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"DEED OF TRUST

THIS DmsFmUﬁ(‘Smﬁxy!mmm’)ismmmcR 24, 1989 . The grantor is
EOHWIN D. JARHMAN AND KAY ¥P. JAHAY, HUSSAND AWD WIDPE

("Borrower™). The tru_tee ts FIRST AMZRICAH TITLE INSURANCE, 432 MAIN STREET, KLAMATH FALLS, OR
9TESL

{"Trustee™). The beneficiary fs HORKEST HORTGAGE, INC.

witich i8 organizad and existing under the laws of THE STATE OF CALIFORNIA . and whose
address is F.O. BOX 5137, DES MOINZH, IA 503065137

("Lender™). Borrower owes Lender the principal sum of
SIGRYY O¥E THCUSAHD SIX RUNDRED AND 08/100

Dollars (U.S. $2*++*+31,600.00 ).

This debt is evidenced by Borower's note dated the same date as this Secarity Instrurnewt (" Note”), which provides for
monthly aymems, with the fall debt, if not pad earlier. doe and payable on APRIL 01, 2014 .
This Securiiy Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and wodifications of the Note: (b) the paymem of wl other sums, with interesi. acvanced under paragraph 7 o
protect the security of this Sexurity Instrunent: and (¢) the performunce of Borrower's covenants and agrecnents under this
Secority lnstrument and the Note. For this purpose, Bottower irrevocably grants and conveys to Trustse. 1 trust, with power of
sale, the following described property located in XLAMATH County, Oregon:
LOT 2 OF OlD BOWARD RRNCE ESTATES, TRACT ¥O. 1048, ACOURDING
THE OFFICIAL PLAT THERECY CH PILE IN T2 OTJICE OF THE COUNTY
CLERF. OF ELIMATE COUNTY, ORZLOM.

which Bas the siddress of 153126 LOWS PRAIRIE DRIVE, CAPINE
Oregon 39739 - Eplodal  ("Propeériy Address™);
OREGON-Single Famiy. smw 150
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» TOGETHRR" il the | ‘ : eafh tedlc
Axturds now or ‘bereagter 5 At of - property; Al aremenis, and
Instroment. il of the foregoing is referod 1o a this ty Hutrtment

BORROWER COVENANTS that Berroveed iy
Louvey the Property and shas the Property i o
defend generally whe rigje 0 the

THIS SECURITY INSTR
variations by junsdiction 1o constiiute 3 unif

UNIFORM COVENA

I. Payment of Princi i promptly pay when due the
princinal of and interest ont : ‘ve urder the Note.
2. Funds for T, i

+ ' accordance with

ftens are called "Escrow Itemns *

amount oot o exceed the MRVmm amoun: a lender for a federally

W account under the federal Res Estate Sevtiement Procedures At of

1974 as amended from time o time, 12 U.S.C. Section 2601 & s¢9. "RESPA”), unless another Jaw that applies to rhe Funds

8213 2 lesser amount. If 0. Lender puy, m any time, collect and hold Punds in an amount 00t 10 excecd the lesser amount.

Lender may estimate (he amount of Punds die on the basis of current data and reasonable estimates or expenditures of future
erwise in sccordance with applicable law.

al agency, Instrumentality, or entity

. Lender shal apply the Funds 1o pay the

» annually analyzing the escrow axount, or

2pplicete law permuts Lender 10 make meh

case Borrower
up the deficiency in 1o Tote than

refund o Borrower any
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'asurance proceeds shall be applied to restoration or reparr of the
Y is not lessened . If the restoration or
. the insurance proceeds shall be apoli
seeused by tus Securry or oot then due, with any excess paid to Borrower. If Bo rower abandons the
Propenty. or dnes noi angwer within 30 days a notice from Lerder that the invwrange carrier has offered 1o settle a claim, then
Lender may colleet the msurance proceerds. r0Ceeds tn repair or resiore the Propertv or 10 pay sums
secured by this Securiry instrament, <hather . will begir. when the
Unless Lender and Borrower othy i iti i
Postpase the due date of the month!
paragrapl 21 the Propenty 1
dzmage to the Property prios
immedizely prior 10 e 2cquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shail occupy, =stablish, and use the Property es Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue o occupy the Property as Borrower's principai residence for ar least one year afier
the date of oocupancy. unless Lender otherwise
eXiemuating crrcumstances exis which
Property. allow the Property « i
aLticn or proceedin

t© provide Lender with any material .Llormation) i i i ote, ‘ncludmg, but not Limted
fu, representations conicerning Borrower's occupency incy i this Secunity Instrument i50n 2
leasebold, Borrower shali i isi L fee utle 10 the Property, ‘he

Praperty. If Botrrower fails t©o perform the covenams apd agrecmems contained in
or there is a legal proceeding that may significamly affect Lender's rights m the Pruperty (such s a

appearing in coun, paying
Leader may take action under this paragraph

Any emounts disbursed by Lender under this paragraph 7 shall bocome sddinonal debt of Borrower secured by this
Security instrumens, Ualess Borrower and Lender agree o other terns of payment, these armounts shall bear interest from, the
date of disbursemer: at the Note rate and shall be payable, with interest, upon notice from Lender to Burrower requesting

8. Mortgage Insurance.

Iastromens,

abatn coverage substantiafly equivatent 1o (he mMOsgage insurance previously i effect, % o cost substantally equivalent 1o the
st 0 Borrower of the mottgage insuzance previously in effect. from an alternals mongage insurer approved by Lender, If
sebstantially equivalent oty ® Guverage is not available, Bosrower shall pay © Lender each month a sum equal 1o
cne-tweifih of e yearly mo i i the tnsurance roverage tapsed or ceaseq 1o
he in effert. Lender wili acoep, zxsemdmminmcsemm& 3 loss resesve in lieu of Torigage insurance. Loss reserve
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PAYIELS tay vo loager be reguiredatilie nder. i mor| iane oo in the amoum aid for de period:
dust Bender mqmr:g‘{}gprm 4 by an fust 1 by Leoder dgain b <avaflabl :m§isobtaimd. Borrowzrsh;g?pay
the prezuiums required to matntsin montgige ingurnce in effet, or 1o Provids 2 18sy resesve. until the requirement for morgage
ingurance ends in accordanee with any writien afreement batween Borrower snd Lender or spplicable law,

9. Inspection. Lender or its agent may make reasonable entrics dpon and Enspections of the Property. Lencer shall grve
Barrower sodice at the time of of prior to an inspection specifying reasonable cante for the i

18, Condemnation. The proceeds of my award or claim for damapes, direct or cotscquential, in connection with any
condemnation or other aking of any par of the Property, or for conveyauce in lies of comtermation. are hereby assigned and
shall be paid to Lender

In the event of = total taking of the Propenty, the proceeds shall be applied 10 the sums recured by this Secusity Instrument,
whether or not then due. with any excess paid to Borrower. In the even: of a parual aking of the Property v which the fuir
market value of the Property immediately befure the taking is equal to or greater than the amount of the sums secured hy this
Secutity Instument nomediately before the tasing, unless Borrower and Lender otherwise agree in wnung. the swrs secured by
Uus Secusity lastrument shall be reduced by the amount of the proceeds mudtiplied by the foliowing fract-on: (2) the towl
amourt of the sums secured unmediztety before the taking. drided by (b) the fair market valve of the Property immediatelv
before the taking Any balance shall be paid to Borrower, In the event of a partal Giking of the Property mn wiich the farr
market value of the Property immediately before the taking is lezs than the amount of the ¢ums secured immediately before the
taking, uniess Borrower and Lender otherwise agree in wriling o7 unless applicable law otherwise provides, the procesds shail
he wed 10 the tums secured by this Security hrstrument whether or not the sums are then cue

f the Propoty 1s shandaned by Rorrower, or if, after notice by Lender to Borrower that the condemnor offers tu make an
award o setlle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the nouce is given
Lendes is authorized to collect and apply the proceeds, 2t its option. cither to restoranion of repair of the Propenty or 10 the sums
secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower othierwise agree in writing. any applicaton of proceeds to principal shall not extend or
postpone the due date of the monthly payments refesred to in paragraphs 1 and 2 or change 1be amount of such payments.

1. Borrower Not Releused; Forbearance By Lender Not a Waiver. Extension of the ume for payment or modification
of aontization of the wms secured by this Security Instament granted by Lender o any successor 1 nterest of Borrower shall
not operae o release the lisbiliry of the original Borrower or Borrower's suocessors in interest. Lender shall 3t be reguired to
commence proceedings against any successor in interest of refise to estend time for payment ot otherwise modify amorization
of the sams secured Sy this Security Instrumnent by reasen of any demand made by the orignal Borrower or Bo-rome's
suCCEssnrs it wierest. Any forbearance by Lender in exercising sny right or remedy shall ant be a warver of or preciude the
exercise of any night or remedy

12. Sucoeseors and Assipns Bound; Joint and Several Liability; Co-sigaers. Tbe covenznis and agievments of this
Security Instrumen: shall bind and benefit the sucerssors and assigns of Lender and Borrower, subject to the provisions of
paragraph |7 Borrower’s covenants and agreements shall be joint and seversl. Any Borrower who co-signs this Security
Iastrament but does not execunte the Note: {3) is co-signing this Security Instrument only t» moiigage. grant and convey that
Borrower's mterest in the Property under the terms of this Secunity Instroment: (b) 3 ot prrsonatly obligated 1w pay the sums
secured by this Security Instrument. and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear or
ke arr aconmrnodations with regard to the terms of this Security Instnanent or ‘he Note without thai Borrowe s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets inaximum loan charges,
and that law s finally interpreied so that the imerest or other loan charges collected or to be collerted in conaction with the
‘oan exceed the permitzed limuts, then: (a) any such loan charge shall be reduced by the amoumt necessary to reduce the charge
to the permtted lirmt: and (b) any sems already collocied from Borrower which exceeded permitted Itmits will be refunded to
Borrower. Lender may cheose 1o make this refund by reducing the priscipal owed under the Note or by making a direc
payment w Borrower If a refund reduces principal, the reduction will be treated as a pariiz! prepayment vathout any
prepayent charge under the Notwe.

14. Notices. Any notice 1o Borrower provided for i this Security Instrument shall be given by delivering it or by mailing
it by first class mai. unless applicable law requires use of another method. The notice shall te directed 1o the Property Address
or any other widress Borrower designates by notice to Lender Any notice to Lender shall be given by first class mail to
Lender 3 sddress stated herein or any other address Lender designates by notice to BorroweT. Any nouce provided for in ths
Security Instrument shall be deemed o have been given to Borrower or Lender whea given 23 provided in this paragraph.

15. Governing Law; Severability. This Security lostrument shall be governed by federal law and the law of e
jurisdiction 1n which the Propenty 15 Jocated. In the cvent that any provision or clause of this Secunty Instrument or the Note
conflicts with apphcabre law, such coaflict shall not affect other provisions of this Security lnstrument o1 the Note which can be
esven effect without the corflicting provision. To this end the provisions of tng Security In~trument and the Noie are decared
1o be scverable.

16. Barvower's Copy. Burrower shall be given one conformed copy of the Note and of s Secunty Instrumen.

7. Transfer of ttic Property or a cial Interest in Borrower. If all or any pant of the Property or any mntersst in v
13 soid or tranzferred (o1 if a beneficial inferent in Borrower is sold or transferred xnd Borrov-er 1s not a natura! person) withow
Lesder’s priov wrinen consent. Lender mwy, af ins option, tmerediate payment e full of all sums securd by this
Security Instrumemt However, this option shall oot be exercised y Lender if e ercise is probibited by federsl law as of the date
of this Security Instrament.

If Lender exercises this optiun, Lender shall give Borrower notice of acorlzration. The neet~e shall provide a peitod of no
tess than 30 drys from e date the notice i3 deliversd or mailed within which Borrower must pay ali sums secured by this
Secerity Instrument. H Botrower fails o pay thess soms prior to the expiration of ihis pericd, Lender may invoke any remedies
permittad by this Securitv Instrument without further eouce or demand on Eorrower,
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§, Borrower shell have the nght 1o have

¢ T {8} 5 days (or such other pericd os

usians 10 any power of sale comained in this

: nent, Those conditions are that Borrower: {a) pays

: e this Tecurity Instratint aud the Note as if no acoderation had oocurrad: (o)

cuces any default of any odier covenants of sgtesments; (¢} pays all-expenses incurred in enforcing this Security Instrument,

nctoding, but not limited te, reasonable attorneys’ fees: and {d) takes such action as Lender mzy reasonably require to 2ssure

that the lien of thus Seourity Instrument, s tights in te Property and Borrowes's obfigation to pay the sums secured by

this Security Inctrument shall continue unchenged. Upon reinstaternent by Borrower, this Security Instrument and the

obligations secured hereby shall remain fully effective as if no accelerztion had occurred  However, this right to reinstate shall
not 2pply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether with this Security
tnstrument) may be sold one or more times without prior notice to Borrower. A sale may result i a change in the enuty (known
as the "Loan Servicer™ that collects menthly payments due under the Note and this Security Instrument. There alsc may be one
or more changes of the Loan Sevvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer Borrower will be
given written notice of the change in accordance with parsgraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should be made. ‘ih= notice will 2iso contzm any uther
mmformation required by applicable law

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal. storage. or release of aznv
Hazardous Subsiznces on or in the Property. Borrower shall not do, nor allow zvone else 10 do, anyining affecting the
Property inal i in violation of any Environmental Law. The preceding two sentences shall not apply to the preseno:. use, or
sorage on the Property of small quantities of Hazardous Substances that are generally recogaized to be 2ppropriate to normal
residential uses and to maintenance of the .

Borrower shall promptly sive Lender written notice of any investigation, claim, demand, lawswit or other action by any
goverumental or regulatory agency cr private party “~volvimg the Property and any Hazardous Substance or Environmental Law
of which Borrower has sctual knowledge. If Borrower leamns. or is notified by any governmental or regulatory authory, that
amy resmoval ot other remediation of any Hazardous Substance aftecting the Propenty 13 necessary. Borrwer shall prompily take
all necessary remedial actions in accordance with Envirompents) Law.

As used in this paragraph 20, “Hazzrdous Substancer” are those substances defined as toxic or hazardous subsiances by
Enviroomental Law and the following substances: gasoline, kerosene, other flammable or toxic pewoleun, products. toxic
pesticides and herb-cides, volatile solvents, materials comaining asbestos or formaldehyde. snd radioactive materiais. As used in
this paragraph 20. “Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
reiare to health, safety of cavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree «s follows:

21. Acceleration: Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acczlerution under paagraph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the defanit;
1c) a date, ot less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defavit on or before the date specified In the notice may result in ecceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acccleration and the right to bring a court sction to ssseri the non-existence of ¢ default or any other
defense of Borrowsr to acceierstion and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require inumediate payment in full of all sums secured by this Security Instrument without
furtber demand and may invoke the power of sale and any other remedies permitier: by applicable law. Iender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not imited
to, reasonzble attorneys’ fees and costs of title evidence.

IT Lender invokes the power of sale, Leader saall exccute or cause Truster to execuie n written notice of the
eccurrence of an event of defauit and of Lender's election to cause the Property 19 be sold and shall cause such nstice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabie law to Borrower and to other persons prescribed by applicable law. After th: time
required by applicable law, Trustee, without demand vo Borrower, shall the Property at public auciion to the highest
bidder at the ime and place and under the terms designated in the notice of sale in one or ~ore parcels and in any order
Trustee determines. Trustee may postpone sale of afl or any parcel of the Property iy public announcement at the time
and place of any pieviousty scheduled zale. Lender or its desiguce may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee's deed conveying the Property witheut any covenant or wairanty,
expressed or implied. The recitals in the Trustee's deed thall be prima facie evidence of the truth of the statements made
therein. Trustec shall apply the proceeds of the gale in the following order: (a) to all expenses of the sale, inclurding, but
not limited to, reasonable Trustees and attorneys’ fews; (b) to all sums secured by this Security Instrument; end (¢} any
excess to the person or persons legally entitled to it.

22. Recouveyance. Upon payment of all sums secursd by this Security lnstrument, Lender shail request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evideacing debt secured by this Security
instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
cxtitied w it Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender oy, fiom time to time, remove Trusicee ond H[POM 3 RCCESTOT trustee o any T iustes
sppoizted bereunder. Without conveyance of the Property. the sucosssor trastee shall succeed to al the title, power and duties
eemferred upon Trree hovein and by applicable baw,

24, Attorneys® Fees, As used i this Seourity Instrument end in the Note, “atiomeys’ fees” shall include any attorneys'
fees awarded by an appeliate court.
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Security Festrumens, the Covenants dyy slioerisne:
mmvmm;mdagrmmofﬁﬁg&mﬁly st
[Check applicatie box{esy}
Adjustable Rate Rider Coodominium Rider 14 Family Ridey
Graduated Paymem Ridar Planned Unjy Bevelopment Ridar Biweekly Pavinent Rider
Balloon Rider Rate Improvement Rider Ej Second Home Rider
VA Rider Other(s) {specity]

irient a5 if the rider(sy

BY SIGNING BELOW, Borrower
in any rider(s; exccuted by Borrower
Witnesses:

‘ e {Seal)
-Borrower

T —— (Seal)
‘Botrower

STATE o¥ OREGON, £X3% DEBCHUTES
On this 26th day of
mﬂn-Jmmm?-Jm,m&mmm

Coumty ss:
- perseaatly appeared the above named
and alknowicdged the foregoing itnstremen; to be TZEIR voluntery &ct and deed

My Comrmission Expires:  July 29, 2002 Beforeme:  Allen Heinly
{Officlal Sean
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ST*TEOFORBEGON  COUNTY op KLAMATH: o

Fikesd for recond at reguest of Flrst Anoerican Title
, : —
of __Mareh AD.19%8 233 ook A M. and duly 1
of _ Morigages m——— onPrgz_ 11259

Linda Sty C oty Clark
FFE $35.00 wm @Qa"_ e
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