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TO HAVE AND O HOLD the Mmgaged Property unto Trustee, i s, with power of
sale, for the benefit of Lender ang Lenders SECCrssors and assigns, forever.
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that the Mongaged Property is mencumbered, cxcept for () any Lien for Property taxes aot yet due
and payable, (b) the Liens in favar of L > ard (c) any other encumbrances specifically described
on Exhibit B attached hereto (collectively, the "Bmmg{ﬁxgmﬂf) Borrower warrants and will
defend forever e title to the Mortgaged Property uad cvery part thereof ang the validity and priority
of the Lirn created by this Deed of Trust against all clamms and demands, subject to any Permitted
Excentions.

COVENANTS Borrower and Lender covenant, warrant and agree as follows:

1. Fayment of Obligations; Pe-formance, Bormower shali promptly pay when due the
Obligations. Bomower wili perform and comply with all provisions of the Credit Documents

2, Application of Payraents, Unless applicable law provides otherwise, all payrmaents
received by Lender under Section 1 shall be
reasonable attorneys’ fees and the
hepstnafter defined); second, to interest due
and last, to any other Obligations,

3 Charges; Licns,

(2) Botrower shall pay at least 30 days before delinquency all taxes, assesements, charges,
fines and impositions attributable to any part of the Mortgaged Property which ™ay create a Lien on
any part of the Mortgagzd Property that is not a Permitted Excepti
furnish to Lender all notices of amounts to be paid under this Section. If Bormrower makes these
payments directly, Berrower shall firrnish to Lender receipts eviuencing the payments promply afier
Borrower's receipt thereof.

b) Borrower shall rromptly discharge any Lien against any part of the Mongaged
not a Perniitted Exception unless Borrower (1) agrees in Writing to the payment of
ien i Lender; (2) contests in good faith the
cat of the Lien, by posting a bond or other secutity therefor that i3
«n Lender's opinion operate 1o prevent the eni

~
»

subordinating the Lien to this Deed of Trust. If Lender determines that any part of the Mortgaged
Property is subject to a Lien that 1s not a Permitted Exception, Lendzr may, but shall not be obligated
to, give Borrower a notice identifying the Lien. Borrewer shall sausfy the Lien or take one or inore
of the actions set forth above wathin ten days of the giving of notice, ir: the cvent that Lender elects
to give such notice,

(<) If at any time after the date hereof there shall be assessed or imposed (1) a tax cr
assesyment on the Mortgaged Property in lieu of or in addition to the impositions otherwise payable
Irsuant to Section Xa); (2) a heense fee, L.x or assessment imposed on Lender and

' (07 10 part) upon the amount of the outstanding Obligations, or (3)

a license {ce, tax or assessment imposed on Lender beczuse of Lender's interest in ihe Morigaged
Propesty, then all (or said part of) such taxes, essesstaents or fees chall be deemnd to be included
within such impositinns in Section 3(a) and Borower shall pay znd discharge the same as provided
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n Section 3{a) to the extent not pruhibited by applicable taw. If Borrower fails to pay any such
impositions a* least 30 days vefore delinguency or if Borrower {s prohisited by law from paying such
Jmpositions. Lender may at its option declare all Obligations immediately due and payable and/or
pursue the other renedies av ailable to Lend=r under Sestion 19 hereof Anything 1o the contrary
herein nowwithsizndmg, Borrower shall have 00 obligatio to pay any franchise. estate, inhentance,
incotne, excess profits or similar tex levied or Lender.

4. Hazard or Mortgaged Property Insurance.

(3) Borrower shall, at its owp expense, keep the improvements now existing of he-eafter
erected o the Mortgaged Property insured as required by the Credit Agreement. If Borrower fails
1 main-am the coverage described above, Lender may, at Lender's option, obtaia ccverage to protect
Lender's nghts in the Mortgaged Property i sccordance with Section 9.

(b) Nothing herein contained shall be deened to excuse Borrower from repairing of
mamtaiming the Morigaged Property as provided 1n Section 3 of restoring all damage or destruction
‘o the Morgaged Property, regariiess of whether there are insurance proceeds availahle to Borrower
or whether any such procseds are sufficient in amount.

(c) Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principzl on the Note shail not extend ot postpone the dne date of the monthly payments referred
10 in the Note or change the atnouwnt of the paymeats.

5. Preservation, Maintenance and Protection of the Mortgaged Property.

(a) Borrower shall not destroy, damage or impair the Mortgaged Preperty. allow the
Mortgaged Property to leteriorate, of commit waste on the Mortgaged Property. Borrower shall not
and shall rnot permit any other Person to, without the express prior written consent of Lender,
rermeve, demohsh ot substantiaily alter 2y matenial portion of the Mortgzged Property Borrower
shall keep the Mongaged Property 1 good order and condition in compliance with applicable
prowvisions of law, and requircruents of property insurance pohicies, and make all necessary repairs
and replacements thereto. Borrower shall be ic Default if any forfeiture action or proceeding,
whether civil or cnmunzl, is begun that i Lender's good faith judgment could resuly in forteiture of
the Mortgaged Property or otherwise materiaily umpair the Lien created Ly this Deed of Trust
Borrower may cure surh a Default by causing the action or proceeding 1o te disnutssed with a reheg
that, in Lender's good feith determinrtion, preciudes forfeiture of tne Borrower's inlerest 1n the
Morigaged Property or other material impairment of the Lien created by this Deed of Trust.

(b) Borrower shail not permit any of the fixtures to be denolishea or to be removea (rom
the Morigaged Property without the express prior writica consent of Lender, unless sud fixture 1s
replaced by an article of equal suitebility and vafue, ownexl by Borrower free and clear of any Lien
of any ku.d, except such as may be approved in writing by Lender, and that such reolacement articte
shall be encuimbered by the Lien of this Deed of Trust.




6. Protection of Lender's Rights tn the Mortgaged Property.

(a} if Burrower fails to perforn the covenants and agreements contained 16 any Credit
Document, or there 15 ¢ 'egal proceeding that may sigificantly affect Lenders rights in the
Merigag=d Froperty (such as 3 proceeding in bankrupicy, probate, for condemnation o1 for ferture
or ¢ ensorce laws or regulations), then 1 ender may do and pay for whatever i3 necessary 10 protect
the value of the Morrgaged Property and Lendet's rights in the Morigaged Property cr 10 pursue
Lendet's 1emedies hereunder (including. without limitation, the institution and prosccution of a
fureclosure procecding)  Lemdet’s actions may wnclude paying any obligations secvred by a len
agains: anv part of the Mortgaged Property that 1s not a Permitted Exception; appeanng 1o court,
paving -easonible attorneys’ feus, entering on the Mortgaged Property t© make repairs, and t ang
such other actions as Lender deems necessary to protect its interests hereunder  Although Lender
may take action under this Section, Lender does not have to do so.

(b) Any amounis disbursed by Lender under this Section shall become additional
Obligations  Unless Borrower and Lender agree to ather terms of payment, tnese amounts shall bear
interest from the date of disbrursement at the rale stzt=d in the Note and shall be payable, with
\reerest, upon not:ce from Lender to Borrower requesting paymuent.

Condemnation,

(1) The proceeds of an award or claim for damages, direct or consequendal, in connectinn

with any condemnation or other taking of any part of the Mortgaged Property, or for conveyarce Ir.
et of condemnation, are hereby assigned and shall be paid 10 Lender 1f Borrower receives any
notice of uther wrformation regarding any such condemnatinn proceedii-g, Borrower shall give
prompt wntten notice thereof to Lender. Lender shall be entitled o al! compensation, awards ard
other nayments or relie{ therefor, and shall be entitled at its option tv commsnce, appear m and
prosecute m its OWN name any action or proceedings. Lender shall also oc snutled to make any
comprormise or settiement mn conniection with such taking or damage

tb; i~ the event of a total taking of any entre parcel of the Mongage. Properiy, the
procees's shall be apolied Grstte the costs of collection of such proceeds a1.d then to ihe proporuon
of the Obirgations attributanle to such parcel of the Morgaged Property { the “Attnbuted Yalug' ).
whether or not then due, with any excess pad 1o Borrower In the event of a parual taking of any
parce! of the Mortgaged Property in which the fair market value of such parcel of the Mortgaged
Property immediately before the taking is egual to or greater than the Attributed Value of such parcel
f the Morigaged Property, uniess Borrower and 1 ender otherwise agrec ir wnting. the Obhigations
shall be reduced by the amount of the ne procecds multiphied by the {ollowing fracuon. (1) the
Attnibuted Value of such parcel of the Mortgaged Propenty, divided by (2) the fur market value of
such parcel of the Mortgaged Preperty warnediately before the taking.  Any remaiming balance snall
be paid to Borrow=t  in the event nf a partial taking of any pacel of the Morngaged Propeny in
which the fair market value of such parcel of the Mortgaged Property immediately heforc the taking
/s 'ess than the Attnbuted Value of such parcel of the Mortgaged Property, unless Bormovzer and
Lender oth.erwise agree in wating or unless applicable law atherwise provides, the proceeds shall
ne apphed first w thie costs of collection ot such proceeds and then to the Atribuied Value of such
parcei of the Mortgaged Propetty, whether or not the Obligations are then due.
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ic)  Unlese Lender and Borrower otherwise ayree in writing, any applicativa of proceeds
to principal on the Note shali not extend or postpone the dus date of the monthly paynents referred
to in the Note or change the amount of such payments.

8. Borrower Not Released; Forbearapce By Lender Not a Waiver.

{a) Extension of the time for payment, modification of amertization of the Obhgations
granted by Lender w any successor i intexest of Borrower or any guatantor or any relcase of any
Person oblgated thercon or any of the Mortgaged Property shail not operate to relcase the habihty
of the onginal Borrower, any other guarantor or Borrower's successors in intercst.  Lender shail not
be reqircd to commence proceedings 2gainst any SUCCESSOT IN INLETEst or any guarantor, refuse 10
extend ime for payment; othrerwisc modify amortization ot the Obligations, or reicase any party
ohhigated thereon or any part of the Morigaged Property by reason of any cemand made by the
original Borrower, any otacr guarantor or Borrower's successors in interest. Leader shall have no
obligation to give notice o or obtain the consent of Borrower or any guarantor 10 any such extension
or mocification Any forbearance by Lender in cxercismg any right or rergedy shall not be 2 vaiver
of ot preclude the exertise of zny right or remedy.

(h The acceptance by Lender of payment of any Obligations aft: the due Jate of such
payment shail not be a waiver of Lender's right to cither require prompt payment when due of all
other Ubligations o to declare 2 Default for failure to make prompt pa, ment. The procurement of
isurance or tne payment of taxes or other Liens or charges by Lender shall not be a warver of

Lendcr's nght to pursue Lender's remedies under Section 19 hereof, nor shall 1 ender's recemt of any
awards, proceeds or damages operate to cure or waive Borrower's Defanlt in payment of Obligations.

9. Successors and Assigns Boung; Signers. The covenants and agreements of this
Deed of Trust shall bind and benefit the heirs, beneficiaries, admnistrators, exectws, personal and
legal iepresemuatives, receivers. trustees, SUCCESSCTS ai:d assigns of Lendcr and Borriwer, as
applicable, subjevt to the provisions of Section 14. ALy Borrower whc signs this Deed of Trust but
does not execute the Note (a) is sigmng this Deed of Trust only to reorigage, grant and convey that
Borrower's interest in the Merigaged Property under the terms of this Decd of Trust; (b) 1s not
perscnally obligated to pay the Obliga ‘ons, and (c) agrees that Lerder and anv other Borrower may
extend modify. forbzar or make any accommodations with regard to the terms of any Credit
Document without that Borrowsr’s consent

10. Loan Charges. Notwithstanding anything to the conurary contained herein and to
the maximnn exten* permitted hy applicable law, no rate of unterest required under the No'e shall
cxceed the Highest Lawful Rate, and. in the evert auy such rate is found 1o exceed the Highest
Lawful Rate, Borrower shall be required to pay only the Highest Lawful Rate. Al agreenuents
hetween Borrower and Lender are hereby expressiy limited so that in wo conungency of evemt
whatsoever shall the amount Daid, or agreed to be paid, to Lender for the use, forbearance, or
detenticn of monsy due under any Credit Document exceed the Highest Lawful Rate. If the Loan
15 subject 10 a law which scts maximum loap charges, and that law is finally mterpreted so that the
interest or other loan charges collected or to be collected in connection wita the Lowm evceed the
permitied lirmuts, then (a) eny such loar charge shall be reduced by the amount nscassary to veduce
the charge to the permitted limit, and (b) any sums already collected frora Boriower which exceeded
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oo il be refunded 0 Borrower. Lender m2y choose this refund by reducing

owed under the Note ot by making 8 direct paymen 10 Borrower. 2 wefrnd reduces

principal. the reduction wifl be treated as & parnal prepayment withowt any prepayment cherge under
the Note

11.  MNotices. AUY potice to Borrower provided for in this Deed of Trust shall be given
in the mannct described i the Credit Agreement. Actus) notice. however and from whomever given
or received. shall aiWays be effective when received

12. Governing Law; Severability. This Deed of Trust shall he governed by and
construed in a~cordance with the zpplicable \aws of the State of Tcxas except 10 the extent (2) of
and substantive matiers pelating only to the creation, perfection and forectosure of Liers.
and enforcement of rights and remedies against the which meafters shall be
gnvemr:d by the laws of he jurisdicﬁcm in which the Moﬁgaged ocaed, and () tho the
i d any rules, regulations o7 orders issued o7 promulgated
10 the affairs and transactions entered into bY 1 ender, otherwae preempt the
laws of the junisdiction ia which the Mortgaged Property i8 tocated or Texas Jaw, as applicable. in
which event such f eral law shall control- 1n the event that any provisiop ot clause of this Deed of
Trust conflicts vAth applicable l1aW, such conflict ghall not affect other provisions of thus Deed of
Trust which can be given effect without the conflicting provision. To this rrd the provistons of thic
Decd of Trust arc declared to be geverable.

13. pDetault Remedies. A Default’ under this Deed of Trust hall mean {he oecuITence
or eisteace of one of more Bvents of Default as defined in the Credit Agreemen! or a default 10
respect of Borrower nder. Ali remedies available to 1ender with respect to the
Credit Dncuments i i by statute, includimg, without frantation,
the appointme™ of a recerver, nlayve and may be pursued cencurrently, indeperdently,
ot successively ar4 Lender may pursuc nconsistent remedies. The anly Limitation upon such
remedies i that ther2 shall be but 09€ full and complete satisfaction of the Obligaticns.

14. Fransfet of the Mortgaged Property o1 2 Reneficial Interest in Borvower.

fa) 1f all or anry pat of the Mortgaged Property of &y interest n 115 suld or transferred
(1 1 Jorrower ;s not 8 natural Person and a beneficial interest in Borrower is sold or transferred 10
any Person other than another exisung holder of such beneficial inierests) wirhout Lender's CXpress
proT Whiten consent, Lender MaY. at its option, require imimediate payment in full of all Obhigations.

(by  1f Lender exercises this option. Leader shall give Borrower nonce of acculeration
The notice shall provice 2 period of n0” | :ss than ten days from the date the notice ie delivered or
mailed waton which Borrower must pay a1} Obligations. If Borrower fails 0 p2Y the Obligatons
before the expiratinm of this pericd, Lender may mmvoke any remelies permitied bY any Credit
Document w thet further notice OF demand on Borrower.

15. Saleor Azsignmrent of Note; Change of Servicer. 1he No ¢ or a partial mierestin
the Nnic (together with thie Deed of Trast and the cther Cradd Documnents) may be sotd or assigned
Jae of more Umes withowt prior potice to Borrower. Borrower und crstands that Lender intends 10

£




assign the rights of Lender under the Credit Docunents to Chaso Bank of Texas, N.A., a5 collateral
2gent 107 Vanous creds.ors of Lender. A sale o assignment MAY result in & change i the Person
(kpowm as the "Se-vicer” ) that cotlects mopthly payments due under tiv. Credt Documents. There
also may be one of moTs changes of the Servicer unrel: 0 to asale of assigment of the Note. If
there is # change uf the Servicar, Burrower will be given witien notice of the change in accordance

v Sertior lls 4 apy icani= aw Thenntice w1l state the name and address of th= new Servicer
xad the addrer & to v ch payL¥e 15 saovld - me boand Ay T copmatio ) rx-aled By anplicable

law. Chase Bank o’ Texas, M A.. as servicer for Lender, shall e g Mk - 20V 1CC

i6. Modification. In regads to the rights of anV |unior of (MMETVEning henor of
encumbrarcer. | ender may at any time or from dme to time ch.nge, waive, terminate, modify,
discherge or release (In whote or in part) any provision o1 tis Deed of Trust and graat such
etensions and mdulgences a5 Letder mayv determing, all vathout the consent of amy juruoar of
it vening }ienor oF eacumbrancer, without any obiigation to give aotice of any kind there’o and
without m any MamneT affocting the prionity of the Lien of tiis Deed of Trust on any portion of the
Morigaged Property. any such agreemen shail be supericr o the rights of any juror of \ptervemng
lenorT of encumbTancer.

17 Unsernred Obligations. All payments made on the Obligaticns, whether voluntanly
ar pursuant to foreclosure, sale ot other enforcement aztion or procedure, )l be considered to have
ween first paid on and apphed to the full paynent of thet portien of the Obliganous which are not
secured o fully secured by the Lien created by this Deed of Trust, if any.

18.  Waiver of Trial by Jury. TO THE MAXIMUM EXTENT PERMITTED BY
APPLICABLE LAW, LENDER AND BORR OWER HEREBY KNOWINGLY, IRREVOCABLY,
VOLUNTARILY AND INTENTIONALLY WAIVE ANY RIGHT EITHER MAY HAVE TC A
TRIAL BY JURY [N RESPECY TO ANY EEDING OR COUNTERCLAIM
BASED ON ANY CREDIT DOCUMENT OR ARISING OUT OF, UNDER OR [N CON NECTION
WITH ANY CREDIV DOCUMENT, Iy COURSE OF CONDUC1, COURSE OF
DEALINC, STATEMENTS (WHETHER VERBAL OR WRITTEN) OR ACT JONS OF ANY
PARTY TO ANY CREDIT DOCUMENT. THIS PROVISION IS A MATERIAL INDUCEMENT
=“OR 1.ENDER AND BORROWER ENTERING INTO THE SUBJECT 1.OAN TRANSACTIOM.

19.  Acceleration; Remerdies. Lender shail give potice to Borrower paor to acceleranon
following Borruwer's breach of any covenant of agreement in any Credit Docum=n! (but aot prior
to acreleraticn under Section 14 unless appheatle law provides otherwice) T1he notice shall specifyn.
(a) the Default, (b) the acton required 1o cure the Default: (c) 8 date, not less than 10 days from the
date the notice 1s given 1o Rorrower, by which the Defsalt must be cured, and {4} that failure o cure
the Defauil on of before the date spucified in the notice may result in acct {eration of the Obligations
and sale of the Mortgaged Propesty. The notice shall further inform Borrower of the right to reinstale
after acceleration anu the right to bring a court action to assert ihe pon-existence of a Default ot any
other dofens: of Borrower 10 scceleration and sale, but only if applicable law provides {or such
rights. 1fthe {vefault is not cured on of beiore the date specified in the notice, 1.ender at its splion
Ty TeqUIRT omediste payment in full of ali Obligations without further demand and 1nay invoke
+he power of sale and any other remedies permitted by applicable law. Lender shatl be entitled to




collect all sxpenses incutred in pursuiag the remedics grovided in thir Section, includmg, Lut not
fimited o, reasonable attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee 1o excsuic 2
aritten notice of the occurcence of an Event of Default and of Lenders election to causc ihe
Mortgaged Property to be sold and shall cause such notice 1o be recorded in each county in the State
of Oregon 1n which any part of the Mortgaged Property is located. Lender or Trustec shall. in the
manner prescribed by applicable law including, if required by zpphcable law. (a) give notice to
Borrower and other Persons prescribed by applicable law at least 120 days before the date of the
Trustee's sale and notice to the occupants of the Mortgaged Pruperty and (b) publish the notice of
sale for fowr successive weehs ending more than 20 days prior io the sale. [f required by applicable
law . affidavits of mailing, service and publization of niotice shall be recorded on or hefore e date
of sale m =ach county wherc any part of the Mortgaged Property is located After the time requured
by apphicable law, Trusiee, without demand on Borrower, stail sell the Mortgaged Property at public
auction to the hughest bidder al the time and place and under the terms designated m the notice of
s3le in one o1 more parcels and in any order Trustee determines. Trustee may postpone salc of a:l
or any parcel of the Mortgaged Property hy public mnouncement at the tume and place of any
previously scheduled <are. 1 ender or its designee may purchase the Mortgaged Property at any sale
and may pay for such Mortgaged Froperty by crediting the outstanding balance of the Obligations.

1rustee shail deliver to the purchaser Trustee's desd conveying the Morngaged Property
without any covenant or warmanty, axpressed or implied. The recitals in the Trustec’s deed shall be
prima facie evidence of the truth of the statements made therein. Trustes shall apply the proceeds
of the eale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees; (b) to all Obligations, and (c) any excess (o the Peisons
legally eatitled to it

The provisions of this Deed of Trust with respect to acceleration and remedies are intended
1o comply with the provisions of applicable law as in force and effect on January 1. 1992, and 1n the
event that any such provisions are eliminated or modified by future amendmeit to, oF adeption of
amy stutute superseding such gpplicable laws, the affected provisions of *his Deud of Trust shall be
deemed stricken from or modified in conformity with such amendment or superseding stafute,
effective as of its effective date.

20. Reconveyaace. Upon payraent of all Obligaticns, Lender shall request Trustee to
reconvey the Mortgage Property and shall surrender this Deed of Trust and the Note to Trustee. I
required by applicable law and upon such payment, Lender snall discharge this Deed of Vrust within
30 days after demand by Borrower. Truste. chall reconvey the Mortgage!! Property wathout warranty
and without charge to the Persons legally entitled to it. Such Persons shall pay any recordation costs

71,  Substtste Trastee. Lender may, for any reeson of Canse, from time 10 Lime remove
Trustee aud appoint 8 successor rustee o any Trustes appointed hereunder. Withou conveyance
of the Mortgayed Property, the siccessor trusice ehail succeed to ali the title, power and duties
conferred upon Trustee herein and by gpplicable law.

22.  Time of Essence. Time is of the essence in each covenant of tus Deed of Trust.
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3. Attorneye Fees. Asused in this Deed of frust and in the Note, attorcys’ fees”
shall inc.ude eny attoraeyy’ foes awanded by er appellate court, and sttomeys’ fees in bankruptey.

24.  Borrower's Right to Relnstate. 1¢ Borrower meets certain conditions, Borrower
shall have the nght to have enforcement of this Deed of Truat discontinned at any time pnor to the
eartier of (a} five days (or such other period as apphicable law may specify for reinstatement) before
sale of the Mortgzged Property pursuant to any power of sale contained in this Dued »f Trust, or (b)
entry of o judgment enforcing this Dead of Trust. Those conditions are thar Borrower. (1) pays
Lender all Obligations which then would be due as if no acceleraiion had occurred, (2) cures any
cefault of any other covenants or agreements; (3) pays all expenses incurced in enforcing this Deed
of Trust, including. but not limited to, a statutory sum fo- attorneys’ fees and Trustee’s fees, and (4
takes such action a3 Lender may reasonably require to assure that the Lien of this Deed of Trusi,
Lender's rights in the Mortgaged Property and Borrower's obligatiou o pay the Obligations shail
contmnue unchanged. Upon reins  tement by Borrower, this Deed of Trust and the Cbliz~tions shall
rema.n fully effective as if no ac eleration had occurred. However, this right to reinsate shali not
apply m the case of acceleration under Section 14

25, Asstanmeat of Rents, Reveoues, Income and Profits.

{a) Borrower hereby essigns and trarsfers to Lender all rer.1s, revenucs, income
and profits ("Rental”) payzble under cach Lease (hercinafier defined) now or at any time hrreinafter
exishing, such assigunient being upon the terma set forth below. The term “Leasg” or "Leases™ means
any oral or written agreement oetween Borrower and another Persen to use or eccupy all or any
portion of the Mortgaged Property, togatber with any - naranties or security for the obligations of any
tenant, lessee, sublessee or other Person having the night to occupy, use or manage 2ny part of the
Mortgaged Property under a Lease. Each timc Borrower enters into 2 Leuse, such Lease shalt
mromatic ally become subject to this Sectior. without further action.

{(3)  The transfer of Rental to Lender shall be upou the follewing terms: (1) unt!
receipt (rom Lender of notice of the occurrence of a Default, each tenant may pay Rental directly to
Bermrower: but aiter a Default, Borrower covenants to hold all such Rental paid in trust for the use
and benefit of Lendar: (2) upon receipt from Lender of notice that a Default exists, cach tenant 1s
hercby authorized ana directed to pay directly to Lender al! Rentel thereafter accruing or payable and
receipt of Rentai by Lender shall be a release of such tenant to the extent of ail amounts so paid: (3)
Rental so received by Lender shall be applied by Lender in accordance with Sacnign 2. (4 without
ipainng its nghus hereunder, Lender may, at its option, at any time and from tme to "me. releas:
to Borrow or Rental o recaived by Lender, or any part thereef; (5) Lender shall not be liable for its
failure 1o collect of s failure to exercise diligence in the collection of Rental, but shall be
accountabie only for Rental that it shall actually receive, and (6) the assignment contained 1n this
Section shall terminate upon the retease of this Deed of Trust, but no tenani shall be required to take
notics of termiration untl a copy of sich release shall have “-en delivered to such tenant  As
between Lender and Borrower, and any Person claiming through or under Borrower, other than any
tenant who has not reveived notice thet a Default has occurred, the assignmient contained m thus
Section is intended to be absolute, unconditional and presemly effective and the provisions of
Subsections (b¥1) and (b)(2) sbove are intended sulely for the benefit of each tenant and shall never
inure te the benefit of Borrower or any Petson claiming through or vnder Borrower, other than 2
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tenant who has not rectived such dotice. Tt skall never bé necessary for Lender to i stitute legal
prucesdings of any kind whatresver tu enforce the provisions of this Section. It is agiced that any
Rental retained and reserved oy Borrower pwsaant to the aforementioned license will not constitute
a payment by Basrower to Lender of any portion of the Obligations (and hencs will not be credited
to the Obligations) wtil Rental is actually paid to Lender and retained by Lender and then. in such
event, Rental so recetved shall be applied in accordance with Section 2.

(¢) Should a Defauit occur, Borrower agrees to deliver to [ cnder possession and
control of ail Rental beid by Borrower in trust for the henefit of Lender. Borrovwer specifically agrees
that Lender may upon the occurrence of any Default or at any time thereafter, persoually or through
an agent selected by Leader, take--or have a trustee tuke--possession and control of all or any part
of the Mortgaged Property and may reccive and collect all Rental theretofore accrued and all
thereafter arcruing therefrom until the final terminabon of this Decd of Trust or until the foreclosure
of the Licn of this Deed of Trust, applying 5o much thereof as may be collevted before sale of the
Mortgaged Property by foreclosuse of this Deed of Trust first to the expenses of Lender incurred in
obtaining Rental and then applying Rental so received in accordance with the provisions of Section
2. Any such action bv Lender shall uot operate as a waiver of the Default in question, or as un
affirmance of any Lease or of the rights of any tenant in the event title to that part of the Morigaged
Propexty rovered by the "easc or held by the tenant shouid be acquired by Lender or other purchaser
at foreclosure sale. Lender or Lendev’s agent may use against Borrower or any other Persun such
lawful or peaceable means as the Person acting may see fit (o enforce the coilection of any such
Rental or o sccure possession of the Mortgaged Property, or any part o° it and may settle or
compromise on any terms as Lender or Lender’s agent sees fit, the hability of any Person for any such
Rental. In particular, Lender or Lender's agent may institute and prozecute to final conclusion
actions of forcible entry and detainer, or actions of trespass to try title, or actions for damages, or any
other aporopriate actions, in the name of Lender or Borrower, and may settle, compremise or
abandon ar y such actions as Lender or Leader’s agent may see fit, and Borrower binde Borrower and
Borrower's heirs, beneficianes, sdministrators, executors, personal and legal representatives,
recervers, trustees, successers znd assigns, as applicable, to take whatever lawful or peaceable steps
Lender or Lender's agent may osk of Borrower or any such Person so claiming to take for such
purposes, including the mstitution and prosecution of actions of the character above stated.
However neither Lender nor Lender's agent shall be cbligated to collct any such Rental or be hable
or chargeable for failure to do so. Upon any sale of the Mortgaged Property or any part therenf in
foreclosure of the Lien created by this Deed of Trust, such Rental so scld which thereafer accrues
ekall be deemed included in such sale and shall pass to the purchaser free and clear of the assignment
raade in this Section. Nothing in this Section is intended to require Lender to institute any legal
proceedimgs or engage in any sclf help remedies n order to make the absolutc assignment to Lender
operative.

{d) 1 ender’s acceptance of this assignment shall not, befors entry upon and taking
possession of the Mortgaged Property by Lender, be deemed to coastitute [ender a "mortgagee ir.
possession,” nor obligate Lender to appear in or defend any proceeding relatiag to any of the Leases
o to the Mortgaged Property, take any action hereunder. expend any mongy incur any expenses of
perform any obligation or lisbility under the Leases, or assume any obligation under the Leases
incinding the obligation to refurn any deposit delivered to Bosrower by any tenant. Lender shall not
be table for eny injury or damage «© Person or Property in or about the Mortgaged Property. Neither
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the collection of Rexital sﬁte undler the Leases hegéin éwcn%d nor possession of the Mortgaged
Property by Lemder shall render Lencler lizbie with respect to any obligations of Bomower under any

of the Lzages.

THIS [NSTRUM::'\! 1 WILL HOY ALLOW USE OF THEPROPERTV DESCRIBED IN

) LARNING DEPARTMI
BF’YE&MI\‘E AM Li}xﬁ'{ S ONLAWSUITS AG Am‘iT FARM AMD FOREST PRACTICES AS




Y SiGNING BELGW, Bosrower accepts and agress to the terms

.n this Deed of Trust.

Exhibit A - Mortgaged Pro
Exhibit B - Permitied Exciptions

and covinsnls comtained

RCDERICK L. SLADL. TRUSTEE OF THE

ElL ZABETH A. SLADL FAMILY
TRUST U.T.A.D. JANUARY 26, 1950,
an Oregon irrevocable trust

STAR MARKETERS AC CEPTANCE CORP.,
a Delaware non-stock corporahion

By CHASE BANK OF TEXAS, N.A.,
a national banking association,

ag Master Servicer

By. \;W% (Ckﬁg

Nadine MeCutcheon
Vice President

perty Description (include street address)




THE sTATE OF V23600

COUNTY OF

o

This instrumem was acknowledged before me on /VLM@AQ.B 1999, 199_, by
Roderick L. Siade, a Trustee of Elizabeth A. Slade Family Trust U.T.AD. January 26, 1990, an
Oregon irrevoceble trust.

; /
' oa’fstc?f\g_ oA }/ ) /
e ¢
COMMISSION N ) i
OAREES 10 &ggg Qfﬁéﬁr ’ (Sigrature of notarial offijr)

— %&MM bq{ﬂf{a,«

Title 4%
My Commission Expirss: / j/ 2 5'7,4‘}1




THE STATE OF TEXAS

COUNTY OF HARRIS

This inctiument wes acknowledged before me on ,{Q& Qﬂ [ E s 1993, by Nadine
McCutcheon, as Vice presidem of Chase Bank of Texas, N.A 8 national banking assuciation, acting
10 1i8 capacity s Mmasier servicer for Star Marketers Acceptan ¢ Cotp. 2 Delaware non-stock c0Tpo-
ation, and the snid Nadine MecCutcheon acknowledged the execution of the instrurnent to be the

voluntary act and deed of said associztion by it woluntarity execnted.

Titls
My Cummission Expires:




cegal Duescr jprion:

Lots 1,2.3, and

LINKVILLE, now the civy of
che officd al plat thereof
County rierk of £ Klamath Cous

135 Main gereat
japach County
¥lamsth ralls, Oregod 7601




EXHIBIT B

1. Reservations and restrictions in dead, subject to the terms and provisions thereof,
Recorded. Septembe 27, 1977,
Volume: MT!, page .81 16. Microfilm Records of Klamath County, Oregen

As follows:

RESFRVING unio the Granior, its successors and assiﬁns. mirerals and oil. gas and
other hydrocarbon substances uader said land below 2 epth of 500 feet withoul the
right of surface sntry.

Mineral dead, subject to the terms and provisions thereol,

Recorded. June 4, 1956

volume: MO6, pags 264, Microfilm Records of Klamath County, Oregon
Grantor:  Atlaatic ichfield Company, a Delaware Corporation

Grantee: Comersione il Company, 2 California Corporation

1. Financing Statement, subject to the terms and provisions thereof,

wacorced: April 4. 1997

Volume: M97, 10031, Microfiim Recoicis of Kiamath County. 1egon

D?tgg;t Rbg«écﬁg . Slade, Trusiee of the Elizabeth A. Slade Trust U.T.A Dazed January 26, 1990

Secured Party: Swf Marksters Acceptance Corporauon

Said Finarcing Statements was assigned by recial thereon,
Ti. Texas Cgmmercc Bank National Association

FEXTE OF OREGON. COUNWTY OF KLAMALIL 5.
1 6f merititie the 26th

WARLAL AL e R -

ko) AD. 1999 = 3:49 _ockoek P. M:a;d auly reourded Vol ¥99

of nars!

I mwwmwmm o
Limda Seuth, Conuty Clsk

FEE $85.00 mJMM o,

Filert fon record A

2




