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K5375( DEED OF TRUST

THIS DEED OF TRUST ("Security Irstrument™) is made oa March 23. 1999 . The grantor is
David M. McDermatd

("Borrower™). The tustee is Western Title & Escrow

1345 W Wall Street, Bend,, OR 97701
{"Trusice”). The beneficlary it COLUMBIA RIVER BANK MORTGAGE GROUP

which 13 organized and =xisting under the laws of State of Oregon . and whose
address is 1701 KE 3RD STREET SUITE 8. BEND, R 97701

(“Lender™). Borrower owes Lender the principal sum of
Cne Hundred Twerty One Thousand Six Hundred and no/100

Dollars (US. § 121,600 00 )
This debt s evidenced by Borrower's nots dated the same date as this Secunity Instrument ("Note®), which provides for
monthly payments, with the full debe, if not paid earticr, duc and payable on Apro1 1. 2029 .

This Sceurity Insuament sccures to Lender: (2) the repayment of the dett evidenced by the Note, with intetest, and all rencwals,
extzngions and mrodifications of the Note: (b) the payment of all other sums, wih interest, advanced under paragraph 7 to
profect the seruricy of this Scourity Instrument; and (c) the performance of Borrower's covenants and agreements uader this
Security Instrument and the Note, For this purposs, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following Cescrited propenty located in Klamath County, Oregon:
Lot 7. Block 2. Tall Pines Estates. according to the official plat thereof on file

in the office of the County Clerk. Klamath County, Oregon

which has the sddress of PO BOx 85, Crescent [Street, Cityl,
Jregon 9773 [ZipCosi]  (“Property Address®);
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EGRRQWER &?ENANTS t.‘;isi Bum‘a i hwfx..ly seised of the: axm my comtyed and has the right to grant and
comvey the Property and maxmﬂmzyismmmbmd,mfmmmaonmm Borrower warrants and will
defend generally the title to the Property agafust alf clabms and dermands, sebject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenants for national use and rou-vaiform covenants with lirsit=d
vartations by jurisdiction (o constirute 3 uniform security instrament covering real propenty.

UNIFCEM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Untervst; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and micrest on the debn evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Tazes and Insurance. Subject (o appliceble law or 1o a written waiver by Lender, Rorrewer shall pay to
Lender on the day mouthly paywents ere dus under the Note, until the Note is paid in full, 2 sum ("Funds®) for: (a) yearly taxes
arsd asscssments which may ztiain priority over this Securicy Instrument 2s a tien on the Property; (b) yaarly leaschold payments
or ground rents on the Property, if aay; (c) yearly hazard or property insurance premiums; () yearly flood insurance premiums,
if any; (¢) yearly morigage insurance premiums, if any; and (f) »ny sums payable by Borrower to Lender, 1n accordance with
the provisions of paragraph 8. i licu of the pa-ment of morngage insurance premiums. These items are called "Escrow ltems.”
Lender may. at any time, coflect and hold Funds in an amoum not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account urder the federal Real Estate Seitlement Procedures Act of
1974 as amended from time to dme, 12 U.S.C. Section 2601 e seq. ("RESPA”), unless another law that applies to the Fund:
s213 a besser amourd. I so, Lender may, at any time, collect and hold Funds in an amowd not 1o exceed the lesser amount.
Lender may estimaze the amount of Funds due oo the basis of current data and reasonsbie estimates of expenditures of futre
Escrow liems or otherwise in sccordance with applicable law.

The Funds shal! be heid in an instituzion whose deposita are insured by a federal sgency, instrumentality, or entity
(irciuding Lender. if Lender s such an institution) or in 2ny Federa) Home Lozn Bank . Lender shall apply the Funds to pay the
Bscrow ltems Lender may not charge Borrower for holding and applying the Funds, aammally analyzing the escrow account, ot
verifying the Escrow ftems, unless Lender pays Borrower interest on the Funls and applicable taw permits Lenucr 10 make such
a charge However, Lender may require Borvower to pay a one-time charge for an independent real estate tax reporting service
wed by Lender in connection with this loan, unless applicable law provides othorwise Unless an agreement s made or
applicabie law requires mierent to be paid, Lender shall not be required to pay Borrower any intevest or carnings on he Funds.
Barrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
withour charge. an annual sccounting of the Punds, showing credits and debits to the Funds and the purpose for which each
debit to the Purds was made The Funds are pledged as additional security for il sums secured by this Security Instrumen.

If the Funds held by Lender exceed the mmounts permitted to be beid by applicable law, Lender shal® account to Borrower
for the excess Funds in accordance with the regirements of applicable taw. If the amount of the Funds held by Lender at any
tizne is oot sufficient o pay the Escrow items when due, Lender may so notify Borrower in writing, and. m such case Borrower
shall pay to lender the amonnt pecessaly to make up the deficiency. Borrower shall make up the deliciency in no more than
twejve monthly payments, st Lender’s sofe dlscretion.

Upon payment in fufl of all sums secured by this Security Instrument, Leader shall prompily refund to Horrower anv
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leader, prior to the acquisition or sale
of the Propenty . shall apply zny Funds beld by Lender ot the time of acquisition or saje as a credit against the sums secured by
this Security Instrumens.

3. Applicaticn of Payments. Uniess applicable law provides otherwise, ali payments recerved by Lender under paragraphs
i and 2 shafl be applied: firss, to any prepayment charges duc under the Note; secoud, to amounts payable under paragraph 2;
third. to inierest due; fourth, to principal due; and last, to any laie charges due uader the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may attaia prioTity over ihis Security Instrursent, and leasehold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, of if not paid in that manaer, Bortower shall pay them on time direatly
to the person owed payment. Borrower shall prompily furnish to Lender all votices of amounis 10 be paid under this paragraph
If Borrower makes these payments directly, Borrower shall promntdy fumish to Lender receipts evidencing the paymenis

Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
writing to the paymemt of the obligation sevured by the lien in a tunner acceptable to Lender; (b) contests in good faith the lien
by. or defends agmnst enforcement of the lien in. legal proceedings which ip the Lender's opinton operste to prevent the
enforoement of the Hen; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Leader detormings that any prt of the Property is subject fo a liea which may auain priority over
this Security Instrument, Lender may give Borrower s votice identifying the lien. Borrower shall satisfy the lien or take one or
more of the astions set forth 2bove within 0 days of the giving of notice,
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Propeny Insured against foss by firt, ded, i fedd ‘overage® and zny oher hazands, inzinding
fods ot flooding, for which Lender requires insirance. This ispurarce shall = il sed in the mmonnts sud for the periods
that Lender requires. The tnsurance cartiet providing the insurance shall
which shall not be unreasonsbly withheld. I Borrowet fails to maintaln coverage described above, Leader may, &t Lender's
option, obtain coverage to protect Lender’s sights in the Property in accordunce with paragraph 7.

All insurance policies and reewals shall be aoceptable to Lender and shall include a standsrd mongage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall pomply give to Lender all receipss of
paid premiuns and rengwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lerder ant Borrower otherwise agree in writing, insurance procecds shall be applied 1o restoration or repair of the
Property damaged, if the restorstion or repais is economically feasibls and Lender's securitv is not lessened. If the rostoration or
fepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by ¢us Security Instroment, whether or not then due, with roy cxoess paid o Borrower If Borrower abandons the
Property, or does nor answer within 30 days a notice from Lender that the insprascs cazvier has offered to settle a claim, then
Lender may collecu the msurance proceeds. Lender may use the proceeds to reprir of restore the Property or lo pay sums
secired by this Security fnstrument, whetber or not then due. The 30-day period will begin whr= the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proozds to principal shall not exiend or
postpons the dus date of the monthly payments referred to in paragraphs | and 2 o1 change the amount of the payments. If
ander paragraph 11 the Property is acquired by Lender, Borrower’s right to zuiy snsurance policies and proceeds resuliing from
damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the surns secursd by this Security Instrument
immnediately prior i the acquasition

6. Occapancy, Preservation, Maiutenence und Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall oocupy. establish, and use the Property as Borrower’s principal ressdence within sixty days after the execution of
this Security Instrement and shall comtinue 0 ocrupy (he Properly &3 Borrower's principal residence for at least one year after
the date of nccupancy, unless Lender ciherwise agrees in writing, which consent shall not be unreasonably withkeld, or unless
exteruating circumsiances exist which 252 beyond Borrower's control. Borrower shal! not destroy, damage or umpair the
Property. allow the Pruperty to deteriorate, of COMmini waste on tte Property. Borrower shall be wn default if any forfeiture
acuon or procesding., whether civil or criminal, s begun that in Leader's good faith judgment could result in forfeitre of the
Property of otherwise materially impar the Hen created by this Security Instrumen or Lender's security interest. Borrower may
cure such a dafaull and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismizsed with a ruling
that. in Lender's good faith dotermination, precindes forfeirure of the Borrower's imerest in the Property or other material
umpsirment of the lien created by this Security Instrument or Lender’s security intercs:. Borrower shall also be in defzuir if
Borrower, during the loan applicatice process, gave matenaily falze or inaccurate information or statements to Lender (or failed
1o pruvide Lender with any material mformation) in connection with the foan evidenced by the Note, including, but not limited
t0. representasions concerning Borrower’s occupancy of the Pmperty 25 a principal residence. If this Security Instrument is on 2
leasehoid, Berrower shall comply with all the provisions of the lesse. if Borrower wcquires fee title 1o the Property, the
teaschold and the fee titke shall not merge unless Lender agrees to the merger in writiag.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contamed in
this Security Instrument. or there s a legal procesding that may significantly affect Lender's rights o the Property (soch as &
procesding i hanbrupicy . probate, for condemmation or forfeiture ot 1o eafsree laws or regulations), then Lender may do and
pay for whatever is necessaTy 1o protect the value of the Property ard Lender's rights in the Propenty. Lender's actions may
include paying sy sams secured by 2 liea which has ptiority over this Security iInstrument, appearing in coun, paying
reasonsble attorreys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do $0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dett of Borrower secured by this
Security Fastrument. \Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rafe and shall be peyable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requirsu momgage insurance 2s a condition of making the loan secured by this Security
tastrument, Borrower shall pay the premivms required to maintain the morngage insurapce i effect. If, for any reason. the
monigage insurance coverage required by Lemder lapses or ceases be in effect, Borrower shall pay the premioms required 1o
obtain coverage substantially equivalent to the mortgage insurance preacusly in effect, at a cost subsiantially equivalent to the
cost to Borrower of the mongage insurance previcusly io effect, from an alternate mortgage insurer approved by Leuder. If
substzatially eqoivalemt morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-tweifth of the yearly mortgage insurance premium being paid by Romrower when the iosurance coverage lapsed cr ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve n lier of mongage insurance. Loss reserve
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iy make reasonable etz upon and
specifying reasonable cause for the inspection.
<lains for » direct or consequential, in connection with any

i ndemmnation, are hereby assigned ang
shal? be paid

inthe event of 3 tb!ai
whether or not then due,
market value of the

taking. uniess Borrower and Lender ctherwi
be applied to the sums
If the
respond to Lender within 30 day .
apply the proceeds, a1 its option, either to restoration or fepair of the Property or to the sums
ether or not then due.
otherwise agree in writing, any application of procecds to
f the monthly payments referred to in
1!, Borrower Not Reteased; Forbea
of amortization f the sums secured

Joint and Severa Liahility; Co-signers. The covenants and agreements of thys

the successors and . subject (o the provisicns of

jot several. Any Borrower who co-signs this Security

gning ihis Security Instrument only to mongage, grant and convey thay

Borrower s interest 1 the Property under the torms of this Securiry Instrement; (b) is not personally obhgaied 10 pay the sums

secured by this Secunty Instrument, and {c) agrees that Lender and any other Borrower ruay agree 10 exiend, modify, torbear or
make any accommodations with regard to the terms of this Security Instrumens or the Note without tha Borrower's consen;

13. Loan Charges. If the lozn secured by this Security lnstromen; is subijea 0 a iaw which sets maximum loan charges,

and that law iz finally intespreied so that the aerest or other joan charges collected or 1o be collected in connecuion with the

permitted limits, theq:

- Any netice o Borrower provided for in this Security Instrurem ghal] be given by aelivering o

mail onicss of arother method, The ootice shall be directed to the Propenty Address
i i Lender shall be given by first class mail o
ice to Borrower, Any notwe provided for in this
when giver as provided in this

I3. Governing Law:
Jurisdiction in which the Pr
conflicts wirh,

ene conformed copy of the Note and of this Secunty Instrument.
- If 2t or any part of 1he Property or any interest in
H and Borrower is not 3 pany

of this Security instrumens.

If Lerder exercises this option, Lende
twdmiﬂdsyzfromdndzw(bcmﬁ
Securhty Insirumens. If Borrower fzils pay thess
permitted by this Secarity Instrumess without furt
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this Security
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¥ payments due under the Note aod this Security Instrument. There also may be one

222 10 a sale of the Note. If there is 3 ckange of the Loan Servicer, Borrower will be

rdance with paragraph 14 above and applicable law  The potice will stare the name and

address of the new Loan Servicer and the address to which paymenis should be made. The notice will also comain avy other
isformation required by applicable law.

29. Hazardoms Sy
Hazardous Substances on or in the
Propesty that s in vislation of any . precedin
stotage on the Property of small quantiiies of Hazardous Substances
residential uses 2nd to maintenance of the Property.

Borruwer shall promptly give Lender wrinzn notice of any investigation, claim, demand, lawsun ot other actiun by any
govermmental or regulatory EgEnCy 01 privale party invelving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has avival knowt ge. If g:-rowcr learns, or is notified by any govemmenta! or regulatory authedty, tha
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
afi necessary remedial actions in accordance with Environmenta) Law,

As used in this paragraph 20, ‘H
Eavironmer 4 Law the following su
pesitcides and herbicides, valatile solvents, materials rials. As used tn
this paragraph 20, "Envirommearal Law" means federal laws sd laws of the jurisciction where the Property 1s located tha
relate fo headth, safe'y or environmental protection.

NON-UNIFORM COVENANTS, and agree 7 follows

21, ; . prior to acceleration following Borrower's breach
prior o scceferation under paragraph 17 unless
specify:  (a) the defandt; (b) the action required to cure the defauli;
fc) a date, not less than 39 days from the date the notice fs ghen o Borrower, by which the defandt must be cured; and
fd) thet faulore to cure the defsuit on or befors “he date specified in the notice may result ls acceleration of the sums
secured by this Secority Instrument and sale of the Property. The aotlce sball furtber inform Borrower of the right to
reinsiate after acceleration and the right to bring a court action to ascert the non-cxistence of a default or auy cther
defense of Borrower to acceieration and sale. If the defash ks pot cured on or before the date specified in the notice,
Lender, a1 #ts option, ma ent ia foll of all simns secured by this Security Instrument without
farther demand and may remedies permitted by applicable law. Lender shall be
penses ncurred In ; o rovided in this paragraph 21, incloding, but not tindted

to, reasonable atlorveys’ fees and costs of title

I Lender invokes the power of sule, Lender shafl execnle or cause Trustee to execute a writien notice of the
occareence of an event of defanit and of Lemider's election to cause the Property to be sold and sha)j cause suchk potice to
be recorded in each county lis which any part of the Property Is focated. Lender or Trustee shall give notice of saie in the
manser %rmfned bly applicable law to bed by applicable lav. After the time
required by applicable law, Truster, without demand Properly at public auction to the highest
bidder at the time and : in ene or more parcets and in any order

) public announcement at the time
and place of any p . Property at any sale.

Truster shall defiver to the 2t * mveying P:me without any covenant or warranty,
expressed or nplied. The recitals dence of the truth of the statements made
therein. Trustee shail apply the procecds of the sale in the following crder: (a) to all capenses of the sale, inciuding, but
not limited to, rezsonable Trustes'’s and attorneyy’ fees; (b) to all svms socured by this Security Instrument; and {c} any
excess to b= person or persons legaily entitled to 2.

22. Reconveyance. Upon payment of all sums secured this Security lnstrument, Lender shal) request Truste. to
mvzyﬁmed&;mmmn 'tykszm?ryzmaradﬂlr?mcvidmngdeb(mmﬂbymixmty

i ithout warranty and without charge to the person or persons legally
Pay any recordation costs.

23, Substitnte Trustee. Lender nin , from time to time, remove Trustee and appoint a successor trustes to any Trustee
appoitted hereunder. Withom conveyaxe of the Property, the snccessor trostee shall succred to all he e, power and duties
coaferred upon Trustee harein and by applicable Jaw.

2. Attorueys’ Fees. As used fn thi  Securly Instroment end i the Note, “attorneys’ fees® shall include any attorneys’
fes awarded by an appetiste court.
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Bamwzr and recorded together with this
mwrpmwged o and ¢hail amend anc supplement
mapan of this Security Instrument,

Adjustable Rate Rider Condominium Rider {-4 Famnly Rider
> J Biweekly Payment Rider
Rae toprovessent Rider Lot Second Home Rader
Other(s) fepecify)

Graduated Payment Ricer Planned Unit Development Rider
BaBloun Rider

VA Rider

BY SIGNING BELLOW, Berrower accept and agrees to the ¢
in 21y tider(s) executed by ersw 7 and recorded wuh {1,
Witnesies:

STATE GF CREGON,

County s3:
On this {Y) . }999 » personally appeared ur. above nzumed
David M. McDefmaTd

and acknowledged
the foregoing instrarment 1o be his/her

volustary act end dead.

Befor mie:




SECCND HOME RIDER

THIS SECOND HOME RIDER ismde on s~ 231rd day of .
and 13 W&mmwﬂxmmmmmeMmgage, Deed of Trust, or Security
Deed (the "Sccurity lnstromens™) of the same date given by the endersigned (the *Borrower,” whesher there are

mgmpmm persons urdersigned) to securs Berrower's Note to COLUMBIA RIVER BANK MORTGAGE
RO

(the “Lender™y
of the same daic and covering the propenty described in the Secutity Instrument (the "Property ™), which is located
at.

PO Box 85.Crescent .0R 97733
[Property Address]

In additirn to the covepants and agreements made in the Sccurity Instrument, Borrower and lender further
covenant and agree that Uniform Covemamt 6 of the Security Instroment is del=ted .4 is repiaced by tae
following:

6. Occapancy and Use; Preservation, Maintenance and Protection of th Property; Borrower's Lorn

Application: Leaseholds. Borrower shall occupy and shall oaly use, the Fropenty as Borrower's second

bome. Rorower shall not destroy, damage or imparr the Property, allow :he Property w0 deteniorate, or

commil waste on the Propenty. Borrower shall be in default if amy forfeiture scuion or proceeding, whether
civil ot criminal. is begun that in Lender's good faith judgment could result o forfeiture of the Property or
otherwise natenally impair the lien created by this Security Instrument or Lender's securily interest

Borrower may cure such a defanit and reinstate. a3 provided tn paragraph (8, by causing the action or

procecding ‘o be dismissed with a riling that, in Lender’s good faith determination, precludes forfertare of

the Borrower's interest in the Property or other material impairment of the lien created by this Security

Instrument or Lender's scourity interest. Bomrower shall alwo be 1a defsult if Borrower. during the loan

application process. gave matertally false or inaccuraie information or siatzments o Lender (or failed 1o

provide Lender with any material information) in connection with the

but pot limited to, represeniations concerning Borrower’s occupancy and use of the Property 2s a second

home. If this Security lastroment is on 2 leasehold, Botrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the lezsehold and the fec title shall not merge unless

Lender agrees w te merger in writing.

BY SIGNING BELGW, Borrower accepts and agrees to
Horoe Rides.

WA TMISTATE SECOMD HOME miDEN - Sirghs Farmily
*:21?9 BIOBIT AW R VREW RROHTGAGE #000Y - BBOGK1. 728

STATR OF OREGON - COUNY OF KEAMATH:

File: for recond @t requesiof | Firse Mticc’m Title ) _the _ _43_..1.3_:_ —— ——__day

of Maxch  _AD._1998 w11 <08 . O'clock ,_.___,;.M.. axd duly ecordedin Vol Mg
of ____ Movtpasss onPage 11318 —
Linds Smith, County Clerk
FEE $40.00 / »g}wz’




