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Imbraoces ‘of record; Borrbwer coverian
gainst all claims and demands, subject

UNIFOEM COVENANTS, B £ader cav stee sg followe” © ' 3
- L Payedent of P al and’ Borrowes ! prompily pay when due the, principsl and interest
~ indebiodnesy evidenced oy the Note, incliding sny varistions resulting from changes in the Contrect Rate, 2rd late
chatges 23 provided in the' Nots, - oo v ' )

2. Funds for Taxes sat In tance, Subject to applica ¥, of waiver by Lender, Borrower shall pay 1o Lender
--ati- the ey ‘monthls. ARt ﬁﬁf}m 1oand. interout o payable under-ths Note, until the Note is paid in full, a
sum (herein "Funds”) equal to one~iwelith of the yeae! 65 and ssosssments (including condominium and planned
unit development assessments, {f any) Which.msy attai ‘priority over.this Deed of Trust and ground rents on the

ty, if any, plue onetwellth é{;gy&iﬁy?ﬁe&ﬁj;:mi stall ments™for Hozard insurance, plus onetwelfth of yearly
premium instailments for morigage insurance; it‘any, #il'#9 ressonably estimated initially and from time to time by
Lender on the basis of assegsmients and bills and reasonablé ‘estimates thersof. Borrower shall not be obligated to
make such payments of Fundy t5 Lender io the extent that Borrower makes such payments to the holder of a prior
mortgsge or deed of trust if such holder is un institutional lender.

I Borruwer pays Funds to Lender, the Punda shall be-held in an fnstitution the dernsits or accounts of which are
insured or guaranteed by 2 Pédors! or state agency (ineluding Lender if Lender is such sn instituti ). Lender shall
appiy the Punds to pay sl taves, esscssments, insuracce. piemiums and grousd rents. Lender may eot charge for so
holding and applying the Purids, analyzing said account or verilyifig and compiling said asscssments and bills, unless
Lender pays Borrower intarust 6n the Funds and applicable Taw pérmits Lendér 16 make such a charge. Borrower and
Lender may agree in writing st the time of exscuiion of this Desd of Trust that interest on the Yunds shatl be paid to
Borrower, and unlees such agreement is?mada:prqap?!icamnfia‘%fﬁfiléf@ such interest to be paid, Lender shall not be

[

"

tequired to pay Borrower any interest or sarnings on. Ws, Lender shal' cive to Borrower, without charge, an
annuil accotmiting of the Funda shewing-credits and de the Punds and the purpose for which cach debit to the
Furds was made. The Punds ars pledped a3 additional security for tho sume secured by this Deed of Trust,
i the Punds held Ly Lender, together with the future monthly installments of Funds paysble prior to the due dates
ol tates, assxosments, insursnce i enth, shall exceed the amount required to pay said taxes,
sssssiments, insurance premiuma snd ground reats as they fall due, such exzcess shall 7 's option, either
promptly repaid to Borrower or credited fo Borrower on.monthly instaliments of Funds, If the smount of the Funds
keld by Lender shail not be sufficient to pay taxes, assessments, insurance premiums and ground rents 33 they fall due,
chwer_ shall pay to Lender any amoimt nece bp the deficiency in one or more payments as Lender
te Upon psyment in foll-of allm ! ed by this Deed-of Trust, Lender shal] promptly refund to Borrower sny
-Funda-held by Lender. 1t v v 17 hereut | ropesty: i eold or the. Property is otherwise acquired by
Lender, Lender shall apply. an.Ia o the;sale of.the Property or its ecquisition by Lender,
any Punds held by Lendsr at thetime of 8.&:Credit againat, the sume secured by this Deed of Trust, - -
3. Applicstion of Paymeniy; Unless applicable law provides otherwise, all payments received by Lender under the .
Note and paragraphs 1 and 2 beceof, ahall be applied by .1 nder first in payment of amounts payable to Lender by
E;mﬁgmr under peragraph 2 her . payabie at.the spplicable Contract Rete, and then to the principal

shall perform all of Borrower's obligations
en. which has priority over this Deed of Trust,
2o o -Aue, Borruwer shall pay or cause to be paid all taxes,
harges ot {mposr teritatablé to the Property which may sttain a priority over this

bold payments or ground rents, ifany,... . :

5. Hazard Insurance. Borrower ghatl keep the improvements now existing or hereafter erccted on the Property
insured against Joss by fire, bazatds inchuded within the term “extendsd coverage,” and such other hazards ss Lender
may require and in such amounts snid-tor sush periode as ender ray require. The insurance carrier- providing the
insurance shall be chosen by the Borrower subject to appi by Leader; provided, that such approval shall not be
uitrezsonably withheld, ALl induradice -policies and cenews sierent ehall be in a form accepteble to Lender and ghall

include o standard mortgage clauss in favor of and in a'forey acceptable to Leader, Lender shall have the right to hold
the policies and renewals thereof Ibject 10 the terms of any mcrigage, deed of trust or other security agreement with
4 lien which has pricrity over this Desd: 1 ' o
It the event of loss, Borrower gh
proof of fow if 1.0t made prompt] Oresel 5 S
Unless Lender and Borrower 5 ‘ G ing, inmirance proceeds sazll be applied to restora ‘on or repair
of the Property damaged, if the 1 tion of repaic mically fessible and Lender’s security is not lesssned, I
the restoration or repair is not economically feasible or | r's security would be lessened, the insurance proceeds
shall be applisd to the sums secured by ihis Sécurity Inst ent, whether or not than due, with any excess paid to
Borrower. I Borrower standona the Property, or does not. answer Within 30 daye a notice from Lender that the
insurance carrier has offersd 1o gettle & clrim, then Lender may collect the insurance procesds. Lender may use the
procesds to repair o restore the Property of to P8y sums secured by this Security Instrument, whether or not then
due, The 30rday the notice is given. -
% 8gres.in writing, any 0l proceeds 1o principal shall not extend or .
,0nd 2 or changs the amount of ths.
 tights to any insurance. policies and
@ Lender to ths extent of the sems.

the iasurance carrier and Lender. Lender may make
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séredl, ot 25 otherwise required by T,
' this Deed of Trust, inchiding the
ader ‘prior to acceleration shell give
it §2 fiers }/ihe bieach; (2} the action required to
cure such breach; (3} a date, not 0 dayz v date“the npoticd is muiled to Borrower; by which
Buch’ breach must be cured; wnd {4} that failk ich breach on of before the date specified in the
notice may resull id-ateelernt 6 SUMS sectre: his Decd ‘of Trost, and sale of the Property. The
“netice shall forther inform Borrowwer ‘of ‘the Fight to reinstate affér acceleration and the right to bring a
cunrt attiow to dseert thénk tence Of & default br'ony other defense of Borrower to acceloration end
sale. Ij the breach is not cured ‘on or before ihe date specified in the notice, Lender. 21 Lendes's ocption,
m3y declare ali of the sumis securéd by this Deed of ‘Trust 1o be immediately due and paysble without
fuither demand and may invoke the power of sals anid say other remedics permitted by applicable law.
Lender shall be entitied to collect all reasonable costs and expersés incurred in pursuing the remedies
provided in this paragraph 17, “incliding,-but oot limited to, ressonsble attorneys’ fees.

If Lender invoke= the power of sale, Leader shail efecute or cause Trustes 10 erecute s written notice of
the occurrence of an event of defauit and of Lendér’s cléction 1o cause the Property to be sold and shall
cause such notice to be recorded. in each county in which the Property or some part thereof is located
Lender or Trustee shall give notics of sale in the manner prescribed by applicable faw to Borrower and 1o
the other persons prescribed by icable faw, After the lapse of such iime as may be requiced by
applicable law, Trusice, without.demsnd on Borrower, shali :sefl the Property at public auction to the
highest bidder al the tima and plsce.a0d pnder the terms designated in the notice of sale in one or more
parcels and in such arder g3 Trustee may, determine. Trustee may, postpone sale of »ll or any parcel of the
Property by public snncuncement. st-the time.and place of any previously scheduled sale. Lender or
Lender’s desiznee may purchaseibe Property at sy sl . 0 . o,

Trustee shall deliver-1o the:purchaser Trustee's. deed  conveying the Property so sold without any
covenant or warranty, cxpressed orimplied. The recitals‘in: the Trustee's deed shall be prima facie evidence
of the trsth of the statements made: therein. Trusted shallsapply ‘the proceeds of the sale in the following
order: (2} to sl ressonable costy-end expenses of sthe sale, incliding, but oot limited to, reasonable
Trastee's and atiornéys’ feés 5nd codts of title evideage; (b} to ‘alf §tins eecered by this Deed of Trust: and
{c) the excess, if any, to the person’or pérsons legally entitled 1horeto.

8 Borrower's Right to Reifisiate] Nutwithranding Leénder's sééeieration of the sums secured by this Deed of
“bresch, Borrower have the o ve aiy proceedings begun by Lender (o enforce
this Deed of Trust discontinued st sny time prior 1o the ear] ‘occur of (i) the fifth day before sale of tihe, Property

pursuant to the power of gale conizined in this Déed of Trust or to (ii) entry of a judgment enforcing this Deed of
Trust'if: {a) Borrower pays , wou  due under, this Deed of Trust and the Note had no
. sccelezation accurred; (bY Ho s all breaches of an + cavenants or agreements of Borrower contained in
this Desd of Trust; (¢} Borrowes. pavn all ressonable exp incureed by Lender and Trustee in enforcing the
covensats snd agreements of Boerower, contained. ip this Desd.of Trust, and in enforcing Lender's and: Trustee's
remedies 23 provided in parageaph 17 hereof including, but nov limited to, ressonable attorney’s fess; and (d)
Borrower takes such acticn. 2s Lender; may ressonably requireito assure that the lien of this Deed of Trust, Lender's
Ingevest in the Propanty and Borowar'd obligation.to payiihe muns secured by this Deed of Trust shall costinue
vnimpnired. Upon such payment’and curs byl Borrawer, this Deed of Trust and the obligations secured hereby shall
ramain in full force and sifect s iF boseccélenstion had otrurreds R
19. Assignment of Rents;-Appointment of Rocciver;: Letider in Possession. As additional security heréunder,
Borrower hereby ascigns to Lender the Yentd of the Propecty ided that Borrower shall, prior o acceleration under
paragraph 17 bereof or abandoniment Gf the-Property, hav ght © coliett dnd rétain such rents s they become
&8s and %Yﬁﬁfﬂ. ot e P A T P inoc
Upon acesleration ender parsgrash 17 her ‘of the Property, Lender, in person. by agent or by
judicially appointed receiver sholl be' fo'enter vp westision of and manage the Property and to collect
the reats of the Property including those 'past due. All res lected by Leder or the receiver shall be applied firs:
to_payment of the cocts of mar ‘ : { on, of reats, including, but not limited to,

receiver’s fees, premioms on receiver's bondd and reatonable % fers, and then to the sums secured by this

Deed of Teust Lender. and the receiver shall be labie to aly for.those rents ac*ualiy received. :

20, Reconveyance. Upon payment of il sums secur his, Deed of Trust, and if Lender is not committed to
eake any future refinancings oo Tuture sdvances, s shall pequest Trustes to reconvey the Property and shall
avrremder this Deed of Trosiand all. notes evidencing: indebtedness seeured by tiis Deed of Trust 1o Trustee, Trustee
shall reconvey the Property without.wirranty 15 the person oripersons legally entitled thereto. Such person or persons
shall pay all reconveyance feds and posty ordation, ifa : .

- 2 Bubisthtote Trustee, 1 iplicabie
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ﬁcﬂu‘&’tr arid ix:mi:rmyzﬁst the hofdee of any moitaape ey .ér mi}cfmmbmnm with a licn which has priovity
oyerthis Beed of Trigrio give Notios to Lar it Lender V;add:cs#seﬂgrthnn ez one of this Deed of Trust, of any default
Ale superior encumbrs & .8ale or other Torécladure .

of Trust. Said note or notes, togethar with aif
s are hereby directed to cancel said note or notes
Ut-warrdnty, 2l the estats now held by youuader -




Tract 6, RIVERSIDE TRACTS, sceording to th official piat thereof on file in th
éfﬁmoftheCaumyﬂwkoﬂ?famathCo%nt;*c};gm piat thereof on file in the

ALSO that \gﬁ:‘ﬁ&ﬁ of the SW 1/4 of the SW1/4 of Sectlon 1], Township 39 South, Range

Ezs! o 4n, Klamath Ccu:st:g, Oregon, M!ing Nonh of the Bonanza- geu
aLzy z:spfi' Srtion cony by Warranty Decd recorded

August 30. 1’971 it Vaiams 477, page 15994, chmrlm Recards of amath County, Oregon.

ALSO EXCEPTING THEREFROM A pottion of the SW1/4 SW1/4 of Section 11, Tovmship
39 South, Rangé 1] Easl of the leiameﬁe Meridian, desctibed as follows:

Beginning at a point on the South line of the Bondnza-Lorella Coumy Road which is 742 feet
East akm Sﬂ.d lind front the West line of the SWi/4 SW1/4 of Section 11, Township 39 South,
Razj%ﬁ 11 Ezst of the W‘iiamem Meridlan; thence continuing East along said line a distance
£ , thense South 140 feet; thence Vest 448 feet, more or less, to a point due
: ;zamtuf b&giﬁ'ﬁm s eﬁce Nortit 140/ ase., more or less, to the peint of
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