propatty or other material impairment of the lien

is on a leasshaid, Borrower shall Lo
Property the leasehold and tha foe tile shalt not merge unless Lender agreas to the merger In writing.

7. Protection of Lender's Rights in tha Property. If Byrower falls to perform the covenants and agresments
contained in this Securlty Instrumont, or thers I a fegal proc eading that may significantly affect Lender's rights in the
Proparty {such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforcs laws or
reqeiatons), then Lender may do and pay fof whatever s necessury to protect the valus of the Property and Lander's
rights in the Property. Londer's actions may Inciude paying any sums secured by g Hen which has priority over this
Securlty Instrument, appoaring in cout, paying roasonable stomsys’ feas and ertering on the Property to make repairs.

Although Lender may take action undor this paragraph 7, Lander doos not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shsll become edditional debt of Bonowsr secured by
this Security Instrument.  Unlags Borrawer and Lender agrea to other terms of paymenit, theso amounts shall bear
inferest from the date of disbursement sl the Nots rate and shall b payabls, with interest, upon notice from Lender to
Sorower requssting payment.

8. Morigage Insurance. i Lend
Securlty ing

premiurns required [0 obtain coverage substantially equivalent to ths mortgage insurance previously in eflect, at a cost
substantialy equivalent 1o the cost to Borrower of the motigage Insurance previously in effect, from an aitemate
mortgage insurer approved by Lander. If substartially equivalent mnr;gagg ingurance coverage is not available,
Borrower shall pay (o Lender each month a sum equal to onadwelith of the egeaﬁy mortgage insurance premium being
paid by Borrower when the instvance coverage lapsed or ceased to be in ect. Lender will accent, use and retain
thase payments a8 a (0ss reserve in ey of mortgage Insuranze. Loss reserve payments may no longer be required, at
the cption of Lander, f mongage insurance covarage (in the amount and for the period tha Lender requires) provided
by an Insurer approved by Lender again becomas avelabis and iz obtained. Borrower shail pay the premiums required
tn maintaln mortgags insurance in eifocs, of to provide a foss reserve, until the requirament for mortgage insurance ends
In accordance with any written agreément between Bomrower and Lender or applicale iaw.

$. Inspection. Lerder or it agent may nake reasonable enries upon and inepections of the Proparty. Lender
shall give Borrower notica at the tme of or prior to an Insgection $pacilying reasonabie causa for the Inspection.
i lon. The proceeds of any awid or ol for damages, direct or consequential, in connection with
of the Prope: ot for conveyance In lleu of condsmnation, are hersby
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H1O wise agroe
amourt of tha procesds mtitin lad
befora the 1aking, dizided by (1) ﬂ%fétrw

Bl be pald to Borower, In thesvemtofa
immediately before the taking Is lags than the
! nder otherwizse agres in whiting or
the suimis secured by this Security Instrument

horizes kcaaséctmappfythe;wécma at its option, pither t
ums & by this Securkty Instrument, vhether or not tggn due
Urisas Lender and Borrower cthorwiss agree In writing, any application of proceeds to principal shall not extend or
m&ha due date of the monthly paymants refarved to In paragraphs 1 and 2 or change tha amount of such
11. Sorrower Not Re M
modication of amoridzation of tha
Interest of Borrower shat

imerest onder ghall net ba eadings against any successor In interest or refuse to extend
tima for payment o othenyis - secured by this Security Instrurnent by reason of any
demand made by thg otiginal Successors in interest. Any forbearance by Lender in exercising
any right or remscty 2 the exercise of any right of remedy.

: : ecurlly Instrument

ey that Borrower' under tha terms of this Security Instrument; (b) is
ol personafly oblipatad ty péi; the sums secured Securtty Instrument; and {¢) agrees that Londer and any other

OWer may agres to extend, iy, forbedr of make any accommodations vith regard to the terms of this Security
Instrumant or the Note without that Borrawar's consent.
7808, If the ioen secureg by this Securty Instrumen is
ks finally Interpreted so tiat the iy

connection with the loan sxceed the i
fecessary to reducs the charge t
exceaded parmited hing
pringinal owed
wil be reated as a partial prepayrent withowt

4. Nolicss. Any notica to Bomrower provided for In thia Security Instrument shall be given by delivering it o by
mafling it by first class mad unless applicable iavy requires use of another method, The rotice shall be directed to tha
Property Address of any other addross Bomrower d i
by first class mafl 10 Lentar's eddress

~15. Governing Law, Severability. This Securlty Instrument shall be govemed by federal law and the law of the
gus‘sdicﬁaﬂ in which the Propesty is Iacated, In the evant that any provision or ciause of this Security Instrument or the
conflicts with applicabla law, such condlict shalt not affect otier provisions of this Security Instrument or the Note
which can be given stfect without he confileting provizion. To this ond tha provisions of this Security Instrumary and
the Motg are dechared to ba sevarabls,
16. Borower's Copy. Bomowar shall be given one conformed £opy of the Nots and of this Securily instrumen.
17. Transler of the Proy, 1ty or a Beneficial Int #al or any part of the Property or any interest
In it i3 gold or transferred {or ¥ a beneficisl i Borrower is not a natucal
Parsont without Lender' ; s a require immediate payment in full of at! sums
secured by this Securly exercized by Lender i exerciza Is prohibited by
foderai lavi as of the date of this Secirity Instrument,
Y iende: exercises this option, Lender
of m;; fosg tiva;t; 35 davs fmmf’f tha date the 1otics ks defivorad
by tivie Secur nslrument. |  Borrror




: of oottt of any othor eovonants or agreements: (c) pays all exponses inourred
: > =Ty UTOM, Including, but not im aasanablo sttcmoys”| :and(d? takes such action

mayremcmbfy‘mmu 0 esse e Scury Instrument, Lander's rights In the Property and
rower's obligation fo pay the sums sectited by this Securtly Instrument shall continua unchanged. Upon
re&mafmm by Borrower, this Securdty ingtrurnant and the ohtinations secured hereby shaill remrain fully effoctive as i
;;?; ?5?;5”?‘7"“ had ocourred. Howaver, this right to reingtate shall rot apply in the case of acceleration under

18. Sals of Hote; Changs of Loan Servicer, The Notaora partial interest in the Note
Instrumenty may be sold : notice o Borrower. A salo may r
{rown as the "Loan Servicer”} that collects montily payments du s under tho Nota a
&lso may be one or more changes of the Loan Ssrvicer unrelsted -0 a sale of the Note. fthereis a change of the Loa
Setvicer, Borrower will be gren written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will stats the name and address of the new Loan Servicer and the address to which payments should be
made. The nctice wil also contain any other Information required by appificable law.

20. Hazardous Substances. Borrower shall not cause or pesmit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propeny. Bomower shall not tio, nor akow anyone elze to do.ge..;mhing
affecting the Property that is In viotation of any Envir preceding two sentences shall n
presence, use, or storage on the Property of small quantities of Hazardous Substanees that are generall
be appropriate to nonmal realdential uses and to mainterance of the Property.

Borrower shall promptty give Lender written notice of any im stigation, claim, demand, lawsutt or other action by
any govemmental or regulatory agency or private party involving  ¥3 Property and any Hazardous Substance or
Emvironmental Law of which Borrower has actual knovdedge. e rower leams, or is notified oy
regulatory authorlty, that any removal of other remnediation of any
recassary, Borrower shall promptly take al

As used in thiz paragraph 20, *Hazard stances® are thuse substances defined as toxic or hazardous
substances by Envirormental Law and the following substances: gasoline, kercsene, othar flammable or toxic
petroleum products, toxde pesticides a 4 X
and redicactive materiale. Asused i

jurisdiction whera the Proparty is focated that reiate to health, safety or environmenta! protection,
NON-UNIFORM COVENANTS. Borrower and Lerder further covanant and agree as foflows:

21. Accelerstion; Hamnedles. Lender shall give noticn ts Borrower prior to scceleration following Borrower's
breach of any covenant or agreement in this Security instrument (21 niot prior to acceleration under paregraph
17 unless applicabls law providies otherwise). Tha notics shail specity: (a?fhe detaulf; (b} the action required to
cure the default; (¢) 5 date, not less than 30 days from the dals the notics i given to Borrower, by which the
delault must bo curad; and (d) thet fallure 1o cure the default on or bufore the dats specified in the notice may
result in accelerstion of the sums secured Lry this Security Instrument ard salo of the Property. The notice shall
further inform Borrower of the right to reinstate after accelerstion and the right to bring a court action to aszert
ths non-existence of a defaull or any other delanse of Borrower to acceleration end sale. If the defauttis not
cured on o befure the date spocified in tho notice, Lender a? its option may require Immadiate payment in full of
all sume secured by this Security Instrument without furthier demand and may invoke the powrer of sale and any
other remedies permitiad by applicable law. Lender shall be entitled to collect alf expenses incurred in pursuing
the romedies provided i this paragraph 21, including, but nat imited to, reascnablo aftorneys’ fees and costs of
titlo evidence.

H Lander invokes the power of eafe, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defaull and of Lender's election to cause the Property 0 be 3old and shall cause such
notice to be recorded in cach county in
netice of 3als in the manner preseribad y
applizable law. Afltertho tims required by applicabls faw, Trustee, without demand on Borrower, shall sell the
Proparty at public auction to ths hig hest bidder at the time and placs and ender ths terma designated in the

notice of sale In one or more parcels and In any order Truslen delerminags, Trustee may postpone sale of ali or
any pares! of the Properdy by pobilie nnouncemont al the tima snd place of any previously scheduled sale.
. Lenider or iis designes may purchase the Property ot any gale, T




in tho following order: {a) tomlt *
b ang allomays’ fees; (b) to all sums
f excen ; i ornersong legally entitiod to It
~ Foonverance, Upon pavment of all sums seclirad by 1 Securty Instiiment, Lander shall requast Trustee
10 reconvey she Proparty and shal sumerder this Securlty Instrirnent and 23 notes evidencing debt secured by this
Security Instrument to Trustes. . Trustes shali raccnivey the Proparty without waranty end without chargs to the person
or persong legally entiled 16 1t -Buch person or perscas ehall pay any recordation costs.

23. Substitute Trustee, Londér may from time to time remove Trustos and appoint a successor trustee to any
Trustee appointed heveunder. Without conveyarice of the F‘mgegy, tha sucesssor trustee shall succeed to all the title,
power and duties conferred upon Trustes harelr and by epplicabla law,

24. Attorneys’ Fees. As used In this Sacurity Instrument and in the Note, "attomeys’ fees” s.all Include any
atiormeys’ fees awarded by an appeliato oot

25. Riders to this Security Instrument.
if one cr more ridersare executest by Borrower and recorded togsether wih this Security Instrument, the covenants and
agreemeris of each such rider shail be Incorporated into and shall amand and supplement the covenants and
ggxxee:r;?nts of this Secunity Instrument as if the rider(s} wers a part of this Security instrument. {Check applicatie

Adjustabie Rata Rider Ll cendomintim Rider ) 1-4 Famiy Rider

UlGradusted Payment Ridor Uranned Unit Deveionment Ridor Gafweeksy Payment Rider

Ballson Rider Drate tmpmvemem Rider [Jsecond Home Rider

Uothest fspecity, ) .

BY SIGNING BELOW, Bormowar aceets and snreos to the teims and cavenanis contained In this Sacurity
Instrument and In any ricor(s) eetutad by Borrgwer an g with i,

e <L Jlbunetes Countyes:
Onthis  //%dayof Yyl jiss, percorially appsared the above named
John R. Reineﬁse? , ’)7’7&&05}?*5 ‘.y> T

STATE OF OREGOH,

AL, und daly recerdid in Yol
oo 10084




