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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument™) s mede on 3171999
The grantor 13 MARCUS L COSTELLO AND FLIZABETH E COSTELLO , TENANIS BY THE
FNTIRETY {“Berruwer”)
The trustee 1s FIRST AMERICAN TTTLE INSURA NUE COMPANY, A CALIFORNIA CORPORA TTON
(“Trusiee )
The benwficary s FOLARIS MORTGAGE ASSOCIATES, A DiVISION OF PROVIDENT FUNDING
ASECIATES, LP A CALIFORNIA LIMITED PARTNERSHIP which s organized and xisung under the
aws of CALIFORNIA | and whose address 1»

10260 SW GREFNBURG RD., SUITE 830, LINCOLN TOWER

PORTLAND, CR 9722}
("Lender™) Bamower owes Lender the nrir~pal sum of ONI HUNDRED SEVE ¢ THOUSAND SIY
HUNDRED AND 06 160 Doflars (U.S $167,600.00 ;) This debit 13 evidenced »y Borr ~er’s note dated the
same date 2 the. S zunty hstrament {"Note™), which provides for monthly payments. wth the full debr 11 not
paid carlier due and payable on 471 2029 This Secunty Instrument secures 1o | ender (2) the repayment of
the Gebt evadenced by the Note, with irterest, and all tenewals, extensions and modificuticns of *he Note. (b) the
paymen of all nther sums, with interest, advanced under paragraph 7 b protect the securrty of this Secunity
Imstmment. and (<) the performance of Borrower's covenants znd agreements under this Secunty Instnument ana
the Note  For this pusposc. Borrow or irrevocably grants and conveys to Trustze, b trust, with power of sale, the
inllowny described property located in KLAMATH  County, Oregorc

LEG AL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A",

wiich has the addioss of
1511 PACTIFIC TERRACE
KILAMATH FALLS OREGON 97601
“FProperty Address™ s,
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TOGETHER WiTH ai? the improvements pow or hereafier erected on the prope-ty. and il casements.
apparteran.cr. sl fixtures now of hereafier 2 part of the property  All replacements and addinnms shall aleo be
coverzd by this Sccunty lnarument. Al of the foregomg s reftmnd to in this Secuwny lestrumrend as e
trroperty”

BONROWER COVENANTS that dorrower 1s lawfully sesed of the estate hereby conveved and has
the right to gr.nt and cunvey die Property and that the Property 15 uneacumbered, except for encuinbracces of
rerurd  Borrower wariants end will defeud generally the tile 1o the Propenty against al' clamms zod denands.
subgect o ane encumbrances of record

THE SELURITY INSTRUMENT combwiies uniform covenants {30 nationnl use and non uniforn
covensrts wah lmuted vanateas by jurisdiction to comstitge 2 usifonm securdy msanunent covenog real

UNTFORM COVENAMN TS Borrower md Lender covenant and agree as fotlows

1. Payment of Principzl and Inferest; Prepayment and Late Charges. Borrower shall promptly
tay when due the principsl of 1nd wietest on the dedt evidenced by the Nuse and ar prepay.nert wnd lat-
chierge s e unader the Note

7. Funds fer Tayas and losurance. SuMect to applicable aw 07 1o 3 wnuen wanver by | ender
Borrower shali pay to Lender on the Jay monthly payments are due under the Note. unnl the Note s pard n fusl,
& smny (CFunedsT for (a0 g sarky taxes and zssessments which may altain pnority over this Security Inttrument as
3 hien on the Propery. th) yearly azchold payments o1 ground rents on the Propenty. of any. (o) yearty hazara
o1 proper.y msurance Doermams, (d) yearly flood amurance premuums, if any, (€) yearly mortgag- nsurance
reprmunve f anv and 1! any sums payable by Bomower o Lender, i accordance sith the provisions of
paragreph ¥ p beu of the pavmen. of mongage insuranes prermiams.  [hese items arm called Fectow Hemn”
Lender mav. at any tupe, colicct and badd Fands i an amount not 1o exceed the maxamim, amount a lender fo1 3
federathy related ortgage ‘oan may regaire for Borrower's escrow account under (e federal Keal Fstate
Settiemnens Procedures Act of 1974 as amended from tme o tme, 12 USC. Sec 2601 ¢t seq (TRESPAT)
unless aaofver law that applies 1o the Punds sets a Jesser amount I so. Lender may, a1 any tme Lollec and
aohd Funds m a0 smount not t exreed the lesser amnunt. Lendsr may estimate the amount of Funds tue on the
basis ot current das and reasonahle extinates of expenditures of futiwe Escrow Htems or edemwine i as cordance
ath apphaasie law

Ihe Funds shal' he hel in m wsttution whose deposits are insured ov a2 federal agem .
wwrrumentality, of entity {mncluding Lender, f Lender 1 such an institiion) or 1n oy Feceral Home 1 oan Bank
Lender shal' apply the Funds to pay the Escrow ltems.  Lencer may not charge Borrower for houding and
applyny the Funds. anruslly analyzing the escrow account or verifymng the Escrow Itens anless { onder pays
Borrow.. iterusl vn tne Funds and aprhicable law pormats Lender to make such a charge However, Leader may
require Bonower to pay s one-tme charge for an wndependent real estate reporting service used by Tender i
conrecoon with this luan uniess snplicable law provides otherwise. Unless an agreement 1s mude ot applicabie
l2~v requires wierest o be paid, Lendec <hall not be required 1o pay Botrowes any mtersst - carmings os the
Funds PRor wer and Lender may agree m wnang. however. that interest sheasl be pawd on the Funds  Londe
shalt give to Borrewer, witnowt charge, 2a enmmal sccountimg of the Funds, showing creduts and debus o the
Fumds and the purpose for which each debnt to the Funds was made. The Funds are pledped as additionnd
security for ali su.ms secured by this Security Instnoment.

It the Funds neld by Lender excesd the amoumts permmutted to be held by applicabls law, Lender shall
acoount to Borrower for the excess Fundz in accondance with the requirements of appheable law I the amount
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of (e Funds beid by Lender af ooy time is not sufficient to pay the Bscrow ftems when due. Lenger may =0
aoify Bormmurr 1 wtitng, and, by snch ~ose Barrower shal, Pay o Lender the amount necessary to make up tie
detwiency  Bonower <haft make up ke deficenzy in no more 15 twelve wontly payments. a: Lender's o e
dmerereon

Vipon payment m full of al} sumns secured by ths Security tnstiument, Lendor shuil promptly refund to
Borrower any Fonds heid by Lender. I under paragraph 21 Lender shall acqure o1 sell the Properry. Lender,
F7r to the acquisson ot sale of the Property, shall apply any Funds heid by Lenaer at the tmy of a quisibon or
s2l2 3¢ 2 credy agamar the symg secured by rs Secunty Instrament,

Y. Appicating of Payments. Unless apphicable law provide: otherwase, alf Paymaents recetved by
| ender under paragraphis | and 2 shali b apphisd first, 1o any Frepayment charges due under the Noie, sccond
e armcunis pavahle yndes paragraph 2 third 1o mmerest due fourth, to prncipal due sod e o any ate charges
e ander the \gie

4. Charges: Licns. Borrower sha!) pav all tixes, astessments, chargey tmes and HTIROSIL ons
ambutable 1 the Properny which WAy a2 priomny over this Secm iy Instrument. ad lesehold paymenis o
groundd renrs o any  Bormowes shaly Pay these obhganons in the mEnner provided i Paregrapt 2oor of not pard
WAt ranneT Horvew or shall pay them on trme directly 1o the PeTson swed payment  Rorrrwer shall promptly
fornish 10 Leonder 20 povges of MG ty be paid under ths paragraph  if Bormos-er makes these paviments
directis Beerower shal, promrtly furmish 1o | ender recepts oy idencing the payments

Bewrow o1 chall Prompily discharge ary hen which has ProTIy over this Secur.py Irstrument unjes,
Boomer (a) egrees STy to the payment of the obligation secureq by the lien a 2 .nanner ac ‘eptable to
Leadsr % consests 1n gnod faub the hen by ot defends agains: enforcement of the hen lenal proceediags
shich o the Lender's qnmn UPeTSte o prevent the enforcement of the bem ot (¢} srcures from the halder of
the hen an agreement oanst wiory o fender subordmatmy the hen 10 this Secontt. instrunart gt fenan
deteimunes thar aus part of the Property sabject 10 2 hen which T3y A prianty over fis Secunty
instruniens, | ender ™2y ¢ive Bormwer « potr-e entifying the hen, Borrower shall wHisfy the ben or tale one
o more of the ac30ns 1ol torth above withm 10 days of the giving of noti. ¢

& Hazard or Property Insurance. Bonowsy stall keep the umprovements 10w eusting or hereafier
Tevted on te Property inenred agamst joss by tire, hazards mcivtuad within the term evtenited coverage™ and
+; uther havards, wwhudig flewsds or flooding, for which Lender Mquires msurance  This insurance shalf by
mamamed m the amooats and for the periods that Lender requires The nsuran.s carner prosading the
msurance shall be chogen by Rorrower sebject to Leeder's approval which shall not be tnree .onably withheld
f Bort-~wer fams 1o Tantan coverage described above, Lender may, at Lender's oplion. chtn cuverage i
profect [ eader’s nghts in the Property w accordance with paragraph =

All mstrance paberes and renewals shall be acceptable w0 Lenster and shall mclade a standard mongage
clausr  Lender shal' have rhe ngit o hold the pohcies ad renewals. If Lender requires, Borrower ehall
PTOMPLY give to ! ender 4l "o1pts of paid premmmis and reacwal notices  In the event of brss. Borruw et shall
§IVE OO netice 1 the mousane carmer and Lender  Lender ™y make proof of luts f not made promptly by
Beriower

Unless [ ender aad Rammower others jse AZITC I WHING. msurpice Froceeds shall be apnbied 1.,
restoTation or repair of the Propenty damagsd, if the Testorativn of repasr 15 eoonomically teasible and Lender
SECUTHY & 1ot ‘e isened. 1f the testaration or repair s not economicallv frasible or Lenders secunity wounld be
lessened. the msurance proceeds shall he applied to the sums secured by this Secunty Instrument. whether or not
then due. with any ower shandons the Propenty, or docs noy answer within 3
days e camn has offered 1o settle 2 claim, dea | eoder may collect the
\smance procerds  Lender may wse the proceeds to 1TpA or itstore the Propenty o to pay suums secured by thu
Securiry Instrurent, wiether of not then due. The ¥0-day penvod will begin when the potce s siven
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Urless Lender and Ecmrower othurwine agree in writing, any applicstion of proceedds to princpal shali
tat extendd of postpone the due date of the momhly payments teferred to in parsgreghs | and 2 or change the
wrgount of the payments. I under peragraph 21 the Property is acquired by Lender, Burrowar's ngh to any
msurance pohcies and proceeds resubing Gom damage to the Property pnor o the 2cquisttion shall pass 1o
Lender 0 Je exteat of the sums serured 5y this Secunty Instrument tmomediately porr to the acqnsition

6. Occupancy, Preservation, Maintepance and Protection of the Property: Berrawer's Loun
Appiication: Leascholds.  Borrower shall occupy. establish, and use the Properry as Barrower . prinoipel
residence within sivty days after the execution of this Securnty Instrument zad shall contisue to occupy the
Property as Bottowur s prurcipal resudence for at least one year after the date of occupancy, unless | erder
olfirTaee agrees i writiay . which _onsent chall aot be unreasonzably withhe'd, or unless extenuating
CTCumstances st which are bryond Bonower's coutro' Bomuaer small pet destroy. dasnage or mmpais the
Property allow the Property to detenturate. of commut wzste on the Property  Borrower shall be in defauli if any
terfe-nire action o procesdmg. whether el or cnmma’, 18 begun that m Lender s good faith judgnient conld
rsult in torfesinre of the Property or othervise matenally mmpast the hen creared by thas Secunty Instrument or
Lender 5 srcuniy mteres.  Berrower may cure such a default and remsiare. as previded m paragraph 1K, by
causing the woon or proceeding to be dismissed with o rubing that i Lend~'s good faith determiaatnm.
prochaetes forfenure of the Borrower's interest (a the Pruperty or other mater.al mrpenment of the hen created by
this Secunty Instrument or | ender’s secunty ibterest  Borrower shall olso he an default of Borrower duning the
loan applaton process, gave materially false or maccurate miormation of statements to Lender (or fatled to
provide Lender wth smy matenal mformation) i1 connecuon wits the ioan cvidenced by the > e mclud-ag, but
not bnuted t, representations coneermng Bormuwer's occupancy of the Property as a princwpal residence  If this
Secunity Lastroment 15 on 1 jeaschold. Boirower shail comply with all the proviszons of the lease. I Bonower
aquires fee ttle to the Property, the leasehold and the fee ttie shall no: merge unless Lender agrees to the
TETEET 1N W ALAL

7 Pretecticn of Lender's Rights in the Property. ¥ Borrower fails to perform, the covenants and
2greements contamed m this Secuniy Instrument. or there 1+ a legal proceeding that mav sy nitvantly affect
L ender’s ngh*s i the Property (such 35 a pro~ceding m hankruptcy, probate, for cordenmnation or forferturc or to
enfrre laws or regulations). then | ender may do and puy for whatever 1s necessary to protect the vilue of the
Property and Lender « nghts 1n the Pioperty  Lender's action® may inchede paymg any sums secu.ed by a hen
whxch has jmority aver this Security Instrument. appeanng in court paying reasounable attorney fees and
entenr g oa the Pruperty to make reparrs  Although Lender may take actuon under dus parag.aph 7. [ ender does
net have to do so

Any amounts dusbursed by Lender urder s pavagraph 7 shall become sddiional debt nf Bortower
secured by this Securny Instrument  Unless Borrower und Lander agres tc other wrms of paymem these
armounts chall bear mnterest from the date of dishurseas=pt at the Notc rate ard shol he paysble, with mieress.
upon notice fiom Lender to Borzower requesting payment

B Muoiigage Tosurence. If Lender reouired mortpage msumance as a condinon of makiug e luan
secured by thes Secunty Irsument, Romower shall ay the premiums required to m@nfun the mortgage
meurance m eflect. 1 for any reason, the matigage insuranice coverage ~equired by Lender lapses o1 ceases to
he M oeffect. Bommower shall pay the premmms requrred to obtair coverage subs.antiaily cquivaler: to the
moTigage msLrance provioualy noeftect at 2 cost substantially equovalent 1 the cost 1o Borrower of the
moTtgage mewance preveausty L oeffect, from an altermate morigage asurer spproved by lender  [f
substantally equue dlen! mortgage msurance coverage 13 oot available, Borrower shali pay to Lender cach meath
3 sum equai W ooc tvellth of the yearly mortgage msurance premuum being pa:d by Borrower when the
mRrEnce Coverage lapsed or ceased to be n offect Lender wil] zccept, use and ratmn these payments as a foss
feszive m heu of muorigage -nswiance.  Loss reserve payments may no longer be requued, 2t the ophon of
Lendor, 1f mongage weurance coverzpe (in the mnount and for the period ihat Lender requires® provided by an
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inwrer approved by Lendes ezain brooes aveilable and is obtatced, Borrower shail pry the prenvums required
o mastun mostgage insmrance m effect, or o provide a foss regerve, until the requuement for morigage
Hsuranc : ends m accordance with sny widten sgreemerd between Botrower and Lendes or apphcable faw

§. laspectisa, Lender or it agenis may make reasonable entrics upon aad mspectioas of the Propesty
Lender shatl give Borrower notice et the time of oF pYIOT 10 an mspection spoaifying ~easoncber canse fur the
EERDCCION

6. Condemnation. The moceeds of any award ot clatr for dumages. du-<ct or consc quenual. 1
conmeston with any condemnation o other tzking of any cart of the Propurty. o1 for conviyance in heu of
¢widemnanion. are heret y assigned and shafl be paid 10 Lender

In the event of 3 total taking of the Property. the proceeds shall be appled to the sums secured by this
Securty Instrument, vhether or pot then due, with anv cwcess pad to Borrower  In the cvent of a peral taking
of the Property 1m whicn the famr miarket vabue of the Property rmmediately before the tak.ng s equai tc or yeater
thap the wree it of the sumns secured by this Secanity Instrument mroediately before the akung. ualess B nower
and [ ~nder ntheraise agree w writing. the mums secured by this Security insorument hali be reduced ny the
smount of the proceeds mult:phied by the following fractiun (a) the tot2) amount of the sarms secured
rmediaizhy before (e taing. drvided by (b) the air market value of the Preperty immednaiely betore the
wkuvg  any belance sha!l be paid to Borrower. o the event of a partial taking of the Property .n which tne farr
market value of the Prorerty weedaiely before the whing is less than the amour [ the sums secured
wmaaedsiely before the takisg, unless Borrower and Lender otherwise agree n writmg or unless apphicable law
oitierw oz provides. the proceeas shall be applied 1o the sums secured by this Sevurnty Ietrument whether or not
the sums are then due

If e Propeity 13 abandoned by Borrawer, or if, after nobe by Lender o Boriower that the corelemnor
offers o make ap award or settle 3 clomm for damages Borroe et fiils to respond to Lender wathin 30 days after
the date the notier 1 grven, Leadsr & suthonzed to collect and apply the proceeds, at s option, either io
restoTanca of repar of the Property of o the sums secured by this Seeurity Instrument, whethe: or not then due

Unless Lender and Betrower gthervnse agree 1n wiiting, any applitation of proceeds o pririipal shall
it extend or postpone the duc date of the monthly paym.ents refened to paragraphs | and 2 or change *he
smour t of cuch payments.

}i.Borrower Not Released: Forbearanee By Lender Not a Waiver. Extension of the trne tor
pavmenmt o modificanon of amoruzanen of the sus secured by this Securtty Instrunsens granted by ender 1o
oy fwrerssor montetest of Borvower shall nos operate i release the labdity of e ongmal Borrower or
Rorrewer's successor m wiierest Lender shall not be required to commence proceedings agamst any successor
10 wmierest o refuse o extend ame for payment or otherwise modify amorhzation of the sums secured by thic
Secunty Instument by reason of my demand made by the original Borrower of Momower's sucessors 1n
wmterest. Arv forhearance by Lender m exercising any nght or remedy shall ot be 2 waiver of or preclude the
exercise of a2y nght or remedy

12.8uccentancs and Assigns Bound: Joint and Several Lisbility; Co-signers. The covenams and
sgreements of thys Scruny Insnument shali bind and benzfit the successors and assugns of Lender and
Borrower, subjyec 1o the provisions of paragraph 17, Borrower's covenants and agreements shall be jo'rt and
wveral Any Bosrower who co-signs this Secunity Inarument but does not execute the Note  (0) 18 Co-signing
dis Security Instrument only t murlgage, grnt and convey that Borrower's interest in the Property under the
wyms of tas Secunty Instriment (b) is net perzonally obligated to puy the suma sec wed by this Securn»
Instroment, and (¢ sgrees that Lenger aud any ather Borrowsr may agres (o cxtend, modify. forbear or maxe
any sccomradations with regard to the terms of dus Secunty Instrument or the Note wathout that Borruwer's
consent

13.Loan Charges. If the loan sacured by this Secarity Instrument s subject to a law which sets
mexrmum loan charges, snd tat haw in finally unterpreted so tha the interest or other loan charges collected or to
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be colierted o comacetion with e loan exceed the permited Tinits, then: (2 zay such loen chatge shall be
reduced by the amount necrssury to reduce the clizage o the peemitied fimit; and (b) any sams already vorlected
from Borrower which exceeded permitted tmite will be refunded to Borrower. Leoder may choose to make ths
sefund by reducing the principal owed under “be Note or by making 2 direct payment 10 Boower i a refind
-educes primcrpes, the reduction will be nested 21 a partial prepaymert wrihiout any prepayment charge under the
Mzt

14.Notices. Any notics to Borrower provided for in s Secarity {nstrument shall be given by
oetivermg 1 or by maitng 1 by firsi class manl uniess appliceble law requares use of another method  ihe notice
civall re directed to Uhe Property Addrz .. or auv sther addiess Borrower designates by notice to Lender Any
netice to L ender shall be grvea by fisst class most 1o Lendor’'s addross stated herem or any other address Lend=
desiynates by sotsce ) Burrower Anv notice provided for 1 s Secunty lastrument shali be deemed fo have
heen given to Bonower ar Leuder when grven as prov wed m dus parsgraph

15.Governing Law: Seversbifity. This Secunty Insuzument shaii be govenad by federzl law and the
12w of the unmdiction m whch the Property s foated In the event that any provision of clause of this Secunty
Instrument o the Note cenfhots with applicable law, such conflict shall not affect other provision of this
Secority lnstrumnent or the Not¢ which can be given effect without the ennflicting provision  To this end the
provisions of this Secun.y instrement and the Note are declared to b severable.

16. Borrower's Copy. Bommower shall be groen one conformed copy of the Note and of tws Secunty
Instrurnen

17.Transfor of the Property or a Beneficial Interest ir Borrower. Ll sfl ot any part of the Propenty
ot any mierest @ w38 soid or wansferred (or if a bepeficial interest . Borrower s sold o~ transferred 2nd
Borrower 19 not a natural person) without Lender's prior wnitten consent, Lender raay, at its option, requie
smmediate payment in full of all sums secured by thus Security Instrument. Howe cr, this aptien shall not be
exercised by Lender if exercise @t prohibited by federal law as of the date of this Secur.ty Instrument

If Lender exercises this epuon, Lender shall give Borrower notice of acce eraticn  The notice shall
provide a perrd of not less than 30 davs from e date the notice is delivered ar mailed within which Borrower
st pay all smms secured by this Secwmdy Instrument.  If Bomower {2ils to pay these suins pno 1o 'he
expiranon of this penod. L ender mzy wvoke any remedics permitted by ths Secunty Instrument without further
notice or demnand on Bormower.

18. Borrawer's Right to Beinstate. [f Borrower meets cortam condmons  Borruwer shall have rhe
nght to heve enforcement of this Secunty hustrument discontinucd at any tme prior 13 the earher of (a) 5 days
(or such ther peniod 2s applicable law may specify for rewstaiement) before sale of the Propert: pausuant to any
power of sale contarmed in this Secenty Instrunent, or (b} enty of 8 judgment enforcing this Secunty
tnerrumen: Those condions an that Borrower (a) pays Lender all sums wiich then would be due under ths
Secunty instrument and the Note 28 of 5o acceleration had occarred: (b} cures any default of any other Jovenants
of agreements. (¢) pays ali ¢ cpenises mowred m enfrreing this Secunity instrument, including, but oot himated to.
reasonabie atummey s fees, and (d; takes such action as Lender may reasonably cequire to assure that the hen of
this Seruriiy Instrumemt bender's nghts i the Propeny tnd Borrower's obhigaton 1o pay the sums secured by
ths Securvy Instrumen: shafl contiuue unchanged.  Upon remstaternent by Bomowsr, this Scuunty Instrument
ars1 the obigatons secured hereby <hall remaain fully effective as if no 1cceleration bad cccurred  However. tus
nght to 1 ewnstate shall not apply W the case of acceierahion under paragraph 17

19. Sak of Nete: ¢ hange of Loan Servicer. The Mowcor 2 partial interest m he Noke (twgether with
this “ecunty Insorument' may be sold one or more bmes watheut prior notice to Bartower A sale may regultin a
change m the ennitv (known as the “Loan Servicer™) that collects monthly paymeats due unde- the Note am Jus
Secun'y Instrument  There also may be one of more changes of the Loan Servicer uarelaied to 2 salr of the
Mote if there 15 @ change of the Loan Servicrr, Borrower will be given wiitten notice of the change @
accordance wiih paragraph 14 above and applicable law. The notice will state the name aid address of the new
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1ean Servier aad the aﬁmﬁwwhkhwmebeM The potice wll also contain eny other
informatiun required by spplicable taw.

19.Ha. srdous Substances, Borrower ¢hall not cause o3 permmit the presence w3t dizposal, Stor2ge. o€
release of any Harardou® Substances on of in the Propairy. Bamowar shall nat do, not aliow aryone els= . do.
anvthing affecuag the Property that is in violaton of any Environmental Law, The precedm? {we SEIRCBCes
shil Ot apply 1o the presence. Use of storage on the Property of snmil quannties of Hazardous Substances that
zre zenerally recogmt red to be appropriate to aormal residential uses snd to mamienan (¢ of the Pronerty

Barrosict shall promptly give Lender written notice of 2my mvestigation, lamm derard, lawsuy o1
other actimm by any govanmmza! or regulatory agzecy of povate party savelveag the Property amd amy
Hazardous Substance of Enviroumenta; Law of wlnch Rorrower has actual tnowledze 1f Borrowver learns, or 13
rotsfied by any governmental of regulalory guthonty, that any removal or othrr remediation of snyv Hazardous
Suhstance affecnng the Property peccssary, Borrower shatl prompdy ke all necessery remedial actions 1
accordance wrh Environmeniai Law.

As used m thus paragraph 20. “Hazardous Substances” are those substances defined as foxic OF
hazardous substances by Envreamental Law and the follcwnng sabstances: gasohipe keronent. other flammable
or ton petrolearn products, 1onic pesticides and herbwides, volatile solvents, smtenals coptammg asbestos ™
£ rrakletvde, and radioacu st (aatenals. As used i s paragrapt. 20, ~Environmenial Law~ means federal
laws and lwe of the funsdcnion where the Property s jocated that relate to neaith, safcty of emvronmenial
proiec oD

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as 1oilaws.

1. Aceeleration: Remed'es Lender shafl give notice 1w Bomowes priar to acceleranion follownng
Ronower's beeah of any covenani oF agrecment m Jus Security Instrument (bt mut priot 10 acceleration urde
pararraph 17 un'ess apphcable law provides otherwise ) The notee shall specify (2} the default, (b} the acuon
requaed to cure the default, (¢} a date. not less than 30 days from the date the ponce 15 given to Borrower, by
ahich the defzult must be ~yred: and (d) that faire to cure the d~fagh on ot bejore the daie specified m the
actice n.ay resalt m acerieranos of the sums secured by this Security Instument sod sale of the Property The
g e shall farther raforn Borrower of the right to remstate after acceleration and the aght to Lrng a court
action ‘o asaert the moa-CREsiEne of » default ur ary other defonse of Posrower to acceleranon aod sale if the
defaunt & not cured OB of before the date specified m the notice, Lender at s cplen may requize pnmediate
payment o foll of all sums secured by drs Security Insorament without furtter demand ard may wvol = the
power of wie and amy othes remcdies permitted by appiicable law Lender shall be ennticd to cnllect oli
expensss meurred @ puTudng the remedics provided in this paregreph 21, including. but not lynued to,
Jeasonable stiomeys’ fees and costs of title evidence.

If Lender mvokes the power of sale. Lender shall exceute of cause Trusiee to TaeCulc 3 WHtten notice of
the oc-uitence of w ovent of default and of [ ander’s election to cause the Property 10 be sold.  Trustec ¢hall
cause thrs notice s BT recorded in cach county m which aay part of the Propemny 18 located  Lender or Trusiee
Jhall mad copies of the potice a3 prescribed by apphcabdie law to Borrower and 1o the othnt persans prescribed
hv applwable law  Trustes shall give public notice of sale to the persons 1t the pannes presenbed by apoixable
iaw . After the tme required by apphcable law, Trustee, withaut danand on Borrower. snall sell the Property at
public au~to7 1o the highe bidder at the e and place and undes the TS designated w the potve of saic n
one of more parcels aod i any order Trugise determngs.  Trustes may postpone saie of all ot any parced of the
Property by public amnouncement & the time and place of any previousty schedy led sale. Lendei or its designee
weay purchase the Property a1 apy sale.

Trostee shasd deliver o the prarchaser Tiustse’s doed conveying the Propeny satioul any covenanl nf
warrndy, expressed of fmplied. The ecitals in the Trusten's deed shall be priom fzce evidence of thr muth of
e -taternents wade theretn,  Trustee shall apply tee proceeds o the sale in the following order. {ay 1o sl
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2. Reconveyancs, U
Trastee to reconvey the Propenty and hafl surrender this Scourity Instrumen:
wcuied by this Secumty Instrument o Trustee  Trustee shall reconvey the
ithoat chirge to the person or persoms legally entitled to it Sich Person o7 persons <hall pav any recordanon
Cosls

23.Subsdtute Trustee. Lerder m2y from ume to tme remove Trustee and appomt 3 successor trusee
‘o any Trustes sppowted hereunder Without conveyance of the Property. 1t wice vor truseec shall wceesd to
all e titke. power and duties conferrad upon Trustee herein and by, applicable hiw

23 Attornevs’ Fees, As used i the Secunity Inztrusnent and m the Ne . “attemeys fees  shall mclude
30 atumeyt’ fees awuded by an appetiate count.

5. Riders (o this Secarity Instrament. If one or mwore nders are exi cuted by Bertowe: and recorded
fogctuer with this Security Instrument, the covenants and agreements of each sucy 1ides shall be incorporatcd
mto aud shall amend and supniement the covenants and agreements of dus Sevaniy Instrument 25 1f the ndens)
weTr 2 part of tns Seonty Instrumient. [Check apphicable box(. 5)}

Adpasuabie Rate Rider () Condominzum Rader () 14 Famnuly Riaes

[
) Chaduate | Pavment Ruder () Placred Unn Development Rider ) Diweckly Payment Ruder
{ } Balioon “udsr f ¥ Rate lmpro~emeat Rider ) Second Home Rider
€1 Construc son/Permanen: Rider { ) Orher(s) {specify]

“UNDER OREGON Law, MOST AGREEMENTS, PROMISES, AND CO MMITMENTS MADE B8Y Us
AFTER UCTOBER 3, 1989 CONCERNING LOANY AND OTHER CRLEDIT EXTENSIONS WHICH
ARE NOT FOR PERSUNAL, FAMILY OR BOUSEHOLD PURPOSES CR SECURED SOLELY BY
THE BORROWER'S RESIDENCY MUST BE IN WRITING, ZXPRESS CONSIDERATIUN AND BE
SIGNED BY US Yo BE ENFORCEARLE "
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Loza Number 1760030163

Property Adiress. 1513 PACIFIC TERRACE
KLAMATH FALLS, OR 97601

EXHIBIT'A’
LEGAL DESCRIPTION

LOT 8 BLOCEK 7, KILLSIDE ADUITION TO THE CITY OF FLAMATH FALT S, ACCORDING

TFRK OF

TO THL OFFICIAL PLAT THEREOF ON FILE TN THE OFFICE OF THE COLNTY «
KLAVATH COUNTY, GRFEGOM APNS R-3209-029BB-00900.000
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~cents and agrees to the B3NS and covenant comaed 1w this Secunty
: ﬁbyﬁomwezandmcmﬁuiwiﬁ‘ait

__{SEAL)

__(SEAL:

\SEAL)

__(SEAL)

_(Space Betow This Line Reserved for Acknowledgment)

State of Oregon, U=BS ALY Counry s

Or 3 w g ﬂﬁ_n personatly appeared the above et
MARCUS L. COSTELLO
£117ARBETH E. COSTELLO

and acknowledged the forvgomg matrurnent ic be

voluna. v 3¢t and deed, /“\

e NP L,M" \,Q&_a‘gj_w_ﬂ

B Reor
%?ff,’;} : Sox §  Motary Publc for Oregon
80, 052082 !
’””T E FEES &“ 2 My cotrmi~sion CXputs. l@ ) B

REQUFST FOR RECONVEYANCE
T TRUSTEER.
The undersegred 18 the hulder of the aoe of notes secured by this Deed of Trus. Said note or notes, together
with ail other mdebtedaess secured by the Deed of Frusi, have been pad @ full  You are bereby directed o
cance) zard note of noks and this Deed of Trust, winch are dalivered hereby, and to reconvey. withou! WaTTan<y,
211 the estate muw held by you unosr this Desd of Trust to the person €7 peTsons 1 cally enntled thereto.

aﬂﬁ(ﬁ\-—ﬂzngk Fammatv~Tannie MecFreddte Mae UNTFORM INSTRUMENT Form 4318 490
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