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;ﬁttotmdaraﬁnaﬁcesdamwmsmbapa;d
f&a “thé-payments.” Borrower shall prorip

“Any 3 g oy Ifstruh & (a)agmes%rwmﬁngtoﬁ:epa ont of ©
éawﬁw By the By id S marder acéepéabia fo teﬂaer (b} ‘contdsis’in good faith tha fien by, or defends against’
erfcreemsm cf-the Ben in, legal preseadings which in the Lender’s opinion operate to prevent the enforcement of the lien or
feifgiture of any pant of the: Propsntyior (c) eecures from the holder of the fien an agreement satistactory to Lender
“gitoidindting the Sen to this Secusity Instrument if Lender detormines that any part of tho Property Is subject to a ien which
may attain prierity over this Securily Instrument, Lendsr may give Borrower a notics Identifying the lien. Borrower shali sabsfy
the fian or'tizke one or moro of the actions set forth above within 10 days of the giving of notics. ‘
4. Hatard Insurance Borrower shall keap tho Improvéiments now axxsﬁng or hersafter arected on the Property insured against-
-168e by fire, hazards mcluded Withi e tarm “extended coverage® and any other hazerds, including floods or flooding, for
which Lender requires insurancs. This ingurance shall be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insurance shafl ba chosen by Borrower subject to Lender's approval which
shall not bo unreasonably withheld. ¥ Borrower falls o maintain ‘coverage os described above, Lender may, st Lenders
cption, cbiain covarage to protect Lender's rights in the collateral In accordance with paragraph 8. All insurance policies and
renswals shall be acceplable to Lender and ghall include a standard morigage clause. Lender shall have the right to hold the
policioy snd fenewals. If Lendar ragiies, Bofrower shall prompliy give fo Lender all recaipts of paid premiums and renswial
nolicss. In Hhé event of toss, Borrower shalr give primpt notics 15 the instratice carrier and Lender. Lender may make proot
oFloss i fiot made promtly by Bormowed ‘Unlébs Lanter and Borrowe? otheniise | agree in writing, insurancs procseds shall’
be abplisd 6 réstoration or rapdi-of e’ P*ﬁmﬁ?‘d&ﬁaged H e redtoraltidn or ropair is economically feasibie und Lander's-
- securlty 18 not isssaned, WIhe PesioTRtich of Tepelr 15 ot etonsmically Teadibie of Lander's security would be lsssened, the
insurance proceeds shall bo applied to the sums secured by this Security instrument, whether or not then due, with any
exions paid to Borowsrs i Borrower abandons the Property, of does not answer within 30 days a notice from Lender that
stne Iisuranico catrer Bae offorod ta-ebtls.a ' daim "then Landsr” raaycolict the insurance procesds. Lender may usa the
. prétaeds o repair or restoro the Properly: 0810 paiy suris secursd by this Security Instrument, whethar or not thon due. The
30-day pericd will bagin when the notics Is given. Unless | endar and Borrowsr otherwise agres in writing, any application of
procaads to principal shad not oxddnd or postpone the dus dats of the monthly payments refarred to in paragraph 1 or
change the amount of the paymenis. If under paragraph 20 the Propertyis acquired by Lendar, Borrower's right to any -
“dirance policigs and proceeds resulting from damage to the Properly prior 1o the acquisition shall pass to Lender to the
- gatant &) Ha suths securad by this Sedurily Instium@ntimmediately prior to the acquisition.
£. Prézedvation and Maintehancaof Property; Leaseholds. Borrowsr shall not destroy, damage or substantially changa the
L. Property, other than i accordance with tha Agreement, allow the Property 1o deteriorate or commit waste. i this Security
=igtument iz on a lsasehold, Bosrower shall comply with the previsions of the lsass, and if Boitower acquires tee tile to the
Property, the iadsehold and fes titie shall not merge unless Lendar agress to the merger in writing.
6. Protection ofLender’s Rigits In the Property: Mortgege insumnce. if Borrower falls to perform the covenants and
~ agréetnionts eontainad in tic Secuiily insfrument, ot there is a iegal proceading that may significantly affect Lender’s rights in
the Properly (such as a proceeding in bankruptey, probate, for condemnation or to enforcs laws or regulations), then Lender
may do.and pay for whalever Is necegeary to pretact the valua of the Property and Lender’s rights i the Property. Lender’s
ections misy include paying any sums sacured by o ken which has priority over this Security instrument, appearing in court,
paying rénsonable atiomoy's tees end sniarng onthe Property to mitke ropalrs. Althcugh Lender may take action under this -
paragraph €, Lendsr does not have to do so. Any ¢ r:noums d:sbused by Lendet under this paragraph 6 shall become
additional ¢sbt of Borrower secured by this Securfylinsthient ‘Unlbss Borrower ana Lender agree 1o other terms of
y:nwf; these ardstints ~£hz‘-.ﬂxbaar ég.!frem the date of disbursement at the Agreement rate and shall be payable, with

laspecgian Lendsr or 3 agent may maky masonaf){e entring upon and inspoctions of the Property.

.. Condemption. The procosds of any award or clalin for damages, direct or consoquential, in connection with any
ccnd&nnaﬁmoraﬁﬁ&tﬁhngcfmypaﬂcﬁﬁmﬁapeﬁy or for-conveyance in oy of condsmnaction, are hereby assigned
and shali bo paid 1o Lender. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured
hy this ascut’xay !nsm‘mant. whs{?:ef or. fiot ﬁ!sﬂ cfus, wﬁh any SXcass: na.u:i la Bonower. In the evem cf a paxﬁa! taking of the
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mm»q;gw ivmmzvmcf ﬂ:ﬁauﬁ:“f oy somm msaw hake' any pie -
keep all of Bérrovier's promisss’ ‘utides the Agdéemint-and 4l other docutients aigw-d with reswcl to Borrower's
togn; (3 Aby repreentation “of Treforrintion” civeii to Lendei rrower about Boirower, Borrower's financial
corkiition ‘or any rollateral {0 the foait 'is" false; ‘or’ ($) A pidcéeding “inder the Federal Benlauptey Code Is
cotinninedd by or against the Bomrdwer, then the' Lends v.-Wwithout notite 6r demand, but subject to gny right of
Boricyicr to any prior notice and eppammity o correct broken promize set out above, Londer may do one or more
of the following: (1) Declare the enting Giatinding 16an’ Blance Gus and payéble at once end proceed to colfect ity
(2) Foréclose on-any collaterst insuring the' idan ‘secording Yo 18w} {3) Excreise all other rights, power or remedies
ghren by fav; a@nd (4) Recovér fromy Borrcwer il chidrges, Inclutding afl coitéction costs and stiomey’s fees to the
moxhrumiextent allowed by law, incurred or pald by the Lender In exercising sny right, power or remedy provided
by this'Security Instrument or by lav, togsiter with lnterest on such colleétion costs and fees at the interest rate in
effect fram time to tirse for the losn. Ty sddition, Borrovier agrees that the Lender may, ot its option, remedy any
defauit by Berrower under this Secumy Instrumett st Borrower's expense, including a defoult In malmtenance of
inguriince or delivery of the policy s dgreed, and upoir demand Barfower will reimburse Lendier for the cost thereof
with intorest ot tho interest rate of the lodn. Atthe option of the Lénder, any collection costs or expenses incurred
by th Lerder 1o temedy a déiaull shall be payable on demand of ehall be added to the balance of the lcan, In which
case Hohrower's echeduled Instailments shall be Increased at the option of ths Lender either In any amount
sufficient to repay the (oan over its remaining $arm Grin en amsint sulficient to reduce the balance of the loan at the
end of sten period a3 the Lendsr iay redsonably select to aivamoum equat to what would have been the balance
of the loan’it the end of such periord Withbut any delault; Boirower agrees to pay the full outstanding foan batance
and alf Titdrest ard othir ehiirgss that’ Bmﬂér cwes on thls foan. tn ad&”men, Borrower agrees 10 pay sny late
chusged as déscrited fn the Agresimer
. Lerider in Posgession: Upbn accelerdtidn under paragraph 20 or abandonment of ths Property, Lender (in perzon, by agent
orby udicially appointed teceivery snill B shiitled (¢ontar vpon: tike possassion of and manage the Property and to coflect
the fentd"ot the Propanty indluding tnofe Fast due. Any rents collected by Lender or the receiver shall be applied first to
payment ol the coss of managarent ¢fths Propifty and collsction”of fents, including, bit nat limitad 1o, receiver's fess,
premiums’ ot reteivar'y tonds ahd Tolmoniibi wiioiieys’ fees, and théi to the siins Secured by this Security Instrument.

22. Recorveyance . Upon payment of 4l cums Sscired by thie Security Instriment, Lender shall request Trustas to reconvoy the
Property and snafl suttender this' Sécurlty instiiment and aff ndtes ev-dmng Gebt secured by this Securty Instrument to
Tmsma Tmstga shafl reccf.w; tﬁsa ?mpe:!yw%ﬁséﬁt warranty tigr‘e pafsorx cr pe:soas iaagany entitied 1o it. Such per*m or
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xegsd e ntisd Bnvis, ot foith iBrge sha%% Bex%du od B s ramount necossary 1o reduce the'charg?
o tna pw-m‘sa:f %%sn%t: and &y nn‘,' s nlreddy “Eofetted from E&vae?t%,cb ded permittod limits will be reftnded to
" th Byt ﬁpﬁw%paf owed Under the Nota or by makinig a direct
"Be":remd ‘a5 a partial prap%ayment w:thmﬁ any

naztmen ; " Ecabis laws has the effect of rendering any
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13, Nstices. Any nolics © Burrowed pmwd sirfiient shak Ew given by delivering &t o by maliing it by first
Qdvd fial uniess applicable Ssmmq(ﬁms i:sa o «a“ oﬁss? mstho& ‘f’kémxﬁ& shaﬁ ba dirscted to tho Propery Addross or any
etier Lddruds Porroier dosignates ‘by rictica Yo ‘Lgnder. Any noﬁ& 10 Londer shali be ghven by first dass mal to Lender's
sdrics Htated hereln o ary C oiiver addrbss Leﬁéafdasignam by & fitics tor Borrowar. Any notics provided for i this M?uy

fratiument shatl bo: deeriad 1o have Baon given ' Boriower o Lehdet ‘yhety gven as provided in this paragraph.
14, Governing Lavr, Soverability. This Security Instrument shall be gcvamed by federal law and the law of the Jurisdiction in
Vriiely g Propeity I 1ocatsd, i the mm yat any provision o dagke’c! this Securlty Instrument of the Agreement conflicts
aﬁcﬂ other provisions s of this Security instrument of the Agresment which can bo
ton To this” emi the pcv%sians ot this Ses:unw Instrument and the Haote are declarad

\gr simont and of this Securtty Instrumont.
_‘ F &N of % Property or any interest in itts sold'or
i Borrovier Is €0 o tresiste ; *isnmanamra!pemn}#mmw.dm‘s
g Wﬁ?éﬁ sansent, ‘Lando? miay, s’ of cquire ‘ redialy payn 3 c,z all sums secured by this Securily
if?-wmm' Hewever, ttﬁsogﬁén%h L ¢ by Lende ieise 4 law as of the date of this

accs!sraﬁm Tha notice shall provide a per!oo of not tass
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<f the Property, which, under applicable iaw, may be sub
&nd Borrower hereby grants Lender a first and prior secy
Socurity Instrumsn ratal { index, as a finan

cing statainent

Security Instrument or of any other -
as oxtensions, renewa's and amendments thereof, and

repreductions of this Seo ment i require to

Rems. Borrower siail i

shall not wreate or sufier to ba craated
pursuant to the Uniform Commarctal Code any other securily intarest in gaid tams, including replacements ard additions
tharato. Upon Borrower's broach of any covenant or tained in this Securi
Commercial Code,
s Security Instrument as to such i
openty and any ltems of personal property specified ahovo as
,vithootin any way affecting the availabify of Landers -
; ided in Pardgraph 20 of thig Sscurity Inskument, ‘
£Y-SIGHING BELOW, Borrovier b-and agroes to Y Ve,
any ridoi(s] execulsg by Borrowsr 28 tecos .

/X-fﬁ , day‘oi; St 7?9 + before me, a Netary Pubtic i and -

for the State of Oragon, duiy commiasionad and swom, p:;s;ma;&ap;;egrad j ?{{2 L. »52511.&0&{(_, arrd

, A0 TJualtt L Uas Horer
parsonially known (or proven on the bgs?sa;‘»sa:fsfactpqr eidence) iobe the individuali(s) who executod the within and foregoing
Insbrumsnt, ang acknowiadgad the eaid instrument to be hisxhe:ﬁhéirfi;gq and voluntary ect and desd, for the uses and purposes
tereln mantioned. : A
GIVEN UNDER my hand end official seal horato alfixsd the day and year in this cartificats above viritten,

(Sino
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Cénstuiction.Loan Agresment. ‘
catidiians arid id the Constriiction Loan Agreéemsnt, the' prifcipal
surﬁanaarf Grast Bnd bifie H b 8 1 7 ﬁte‘ﬁgmemem and gecived heraby:shall, at-
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3. Disbirsemenls & Protic Y. Al sumé“disbursed by Lendar prior to complotion of the
Irigrovernents’ Wprotedt g secdly of this Ssciity Inistiemant, up to-the Unpald Balance of the
Agreament and any future advances, shalf be treated as disbursaments pursuant to the Construction
LoarAgreemant All 5UEH guris thall boar itsrestfroni the’date o disbursement at tho rats stated
in the Agreefridnt, Unlods e Collsction from Usnoiwer of itbrest'al such rate would be ontrary to
applicable™ law, I wWhieh™ evdnt st amibuniy ‘Bedrinfarést'al the highost rale which tay be-

! coliRcad Trom: Sof Skt Under-applcabie 14w and SHal bs Payable upcn notica: from Lander to
Borrowss requesting payment tharefor.

2

4 Brégeli oy {Borroidir T Sase o hivath- by Borrower iof the covenants and condiions of the:
Agreement or the Construction Loan Agreement, Lender, at Lender's option, with or without entry
upsn the Préderly(a) may nvoke'aiy of the rights”or remsdies provided In the Agreement or the

- Construction LéanRgréestriont, or (bY may accelerate the sinns secured by this Securty Instrument
arid ‘indoke sy of tHose renedies | provided fok Secrity”istriment, or (c) may do both
altfiough falitre b exerciss ahy cLite RIS and Femedide dtany 'ond tme doas not mean a waiver,
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5. Preperty. The property m%ﬂm,h'g this Security lnstrument includes the property described or

ruferrbd i i the SscurizfInstrument, Together with the following, ali of which are refarad to as the
- "Prmberk: :

“THe WManufactursd  Housing Unit -and  any and. el bulidings, Improvements (provided in the
Construction Loan Agreement of cotharwise), and tenements now or horeafor erected on the
Préperly. any snd aliihetstofors ahd horeafter vacated alieys and strests abutting the Property,
eagumants, fights, sppirinences rents (Jubjbct Howeva fo any hssignment of rents to Lender),
leanas, royaities, mineral, off and gas rights and profis. water, water rights and water stock
appustsnant to the Propsrly (to the extent they are included In Borrower’s fee simple tilte); any and
el fxtvos, mathindy 2 squifmont, bullding materials, appliances, and goods ¢f every natura
wihataGsh ot nbwv-ot thirealiaen wiTbugd to the Property and afl replacements and accessiong of them,
incitiding any ‘and:t¥ plinwand speciications for development of ofiConstrtiction of Imprsvements ©
upon the Property: any and all contractz and subcontracts relating to the Properly; shy and afl
accounts, contract rights, insbuments, documants, general intangibles, and chalis! paper arising
from or by virtus of any transactions related W the Property; any and all permits, ficenses. franchises,
cariifications, and other sights and privileges oblained in connection with the Property; any and afl
products and proceads arising from or by virtue of the salo, lsass, or other disposition of any of the
Praperty, any and aff proceeds payable or 1o be payable under sach poficy of insurance rolating
to the Froperty, any and all procoods arising from the taking of all or part of the Property for any
public or quasi-public use under any law, or by right of ominent domain, o by privats or other
purchasc n lieu thereo!; all building permits, certificatas of occupancy, certificates of compliance,
any right to usa iitles of any Kind inciuding watsr; sewage, deainage and any other utiity rights,
however arising whether privals or public, present or future, Inchuding any ressrvation, permit, letter,

oy —_— niract of otherwise hnd i, |

sby any govemnmenial entity,
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