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DEED OF TRUST

T'dl5 DEED OF TRUST (“Security Ins'rument”) 1s made oo MARCH 12TH 1999  ine gramor .s JAMES T
SKAUGSTAD, HUSBAND AND WIFE, TERRY L. SKAUGSTAD, A MARRIED PERSON ("Borrower”). The
Frusier 2 FTRST AMERICAN TITLE INSURANCE CO. ("Trustee”)  The 3eneficary s U.S. Bank Natjona
Assoiianion. wlach 18 nrgatized and exising ander the laws of THE UNSTED STATES OF AM ERICA, and whose address is
A0 ATRITM WAY. MT LAUREL, NEW JERSEY 08054 (*lecdes”). Borrower ovwes Lender the principal sum of
ONE HUNDRED TWELVE THOUSAND EIGHT HUNDRED EIGHTY FOUR AND 00/100 Dollars (US $
12 88« O0) This deit 12 evidenced by Barrower's Note dated the same date 2s this Secunty nstrumen: ("Note”), which
provides for montiuv payioents, with the full debi. if net pald exrlier. due and pavable ou APRIL O1ST 2006. This
Secunity Instrumen: tecures to Lender (a) the repay ment of the debl eviderced by the Mote, with \nterest. and ali renewals
extensions and modifications of tee Note, (b) the peyment of 2lf otier suma, with interest, advanced under paregraph 7 1c
protect the securly of this Security Instrumnent: and (¢) the perfonmance of Borrower's covenanis and agreeroents under
dus Securty lnstrument and the Notc. For this parpose, Botrowes brrovocably graris and coaveys to Trustee, in trust,
w'th power of sale, tae fotlowing described property Jocated in KLAMATH Coungy, Cregon-

B3I MORR PARTICULARIY DESCRIBED ACCOARDING TO A LEGAL DE3CRIPTIMMN ATTIACHEL
HERZTO AND MADE A PAPT HEREDE.

BE 'NMG TUOMMULNLY FNOWM AS 1013 BISMAREK STREET, KLAMATH FALLS, OREGOH %7601

BEING TdZ SAMZ fREMISES CONVEYED .0 THE MORTGAGORS HEREIW LY DEED BEINS
PECORDLD SIMULTANEQUSLY KENEWITH. THIS BEING A PURCHASE MUKEY MORTGAGE

JIVEN T $BIURE THE PURCHASE PRICE OF THE ABNWE U’BSCRIB/B.‘)4WP&§S
—~

PREPASED avﬁ&dﬁ\g}p J&{\} Y ‘gﬁ_&&\,@ \ M:b/)/

RACHEL A. CIRBERLAND

AN

which hes the address of 1013 BISMAPK STREET ¥LAMATH FALLS Oregon 97601 ("Prrperty Address”);

TOGETHER WITH af! the improvaments now or hereafier erectod o the property, and 1il caserments, appurienances.,
and fixures now or hereafter 2 par: of the property. All replacement and additions shall also be covered by this Securiiy
Instrument. All of the foregeing iz referred 1o in this Sxcumty Instrument as %he “Propenty.”

BOHROWER COVENANTS that Borrower 15 lewfully selzed of the estate hervby conveyau and has the nght w grant
and vonvey the Property and that twe Property 18 cnencembered, exeept for encumbrances of record.  Borrower warrants
#xd wil defend generaliv the title 1o Bie Property sgairst all claias 2nd demunds, suhject to any encumbranczs of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform o enants with
itemited vatiations by paisdiction cagva;s:ipg;b & ugtiform security instramest covering real property.
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NI t@‘v’iﬁfﬁl&%‘ﬁ%@%ﬁ%&"‘ HLE dhvenasts miagﬁ* & foltows:

1. Puvmentof Urindpslendintere gr'gfgmmmdw , t, Horrowst shall prompily pay when dus the
priscipal of and Trterest on the delst pvidinied & 2 o any progayment and e charges dox wder the Nute.

3 Purids for Faves and Tasbranee, S‘n&jmma@ﬁéawgm of'to's wilflen waiver by Lender, Borrower shall pay to
lmicr ua the day monhl> paymeats tre gue under d;r  Note, unti] the Nete mpm:! in fizil. 2 sum ("Funds®) for (a) yeurly

taxes and Fssessmients which may atiain priority ved this Sceusity Insthament ds 4 Yiea on the Properiy: (b) yearly leaschold
pryments or ground vents on the Propetty, 3F anyi (o) yeaily Narard or pronetey instrance premiums; (@) yearly fleod
insurance prasiunss, i any- (e yealy morigage insumancs precums, i eny and (1) oy sums payable by Borrower fo
Lender. in accordance with the provisions of paragraph 8, in liex of the paywaem of mongage insurance premiams. These
#erns are catled "Escrow liems.” Lender may. at zny time, collect aad boid Prawds in an dmount not 1o excecd the maxinam
amoant 4 lender for a federally related morngage losn may requite for Barrowsr’s ssorow acomung under the foderud Resl
Estaze Setilzuswy Procedures Act of 1974 a3 amended from G to time, 12 U.S5.C | 2601 e seg. (TRESPA"), unless
auother iaw that appiies o the Punds sets a lesser emoumt. If 50, Leeder aoay, al 1y ame.collect ¢ hold Funds i an
amount not 'o excerd the tesser amount. Lender may estimate the amownt of Funds duc on the basws of current data and
reasonable estimates of expendimres of future Ewcrow Rems or othervite w accordance with aprhicubie law

The Funds shall be held in an institution whose deponits are nsured by a federal agency. mstrumentality or entity
oxluding Leoder. of Lender s such an irstitation) or . any Pederal Home Loan Bank  Lender shall apply the Funds to
pav tre Escrw emrs  Lencer may not charge Borrower for holding and applying the Funds, annuatly anslyzing the escow
axuunt. or veniymng the Escrow iteros, unless Lender pays Bomrower interest op the Funds and applicable lawn permuts
Lender "o mabe such a charge. However, Lender may regu..e Borrowe: 10 pay a cae-tine charge {or an wdependear real
estate ta« reporiing service used by Lender in connection with this ioan, unless anplicable taw provides otherwise  Ualess an
agreement 15 mado or applicable law requires interest to be paid. Lender shall nut be requi-ed 10 pay Borrower anv intercst or
earn.ogs on the Funds. Borrower and Lender may egree 14 wnting, however, dat inierest shull be paia on the Funds.
Lenaer shal' give 1o Bormower. without Lhzrge, an annual accounting of the Funas, show ing credits and debits to the Funds
and the prrpose for which each debit 1o the Funds was mude. The Funds ae pledged x 2ddiionai secunty for ail sums
secured 0y tirs Secunity Instrument.

{f the Fuads held by Lender exceey the amounts permuited 1o be held by applicable lav | Lender shall accornt 1o
Bormywar for the excess Funds in scoordance with the requirements of applicable law. if the amount cf tie Punds heid by
L ender a1 any o'me s ne' aufficiont 10 pay the Escrow ltems when due, Lender may 2o toufy Borrower in witing, and. in
such case Borrower shall pay w Lender the amount necess 1y to make up the deficunry. Borrowe: shall make up the
deficiency wm oo move than twelve muethly paynenis. a1 Lender's sole discreticn.

Upon payment ia f+1 of »il sums secured hy this Security Instrument, Lender shall prowrpily refund o Borrower any
Funds hel! by Lender. . unde~ parag:«pi 21, Lender shall acquire or seli the Propenty. Leader. pnor .o the acquisition or
sale of the Property. shall apply any Punds bold by Lender a the time of scquisition or sale as a credit agamns’ the sums
serurad by this Securny instrumenat.

1. Applicatien of Payments. Uniess applicable law provides otherwise, all puyments recos . ed by Lender under
paragrapos ! and 2 shall be applicd. first. to ary prepayment charges dus under the Nute, scuond. (o ansounis pavable
undar paragrapa 2; thim, w ioterest due; fourth. to principal due; and last, to ary ime charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessngnts, chargas, fines znd impositions aitnibutible to the
Property waitch may atiain priority over this Security Instrument, and leasehold pavmetus or ground rents, 1f any
Borrower shall pay these cbiigations in the maaner provided in peragraph 2, or if pot j-aid 1r What manper, Borrower shal!
pay them on time directly to the person owsd payment  Bormywer <hall prompily furaish i Lender all notices of amnunis 10 be
aad uader dus paragraph. if Borrower makes these payments directly, Borrower shall prompuy furnish 1o Lender receipts
evudenting the peyments

Borrower shal prumpt!y discharge any hen which has prority over this Secarty Instrument uniess Boirower (a)
agrees 1 whnbng to the paymem of i obligation secured by the lign m a mannet acceplable to Lender. (b) contests in gond
fath the lien by, or defunds agawst enforcement of the lien in, lega! proceedings which in the Lender's opinion operate to
prevent the euforement of the lien: or {(¢) secures from the holder of the liew an agreement satisfactory 0 ! ender
subordinating the hen to this Security Instrument. 17 Lender determings that ary pan of the Propeny is subjeci to 2 hen
which may atiain priotity over this Security Instrument, Lender may grve Borrower a nctice identifying the ien Borrower
shall satisfy the 'ien or take one or Tnore of the actions set forth ébove withrn 10 days ¢ 7 the giving of notice

5.  Hazardor Pruperty Insurance. Borrower shail keep the improvements no'w existing or hereafter erected on the
Progerty tnsured sgainst loxs Uy fire. hazards included within the term “extended coverage” and any other hazards,
waduding flonds or Nuading, for which Lender requires insurance. This insurance shail be maintsined in the amounts znd
for the periads that Lender requirss.  The imnsurence carticr providing the insurance shall he chozen by Borrower subject to
Lender s approva: which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage descrived sbove,
Lender may. at Lender's upunn. obtain covernge (o prowect Lendes s nghts i the Property 1 accordance with paragraph 7

All insurance policies and renewals chali be acceptable to Lenuer and shall inchude a standard mongage ~lause
Lender snall have die night tc beld whe posicies and renewals. If Lender requires. Bornower shatl promptly give ‘o Lender
ali reecipss of pasd preriums acd renewal notices. In the event of loss, Borrower shall give prompt noticr 1o the ingurance
.arnes and Lewler  Lender may make pronf of loss if not magde prompily by Borrcwe: .

Unless Lender and Rorrower otherwise agree (o writing. fnsutande pooceads shall be apphie to -estoration o+ reparr of
the Property damaged f the restoration O repsir {s cconosmcally feasible and Leuder’s secuntv s not lessened  If the
restoral.on of repalr 12 oot econnrically feasible or Lender's security would be lessened, the insurancr proceads shall be
anpired to the suras secursd by tns Secunty lastrumem, whether or not then due, with any excess paid o Rorrower ¢
Larower abandans the Property, or does not answer within 30 days 2 notice from Lender that (he insusence cagrier has
offered io retile 2 clanm, then Lender may cotlews the insuranes proceeds. Lender may use the proceeds i repar. of restore
the Property or w0 pay eums sccuced by thus Serurity Insirument. whether or not then due. The 30-day peniod =il begin
when the rotice is given

Uniess Lender nd Borrower otherwise agree in wniting, any applicstion of procreds 1o principal shall net extend or
posipore the due dat of the monthly paymenis referved to in prragraphs | and 2 or change the amount of the paymesus. If
under parsgraph 21 the Property is aiquired by Lender, Borrower's right to any Insumunce polloies and pruceeds resulting
fromn dammge o the Property prior to the scquisition shali pass «o Lender to the extent 5 Cie surrs secured by ting Security
Ingoruonst ammedinely prior o the scguisition.
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lasioiment or Leder's security interest,

cauzing the action or Proceediog to be

foriziture of the Borrowesr's interest in the Property
lastrument or Lender's SECUTHy interest,

process, gave mawerially false or inaccurate information or
nEeny mformaton) iy onacctton with the [oan evidenced
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¥ of the Pra;amy’; Barvower's Loen Applicating;

Borrower 5 priscipal residence within sixiy days
; as Borrower's priecipsl residence
writing. waich coasest shall oot be
controi. Bomower shall
Property. Borrower
Lender's good fairh

created

if Borrower, dur

Slaienenis w0 Lender (o7 tajled 10 prov e Lender with any
by the Note, wcluding, but not limyed , representstions

concerning, Borrower 'y ocxcupanay of e Property as ¢ principal residence. If gy Secunity lestrument s on a leasehold,
Botrower shall comply with all the nrovisiong ot the icase. If Borrower acquires fee title to the Propenty, the leasehold and

the fee Ui ghall ot TeTge uniess Lender agrees 1o the me:

7. Protection of Lender's Righte in (5o Property.
coraned n this Securyy lostrument, of there iy a legal proceed
Propesty (such as o preceerling in bankruptey, probate, for

thew lender may do and pay for shatever js

TEeE in writng

i Borrower fails 1o periorm the covenants and agreement;
ing that may sigmificantly affect Lender 'y vights in the
condemnation or fcrfziture or to enfores laws or regulanions),

- and Lender s nghts m e
prionity over thig Securiry
1o make repars. Although

agree to other topms of payment, 1 > aterest irom

shall be payable,

requesting pavment,
8. Mortgage lnsurence, If

o

<1l 1 the cost (o Borrower of the meng

Irsurer approved by Lender. f substantially equivaleni mor

Lentter euch month a gym equal (o one-twel fth of the yearly

Insurance coverage lapsed oy “eased to be in effect. Lende
lien of DOrtgage msurance. Logs TESETVE Daymwmis ma

mSulance ceveragyr (1o the amognt and for the period
aga.n becomes avarlebie and ig abtamed. Botrower gieh

- until the roquiremen

Lender or spplicable law.

with intereqt, upon notice frum | ender 1o Borrower

ing the loan secured by th:e

the motgage mnsurunce 1 cffect. if, for any
be in effect. Borrower shall pay the

ance previousiy un offect, a3 cost

2Z¢ ingriance Previcusly .n effect, from un atternate mortgage
S4ge insuragce COVEAge i Lot available, Lomower shait pay 10
HOTgage msurance premium beng pats by Borrower ‘whea the
1 will aecept, use and retain these paymunis as a 'nss reserve ;m

ued. 2 the option of Lender,
providec by ar insurer app

pay the premiuins requmed 1o ML MOrtgage instrance jn
for mongage wmcurance ends 1o accordance with any written

- lospection. Leader or it 4pent nzy make reasanable entries upon nd {rapections of the
shal' give Borrower netice a1 e tme of o7 prios to an “aspention specifying reasonable cause fo

10. Condemuution. The pineeeds of eny award or claim foy
@y enrlemnanon or other takng of any pan of the Property,

mogned end skail be paid 10 Lender.

Ia he event of 3 1oag taking of the Propenty, the

Instrument, wheer or not then doe, with any excess

h.: Pruperty immediately
y Instrameat brmoediately before

damages, direct or oasequential, m wonnection with
ar for conveyarcs ir Ley of condemnaiion are hereby

proceeds thall be apphied (v he sums secured by this Securin
1 1o Borrower,
before the taking

the taking, unless Sorrower ang Lender otherwise agree in writing,

In the event o' a paruaj taking of the Property in
s equal 10 or grester han the amount of the sums

the sums secured by this Secenity Inst bment shall be redueed by the amoura of the praceeds muitiphed by the following

fracton. (a) the total amouns of the s seouped immediate)
Progetty wamediately before the taking. Any balance
Pmperty m which the fair narket vaiue of the Property
sroured unmediately before e taking, unicss Borrower

Eat 3] .

It the Property 15 abatdoned by Borrower,
make &p avard or sertle 5 claim for damages, Bo
given, Levdder 1 authorued o ccilect and apply i
the sums szcured by this Security Instrumens,

Unless | ender ang Borrower

cnginal Borrower or Borrower's
h2it Bri be a warver of or prect

-

Covenanis and sgrements shali be
execuie the Note: (a) is co-signing this Securi
het Berrower's wrerest m 1he Propeny under the tevms of this

¥ before the taking, divided by (b) the fair market value f the
shiall be paid o Borrower. Ig the event of a parual taking of the
rnmediately before the taking is les3 than the amount of the sums

and Lender other wise agree 12 wnung or unl:ss applicabic law
gums secured by this Security batrument whether or 301 the sy

Of payrment o)

{ender to any successor 10 1nterest of

'S SUCCLSSOTS in interest Lender

5¢ o extend time for paymem or

3on of any demand made b the

Lender in €xercismg oy nght or remedy

Borrower, subpect 10 the provisions of

several. Any Borrowry who co-signs this Securiry
Lastrumen

only to WOTIgARC, grant and convey

Seurity Instrureng; () is ooz pe-souanlly obligazed 10 pay

the aner sacored by this Security Insirmment; mdfc)wwmmﬁaMmymﬂmww TRy 4gree to extend,
awedify, forbear or male Y 2ot with regard 1o the tennzotihie Seonrity instrnem or the Note without tia

s cofacps
BHIA Zev &) {O0RT
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. 13 Loow Charges, I the fostr secvivd by this Security Instrnnent is suldect o 2 law which sels maximuny Jog
cirgss. and that-lave is Sinally dniprpreted s At thofnteregroratherslsan-charpes collected or to be coliected in
wonetion with (e logn exceed the-permitted lirrits, thens-{ahany mach loanchaye shall be reduced by dhe amvant
Keszary t roduce the chitge by M peanitged-Hinit; and (b)aty meon wireedy collecied from Bomower which excecded
penmitied Hos will be refunded 1o Bomower. Londer toay chioowe 1o mals this-refund by reducing the principal owed
umday the Nowe o by making a direst payment to Boveowsr, 11 & refinyd redeces principal, the reduchion will be weated 53 2
partial propavment wilioul 1y prepayment charge-under the Note, -

H. Notieez, Any totior o Borower provided fov in Cds Sonurd lustrument sball be gven by Gelivering it or by
masting W bv first class mail wadess applticabls law requines use of another method.  The notice shall be direted to the
Property Addr=as or any other sderess Borrower desipnates by notice o icncer. Any notor W Lenter shall be grven by
firn clzss manl 1o Lender’s address stzted herein or any other address Lender demignates by nouce 1o Rotruwer.  Any notice
provided {o7 1 this Security Instramens shall be deemed o have beew given o Borrower o7 Lender when given a3 provided in
thir paagriph.

15. Goweraing Law; Severability. This Security instrumeat shail be governed by federal law and the law of the
snadichen o whic. the Propetty is loceted. o the crem that any provision or clanst of this Secunty Instrument or ihe
Mot confets with apphiabie law, such conflict shall not sffect other provisions of this Security Instrumen or the Note
which cam be given effect withowt the conflicting provsioa. To this end tie provisions of this Secunty Instrument and the
Note zze declared to oo soverable

16. Borrower's Copy. Borrower <hali be giver e con‘ormaed copy of thc Note and of this Secunty Instrument.

17. Tropsfer of he Property er o Benefictad Interest tn Borrower. It all of any part of the Property or any
wterest m o ¢ osold or treosferres (or of 3 bencficial intcresi in Borrower 15 sold or wansferred and Borrower s not a
nateral person) wihout Lender's prior writien consent. Lender may 2 it option, roguire immodiaie payment in fuil of all
nums seuured by this Secarity Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibued by
federal law ar of the date of thas Security lastrumens.

I* Lender exercises this eption, Lender shall give Bomrower notice of coceteration. The notice shsll provide 2 period of
145t dess han 30 days from the date the notice is delivered or mamled witnin which Borrower must pay all sums secured by
dus Security Instrument. f Bortower fauls to pay these swas pnos to the cxnirmion of dis period. Lender may invoke any
remodies pematted by tus Secuniy Insirarent withowt further notion or demand op Bo rower

18. Berrower's Right to Reinstate. If Borrower ticets certain conditions, Borrower shail “ave Ui nght 1o have
enfor.omen o) this Security Instrumeni discontinued at any ume priot to the carlier of: (1) 5 days (or such cther period as
spplivable law may specify ‘or retnatatement) before sa'e of the Property pursuant o «ny nower of sale contatred m s
Secvrity lnstrument. or (b) entry of a fudgment enforcng tus Seaqity lnstionenmt  Thiose oc ndations are taat Borrower: (a)
pays Lender 2l sums which tien would be due under this Security Instrument and the Naoie as 1) no acceleration had
reguired. (b) cnres any default of any other covenants or sgreements; c) pays all expenses incurred i onforcng this
Securniy Ipstrument acluding. but not limited to, 1easonable anomneys’ fecs: and (4 wakes pich action as |ender may
rearynably require to assure that the len of this Securnicy Instromem, Lender's nghts i the Property and Borrower's
obligaion to pay the summ secured by this Secunty Instrument shall coprimue umbhanged  Upon rewnstz’ement by
Barrower, *nus Semuniv Instrument 2ad Ge obligations secared hereby shall rerain qullv effective as 1f no accrleration had
accurred  However. tis night to reinsiate shall not apply in the case of aoreleration undes paragraph 17.

19. Sale of Note: Chaage of Loan Servicer. The Noteara partial interest m the Moic (tegether vuth this Security
Instrwnent) may be soid one or more times without prior notice {0 Horrewer. A sale may result m a change w the entity
iknewn as \he Lroen Servicer”) that collects monthly payments due under the Note and this Secunty lestruncut. There
sen Ty he one or more changes of the Lran Se ricer varelated to & sale of the Note  If there 1s a change f the Lorn
Servicer. Borrower will be given wruten notice of the change in accordanee with paragraph 14 ahose and apphcable law.
The nov e wil siate the neme and arddress of the new Loan Servicer nd the ad fress to which raymenis should be made
Tae notice wili also contain eny other information requited by applicable law.

20. Hazardous Substances. Borrower shall not case or permait the presence. use, dispusal, storage. or release of
any Hazardyng Substances oa nr in the Propersy. Borrower thall not do, oor allow ansune eise to do. anything affecting
the rroperty that 15 i violeuon of eny Bnvironmentat Lz v. The preceding two sevtences shal! not apply to the presence,
use ot sinage on the Property of sroall goanuties of Hazardous Substances that are generzlly recogrized to be appropnizte (o
normial residential uses and 1o maintenance of the Property,

Borrower sball proragidy give Lender written notice of any wvestigation. clum, demand. lawsuil or other action by
any goviromenid o° regulatory agency or prvale party ipvolvinp the Property xnd any Hasardous Substance or
Eavironmental taw of #hich Borrower has sctugt knowledge. 1f Borrowes learns, ur 15 noufied by any gc vernmenial or
regulatory authoty, it any removal or oiber remediaiion of ey Hazardous Substance affecting the Property 1s necessary .
Borrywer shall prompily ake all eevessary remedial actions 1n sccordance with Environmental Law

As used . thus paragraph 20. "Hazardous Substances” are those substances defined 23 toxic of bazardous cubstances by
Eaveonmeatal Law and the fo'lowiag substances: gasoline, ketusene, other flammnble or 1oxv petrolewn products. toug
pestides and herbicides . voianle solvents, natenals comatning ssdesios of formaldehy de. and radioacin ¢ matenizls. As
used 0 Uns paragraph 20, "Esvironmmental Law” owans federal bsws and lsws of the jurisdicnon where the Fropenty s
locatent that retate to health, safely or env.romments) protecuog.

NON-UNIFORM COVENANTS. Borrower and Lender funher covenant and agrae as follows

21, Acceleration: Remedies. Lender shail give notice (¢ Burrower prio? to a.celerabon following Borrower's
bremch of any covenant or agiegnent In this Security Instrumem (but oot prior o eccelerution under paragraph 17
unless applicable law provides otaerwise). The notice shall specify: (a) the defaul:; (b) the action required to cure
the default; (¢) o date. not lesz than 30 da,s from the date the notice ks given to Borrower, by which the defarit must be
cured: ang ) that faiinre 10 cure the defaull on or before the date specifled in the notice may resuit in scceleration of
the sums secured by this Sccurity Instrament snd sale of the Property. The notice shall further inform Borrover of
the right to reinsiate afier acceloration and the right to bring a court sction to asstrt the non—exisence of » default or
any other defense of Burrower to acceleraticn snd sale, If the defanlt Is nos cured ca or before the dote specified in
th potico, Lender ot its option may require immediate parment i fub of sll sums secured by this Security
Instrumont withemt further demond and mey fnveke the power of sule and any other remedies permitied by
appiicable law. Lender shafl he entitled 1o epflect all expenses inouved in pursuing the romedies provided ia this
paregraph 11, including, but not limited to, reasomable aticrners’ fees and costy of (% cvigenoe,
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i Lender invokis e " ehiall qudents o tabws Tiirtoe to execute a weltten nutioe of fhe
ovcurrence of en evest of defed) ] iy 's Section fo cause i Progerty to be sold and shall canse ruch
notics 19 be recorded In eanly counly i Whidh any part of Yize Property & located. Lender or Trustee shell zive
votice of male m&zammﬁﬁﬁb?%&w%%hw@dwaa& pursons preseribed by applicalile
law. ARer the thme raquived by appliceble law, Trustee, withoat demend o5 Borrowsr, shall cell the Progerty ot
pudlic soction to the highest biddes af (he thise and place and ynder the terms desiguated in the notice of sale i one or
more parceis endin sny otder Trustee determines. Tmﬁcemaympcwweaieﬂweﬂypamﬁdmemmﬂ} by
public enncuntement at the time and place of any previcusly schedubed sale. bender or i3 designes may purchase
the Property i any sals,

Trustee shail defiver to U purchaser Trustee's deed conveyiny the Property without any covenant or warraaty,
expressed or fmplied. The recitals In the Trustee’s deed shill be prima fadde evidence of the truth of the statements
made therein. Trustee shall apply ibe proceeds of the sale in the followirg urder: (a) to all expense of the sal,,
includieg. bwt not limited to, reasonshic Trustee's and atiorneys’ Sees; () to al sums secured by this Security
Instrirn=nt; and (¢) any excess {3 the P=e 300 o7 persons legelly entitled to it.

22. Rcconveyunse. Upon payment of ail euimns secored by this Security Insurument, Lender shall reques: Trustre 10
reconvey the Propenty and shail eurrender this Security lastrument ano alt notes evidencing debdi ecuren by ihis Secunty
Instrument t Trustee  Trustee shal) revonvey the Property without warranly ard with ul charge to the person or perwons
tegally entitled 1o & Such person or persoas thall pay any recordation costs.

13. Substitoie Trustee. Lender may from time 1o time reaove Trustoe and appoim 2 successor trusice to any
Truster appoimed hersvnner  Withowt waveyance of the Property, the successor trustee shall suoeed to all the tule,
power and dubes couferred upon Trustee herein and by applicable law

24. Auorneys” Fees.  As used in this Serurity lostrument und in the Note, “atormneys” fees shatl include any
sltaTRrys fees awarded by an appeilats cour.

3. Reders to this Seeurity Instriment. If ooe or more riders are cxecated by Borrower and recorded together with
this Security lnmriument, the covenants sod agresments of cach such riaer shall be incorporated mio and shall amend and
supplenamint the cuvenants and agreeomots of this Socurnty Instrument as if e rider(s) were apant of this Security
Instrumient. {Check rpplicable bosies))

. Adjustable Rate Rider & Condomintum Rider ¢ 14 Family Rider

. Oreduated Payment Rider () Planned Uni Development Rider Biwerkly Payment Ride,

X Bailoon Rider ") Rate Improvement Rider T Sncond Home Kider

_. Dtherty) Jepectfy!

BY SIGNING BELOW, Boviower eocepis and agrecs to the ierms £d covenants zomained i this Security
Instrumeni aod in any rider(s; executed by Borrower and recorded with i,

s i 2 Aboagn

g/mﬁ?‘r. SKAUGSTAD 7. 7~
//’f ’

{Sipaen Below Thir Line For Acknowladgemsent]
STATE OF OREGON, KLAMATH County of

~
The foregoing instrument was ackrowledged before me this MARCH.(‘)%. by JAMES T.

SKAUGSTAD AND TERRY L. SKAUGST: D . :
f C 2 f e W\{

SIGNAT,URE ( )

TITLE OR RANK OF OFFICER

SERIAL MUMBER, IF ANY

OUEGO ¥orm 308 39 erge § o7 S pogeny




_BALLOOM RIDER
(CONDITIONAL RIGHTTO REVINANCE)

LOAN NUMBER: 1102647
0110792 107

THIE BALLOON YUDER is made this [27TH day of MARCH, 1959, znd 's ncorpnrated into and shail be ceetned o
aneed and sepplement the Mortgage, Deed of Trust o Deed © Secure Dot (the “Secwrity Insrument”) of the same dae
given by the undersigned (the “Botrower™) to secure the Borrower's Note to U.S. Bank Namiomal Association (the
“Lender”) of the same date and covering the propernty dosoribed in the Security Instrurbent and located ot

1013 BISMARK STREET KLAMATH FALLS OR 97601
Progarty Addreny

The mterest rute siated op the Mote is cziled the "Note Rate.” The date of the Mcie 15 called the *Note Date." |
andermand the Lender may wansfer the Note, Security Instrumsnt 2nd the Ruder. The Lender or anynne who takes the

Note. the Security Instrament and thas Rider by transfer and who is satiiled o recerve peyments under the Note 15 called the
“Note Helder "

ADDITIONAL COVENANTS.In addition to the covenants and agreements i e Sevurity lnstruments, Borrower

and Lender further covenant and agree a5 follows (despite anything w the contrary cortwned in the Security tustrument or
the Note!

I CUMNDITIONAL RIGHT TO REFINANCE

At \be matunity datz of te Note and Security Instrument (the “Mawrity Date”) 1 will he ahle to obtan & new ioan
("New Loan”) with a Manurity Daie of APKIL 01ST, /20729, and with an interest rate equal to the "New Hoto Rae”
determined 1n accondance with Section 3 below if all the condition provided in Section ? and S belcw are met (the
“Conditirnal Refinanting Optice™). If those conditions are nov met, | understand that the Note Holder s under no
shligain w refinance or modify the Note. of 10 zxtend the Maturity Date, and that | wili have 1o epav the Notc from my
uwR ewsarces of find 2 iender willing to lend me the money to repay the Note.

2. CONDITIONS 70O OPTION

i} wani to exercise to Condttional Refinancing Option at wsturity, certain condit:ons must be met as of the Maturity
Dme These conditicns are: (1)1 must still e the owner and ocoupant of the property subjort 1) the Secunty Instrument (the
"Property”) (D)1 awst be current in iy montily payments £ cmnot have been more than 30 aays late on any of the 12
suhieciuted monthly payments immediziely preced ng the Matunty Datz; (2) no lien against the Property (except for taxes
and mperial sssessments nrd yet dine and payable) other than that of the Security Instrumem may =xist, (4) the New Note

Ratz canpot be more that § percrnisge noints ahove the Note Pate; snd (9 1 nmst make a written request to the Note
Holder as prov.ded in Secuon S below.

3 CaLCULATING THE NEW NOTF HATE

he Ness Note Rate wi'l be 4 fixed rate of imevest equs! 10 the Pederal Nationa! Mc ngege Associauna's requircd net
yield fior 30-year fined raie morigages subject w a2 $0-day mendatory delivery comumtment, ptus ome-haif of cne percent
0.5%) ruunded to the nearest oas-elghth: of onie percent (0.125%) (the “New Nate Rate”). The requared rei yield shall be
the appheable net yield m effect on the date and ame of the dzy that the Note Holder recetves novice of wy election o

exerciie Ute Conditiona! Refinancing Option. If this required net yield is not availaule, the Note Holder will determine the
New Note Rate by ueing cownparsble informetion.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provwded the New Note Rate as calculsted in Section 2 2b0ve is not greaier than 5 percentage points above the Note
Rate #d all othor conditions required in Section 2 sbove cro satisfied, the Note Holoer will deternune the amount of the
monthly nayment that will be safficient to repay fn full (a) the unpaid principal, plus 1b) accrus¢ but unpaid interest, plus
(©) 2l sther runs | will owe under the Note and Security Instrement on the Maturity Date (assutrarg my monthly payneents
then are current, es required under Section 2 abuve), over the terw of the New Note at the New Note Rate in equal monthly

payrients. The result of this calculation will be the amount of my principal and sntzrest payment every moath umi! the New
Note 13 fully paid

5. EXERCISING THE CONDITIONAL BEFINANCING OPTION.

The Note Holdmr will notify rx # least 60 calendar days in advance of the Maturity Date and advise me of the
pancpal, acorued but unpaid interest, and all other siors [ am expested to owe cn the Maturity Date  The Note Hnlder also
wiil advise -oe that | may excroue the Conditional Retinancing Option if the conditions in Section 2 sbuve #re met. The
Noxte Hoider wall provide my paymemt record information, together with the name, title and address o the person
rrpresenning e Note Howder that | must ootify in order to exercise the Conaitions! Refnancing Opion If | meet the
conditicns of Section 2 above, | may enercise the Conditional Refinancing Option by arxifying the Note Holder no later
Ban 43 calendar days prier to the Maturity Date. The Note Holder will celculste the fixed Now Nute Rate based upon the
Pederal Natinal Morigzge Association's appiicable publisaed reguired net yicld in effext on the date and tume of day
rotification 13 received by the Notz Holder and s caleulated in Section 3 sbove. | will then have 30 calendar days to
provide the Note Holder with scceptabie proof of my reqaited owuership, sccupancy and propeny 'ien swarus, Sefore we
Matunty Date the Note Holder will advise nie of the new intersst rate (Mew Note Rate,, new moathly 2eyment amowd and a
date, thme 204 place at which I must sppear to sign any documents reguired to compolets the required refinancing. |
understand the Mote Holder will charge me 2 $250.00 processing foe 202 the comts amociaed with updating the title
tasurance palicy, if my.

MULTISTATE BALLOON RIDERSinsk: Pataly Fatore $as Urform tontrismees Form 3180 1289 (page 1 of 2
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BY SIGNING BELOW
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THIS CONDOMINIUM RITIER & made this 12TH day of MARCH, 999, 23 & Inoorporaied im0 end shall be
lernent the Monigage. Deod of Trust or Security Deed (the “Secrrity instrumem” 7 of the same
urndersigned {the "Borrower”) to secure Bomower's Noiz to U.S. Bank Natonal Association (the

same datr 2 covering the Propeny descrined in the Security Irstrames: andd located ar:

1313 BISmARBK STREET, KLAMATH FALLS, OR 9760)
{Propery Addresy)

The Prepert includes a unit in, together with an undivided inerest 1 tne common elerenss of, a condomunium project
kncam a3
HARBOR ISLE CUNDOMINIUM
{Narwe of Cotvtouintom Proec?

{(the "Condomumum Project™).  If the owners arseciation of Jther ewity which acts for the Condoimansm Project (the
“Ormery Associztion”) nolds title to PWopenty for the henefit or use of ifs meahers or sbarcholders. the Propeny aiso
chudes Borrower s mterest 1n the Owners fssuciation and the vies, proce=ds and henefits of Borrower's interest.

Condominium Covenants. I sddition w the covenants and agreements made i1 the Security Instrument, Boriower
and Lender further covenant and agree as follows

A. CUnodemdnium Obligadons. Eorrower shall perform ail of Bonswer's obliguions under the Condominium
Project ¢ Constivent Docurments, The “Constituent Documents™ are the: (i) Declaration or any otter document which
creates the Condomntum Project, fii) by laws; (i) code - repulations, and (iv) other equivalent docunents Rorrower
sbali promply pay. when duc, all dues and ASSEESINENYS Lnposed pursuant to tae Coastituent Docarenis

B. Hazard laswrasce So long a8 Be Owner's Assaciation cadotains, with a geoeraily acoepted insurence carmner, s
‘M2 oer” ot “Sanker” policy oo the Coado muhem Project which is sstisfeetory to Lender and which provides nsurance
coverape 12 the amounts for the periods. and tgann the hazards Lender requ.res. including fire and hazards included
wihin the lerm “eviended coveryge, " then,

) Lender waves the prvision w Uniform Covenant 2 for the montbly payment to Lender of one-twelfih of the
vearly premum wstalime. ts for hazard insurance on the Properiy, and

0: Barrower's ot vgation undes Tfurm Covenapt 5 0 Laiutais hazard insuramce con erage on the Property i
deemed satvafied 1o the extent the: the required cCverage is provided by the Owners Assocta'ion polny

Borrover suall give Lender profmpt notice of say lapse 10 required hzzard sasurance co erage

li the rvent of 2 dustribution of hazard -nsuratce procecds 1n heu of restoration or repan foliowing 2 173 10 the
Pmren), whether 10 the unit or to ommon elements, any proceeds payable to Borrower ere liereby ass1gned and s.all be
paid o Lenwer fur applicetion to the sums secured b the Security Insiramem  with any exuss paid 'o Borrower

C. Publc Liability losurence. Borrower shail take such actions as may be reasonabie o nsuie that the Owners
AsioCiativn mainiains a publhc lability insurance policy scocpiatic in (orm, amount and exient of oy erage o Lender

D. Condeannation. The proceeds of any award or claim for damages, direct Jr censquenti2l. payabie ... Borrower
1 oanechion with any conlemration or other tkiug of all or any par of (i Properly whether of the umt or of the
common elemente, of for any conveyancs in heu of condemmnation, are hereby assigned anc thall be pai to Lender. Such
procesys shall be applied by Lender 10 the sums secured by the Secarity Instrament as provi ded 13 Unitarm Covenam 10.

E. Lerder's Prior Consent. Bearrower shall Lo, rxeept after notice to Lender and wnh Lender's prior wrntien
consent, ethel Lorbiiva or stbd e the Property or consent to.

(i) the sbandrtment or termination of the Condominium Project, except for ahandonment o termin- ation
required by law in Je cxe of sunstantial destruction by fire or other casualty or in the case of 3 tzking by coodenmation or
erunont domain;

ut any amendment 10 aay provision of e Constituent Decumenis if the provisien s for the express henefit ot
Lender:

{1y termiaation of professinnal managemyal and assurmption of se!f-management of the Ownerr Assacizton; or

e amy aton which would have the effect of rendering the public nability wmsurance coverage mauntlauned by the
Cwmers Association cnacoeptudle 1o | ender,

F. Remedies. If Borrower does not pay Condominium dues and asscssments when due, e Lender may pav them.
Asty amounts dusbursed by Lender onder s parigraph F shall beconw sdditional deb of Borrower secired by the
Security Isstnement.  Udess Borrower and Lender azree 6 other terms of paymem, these smoun shall bear interest from
twe date of disbursement a1 (e Note rate and snall be payzble, with interest, uper notice fiom Lender w0 Borrower
reqUEsting nayment

BY SIGNING BEL UW, Borrower accents and #grecs (o the Lerms and provisions contained 1n this Conderunicm Rider.

Witnesses- le_w ) ; ;

__ {Scab

-
iA.'éES;, SKAUGSTA ;/ . -Borrower
7 ’y
o v*’*/f?éé/ wu gj/ﬁ 7/ (Seal

TERRY L. SWAD

MULTISTATT. CONDOMINTIM RIDE ¢ - gl Familly « Panals Moo/Praddia Sk LVIFOTIA INETRUMEN Y
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EXHIBIT
LEGAL DESCRIPTION

Unit § of STAGE 3 of HARBOR ISLES GOLF COURSE CONDOMINIUM,

togesher with the general and limited common elements pertaining thereto, as
rovided 1n the Suppiemental Declaration Submitting Siage 3 of Harbor Isles

olf Course Concominium to Condominium Gwnership, recorded the 16ih day of

February, 1999 in the Records of Klamath Couaty, Oregon. The land included

with such impeﬂy is described in Exhibit A to the Siz tal Declaration

and such description is incorporated herein by reference.

STATE OF QRECON : COUNTY OF ELAMATH: 58,
Amarititle the

edd for rocond al request of e e
oo Mareh = L p. 1999, 3363 odock P M. and daly recorded m Vol
of __ Mortpages caPage __ V048G
Lszda Seith, Couaty Clexk
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