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DEED OF TRUST

T U DEED OF TRUST (" Security inshument*) s maso cg Marel: 19
GRK HERENET, a sirgle pornen

{Bermower™) Thetamtenn ASPSN TTELE QOMPaNy
525 MAIN STREST, RLAGSSH FALIZ, CR 97601 CTrustee™) The beneficiany 1s
Associates Kowing F.nance, LIC .
whih 18 orpansed ard eeting mnde the brws of the State of Delaware -t whose addrexs -
F.O. Box 1489, ) 2oRamas, OR 57015-1489
Clendur™) Rorrown owes Lender ihe 1oincapal man of
2ighly nirme thamend one hcxtred thirty six anxg NO/100ths

Todlam (108§ 89,138 O ) This debt s evndenced by Horrewers nate dited the s dete as iy Secunt narument
MRse ™) which pr o« sden for ganiiin pevmenta, ath the full dobt, u ae? perd carficr. duw and pryable ar July .

2329 That Securst nstrument seowrs 1o Lesgder (2} the repayiment of the deit evedenced % the MNote. with imterest and ail
TERSWRR, exdneas and rw difivations of die Mote (b} the payment of 1 other swrs, with miterest, advances vnder peragraph 7 o protet
i seeiaty of thas Secavy Instgven?, snd 42) the performance of Bormwer's covermnts ol agrecnents under 'has Scown lostrunon and
e Nty For s rurpere, Horrowsar arevocably grapss aead conveys b Trusiee, i trawt, with jpoaver of sale the following Josanbed property
ncated | HLAMNTH Coumty Oregon

Tract 8, SNTHDE (RACTS, in the Oounnv of Klamath, State of Oregon.
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TOGETHER WTTH all G grpron anends W or heroefier crected on U property. and i} easemEnts, apprTteriunee ] fixar=s
Wdhzﬁ‘&@ﬂﬁm‘nf&ﬂw A4 roplace shaliaiﬁabcwvmdbymﬁﬁwm‘lmmmm A}lofdxcfmipmg
s peferrad o m s Seanty loanaTEt gz the "Pra :

WOHROWER COVENANTS st Borrowes B8 {gwiully el of (b estgge beret? coapveved o ha B g w gt and convey
the Proper™ and that the Property perod, exeett o1 encurnbrarocd of remrd. Porower © STEA rd wll derfend g ally the

5] ps ¥
st 1o the Propert pganst wil Starms and demanda subyect 1o ¥ e RTEeS of yecord

s ardt wOoY vsmmm copnbines umicr™® conemmns foe anteonal wee and o -usal W coVEn RS wath hited vanauons
Py SR 1 crmystitute & emform security returest covenng real grop=ity

UNTFORM S OVENANTS  Borrowe and 1 emder covenant ard agres a%
1. Payment of princpal and interests Prepayment and Late Charges- i e P when Gue prmcspal
of apd Merest O (e St evdorend By e Note and aavy prcv:wnml and 1ate chat
1 Funds for Tases and (nsarance SQubrect 1© spphabl” {sw ot 10 B WNHEE y L ender. paowrower <hall pav i | equder o0
e day mowhis papvTETRS T s e the Mo, eyl tie Note S paid W full. 8 svmm ("Funds™) (a) vearn Waxe® gnd RESCSTTTIS whach
o gy SN RO ovey Urs Qe IpsnEnent 83 2 teer 0 hE Proparty. [ 7w’h Leasetotd payInens of g;mnd rents 0 Property. i)
Foi (o) vea i T 8 ) yemtv Gk o) RITANLE prEmnITS o am  (2) e romgRRe e preuIms.
& age, s (T &0 s par abie B 35 sccordance with e provs of pzcrggzwph % m weu oA the ot of mangages
rmurance CoRIRS These MemS 3¢ callod “Racrow e ® Lender B9V &t e, me, coliect s hotd Funds i an axecunt ax o oxoeed
{3 honde B 8 federalts reiated (ROTIERES Josn mey redquirs 1 Borrower's 0% & ~ amt under E federa! Real Fstate
1.4 from wme o LI 2usCd 2601 et 3¢9 ("Ri SPAT urieas another 13w .3t applres 10
the Fursts a8 3 s armoasrd F [ gt @y ume coitect £ad hold Funds rd et e exeesd 10X tesser asnount
1.y esomate e amnount of F carrent dals and reasonable enaier A ure Pscrow e o
eherwas @ pocurdenst wth Epp -able a9
The bumnels dhall &xm:&dmmm:msm o&xm‘ﬁqmﬁsmmmdbs i _n(mmmmlxi\
§1 gndex v Axn @ gitsn ) 07 01 &Y Federal Home A par e by
charge Lorrom et for olding andd apptvng B Furxds, anfa ! : 2000 : e bacrra 1ETRS. aniess Lenda
peves HagTOR rrerea oa b Fends end spphcanie i hac e ~cruare Borowe w©
pa A ag-tevar Sharge ¥ an meopons real estalc W repotting Y Wil thae 103D anless apphcab\c law
pronaciet atherase 3 cien & eI & e OF spphcable law 1C res mterest 10 we pand. | ende shail v b requtred W FE Borrowet
o wEGrest ¥ eFNITES o the boeds Rorpower 563 Lender mas 2 [ WTtng TOWEYE. gt et hall e nad 08 e Pumis  Lendet
el g Vaegrowss | wilhms Chuarge. 80 ; mrtmg of the Punds, showing crecits gnd uebRs 1o the Funds and the ppo™ for wihuch
et deont to e et s MaT Tue arc pledged & addstzoaal secartty o all sums socwred b tas boasE prest et
£ e Funds held DY { ender ;samrttcdwbem!d ¢+ apphcable ¥ Lundes snal sos A o Borrower for 1€
o Tz L ecnexaance vl the ved] e W the amansd of the Furas beid b Lomuler st @ P 13 pot sufficien:
wy pav e Fecrow trovns when 3 end w0 eh OB FLRTOWEE rati poy b enden the arraant
quoodn WY O make | 3 3 . 3 i no meee §En aagive monthi pavmen’ & Lender's soi¢
ATt
i pen pavimen 8 ] of afl aers gecurca by oS Seaanty t i o Borromet E1 < unds held by
{ pder i, et ~uragrevt 71 Lender shall soquIIe OF setl the Property. Lender. prct € the gy eale of wae Propenty. shall apph
P uweds heid by +erder at the TS ~f wquszoa of gl as a crednt agins b7 ¢ red by Ceeumity Instnora
3. Applcatizo of Paymenis Uniess wpheate Lavr provides otherwase. 8l payma’s recaval by L endd unnder paragrzpkm and
3 chafl b spplend e, o BT propat et charpes G s the N aeoond, 1 B0 PRRTET N agra~h 1. thard. .0 wterest dut
tmath.mmmwhm.md. : g wse ander e Noke
4 Chargos; Jient Basrowes sall pEY afl taxes, wasessments, R B fingre and T AT artpybatanis w0 B Properts which
oy AT PR et s Soounty TRErERed Jegactiold payaEnts gronand fevd g Domowd qoah pas those (ChgEnons n ihe
AT provded m paraEiv; : . Bogyowes ¢ pay thah 08 ume decth 30 the peTSoR gwed paymoent
iy (B paragrart if Horrower makes e e pAVIRCDLS directly.
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Baorvower shall preenptly Gischringe aid e Winch Bas friority ovés 1S Security Instnanént unless Borower. (a)sgrecsin wiiting
0 the pavment of the obhgation secired by the ben i A mumer cdeyitable o Lender, (b) contests in good faith the lien by, or defends against
enforvement of the e m, 'egal procendings which i the Lunder’s opinion operate o prevent the enforsement of the liea, or () secures from
the holder of the len e sgreement satisfictory to Lender suburdinaring the lien to this Security Instrement I Lender determins that any
part of the Property & subject © a lien which may sbiam priority over this Resurity Instromesnt, Lender may gve Borrower a notice wentifving
the fen Borrower shall satsfy the hen of take one o5 more of the acticns sct forth above within 10 days of the giving of notice

S. Hazsrd or Property Insarance. Bortower shall kecp the improvements now oastg o hereafler erected on te Froperty
armred agamat oss by fire hazards meluded withen (he tenm “extended woverage” and any other hasards. includeg flonds -1 tlouding, for
whih Lendder roqeres mermee Thes mezrance shall be mamtsined m the smounts and for the penoas that 1 ender 1ogures The msurance
carrier providing *he msur ince siall be choser by Horrower subject w Lender's approval which -hall aot be vnrcasonably withheld If
Horrower aals to mawmiam coverage desonhed above, Lender may, st Lender's option, obtam covarage 1o protect Lendes nghts in the
Frope.t i aos dence with paragraph 7

Al wasurmnce prdwees wud renewals shall be acceptable to onder and shall include a standand mu fgage clause  Lender shall have
he night te kold the policres wid renewals I Lender requercs, Borrower shall promptly give to Leader all receipts ~ pard presuums and
repesl notioes In the evert of joss, Borrower shafl give prompt notice to the msurance carner and | ender | ender mav make proof of loss
ot made proraptly by dorrower

tintese Londer 2 Burrower ~therwise agree m whiting, msura.ace procezds shall be apphed (o restorstior of repa of the Propam
damaged. if the restoraion or repa 18 coonomcally feasible and Lender's sotuniy is ot tessercd If the restorston or ropar s Bt
conmmoalty feamble o Lender's sceunty would be lessened, the insurance proceeds shali be apphid to G sums seaived by this Securty
Instrimment, whother or ot then due. with any excess paud to Borrower  If Borrower sbandons the roperts, or docs st mswer withan 30
Awvs 8 tetiee from Lender that the mearanoe carner has offered to sewtle a ciam, then Lender may colle i the msurence procesds Lemder may
e the procieds o repar of restore the Property of to pay surms secured by this Secawry Indrumen . whether or pot ten due  The 3-day
rerod will begin when the notice 18 given

1 nlees | encer and Bormowes otherwise agree m wiming, a0y apphcaion of proceeds o principal shall not extend of pordpone the
dse e £ e momthiv pava s referrod 1o m paragiaphs | snd 2 or change the amount of the payerts I uncer paragraph 21 the Property
i« aprred ™ ! eder Homreser's aght t any mswance pohcics and proceeds resulting from damage 1o the Froperty pruw W the scquisiion
shall pass 1o ! ender 10 the extent »f the sums secured by ths Securty instnument mrmediately priot o the acquistion

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaschoids.
Perrosver shall g extabhish, and wse the Property as Borrower's pnnupal residence vathin sy Jays aftsr the execution of thas Scaunty
trptnaTert and shall conimue 1o Gooupy the Property gs Boorower’s principal residenioe for at loast one -car afler the date o iccupancy, anless
* s ofheraiee aprees i wThing. wivch vonsent shat! not be ur casonably withheld, or unless extcuasting crcumsances east abech are
hewmd Bomoner s comiral Borrawsr shall ot destroy | damage or mmper te Proponty allow the Propern o detanorste o commp wastc
o the Poperty Buogtorver shall M o defaudt of an forferture action ot proceeding whether avil or crimunai. 1 begun that 1n Lender's good
fasth gt s raid result o forfestre ot the Property or atherwise r.atenally impair the lien created by this Sewunty Instrument or | ender’s
spcunt maereyt [dorrower may cure such a default and renstaie. as provided w paragrzph 18, by causming the action (1 proverdmg 1o be
Biarmssed w3 ratmg that. 1w Lende,’s good fath determinatiun, p eclndes forferture of the Bonwwer's interest m the Frupern or other
msierial wrpamrent of the ben created by thas Peounty [nstnument or Lerder's seounty mierest Borro ver shall also be m defaal of Borrower,
dEmg Fr ke gphicanon process, gave msenaily falze of meascurate informatinn of statements to { ender i fahad 1o provide Laonder with
v materal miormaton) m conmecuon with the loan evidorecd by the Note, including, but no limmizd o reprosentations concerming
Barrower + ceaupancy of the Proverty 18 2 principsl resdance I this Secunty Instrument 1 on 2 leasehold, Horrower shali o sy with all
the preveaers of e kase i Horoaver acqaares fee title to the Property, the iessebold and the fee tiile shail not merge unless Lerder agrees
o the merger m »T.Ung

7 Protecthn of Lewder's Rights In the Property. If Borrouwer faits to perform the covenants and agreement s womtaned m this
Securty Instnavet or heve 1 8 legat procesding that mav agnficarnly affect | endrr's nghts o the Propern fauxch 2« 2 pre wecding n
SankngAcy probain 1 wrsasnaton of fefatere or o cnforoe lawes o reglations), then Lender mav do and pas kv whatover 1\ ne essary
to profoct the sakae of e Fogariy end [ endar's nghts b e Proparty  Lender's actons man wclude [aving am sums secred g ben whoch
Nas prEie oner tus S b STTend, 4PPOSTIng i court, paving reasemable sliomess iees and eatenng o the “ruperny o make repairs
Although | ener may r2ke action under thes paragraph 7. Lender does pot kave to do s

Ant amownts dishursed by Lender under us prragraph 7 shall become sdiitonsl dett of horr mor uaned n s Security
ingnarent | niess Rorrower and Londer agres 10 other terms of paviment, these ameunts shall b micrest troen the date of dedeersement
at the Nofe rate el shall be payable, with micrest, upon notice from | ender to Borrower roqueedi g et

8. AMortgage Insursnce. ' Londer requimed morigege nsiranos a8 o condifion of makmy the koan secwred by thus Secunhy
nstnavert, harower shatl pay the promrams perared fo mantam te montgags mswranee M effect U for s reas s the murnipage nswrance
soverge remusred v Lender lepses or censes to be 1n etfoct, Horrower shall pay the premnmms « aunsred to obtar cover age sahstantially
cpvalen (o e meTigge msrunce previcusty 1 effect, at 3 onst substantially equvalsat to the cos to Borrow s of Uk mortage merance
creviash et Gum m altemate montgage merer approved by Lender 1 substanteaily eques slent mortgage insurance coverage is not
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availatie. Borrower sizal pay 10 Lewder ekl aianhi 8 sunvequal 10 0 of G yeariy mentgegs inswance prendum being peid by
Sicrrowes when the ARITANCT CIVERRgE fapmd ot censad to b in offtcl. L€ swill soeps, wse snd cetuin (hewe payments 253 Toss 1eseTve
in jeu Of MOMEZEEE MSUWwanet. LOSs reRcTve pEFITKTRS maymksng&t‘berzq?um&,sﬁkc W-ﬁ!m. if mortgage MSUANGE COVErnge
1 the groourd ead for the perind that Lender requres) provided by an inserer approved by Lendes again becomes avalable and is obtzned.
Rorrower shafl pay the prevmams required W enamiain MOTIEage insursnee i cffect, of © provide a sy resan e, U -1 the requirement for
mortgags MsUTanee eads @ sccordanas wh any written agroument betwesd Rorrower und Lender oF appheable law

o, Inspection. |ender or 8 agent may make reasonahle amrics wpdn and mapections of te Property Lender shail pive Bomrower
rtioe 8t the tme of of pro? 10 an Inspeehion specifving \easonable cause o the mspechon

9. Condemaution. Tne procce(‘hof axv award of claom for damages, direct of conseques ial, 0 _onmechon with 8.y CONACTTIREEN
o -whes takng of w part of the Property, of for conveyance 1n hieu of comxlemnation. are herety asagned and <nall he pad W Lender

I the evert f 3 kel K0 of the Property, the proceeds shall be apphed to the sums socured by this Secunt instrurnent. whether
ot qust then due wiih at, EMCSE pad o Borrower tn the cvent of 8 partial taking of the Proparn n which the fair market vaue of =
Properis mnmediatehy before the takmg 15 equal ta or grea than the amount of the surms wecured by this Secunty In arument ymmmedate’™s
hefors the wkng, mless toower and Lendsr otherwis< gree W WITIngG, the wms scaured by e Segun.. pstrugaent snall be reduced M
the zmoun: of the pre —_ceds mutuphed by ihe ollowag fracuon (2) the total amount of (e sums e oo immediatehy before the taking.
i B i the Ty market value of the Proparty immedsatciv before the akmg Ay balam ¢ <hall be pard o Borrowes In the event of
a partag Akmg of the Propert, o which tye Far market vatue of the Property immediately hefore U waking 1 less than the angant s the sums
e mymnediately, hefore the kg, unless Bomower and Lenaer otherwise 1gice in whnting f unle s apphable Taw (AhCTWYSS PTOVIICS
e proveeds <hall he appival to the sums socured by this Secunty Instrumen: whether or rot “he sums orc then due

if the Progaatvis shandoned by Borrower, of o efier notice by Lender o Bomower that it condemaor offers U make an award of
settie n dusm for demages, Bormows fas 1o respond to Lender withn 30 days afier the date e poticn 1s grven, Lende 18 authonzad to collect
and appiv e rroceeds, ot s oplan, eter to FEstoralion of repair of the Properts of 10 the sups secured br ths Securny instrunent, whether
or pot then due

Umess | ender and Borroser othemwise aec i WTILng, any apphication of proceed < W prmcipal ~hall no! ~xiend or postpoae the
e tate of the monthly payments cefexred 1o n paragaphs | and 2 or change the smount of such pavimeuts

11 Berrower Not Released; Forbearance By Lender Not 2 Walver. Fatenson of the ume {ot pavment of ™ wification of
gravizaten of the dama accursd by this Secty frstrument granted BY tender 10 ATy SEECES SO 1D perest of Honower shall nol operate 10
celeger the hatahiry ot the ongmal Borrowes oF Porronar’s SICLessors i mterest  Lender shall not e roguired 10 comImEnce proceedings
pyaEt A QUOCCTE mtevess of refusg 1O extend urne for payment & otherwase modify evori/auon of the sums secured by s Secunty
Instrment by (OASOT of anv demand made by the comal Borrower of RBorrowe s SHCCCA % 7% 10 arerest Am forboar ano b Lendor 'n
exereimng am nght oF remedy thail not be a wave of o prechade the exznuse of any nght or remedy

11 Sucuessors and Assigns Bound; Joint and Several Liabllity: Co-signers. T covenants md agreeTEnts of thas Seamt
trystr et shahh tind and benefit the sucoessors and 2smgns of Lender and Borrower. qubjee W the o iaens of paragaph V7 Borrewer's
covenants and agrETTCTLs hall be jont and acveral  Asy Boryorwet who co-sigis this Seounty Instrumnent bui docs T & exccute the Note
(8} 18 CO-TUNE s Secunfy inerume only o mETigage. grant and oy that Horrower ¢ micrest 0 the Property under the terms of this
Qo negnamert. (b 18 ot personally obhgated o pay the sums secumal by ths Secunt Instnrnent and (¢) agrees that | ender and amy
e Borrower may agree © extead, nudify, forben. razke any acconTmOdations with 1egard to the torms of thus Securiy Instnaaent O
the Tiote withort that Florrowes's consent

13. Loan Charges. Uf e toan Focured by i Securty Insyrment s subject to 8 law which sets maxiugn loan charges, and that
law o fawdly muproied 0 (hat e ngerest o other ko charges coliected x 10 he collected i connechion with the loan cceed e permatted
horgts hem (2) T Sxh \eaa chargs shall bu ceguced by the amount nooessary 10 reduce the charge to the permitied mit, £ad (b) anv sums
siread cobected from oo amich exceeded permtted hmus will be refunded *o Botrwer 1 ender mav chocse to make th s refund 0
rehucing he pREAIfa e undet the MNote o0 y maiong a direct payment to Borrower 112 refund reduces prnincipal. the roducuon will e
irea ed a3 8 parhal oF epavITRT sttt any prepaym charge under the tiote

14, Notices, Any nebice 0 Berrower provie for m thes Secunty Instrument sha 1 be gived Iy dehiverng it of by mathing ¥ by first
clana matd unbess apphicable lew eecuares use of another method. The powt shall be dirccied 1o the Pioperty Address o amy ather address
Repower deagates by aobee 1o Lander  Any potics 1o Lrnder shall be grven by first class nal o Lender's address aat=d herem or any other
i con s cndey demgnmias by potes to Rorrower  Any noliKe provded for m this Secur ity instrument <hall be deemed 1o have been givell
2 Rowroerer of | endes whien given &8 provided o us Pﬁr‘%ﬂ‘i‘h

1% Guverning Lawt Severabiity. Thus Secunty Inarament shall be govent od by fadcrar v and the law of the junsmcucn
which the Property 2 ouctod I the event Ut oY provison of cleuse of tes Secuniy Insnamend o U N comt'icts wath apphic sble taw.
wuch confhct <hall oot affest cahey provisias of tus Sewanty fnstnoment o ¢ . can he gnen offect without the comliscling
pracn 0 thas enxd G provineas of thrs Secunty lnstranent and the Note are dechad W e wver able

16. Borrower's CopT. Barrower shall be given one cantormed copy of the Note ad of tis Secuniy instnanent

17. Transfer of the Property or 3 Benct cial Interest in Borrower If oil o anv part of the Propar®y of amy micrest m 1t s sodd
e wferroitorf 3 reneficial maerest in Borrower s sold o pansforred Ay Begruaver 1s ok a nataral perwa ) without Lender's pray wintien
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comiiens, Lersler may, o s optio, fegiife Ioidiite payrent in Sl of 8 summe secured by ihtis Security Instrument  However, this optinn
shall a0t be exeveised by Lendes i exeroiie i profifbited by federal fait as of the date of fit Secuniy Instaunent

{fma-m&ammm%ﬁgﬁaﬁmmw&wafwmv The notce shall provide a penod of not less, thar
30 days trom the dase the nowce 15 delivered or mailed within which Borrower must pay il sums secored by this Secan sty *ustrument I
Borrower fuh: o pay these sums prics B the evperatien of this period, Leteder may inveke any remedics permutted by *Ins Secunty Instrument
without fimther notrce o domand on Borrower

1% Borroser's Right to Reimstate. If Sorrower meets certan condiions. Bornaver shalt bave the nght to have enforoement of
s Sexonty instrument duconunaed at Y UInC prest ws the earber of (a) 5 davs (or such sther petwed as gpphicable law mav specify for
remstatemnent; refore saie of the Propaty pursusnt any power of zale contamned 1 Uis ~ecti .- Instrumant or (b enay of 8 judgmen:
erdiremg tas Seomn maconem  Those conditions are tha Borrowsr (a)pays | ender all arm« which then would be doe uder thrs Securty
Instrur vt and e Nose s f o soccleration hue! oce urred, (h) curee anw defrdt of any other Covenanis o agecTenic. (c) pavs all sxponses
meared i enforamg dus Securdy Instement, mchudmg, bat not lmmsted 1o, reasemabile aftor ey s’ foes #id 1) takes sich achion as Lender
s rearnabh regare *o assure that the hen of this Securiry Instrument, Lender's nghts m the Promern and Hotrow or's vbligation to pay
the agms secured *n this Secuniey Instrument shall continue wncharged  Upon rem tatment by Borrower tes Securrs 1, utrument and the
obiigatierss wuared bereby shall remann fulh effccuve as of no scesleration had oecurred  Hewever thus nghe Lo renstate shall not apph m
the case of scceleratvm under paragraph 17

19. Sale of Note; Cnange of Loan Servicer, The None (r a partial miterest in the Note (fogethe: with thrs S unn Instnapent
may be a 4 rne  meee ames withowt priot notzoe to Borrwer A sale may resull in a chapge i the entin (knowt, as the "L oan Seracer™
tiat oathouts ronthb prvments due wader the Nete and s Seawny wnstrument  There also may be one of 1nire changes of e [ oan Servicer
urmelated ' sale of the Nete 1f there o= 4 change of the Loan Serviuer, Bortorwer wall be gin en wiitten notee of the change :n accordence
with paragriph 14 sbove and eppucabic law  The novice wali 2tate the name end eddress of the new [0 Service and *he sddress 1o wiuch
pravments shrand be made  The rver wll als0 contam any ther mi;mston requrad Ly g pheable law

20. Harardous Substances. Fosrower shall not cause of permut the presence. use. - hispusal. storage. of rebease of any Hazardous
Substances om of m the Property Rorrower shall not do. non allow anyoae else o do, amvihing affecting the Proparh thar 1s 17 - 1olatra of
@ b evin evnenital L aw  The preceding two seniences <hall not spply to the presence use. of storage on the Property ot small quantites of
Hagrardiwa Sub #ances that are generaily rogmized 10 be appropnate (o normal residential uses ar ! to muintenamee of the Property

Hewroveer shall prosmmtly give Lender vitten notice of sy mvestiganon, claim, demaanc, laws it or other action by am perernmental
of requlaony agenicy of private party mvrbving the Property and any Hazardous Substance or Eav.ronmente] | aw of which Burrower has
sctia! Kecwledge I Burrower learns, or s notified by amy governmental of regulatory autho ity that sm rameval ar other 1emediation of
anv Haradons Substance affecung the Propeaty 18 neceseary. Borrower shai) preauptly take alf recossan remadial sctions m accordancs with
Fav-orsnental Law

As wsed m thas paragraph 20, "Hazardous Substances” arc those substances defined as WGl of hazardeus substances by
Epvirormnental Law and the foliowmy subrtances  gaschine kerosene, other flammabte or b rac petroleum products, toxsc pesticides and
herbuciudes, volabie solvents, patenals camamang ssbesios or formaldehyde, and radroacti e matenials  As used i i s paragraph 20,
Eavironmenial Lav” means fedoral laws i lawe of the mnsdiction where e Propertv 1s located that relae 10 health, safet o
envionrrental protection

NONENTEORM COVENANTS  Bomrower are! |ender turther covenant and agrie as foik a s

71 Arceleration: Remedles. Lender shall give notice to Barrower prior to acceleration following Borrower's bresch of
any conenast or sgreement in this Security Instrument (but not prior tv acceleration under paragraph 17 unless applicabie faw
provides otherwine). The notice shall specify: (a) the defanlt; (h) the action required t cure the default; (c) a date, not less than
3 dav from the date the notice s given to Burruwer, by which tne defaul?t mas? be cured: and (d) that failure to cure the default
ot or before the date specified in the notice may rexall in acceleration of the sums secored by this Security Instrument and sake of
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the right te bring a court
acthom to zeaevt the pan-etistence of a defanil or any cther defense of Borrower to acceleration and sale. If the default is not cured
o0 or before the date specified k3 th + notice, Lender at fts option may require iImmediate payment in full of all sums wecured by this
Secunity invtrument without further demand and may invake the power of sale and any sther remedies permitted by applicable
las. Lender shall be entitied to collert ai} expenses incurred In pursuing the remedies provided in this paragraph 11, including,
but not timited tn, reatonable atiorneys' fees and costs of title evidence.

If Lender invekes the power of sake, Lender shall execute or cause Trustee 1o rocute a written actice of the occarrence of
aa event of defsult and of Lender's election to cause the Property to be sold and shall cause - uch notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee saafl give notice »f sale in the manner prescribed by
appticahle law to Borr.aver and tn ctder perions preseribed by applicable law. Afler the time required by applicable law, Trustee,
withuut demand on Borrower, shall well the Preperty at public auction to the highest bidder at the time and place and under the
terms devignated in the antice of sale in one or more parcels and In any order Trastee determines. Truster may postpone szl of
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3 or any parcel of the Property by pablie amoancement &t the fire et placs of sy proviously scneduied paie. Lendet or its

destgnoe SI8Y purchase the Proporty st L0¥ wade.
frustes shall defiver 0 tha parchaicy Teastee's decd conveying the Property withiont any covenant of warranty, expressed
or lmplied. The recitabs in the Trurtee's deed sl b prims fache evidence of the sruth of the statements mads therzin, Trustee
«bafl apply the proceeds of the sale i the followng grdert (a) to ali cxpensed of the sals, {ncteding, bat ool iimited to, reasonsbic
T pustee’s amsd agtornes ¥ feen () 10 &0 sty cexured bY this Security Instrument, and () 2y escess to the person oF persons Wgally
entitled W it

71 Reconveyance. 1o panirreit of &l surms secured by {has Security Instrun.<nl, | endey shall requed! 1 rusteg 1O TECIR & the
Property @ il errenader e Secun trestrusrent znd afl potes evidencmg debl secured by s Seami {asy ument 1o [rsier 1 rustce
drall reognves e TP aratt warTaity W the persen oF persons togally contled to it Such pason poes s shall pay am recordat.on
vt | gmater Taan charge & b pevson of pATSONS 2 fce for reconveyng the Progerty, but only if the fec s paxd o ? (hard pasty (sach as the
[ mton fow wT €N TR sredd amd e char@ng of the fee 1 permutied under applicable 1aw

13. Substitele Trustee. | cnder mae from tume W Ume remove | rustec and appoLIL & SUCLET rustee W &Y TSty arpointed
reyaader  Woeed gvevanee of the Propaty. the successos Tuster ahall succeed o all the tue power and fules cunberted ynn [rustee
reren 2ad Py spphcatie law

24, Aftnrmeyy Fees As west m G Secunity tnerument and mthe Note, "AEFTOY foes” shai mchade e ath aneve fes awarded

Lafe GORIE i in arry benkruptsy or arpitration procesding

5. Riders to this wecurity instrument. ¥ one o more nders 3¢ expcated by Borrowes &% recrred wogethar w1h this Seount
rsprureat, T cTvERams anud SETETTENLS of eqct such rder srall be meorporated wio ard shan el 8 supphesTt U oWE Lants and
e aents of b Qepr I strument a3 o the nder(s) were & pant of this Securdty Insuument 1Chrek gpphcable boxt es)

- Bustable Bae Hader {3 Comdestapnan Ruter 3 14 b R

[ Greduated P wrnent Hader {7} Plaansd Unit Developmen Rider [ Biveekly Prymes Rider

[} Baitoon Reder ] Rete Improvemcnt Rader 03 Sevond Home Ridet

@ Oterts) lspeeify] varufactured drasing Unit pider & Canatruction Loan A Ut

A S1NING HELOW, Horrower Souepts i sgrees o (he I3 and covenan's comparo ]} m this Seaunt {nstnwrnctk and 1 @sy
(s executed TV Porrower and recorded with it

MMM
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INDIVIDUAL ACKNOWLEDGMENT

Srate of Oregon

County of Karath

tassraraert was acknowledged before me on  Harch 19, 1999

The forcgsing

Notary Public, Siate of Oregon

My Commission Expires: April 10, 2000

Indivicher? Acknovledgment {Mattistate)
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{Attach (o Seourity Instrumeent)

MARUFACTURED HCUSING URIT RIDER TO THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
{Manufactured Hougling Unit to Become Affixed)

This Rider 13 made this 19th day of March, 1999 , and 15 incorperaied o
ang shall be deemed 10 amend and supplemcnt the Mongage/Deed  of TrustyTrus ‘ndenturs (the “Secunty
lostremens ™ of the same due given by the undersigned (the “Borrower™) i secure Betrowet's Note 1o
Assiciates “Yousing Finarzse, LIC

{the "Note Holder™)
of the same date fthe "Note™) and covering the property descrited in the Security Instrument and locaied at:

225 FLM 3TREEY, MERPILL, OR 97633
{Frepay Addres)
Togomher with the Maafacured Hovstng Unit described s foliows which shall be 2 pan »f Gie read propenty:

Make: O3PQOION
Mode!:

Yewr 1999

Serial Wumber(s)y

Width & Length: 28 X 66

MODIFICATIONS. In addition to the covenanis snd agreements made in the Security Instrument, Bomrower(s)
further covenzmt mxd agree a8 follows, for thomeelves, their heirs and awsigns and Mote Holder:

A Property:

Propenty, s the lerm is defined herein, shall also encompass the Manufacasred Housing Unit described
above, affxed o the real property legally described berein.

Agditionnl Covenants of Borrower(s}:

(2) Borrower(s) covenart and agree st they will comply with all State and local law: =d
regulations reganding the affization of the Mamufactured Housing Unit o he real property
vescribed berein incloding., but not limited to, surrendering the Cemiiicate of Title (if required)
and obtaining the requisite governmental approval and scoompanying docurmmialion Rewessary
to ciassify the Manumisctored Housing Unit a3 real propenty under State md tocal law

MANUF ACTURED HDUSING UKAT FIDER TO THE Fuge tof 2
Glartactures Houshsy Unit (o Beonibe Alfbcsd)




That the Masufactured Housing Uit described above shall be, & all tinas, and for all
PAUTHOSES, 1y affixed fo and part »f the real property legally descnben herein and shall
aor be removed fmm said property.

Porrowerds) covenant that affixingthe Manufactured Housing Uait to the real propeny legally
described herein does nol violde any zoning laws o olher local requirements applicable 10
manufactured  homes,

In the event siate or local law does not provide for 8 surrender of title, borrow~r grants Lender

a security isterest i ‘be Manufacred Housing Usit and shall exeoute such documents ac
Lendsr may request to evidence Lender's secority interest therein.

By shgning this, Borrewen(s) agree to o1l of Ge sbove.

HANUFACTURED HOUBING UNIT BIDERTO THE Poge 2cf2
ROTOAGEDEED OF TRUST/RUSY RIDENTURE
{Serutactured Housing Unft 10 Becoma Afftxed)




(TC BE KECORDED WITH THE SECURITY INSTRUMENT)
LENDER Associates Housing Finance, 1L

BORROWER. JLAN HERNANDEZ

PROPERTY 225 EIM STREET

o

MERRILL, CR 97633

CONSTRUCTION LOAN ADDENDUR INCLUDING

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manufactured Housing Unit)

THIS CONSTRUCTIONLOANADDENDUMsha!l be deemed 10 amend and wpplement Ui Monigage
Deed of Trust. Secunty Deed or Trust Indenture (the "Security Instrument”) of the same date given hv the
snarsigned (the “Borrower o secare Borrower sNow to Lender of the szme date “Nete”)and (ovenag the
Property descr bed m the Security Instrument ( “Property™). If the Federal Home Lomm Morgage Corporation
or the Federal “Natenal Assoctation buys all or some of the Lender’srights ander the Security Instrument and
Note, or upon the execution of an affidavit by Lender. ihe provisions 2nd agreements m this Addendum vil no
jonger have any force and effect.

AMENDED AND ADDITIONAL COVENANTS In addition tv the covenarts and agreeinents made
n the Securitr Instronent, Borrower and Lender further covenant and agrec as follows.

1. Construction Lean t. Borrower agrees to comply with the covenants and condinions
o the Construction Loan Agreement ("Loan Agreement )botween Rorrower and Lender, which s incorporated
weren by this referenve and made 2 part of this Security Insurument. The Loan Agreement privides tor the
construction of certam lnprovemens (“Improvements” xn the Property. All advances made by Lender pursuani
1o the Loan Agreement shall be an indebtedness of Borrewer sccured by this Securit: Iastrument as amended.
and such advances m3y be oblrgatory under the termu of the Loan Agreement. The Secarity Instrument secures
the paviient of all sums and the performance of ull covenants requited by the Lender i the Loan Agrecment
Upon the falare of Berrower 1o keep and perform all the (ovenants, crnditions and! agreements of the Toan
\greement. the princrpal sum and il interest and other charges provided for in the woan documents and secured
hereby chall. at the option of the Lender, become duc znd payable.

2, Future Advances. This Security Instrument shafl secure 1n addilion (0 the sum evidencxd by
the Note all furd's hereafter advanced by Lender to or for the beucfit of Borrower, as conternplated by any
covenamt or provision contained in the Lean Agreement or for any other purpose

3. Dishursements to Protect Swurity. Al sums disbused »s Lender proc to completion of the
Improvements o protect ihe sesurity of this Security Instrumant. up to the principul araount of the Mote and
any lutare agvances, shall be trested 2s disbursements pursuant 1o the Loan Agrecment. All such sums shall
wear interest from the Jate of disbursement at the raie stated in the Note, unless the collection from Borrower
of imerest ¢ such rate would be contrary to appliceble law, in which event such amwamis shall bear interest at

CONSTRUCTION LOSH ADDENDUM INCLUDING Paga tof 4 MECONADT 0147
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the hughest rue which may be collected from Borrower ender 2ppiicable law and shal' be payable upon notice
from Lender 'o Borrower requesting payment therefor

4 Assigmment of Rights or Claims. Fiom ume (o tinic a3 Lender dems hecrssary 10 protect
Lender's mtersst, Borvower shafl. apon request of Lender, execue, a¥nowiedge befire a notary and deliver
to Lender . erugnmens of any and all riig}su or daims which relate to the construction on the Praoperty

s Brezch by Rorrower. I case of breach by Borrower of the covenarts and corditons of the
Loan A\greement. Lender. 1 Lender s option. with or without eatry upon the Property, (a) mav involke any of
the rghts ot remedies provided n tee Lozn Agreement.or (b) may acceicrate the sunme secured by this Yecurity
Imstrument and mvoke amy of those remedics provided for n this Security lastrument. or (¢) mav o both
although falure o exertise amy of 5 Aghts and remedies a any one me doct no! pean a waiver

6. Termination of Loun Agreement upon Amortization. After comphuon of all construction.
dishurseent of ail loan provesds and the cummenvernent of amonization of the Nate, the terms of the Loan
Agreerment shall b oull and vosd, and there shall be no claim or defense ariung owt of or 1 connection with
the Loun Agreement agminst the obligations of the Note and this Secarity fustrument

7. Praperty. The property covered by this Security lostrument includes the property des..bad
nt seferred o n this Security Instrument, togesher with the following. aii of whic» are referted to s the
"Property " The purtion of the Property described below which constitute, real prop=rty 1s sonzumes eferred
t as the  Real Property” The portion of the Pruperty which constitutes personal property s sometimes referied
a3 the "Persona! Property “histed as follows

Tte Manufatured Housng Usit and any and all butldings. ymprovement: (provided 0 the Loan
Agreement o otherwise), and tenements now or hereafier erected on the Property. any and bl heraofore and
heeafter vacated aleys ared streets abuting the Property, casermznts, rights, appunenamces  rents {subyet
hoaever 1o 2y asstonment of remts to Lended) leases. royalues, mineral, oil and gas nghis ansd profi- water,
w3ler NERty and walCr stock appurtensmt to the Property (fo the extent they are i fuded in Borrower's fec
sumnie Drley. any and all fixtures, machinery .| oqu.pment. building matenials . apphances. wnd goxds ol overy nature
whatsoew : aosw or ereafter located a. ot on. of used. or imended to be used in conpect.on »1th the Properts
and all replacements and accessions of them, inclading. but not limited to those for the purpose o supplying o1
drunbuting heaung. cooling, elexincity. gas, water, air and light; securty and access cortrol apparatus. p'umbing
and pltuinbing hetures, refngomanng, cooking and laundry eqaprnent. carpet, floor or verings and intenor and
remior wodow trealments. furiise and cabmets imenor and exterior sprinkler play and lawn mamrienance
sGuipment. fire prevention and extinguishing apparatus and CIMPMERT . &ateT Lanks, §w1 nnmng puol compressor
RN Geaning sysiem . disposal. dshwasher, range. and oven. any shrublery and landriaping. any and ai' plans
and specaficatons ot development of or consuion of Improvements upon the Property. any ard all coniracts
and subcontracts relating o the Property any and 2l a0 3. contract pghts. instruments. documents, general
mtangibies, and chattel paper arining from or by virtue of any transactions related o he Property. any and ail
germts hoemses. franchises, ceniificutions, and other rights and privileges obtained 1n connection wih the
Property. any and il products mnd proceeds arisig from or by virtue of the sale, iease, or other disposition of
any of e Property; any and ail proceedts payable or o be eble under eack policy of insurance relarng w©
the Property any and il procesds arising tprgm the taking aﬁg or pant of the Froperty for any pubhc or quas:.
gbm‘ use undrr any law, or by right of emirent domain, or by private or oiber purthase in Licu thereof, all

silidag permits, cenificetss of owowpatcy, certificares of compliance, any right to use utiliies of any xwnd
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mciuding water, searage, drairige and any sther witiy rights, however ansing whether private or pubix present
o7 future, meluding any reservation, permit, leger, certificate, liconse, order, CoREct or otherw - - and an y other
PETTIAL enier certificate. icense, order, cont,2ct or othes document or approval rectived from or 1ssued by any
Foverumenial entity Quas-governmental entity common carnier, or public utility 1n 2ny wa, relaung 10 any pan
o1 the Property or he Improvements, fixtures and cquipment thereon: =ll other IHCTests of evers xind and
chacacter which Borrow any time hereafter accurres in and to the Property wciuding all other

HEI Of proner sewhere i this Smr{ty Instrument
8 Jecurity Agreement and Financing Statement, This Security Instrument shall o a security
FreeTen: granting Lender a firss and pror secunity interect 1 al! of RBorvower's fight. trle and interest 1. 1o
and urder the Personal Property. under and withm the mezani.g of the apphirabl State laws a4 weil as 2
documen: grantng a hen i Real Property In the ¢em of any foreclosure aafe whether
made by T iz . T judgment of a court. af] of the Real and Perscnal Property
Y & the opton of Lender be wold a3 a whole or any pant thereof. It shall not he BOENSITY 10 have present
a the place of weh ale the Personal Property or an, part thereof  Lender, a3 well & Trustee or any substitute
ristee o0 Lender's bekalf, shajl have all the nghts. remedies and fecourses. with respuet o (e Personal
Properts afforded i 3 “Scoured Pany” by the applicable State laws in addivon 1o and not i brutaton of the
T g amd recourse afforded Lender and/oq Trustee o1 any substitule trustee ypder this Security
Instrument  Borrower shail, upon demand, pay 10 Lender the amount of any and all erpenses naanding the fees
and dusbursements of Lmder‘ﬂega! counsel and of apy experte and agents which Lender LY meur in connection
with (. the making and/cr admimstration of s Security Instrument (1) the cusiody. presen anor . use op
mersnon of  or the - Ssleution from. or other realiza - real and or persona;
y y of the nghts of Lender vader thas
rument, or (1v perform or ohserve any of the Provisienc ot (ovenants

" th: Sexuriy Instrument

Lender may. ar gre daton, ar any nme after the delivery of Cus Security Instrumnent $1g0 une or more
(opres St My Securiry Instrument o order tha sull copies may be used as a finang ing siat under the
¥ plicable State jaws Lender's signasure need T C 2 rd s not BECESSArY 0 the effectiveness

berenl s 3 derd of rug @ SECUTTY agrrement. of (unless otherwise ‘equired by applicable iaw) 4 financirg
€ Homent

9. ¢ ompletion. Lender siiall not be resporaible for the completion of the Improvements, and shail
20U oy aay he ( peniormunce by Contracter Iy the event \he hingrovements are
MR complerad by ! ing to the drawngs ard specifications, and 1t s celernuned ‘o whaever
feasor the Lender does o b i ali have a valid ren for s loun amount less the amount
TCasCRably pecessary o womnplete the Improvesnents, or in such event I ender ai its option shail have the nght
W uwnplets teprovements, and the lien shall be valid for *he loan amount.

0. Invelid Provisions. If &y srovision of this Securlty Instrument 15 Cevlared invalig, legal . or
uneniorieable by s coumr of competent jurisdiction, then such invalid, illegal or unenforceable proviston shail te
seveved from thys Securily Instrumnens ¢ the peasainder enforced 23 if such wnvalid, legal or unenforveable
provision i2 oot a pant of thes Security Insrument.

Gammammmmfvmms Paos 3ol s
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Thisg Secyrity Instrument dsa-
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INDIVIDUAL ACKN@WLEDGKEN T

Cregon 5

]
Klamath §

Stare of
County of

The ioregoing instrument was scknowledged before me on
b oum HERNANDES,

CFF

i 3 ‘ )
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. 0b300

Notary Public, Stae of Jor f‘?ﬂ J-
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My Comrussion Expires:
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