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DEED OF TRUST

THIS DEED OF TRUST ("Sectrfly Instrument”y i3 made on MERCH 24, 1999
WILLIAM R SEGESSER ANL. GMRY ¥ PRICE |

("Bertowx™). The vosre i3

WILLIAM L SISEMORE

“Trustee™. The benaticiary s KIAMATE FIRST FEDERAL SAVINGS AND LOW{ ASSOCIATION

whi' i3 organized and existing ander the fawn of  THE UNITED BYATES OF AMERICA . and whose
adiressis  XLAMATH FPIRST PEDEBAL $6L, 2323 DAHLIA STREST, KLAMATH PALLS, OR 97601
(Tiendes™, Borrower owes Lender (he principal sum of
FIFTY THEZISAND ANT NOJ100

Dollars (US § £¢,000.00 ).
This debt 1 evidenced by Boruaer’s sofe daind the same date o this Security Instrument ("Note”), which provides f
montiily payments. ith the full deby, if 6ot pad earlier, doe end payable on  PEBRUARY 1, 2014 4
Tlas Secunity instrument seoures to Lender: {3 the repayinent oﬁge et evidenced by the Note, with intersst, and all renewals,
extensions and modifications oof the Note; (b} the payment of sl other sums. with interest, advanced under paragrsph 7 10 protwect
the security of this Socurity Instrument, and () the performame of Borrower’s covenaris and agreements under this Secunvy
Insirament angd the Note: ad () e 1 ment of any future advances, with intorest thereon. made to Borrower by Lender
pursa o the paragraph below (‘Fﬁmcﬁmm*).

FUTURE ADVANCES. Upun request to Bomrower, Lender, at Lenders's aption prior ©o full reconvyance of the property by
Trusiee 10 Borrower. may make Fulwre Advarcss i Borrowaa, Such Future Advances, with intercst thereon, shatl be socurcd by
this Deol of Trust when ovidenctd by promiitny niles stating that 5510 notss are sotured herely,. For (his purpose, Borower
sTEvocddly grunti snd conveys o Trusios, i trust, with power of sale, the following described oroperty located in

N v

PLEASE FEZ AVTACHED ®AIfIT AR

which bas the address of 5040 WOCUS D, KLAMATH FALLS [Sureer, Ciryl
Oreion 97501 [Zp Code)  ("Property Address™);

SGETHER WITH el the improvements now or hereafter ereceed on the property, and el eascipents, appuricnances, and
fixtzrer now or hereafter a pert of the wroperty. All replacemenis and sdditions shall also be coversd by this Security Instrument
Al of the foreguing s reformed (0 w s Seonrily Instrument ax me "Propernty

BORROWER COVEMANTS that Borrower is lawfally scoed of the estate hareby conveyed and has the nght to gramt and
canvay the Propesty and that the Popenty is mcncumbered, except for encumbrances of reoord. Barrower warrants and will defend
generaily the wile 16 ihe broperty agams all claims and demands, subject i any encombrances of record.

THIS SRCURITY INSTRUMEMT commbines oniform covenants for natonal ase and non-umiform covenants with limiced
saations by prrisgiction 10 constiue 4 enifony security Bvstrement covering real proporty.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as followrs

1. Poyment of Principel and Imterest; Prepayment and Lite Charpes. Boamower snlf prompily by winm die the
prncipal of sud inwrex on the debt evidenced by the Note and a5y prepayment and bue charges due ander the Nose.

2. Pusds for Taxes sed Insurance, Sohject o applicabie law or 0 8 writin waiver by Lendsr, Bormver shal, pay © Lender
cn the day montily pavraonts arc due under the Note, until the Nowe i3 paid in full, 3 sum TFusds”) equal ) one-twelfth of: (a)
yealy tanes and atsongments which may attrin prionty over this Security Instrament as 2 fien on the Property «b) yearly leaschold
payments of grounsd rents on the Property, if sy, (c) yearly huzard or insurance premnans; /d) yeesly flood insurance
presvwae, i any: (o] yemty -mné, € nLsurance prewiums, if ay; zmé{\ any sams payabl by Borower © | oeder, in accordance
with the provs.ons of paragraph 8. v Hea of the paymeit of wofigage inserance prontinms. Thess iteans an: ~afled "Bucrow ltens.”
Lendor may, o atly timz, totlert and bold Fonds B a1 dihoamt nof 10'6%éesd the maximum amount 8 lendur for a federally related
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metsaie foan ey tequine for Baowe ; ! :
shtiide t“&&n&’mm%mﬁ, R2Use 0L et g, CRESPS pthar : _
7 tine, Collest g hold Fands ‘ iy exseed the losser amorat, Lendérinay'ed
i5of it & of expenditrres of future Escrow {tems or otherwise

- Tk Ponds ikl bo held v 6 il Whahi usi mmmé%?aemmxmmmwm(mmg
Lenits Lentts is such an fitgtisoaiony ok i ity ¢ Losn Bank, Tander Sl ippty the Funds 1o poy the Escrow fiemis,
Lésider ol chugs Bortower for Hollis; =ppiying G Funls, panvally sadlyzing the escrow accoum, or verifying the

A v E ,?'wmmmmﬁcm&xam

plx % provides ol Rgreinent is mahe or spplicable law

msmmmmbcmummmiwmmwp@ammmrm«m@mmpmammam

Lender may sgret b wring, howsser, thit interest shall be pudt on the Timds. Londer shaly ghve to Borrower, without charge, an

winual socounting of the Pands, showing eretits and 3ebits to the Putieds snd the purpose for which each debd o te Fouds was
made. The Fonds are pledged a5 addition® cocnrity for alf sums sooured by this Secarity Insire nent.

l.‘eazFmﬁq&aawymdaexﬁmémcmumimdmmm&:byappMkhw. "ender shall accowd o Borrower for

the excess Funds v svcordance wiih the i plb . ! ime i

Upon mmmfaﬂolﬁmmwmm:ﬂnmawm shall prompily refund v Bomuwer ary Funds
held by Lender 1{m&rmh!hmmﬁm@cmmﬂﬁammy.m.wimmﬁmac.;umcrmkcﬂhc
szmy,mﬂ:;myaﬂyHmm&ibyw&'Jmmetmdwmﬁiﬁmmm%amexmmodbym
Secwrd, lnstrument

3. Application of Payments. Unless appucable inw provides otherwise, all pay ments rer erved by Lender undes peragraphs |
and 2 shall be applied: &rou o any prepayment charges due under the Note; secord. 0 amouas payable under paragraph 2 third,
w inzerest dos; {ourth, w0 principe] dues and lasi, 10 any ‘ate charges due under the Nok,

4. Chargoes; Liens. Borrower shall pay all taxes, assesgments, charges, fines and uaposiion, ambatzbls @ the Property
wuch may atmn pondy over tus Security Instrument, and leasehold paymenis of ground reats, if any Bomower shall pay these
cbligetions m the manner provided m paregreph 2, or if not pard in that mamner, Bomrover shall pey then on ume directly 10 the
versen owad pavinent Roncwmﬂmpﬁyfmishmmaﬂm&mufmmmmbcpmdundc:mmpaxw.u
Barrower makes thes payments duectly, Botrower shall prompdy furmsh to Lender i

Berrower niail prouptly discharge any len which has priority over this

instrumest, Lender may give !
acucas set forth ebove withim 10 Jays of the giving of notice.

5. Hmard or Property Insurance. Borower shall keep the improvements sow cxisting or hereafter srected on the Froperty
maused against loss by fite, hazards inciuded withia the tenr “extanded covernge” and apy other haards, moleding floods ot
floGuing, for winch Lender requires mswrance. This insurmce shall be maintained in (e amounts and for the periods that Lender
requires. The msurance carrier providing the insurance shall be chosen by Borrower subjni b Lender's aprroval which shall not
be oreasonably wahheld i Bormower fails o maintain coverage described 2bove, Lender may, @ Lender's opuon, obtain

coverage w prowect Lender's rights w the Property in accordarce with patagraph 7.

mizy make proof of loss i not mede promptly by Borrewer,

Unless Lender and anam*&mmm@mmmbmmardemmmmofﬂw
Proverty danaged., if the cestorauon or repan is econxmically feamibie and Lender's secarity s noi lesscacd 1f the restoranon or
repalr s uot Lconcmically feachle or Lender's sccunty would be kessencd

usirument, whether or not thea du
Propent,. o1 docs ot snswer within 0 days a nouce from
Lender may collect the ineurance proceeds. Leader may use
by tus Security Instrument, whether or not then doe. The

Unlags Leader aud Borrower omersse agree in
the due daie of the monthly payments referied to n
! the Propesty 13 acquired by Lender, Borrower's right o any in:

Property prior 1o the acquisinon shall pass to Lender o the extent
prior 0 the scqusition.

6. Ocrupancy, Preservation, Maintenance and Protection of the Property; Borvower’s Loan Application; Leascholds.
Bomrower thall owcupy. eswbiish, and use the Property as Borrewer's principal residence wih sixty days ater the Sxecution of
thss Security Instrument and shall continue io vccupy tie Preperty as Borrower's principal ressdence for a1 beast one year afier the
date of ccorpancy, unless Lender otherwise agrees m writing. winch conseni shafl not b¢ gnreasonably withheld, or unless
exiepuating crcumsiances exit which are beyond Borrower's control, Borrower shall not dest oy, damage or unpair the Property,
diow tae Proparty o deteniorate, of commit wasee o0 the Property. Bofrower shall be in defsult of any forfesture aciion or
proceeding, whedier ¢ivil or erimus), is begun (hat in Lender’s good fah judgment could resull i forfeiture of the Property or
otherwse maicrially impasr the hen created by this Sccurty Instrument or Lender’s securtty snterest Borrower may cure such a
default and rewsiaze. es jryador m paregraph 18, by cansing the action or proweeding 0 oe disnuissed with a ruling that, m
Lendzr's good faih determmation, prechudes forfesmre of the Borrower's mteest in the Property or other naatenal impairment of
the ien crensed by thu Security Inspumest or ender's secarity interest Borower shail aiso be in default of Borrower, during the
oD application process. gave maerially false or maccurate nformation or stwements to Lender (or failed to provide | ender with
&y matrial isformanon) o connectun with the loan evideaced by the Now. incloding, bt not bmited 1w, TCpresEntatons
CORLLITIING mem’smmmydm%maawm&amﬂmmmwlmmmenakmdn!aLBurmww
mimpfymmaﬂ&mmmsoimmHﬂmwfmﬁmmwm,ﬁmmmmmf&@ﬁm}
not merge urless Lender agross w0 the marger in writing,

7. Protection of Lander's Rights in the Praperty. If Borrower fails w0 perform the covenanis and agreements containsd in
this Sccuriy Instromect. or thers uamm@mmﬂmmmﬂmm’m@s in the Property (such as a
proceeding In benkrupicy, probazs. for condernnasion ar. forfeimrs of o enforse laws or g alatons), then Lender may 60 wnd pay
for whatover is neveczary 1 ytotect e valus of the i tb??’mp:ry Lessder's scuons oy include
psying any suwns scewred by @ Hen which ass is 3 % @ count, paying reasonable
mms'f?usmmgmwm;& i 4 : wrer this paragraph 7, Lender does
208 nRve D du so.
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6 Addlonai ¢ , § by this-Securi
4 aggzms shall bexr mieest from the dats of
; ; o Borrower regresting phayiiesy) ™ < -
provide us, (the W.B )Igi”th ev% of insusen n—.;a
At mgwance. at Berrower's expense to protect the
5. If the collmeral becoraes darnoged, the
ir2de againgt the Borrower. Borrower may

clsewhere,
this inmra!wermybeaddedmymxr
ingerest rate on the undertying contract or foan will

Botrower

s prior coverage apsed or the date the
wer fzded 10 provide proof of coverage. e
The coverngs Lender parchases @2y be considersbly more expensive Sum incurance the Borroveer can obtain on Borrower's
ovn and alrfymxsas.ﬁfy the pest forpmaenydamagcmvmgcmémzzm&m lisbility insurance requirements imposed by
.imz)&z - .
hts 8. Martgree Insorunre, I.’Lezwvsrraqmmdmtgage ingurance a3 a condip
Imtrument, Borvower shall pay the i t intai
WONZApe MPWANTC coverRge roguired by
oltzin coverage subwantizily equivaient o the morigage
] Bmﬁmm@gebmgx&mﬁyﬁneﬁm froen an ahemnae
equivalen: mongase insurance covitage is not availahle, Bomywer shall pay |

Prooerty Lender shall 2tve

caugs for the aspecuon
damages, direct or consequentizl, m conrecuon with any
conveyance m tieu of condemnauoy . are hereby assigned and chail

In the cw,;;xbo!a wial zking applied 10 the swns secured by this Secunty instrument,
whetir of .ot then doe, with ' .én:hcevmo:apa:ﬁanadngofﬁge?mwrymwhmhmefmxmsz

sums secured mumedisicly
Any balencc shall be pard 1o Rormrower. ip the o) ]
Froperty tminediatsiy before te taiang is less ¢ iely before ive takay, unlees Borrower
FISC 2EIBL 1D wiitine i i pruceeds shall be applicd 10 the sums

swearedd by this Secarity
if ihe Propesty is eban-oned & that the coadanner ofiers to make an
m&dms«ﬁcncﬁa&rnfmttﬁ%gm, Lmdawﬂbmmdﬁysa&:rthcdascmenmmezsgwm.Lcndaxs
m.har&zedmm&:czandapp&yuw i s mwma&oammyofmﬁqummmewmmby

tus Security instrument, whother o
Uniess Lender and B 1 writing, any application of proceeds 1 principal shall not extend or DOStpone
i ldecz:hangemcmamtolmchpaym.u.

7 Lender Not 3 Wailver. Extersion of te @ne {or payment or modificanon of

ay demand wade by the origingl Barrower o Borrower s successors in
wierest. Any forbearance t v remedy shall not be 3 waiver of or precivde tie exercise of any nght
a1 remedy.
z Assigns Bound; Joimt and Seversl Liability; Co-sipaers. The covemmis and agrecments of thus
Secunty Instument shall bingd eng benefit the succesars end essiges of Lender and Borrower, subgct 10 the provisions of
agraph i7 barrower's covenanis and crent chan be joint and several. Any Herrower who co-signs tus Securny
?) ;

any prepayment charge under the Noie
be given by delivenng u or vy mailing 1
tce shall be directed (© the Pronerty
shall be given by first class maij «

Any mitice
sta&!bedcarmwmvebwngivenwmmm » .

15, Governing Laon; Severability. Thia i be govamned by federst taw and the lbow of the
pnsdiction @ which e Fropesty ulc:md-lnﬂ:ccvzmmmmymwismcrcmw tus Secwrrry Instrument o the Note
conflcs wah appheable law, sueh conflict shall nor affect other provisions of this Security Insrument or the Notz which can be
given effect withow wmﬂhdngpmiﬁm.mmmmmﬂmufﬁh&mmylmmmmmchozemdeclamdmbe
sevrrohle.

i4. Borrower's Copy. Borrower shall be given one conformat copy of the Nots and of thts Secunity instrument.

i‘?.ng‘@rcfﬁ&ngwq ora Mm‘v&a;lnmmﬂmm.ﬁaﬁormmmm Propenty o ary interest in 1 is
Rl or emas’amed (o if a beneficial intarest in Botrower 15 sold or. tagsferred i i
Lender's prios wwitien consent, Legcter gy, 0y eption; t :

Inmrument. However, this option shai]
Seenrity Instrasent,

& 4 S i oL Fc:mw
MEieradoes wewm Co = bigy Fat v Lo
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: Tre notice shall it 2 nerind
Borrower mat pey all wgmmbﬂﬁfﬁ”sm
pericd, Lénder may ivoke sny remedicr pensitted by

.. Thiose conditions ore tha B , umns which then
thes Mote a3 if no.asceleration hed cccuned; () cures any default of any other
G n anforzing this Sscurity Inswumen, incheding, bt not

Lm&%.%%otcmacmmmzm&wmmawm with this Security

i ; ior notios w Beaower Asaiemayn""imadz:znzemﬂmcnﬁq (known us

f . als0o may b~ one or

Note. If duge i3 a change of the Loap Servicer, Borrower will be given

maageinmaémwwiﬂ:mmph 14 above arel wpplicable baw. The notice will staie the nmee and address

af the new UmaSmmmu‘ﬂwaﬁdmmthmmmwbcmmmnm will akro contun eny other miomaton
requited by epplicable law.

Iﬁ.ﬁmrdansﬁummwashaﬁmtcmmmkmewm. use, disposal, sworage, or release of any
%&amﬂm&uhrmmmm&cﬁnm. Borrower siall 29t do, nor aliow anyane elsc o do, anything affecung the Property
that 8 @ vislebon of any Environmenn Lew. mwmgmmmcmmaﬂmlapph 1D the prescnoc, use, or siorage on the
Progenty of small guaruties of Hozordos Substances that are genesally recognized 1o be 2ppIopriae 0 rermal residentinl uses and
o maintenance of the Property.

anms&aﬂmﬂygwclmdmmiamnm@cﬁmymwgmdam.ma lawwﬁoxozhcractmnbymy
govermental or reguiniory agency or privaie parly invalving the Propesty and any Mazardous Subsumee or Fuviroumentn! Law of
whiph Bmwmmmwga ummmam@mm any govemmenial or reguiatwry guthority, that zny
remerval G oder remediaion of any Hazmrdous Substance sffecting the Propenty 13 necessary, Borrowe: shall promplly take ail
mnrmmmmmmmmm&wtmmlm,

As veed i this paregraph 20, “Hozzrdous Sobstances are those suhstances Cefinal as tnxic or hazardous substances by
Enmonmental Law and the i~ kerosene, other fammable or toxic petrolenm products, toxic
m@a@haﬁa%m@:&s&mmm g w08 or formaldehyde and redioactve malerils. As used m
s peragraph 20, "Environmenia! Law” means federal ews ad law, of the purisdiction where the Property i« located that relate 1,
heatth, safery or environmente) proweiion.

NO*-UNTFORM COVENANTS. Bosrower and Langer further covenant and agren as follows:

21 Accolerntion: Remedies, Lender shall give notice to Borrower prior to acceleration followiag Rorrower’s ureach of
any covenant or agreement in this Secarity Instrament (but rot priot to acselerntion vuder paray. aph 17 unless apgplicable
taw grovides otherwise). The rotice shall specily:  (a) the cefault; () the «ction ed to cure the default; (c) a date, not
less than 32 days frems the date the potics Iz piven tu Borrower, by which the defeuit mast be cared; and (d) that failare to
cur? the defaull oa or before the date soecified in the notice may result in acceferation of the sums secured Ly this Security
Instrurent end sale of the Property. The notice shakt further inform Berrower of the right (o reinstute siter acceleration
and the right (o bring a courtl acsion to mssert the sou-existener of a default or any other defense of Borrower to
acceleration and sake. If the default s not cured on or before the date specified in the nolice, £ ender, at its option, may
require mmetiate payment i full of gl sume secored by this Security Lastrument without for ther demand and may invohe
the power of sale and sny ather recedies permitted br applicable law. Lender shalt be entitled to colleci all expenses
iprarred in pursoing e retacdies provided in this paragraph 21, mctuding, bot pot lmited to, reasonable attorneys’ fees
aad costs of tithe evidence.

if Lencer tnvokes the power of sale, Lender gzhall execute or cause Trostes to execute a writlen aotice uf the
occurrerce of an event of defeult and of L.ender's election o cause the Property to te sold and shall cause such notice to be
recordent ia each comnty in which apy part of the Property s iocaterd. Lemder or Trvustee shzil give notice of sale in the
enney prescribed by applicable law o v and o gilier peruns preseribed by applicable law. After the time
reguired by appliceble favw, Trustee, withou! demard on Borrower, shall sell the Property at public auction to the highest
Sidder at the time and ploce and under the terms desiznated in the notice of sale in one or miore parcels and in any order
Trusiee determines. Trostes may postpone sale of all or eny parcel of the Property by public announcement at the time and
place of any previousty scheduled sale. Lender or it designes may purchase the Property at any sale.

Trustee sholl deliver 0 the pwichaser Trustee's deed conveying the Property without any tovenant or warranty,
expressed or impBed. The recitnls In the Traseted’s deed shall be printe fzcie evidence of the trath of the statements made
ther=in, Trustee shall apply the procesds of the sele in the following o1 der: (a) to all expenses of the saiz, including, bat not
liznited 10. reasomable Trustee’s and aitgrneys’ fees, (b) to all sems secured by this Security Instrument; und (c) any excess
o (be pevEoR or persons lagally entitied to {1

22. Reconveranee. Upon payment of sl) sums secured by thiz Security Instrument, Lender shall request Trusies o reconvey
tie Property o shadl smrender tis Sewrity Instroment and 8! nowes evidening debi sccured by this Seeunty Instrament (o
Trugmee Tmz*xaﬂwvcy&:ei’mgmywﬁhmz WETARNTY faa{&dmmmssmmuwmnm porsons legally
enucded to i Such person or peraons shgl pay sny recerdation cosis,

2. Bubstitute Trustee. Lo may, fum e to dme, remove Trustce and appoint a swcoessor truskee 10 any Trustee
sppoimed heveunder. Wmmvmdmm.msmmmﬂmnaw w all he dtle, power ond duties

4 ; : b

24, Attorteys Fess. As used @ thes Seeurity ir.mmm an in the Noto, “sucmeys’ foes” shall melude any attorneys” fees
swardad by en appellve
18, Riders to s

e o Adjustsdis Rate Rider eed CondOminrem Rider &3
Lend CiraCraied Paymeat Rider Plannad Unit Developmen: Rider Biweekly Payment Rider
Bafioon Rider Raio Improvement Rides L _1 Szcond Home Ruder

v o VA Rider £ ] Othex(s) {spacify) COMMERCIAL RIDEBF

CUNTIER OPPRON LAW, HOST ACREBMENTS, PROMISES AND COMMITMENDS MADE BY UL AFTER
SCTGHER 3, 1909 CONCERNING IUAYS ANS OTHER CP«KBI'E‘ EXIENSION WHICH

ARE MOT FUR PEREONAL, FAMILY, R HOUSEHOLD PURPOSES OR SHCURED SOLZLY BY THE

masatry .

BORROAER'S AESIDENCE MUST HR AN HRITING, EXPRESE CoNg
w4

St i

B { B




STATE OF UREGON, %iamats
Onthis  24th dayof March 1999

Gary w. Price and wililam R. Segesser

e Foreguoing fstrement o be theit volnnbary aot and deed.

My Commistion Explres 12-20-02

Pegm ol d

Couanty s5:
, persoaally eppeared the above namad

and acknowiedged

Form 3328 B30




12t ¢ ‘odo-9x=poal

THIS COMMERCIAL PROPERTY. RIDER is made this 24TH

, day of marcy
1999 .Mammmawwmmmmmmzmmmm.m

of Trust o7 Secusity Decd (the *Security Instrument) of the sune date giver by the undarsigned (the
*Borrower *) 1o secure Borrower's Nots to Klamath First Pederal Savings and Loan Associztion (the
*Lender ) of same €218 and covering the Propenty des-ribed in the Secunty Instrurent and located at
5020 WOCUS PD
FLEMATH PALLS, OR  $7601

COMMERCIAL PRGPERTY CCVENANTS. In addstion to the covenants and 2grecmants
made m the Secunty Instraecot, Borrower ana Lender further covenant and rgree as folicws

Commercial Property. Borrower covenants and warrants that the Property and Improvemens are used by
Borrower exclusively for businese and commercial purposes Borrower a/so covenants and ¢ arrants
thet the Pioperty and Improvemens are not wow. and at no tims in the futurn wall be, occupied as the
princpal ramdence of Borrower, Sorrower's spouse, or Borrewer's minor or dependent child. Asty

cor-flicting representation regarding use or occupancy w the Deed of Truwt, particularty at Paragraph 6.
are superceded by this covenant and warranty.

Compiiance with Laws Bomow.. furthc, fepresents, warranots, and covenania that

‘1) The Propesty. it developed, has been devnioped, and all Improvements, of any, have becn
constructed and mantamed, 1 fult compliance with all applicable laws, statutes, ordmances, regulatoas,
and codes of all federal, state, and local governments (collectively "Laws ™), and all covenants, conotions,
cascments, and resinctions affecting the Property (collevtively "Covenants™), and

(2} Borrawer and ¢s operahons upon the Property currently comply, and v.ili bercafier comph in all
matenal respecis with afl applisable Laws and Cavenants,

3 Limitations of Use Borrower siall not witiate, jotn in, or cunsant %o any rezonng of the Propercy or
anry change in any Covenant or other public or private resirictions linuting or defining the uscs that may be
made of all or any part of the Proyerty end the Improvements without the priot witen consent of Lender

1 Assigrament of Lesses, Feats, Issees, and Profits

4.1 Assignment Borrower assigns and transfers to Lender (1) 2ll lcases, subleascs, hoenses, rental
contracts, and cther agreemnents, whether now existing or hercafter ansmg, and relating .o the
occupancy or vse of all or ary pertion of the Property, ncluding all modificrtions, extensions, and
rereweals thereof (the "Leases™), and (2) all FOTUR, TOVOIRILS, 1SSuce, profits, moume. procecds, and
benefits denved from the Property and the lease, remtal, of ircenze of all or any portion thereof,
meheding but not limited 1o leass and security deposits (eollectively, the "Rents™) Thrs assugnment
3 mtended byﬁmwmunim&mapm and unconditional assygrament to Lender,
subject oaly to the license sor forth m Section 4.04 below.

Oregen Comuercial Property Rider
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tenmnts, rendess, b sensees, anef 6t obligozs under sy of the Leases that ths sume have been
aszig;.edmi,mﬁ;xmﬂt&a%ﬁi&m&smb&sm&é&whmm.wﬁwﬁwmlmdcrsbaﬂ
%mmﬁxmhaﬁmccmmfwuﬂn@mpwwﬁﬁgsagaﬁmﬁchm,mﬁmﬁmnm
iﬂd&zmmmmmcf&epwm ) Discovns, setde, compromise, relense, or extend
dactnmfm(mynxmaé;asymmoﬂmgmd@myofﬂwmmdmy&ﬂminwho!eorm
part, on tenas accepiabls to Lender, (3) Collect and enforce payment of Rents and all provisions
csf:heLcasm,mdmpmmtganymmpmedu@,mthcmzmcofaorrowemrl.mdcr,wim

4.03 Application of Recsipts Lender shall have the right, power, amd anthority to us¢ and apph any
Reate recerved under this MMjlnsmM(l)fmihcraymof.mywwcoszsmd
expenses meurred @ oonneciion m&hem’cr.:mgordcfendmgmctcnmoﬁ}usasstgmmmc
ng?ﬂscflmicr.andmco%%emmgmyR;ms,and(Z)fcrthcopemnmarﬂm&mnocofms
Preperty and the pe yment of all coms and experses m comnection therewith, meindmg but not
hmtec tn the payment cf utilitics, taves, assessments, governmental charges. and insurance After
tiamynm&ofaﬂsuchmstsmdm.mdaﬂam:shaﬂhaw.sc:upsuchmc:vcsasn

the reducnion of the Obhigations m such
order as Lender shall determine The exercise or farlure by Lender to =xercise zm of the nghis or
powers granted m this awmignment skall pot constitute a warver of default by Dorower unaer this
Moryage, the Nete, or aay of the other Loan Documents.

License Lender hereby goants to Borrower 2 revocable hoense to coll set and receive the Rents
Such beense may be revoked by Lender, without nonce to Berrowes, upon the occ. nence of any
ovent of default under this Secunty Instrument, ncluding any default by Porrower of tts covenants
i the Securty Instrument or this Commercial Property Ruder Unless and unti) such rcense 1
revoked, Borrower agrees to apply the proceeds of Rents to the payment of the Obligations and o
the payment of taxes, Assesaments, governmental charges, nsurance premiums, and other
obligaticns m connection with th Praperty, and (o the mami~nance of the Praperty, before using
such proceeds for any other purpase. Borrower agrees o (1) chserve and perform every obligation
of Borrowsr under the Leases, (2) enfores or secure at its expense the performance of every
obligat.on to be performed by ary lessee or other party under the Leass, (2) prompdy grwe notice
to Lender of any defauit by any sech lessee o7 other party under any of the Leaszs. and promptly
provide Lender a copy of any potice of default given 10 any such lesser or othes panty, (4) not
collent any Rents more than 30 days i advance of the ime when the s.ume shall become duc, or
anbeapale any nther paymens under the Leases, except for bona fide secunty deposits not n
=xcess of an amount equal to two months’ reni, (S) not further assign or by porhecate any of the
Leases or Rents; (6) except with Lender's PnoT written consent, not weive, reicase, or in wny ather
marmer discharge any kessee or other party from any of 15 obligations under am of the Leaser (7)
exeept with Lemder's prior writizn consent, not modify or amend any of the Leaces, (8) except with
Lendor's priot written sonmeny, a0t caned, terminats, or accept surrender of any of the Leases
uniess Borrower shall jave entered imtn . o

Orogen Commercial Z‘?mg;efty Rider X L=
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Lease for the gpace to be vacited

L 10505

X ofaTns ut foast as favorsble to Borrawes, sommencing within 30 days
after such canculizcon, termitiation, or surrender, (9) obtain Lender’s prior written approva! as to the form
and cantr of alf future Yeasts and any madifications ofar: preseat of futwre leases, (10) deliver capies of
ali present aid ﬁmmmwﬂwmi)«: ad (11} apear in and defend, at Borrower's sole cost
mﬂmmmya&mwgrmﬁngaﬁs&xgmofmincmmmelﬁamorths Rents

4.65 Lirmaitation of Lewder's Obligations. Notwidhstanding the assignment provided tor m this Section
4. Leder shali net be cbligated to perfora or dischaige. and Leader does not undertake to
perform or drscharge, any cbligatien or liability eath respect o the eases or the Rents This
assigrment shall nat operats to place responsibrlity for the control, care, maintennce, or icnart of
the Property upes Lender, or to make Lender vesponsible for amy ~wadiuon of the Properts
Lender shall be acconntable 1o Borrower only for the sums actually collected and recaived by
Lender pursuant to thes assignment. Borrower shall hold Lender fully harmicss from, mdermnfy
Tender for, and defend Lender agamst any and alf claims, demands, habilites, losses, damages,
and expenses, mcleding Atoracy fees, ansing out of any of the Leas:s, with respect 1o any of the
Remis, o n connection with any claim that may be asserted agams? Lender on account of this
assignment or aav obhgation or undertakang alleged to anse therefrom

Terminsticn The assigmment provaded for m this Section 4 shal conumue in full foree and effect
unti} all the Oblipations have been fully paid and satisfied At such tme, this assignment and the
asthoney and powers heremn grauted by Borrowsr to Lender shadl cezee und terminate

Attorney-in-Fact Borrower irrevorably constitutes and appowmts Lender, and each of its officers.
a3 48 trac and lawfully attomey --1act, with power of substitution, 1o undertake and cxecute am
and all of the riglus, powers and authornitics described n this Section 4 with the same force and

effect as of ondertaken or perfo

such mmdmmaytmmmo:mmuaﬁmbcmxm by Lender, s cmployecs. agents, and
afiormeys

Cross-Default Provisinn, Bosrower?s default or breach under any note or agrecmont m which Lender has

an miterest shall be a breack under the Secunity Instrument aud Lepdor may invoke any of the remedies
permrutied by the Security Instrument.

{mcluding balance sheet, mcome
statement, ano statement of changes Borrower shall also furush ccpies of armual
tax returns withon 30 days afier fi Lender any and ali such
cther financial mformation as i sha!l keep

wd Borrower shall permn
', and to examine and raake
account ¢f the Borrower with respect to the Property,
a5 Lender may choose.
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UNDER UHEGON LAW, MOST AGHEEMENTS, PROMIBES AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989, CONCERNING LOANS AND OTBER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY, OR HOUSEFOLD PURPOSES
OR SECURED SOLELY 3Y THE BORROWER?S RESIDENCE MUST BE IN WRITING,
FXPRESS COMSIDERA TION AND BE SIGNED BY US TO BE ENFORCEABLE.

BY SIGMESG BELOW, Borrower accopts and agrees o g terms ane! provisiuos contamed m tas
Cormzerosl Property Rider
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EXHIBIT *A”
LECAL EESCRIFTION
PARCEL 1

PARCEL A

L act o and situzted in the SE1/4 SWii4 of Section 7, Towashiz 38 Soudh, Range 5 Fast
Harede Meritian, Xlamath County, Cregon, more ticularly descnocd as follows:
rion ‘nhe Wcsw)/ nght of way Lin¢ of the Dalles-Califormea 12 gw.ﬁ.
S fee: Nerth 89 degrees 497 West along the Farr-WMest g aner !
Yeost aiong the Westerlv nght of way of s2.6 nieloway '
7. a:é To vnship and Range, znd m aung there, Su0t 6
“ft‘= oty nght ¢f way hinca distance of 172.6 feet 1o a TR
327 Wt parallel 0 ihe Souih dine of said Sectos 7o sl
hencg Nueth 6 desraes 027 Bast parallei o adive m oo
re a distance of 172.65 foct o a point: thenge Sou
.54 {ee’ to the psint of beginaing.

{LZ.CG in the §1/2 SW1/4 of Section 7, Townsaip 36 Souin, Range 9 Eastof
ndian, Klamath Ceunty. Oregon, describad &5 foilows: B g il
wm‘. 3h de grees 49° West along the quarier litead Smr’&. of ¢ 7’* IR
rees 07 Wet parallel to the »cnuh e of the Cld Dawes-Ca' £
iret o f 21D 8 Teet from the cen UrSu.L.Dn 7, TC\l K4ege! ) DI R
Toos Mend .3‘,*3430‘ 7 o
e .Ck.’uveh 18 Vaowume \HJ
ot V70 85 feet o a pair
L0723 GRATTeT DL 0 A PO sv t
) }i'y vaav, therce ooa Nos me,L-L, ( !
- TRy ‘OduOHn u‘.h't“'"‘ﬁj u%r”:ﬂ"
SEEE u’ 'a.s 17 Westa u&s‘dﬂx-. of 13% fect
enll 30w 39 cegrees 49 Faur a distance of

5

KOM THE ABOYE DESCRIBED TWO PARLL
10 Kianata Coun'y, a po.mca sibdivision ¢ 4
» Yotune ME L, page 15270, Leed Recorls
:Ef o land in the SELA of the SN V114 of Seston
metie Mendian, more pasteu'arly desen um .
Hesiert 2 Ftof way ire of Waius ruau, Fiamal
re No ¢ 85 cegrees 45 westesy aiang the Fast \Acs “ 2 .
Westae.y aiong the West rigni of way of sai¢ Wor .5 & el ',:,': Y
: cf Sectiom 7 said 0\». shin And FAASe 2AC Tun thence Louih f. dep. ey e
ATy 416 ‘/Ve)ici:y nght of way hnea s stance of 30 4 et "www t\(,
7 ‘. tence b-or.hx«z:st: ?) along the Easliigh! of wiy
gh vay 81 R6 feot, thence Souih 89 legrec 42

r\

4
R

'i
b
.
T

-
i

N 2

scribed as the S strerty Bu fees of the parcels desznibod i Voo
" 09 and 14210 of (lamath County, Cregon, deed 1 cords
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EXHIBIY “A°
LEGAL DESCRIPTION

PARCEL I

¢ SW.74 of Section 7, Townshiy JB Souln, Rahge & East of
Counly, Oregon, wore [ rucalisiy described as follows:

A pureel of land in the SEf/4 of In
Lrowillanoste Mondian, Klamath

3 ponnt on the Westeriy right of way lire of Wocus Road, k.2main Couny,
m.oh zointas 4895 feet Nomth B9 degrees 4°' Wesielly wJuny the Easl-West Guante:
: gdcg.’ees 07" Westerly aiong the West right of way of saiw Wozus R0ag,
2 from the center of Section 7, said townsmip and range, ard ru ihence: South
CWest zorg said Westeely nght of way line a distaner of S0 4 foe
ecs 12" Westeriy £03.7 feet, thence Northwestedly rio-g the 1ast nipne or wan
Sms-Cahifornia ;{ighway 81.86 feet; thence Souty 8« weprer 427 Last 539 00
Lof beminnung,

- =
o oo,
No T W

-

escrined as the Southerly 80 feet of the parcels deser bed - Volum: MTe, page
a6 14710 of Klamath County Deed Records.

ta:END:as
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