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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. 8} This Desd of Trust is a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount to ba
advanced pursuant lo the Nols is $202,000.00. (€) The term of the Note CUMMSNCas on the date of this Deed of Trust and ends on March 29, 2000.
(d) The mawmum principai amount to ba advanced pursuant lo the Not may be exceedad by advances fecessary to omplete construction of
previousty agread upon improvements on tha Req} Property.

THIS DEED OF TRUST IS DATED MARCH 29, 1999, among James Bender, whose address is 10606 Cormorant
Ct., Kiamath Falls, OR 97601 (referred to below as "Grantor™); TIMBERLINE COMMUNITY BANK, whose address
is 123 NORTH MAIN STREET, P. 0. BOX 1087, YREKA, €A 96097 (referred to below sometimes as “"Lender” and

eometimes as "Beneficiarv™); and Amerititle, whose address is P.O. Box 5017 Klamath Falls, OR 97601 (referred
o below as “Trustee™).

CORNVEYANCE AND GRANT. For valuable corsideration, Grantor conveys o Trustes for the benefit of Lender as Beneficiary ell of GGranior's
fight, tille, and interest in and 1o the following described real propesty, together with all existing or subsequently erected or &ffo ed
‘mprovements and fxdures; alt easements, rights of way, and ppurtenances; all watar, water rights and ditch rights (including siock in utitities with ditch
o irrigation rights); and af other righis, royalties, and profits relating to the regi ropeay, including without limitation all miserals, oil, gas, geothermal
and simitar matters, located in Klamath County, State of Oregon (the "Real Properity”).

Lot 572 RUNNING Y RESORT, PHASE s, according to the official plat thereo on file in the office of the
County Clerk of Kiamath County, Oregon

The Real Properiy or its address is commonly known ag Lot 572 RUNNING ¥ RESORT, PHASE 5, Kiamath Fafls,
OR 97801. The Real Property tax identification number is 11800.

Grantor presantly assigns to Lander (also known as Bensficiary in this Desd of Trust) all of Grantor's right, title, and interest in ang to ail present and
future leasss of the Property and all Rents from the Property. in addition, Granior giants Lender a Uniform Commercial Coda sacurity interest in the
Rents and the Personal Property defined below,

not otherwise defined in this Deed of
rences fe dollar amounts shafl mean amounts in tawhy

Beneficlary. Ths word "Bensficiary” means TIMBERLINE COMMUNITY BANK, iis successers and assigns. TIMBEPRLINE COMMUNITY BANK
ais 5 referred to as “Lender” in this Dead of Trust.

Deed of Trust. The words "Daed of Trust® mean this Line of Credit Instrument among Granior, Lender, . 19 Trustes, and inclLdes withoyt
Imitation af assignment and securily Intsrest provisions relating to the Personas Properly and Rents.

Grantor. The word "Grantor” means any and all persons and entiligs executing this Deed of Trust, Including without limitation James Benger.

Guarenlor. The word “Guarantor” means ang includes without imitation any and ali guarantors, surelies, and accommodation parties in
connection with the indebiadness,

Improvements. The werd “Imgrovements” means and includes without lirsitation at exisling and future Improvemnants, buildings  struclures,
maeblls hotes afixed on ths Raal Property, tacilitiss, additions, replacsments and other construction on the Real Property.

indebledness. Thg word "indebledness” means all principal and inierest payabla under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to entorcs obligations of Grantor under this Dead of Trust,
iogether with interest on suoh amounts as provided in this Daad of Trust.

Lender. The word "Lender means (IMBERLINE COMMUNITY BANK, its successors and assigns.

Hole. The word "Nofe” means the Note dated March 29, 1299, in the principal amount of $292,000.00 from Grantor to Lender,
togeiher with alf renewals, extansions, modifications, refinancings, and substitutions for the Note. The maturity dats of the Nots is March 29, 2000.
The ratz of interest on the Mote 's subject o indaxing, adjustment, renawal, or renegotiation,

Personaj Properiy. The words "Personal Property” mean ali equipment, fitures, and other ariicles of personal property now or hereafter owned
by Grantor, and now or hereaftor aftached or aifixed 1o the Feal Property; together with afl accesslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation ail insurance proceeds and refunds of
premiums) from any sale or other disposttion of the Proparty.

Property. The word "Property” means coflectively the Rasal Properly and the Personal Property.
Real Property. The words "Regl Property” mean the Pproperty, interests and rights deseribed abows in the *Cenveyance ang Grant” secticn.

Related Documents. The words "Related Documents®
agresmants, environments! agreamants, guarantigs, securily agreements, morige
documents, whether now or harezfter existing, executed in connsction with the |

Aents, The word "Rents” means all pressnt and future rents, revenues, Income, isvies, soyaities, profits, and other benefits derived from the
Property.
Trusige. The word “Trustes” means Amexititie and any subslitute of successor tristass,

THIS DEED OF




YMENT AND PERFORMANCE. Expap siolided in this Deed of Trist, Grantér shati pay to Lender ab amaunts secured by fhis Deed of

<1 ey become due, and shali strictiy and in a timely manner perform &l of Grantor's obiigalions under the Noie, this Dead o Trust, and the
. Bélated Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granior's pessession and use of the Property shall bs governed by the
following provisions:

Ppssessior and Use. Unlil the occurrence of an Event of Defaulf, Granior may (2) remain in passession and control of the Properly, (b) use,

operale or manage the Property, and () coliss! any Rents from the Propsrly. The foliowing provisiens relats o the use of the Property o to other
tmitations on the Proparly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLAMNING DEPARTMEMT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARIING OR FOREST PRAC%S AS DEFINED IN ORS
30.930.

Buty to Maintain. Grantor shall maintain the Properly in tenantabie condition and promptly perform ail repairs, replacements, and mainlenance
necessary to preserve its value.

Harardous Subslances. The terms “hazardoue waste,” “hazardous substance” "disposal,” "release,” and Threalened rolease,” as used in this
Dead of Trust, shall have the ssme meanings a5 set foith in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 L1.5.C, Section 9601, &t se8q. ("CERCLA"), the Superfund Amendmenis and Resuthorization Azl of 1883, Pub. L. No. 95499
("SARAT), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, ef seq., the Resource Conservation and Resovary Act, 42 US.C.
Saclion 8301, et seq., Chapters 8.5 thraugh 7.7 of Division 20 of ihe California Mealtn and Safsly Cods, Section 2510, et seq., or other applicable
state or Federal laws, rules, or regulations adopled pursuant fo any of the foregoing. The terms "hazardous wasts® and "hazardous substance”
shall aiso include, without limitation, pstroleum and petroleum by—products or any fraciion theres! and asbestos. Grantor represents and warants
to Lender that: (a) During the period of Granter's ownership of the Properly, there has been no use, generation, manufacture, storage, ‘reatmant,
disposal, ralease or threatened release of any hazardous wasie or substance by any parsen on, under, abeut cf from the Property; (5) Grantor
hes no knowledge of, or reason io believe that there has been, excep! as previously disclosed to and acknowledged by Lenders in writing, (i) any
use, generation, manufacture, siorage, treatment, disposal, re! or threataned reiease of any hazardeus waste or substance on, under, ebout
or from the Properly by any prior owners or ocoupanis of the Proparty or (i) any actua! or threatensd litigation or claims of any kind Dy any person
relating to such matters; and (c) Except as pravicusly discicsed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant,
contractor, agent or other authorized user of the Praperty shall use, ganerals, manufaciure, slore, treatl, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (li) any such activity shall be conducted in compliance with ail appiicabie federz!,
state, and local taws, regulations and ordinances, including without fimitation those laws, regulations, and ordinances described above. Grantor
authorizes Lender and its agenis to enter upon the Property to make such Inspasticns and tests, at Grantor's expense, as Lender may deem
appropriate t2 determina compliance of the Property with this section of the Desd of Trust. Any inspections or lests mads by Lendsr shall be for
Lender's purposes only and shall not be construed 1o create any responsibility or liabifity on ths part of Lender to Grantor or to any other person
The representations and warranties contained herein are bassd on Grantars due diligence in invesiigafing the Property for hazardous waste and
hazardous substances. Grantor hersby (@) releases and waives any future claims against Lender for indsmnily or contribution in the event
Grantor becomss liable for cieanup or other cosis under any such iaws, and (b} agrees 10 indemnify and heid harmiess Lender against any and
all ciaims, losses, labilities, darmages, penatties, and expenses which Lender may direclly or indirectly sustain or sutfer resulting from a breach of
this section of the Dead cf Trust or as a consequencs of any use, generation, manufacture, storage, disposal, release or threatenaed release of a
hazardous waste r substance on the properfies. The provisions of this section of the Deed of Trust, including the obligation to indemrity, shall
survive the payment of the Indebledness and the safisfaction and feconveyance of the lien of this Dsed of Trust and shall not be affected by
Lender's acquisiticn of any interest in the Preperty, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shali not causse, conduct or permif any nulsancs ror commil, permit, or suffer any siripping of or waste on or 10 the
Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will not remove, or grant tc ary other party the
fight to remove, ary imber, minerals (including ofl and gas), soil, gravel or rock praducts withou! the prior written consent of Lendes.

Removal of improvements, Grantor shall nof demolish ¢r removas any improvements from the Real Property without the prior written consent of
Lender. As a condilion to the removal of any Improvements, Lender may requise Grantor fo make arrangaments safisfactory to Lender 1o replacs
such improvaemenis with improvements of at least equal value.

Lender's Right 1o Enler. Lender and its agents and representatives may enler upon the Real Property at all reasonabie timas to atiend o
Lender's Interests and o inspect the Proparty for purposes of Grantor's complianca with the terms and conditions of this Deed of Trust

Compliance with Govermmental Requirements. Granior shall promptly comply with all laws, ardinances, and regulations, now or hersafler in
effect, of all governmental autheritiss appiicable o the usa or ccoupancy of the Proparty. Grantor may contes! in gcod faith anv such faw,
ordinance, of reguiation and withhold compliance dirring any procseding, Including appropriate eppeals, so long us Granlor has notified Lender in
writing pricr to doing so and so long as, In Lender’s sols opinion, Lenders interests in the Properly are not jeopardized. Lender may raquire
Grantor to post adequate security or a sursty bond, reasonably satistastory to Lender, to proiact Lender’s intarest.

Duly to Prolect. :3rantor agrees neither to abandon nor l2ave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonabiy necessary to protect and presarve the Property.

DUE OM SALE - CONBENT BY LENDER. lLender may, et iis option, declars immediately due and payable all sums secured by this Deed of Trust
upon the sals or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the K- al Property. A "sale
or transfer” maeans the sonveyance of Real Proparty or any rght, titis or interest therein; whether legal, beneficial or equitable; whelier voluntary or
invoiuniary; whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasshold interest with a term cegter than thres
(3] yeers, iease~cpfion contract, or by sale, assignment, or transfer of any barneficial interest in or to any land trust holding title to the Real Property, or
by any other mathod of convayance of Rea! Property Interest. If any Grantor i3 2 corporation, parinership or fimited ligbliity company, transfer aizo
includes any change in ownership of mora than twenty—five percent (25%) of *he voling stock, partnarship inferesis or imiteg liabllity company interests,
as the case may be, of Grantor. However, this opficn shedl not bs exercised by Lender if such exsroise is prohibited by federal law or by Oregon lav..

TAXES AND LIENS. The following provisions refating to the laxas and liens or. the Propariy are a part of this Deed ¢f Trust.

Payment. Grantor shall pay when due (and in afl avents prior to delinquency) all laxes, special taxes, assessments, chargus (including water and
sewer), fines and mpositions levied against or on account of the Property, and shali pay when due all claims for work done on o= for services
rendered or material furnished to the Properly. Granior shall meintain the Properly free of ail lens having pricrity over or equal 1o the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwiss provided in this Deec of Truz!

Right To Confesl. Granfor may withhold pavment of any tax, assessment, or claim in connection with a good faith dgispute over the obligation io
pay, so long as Lender’s inferest in the Preperty is not jeopardized. If a lien arises o is filed a5 a result of nonpayment, Grantor shall within fileen
(15) days after the flen arises or, If a lisn s filad, within fifleen (16) days afier Granto: has nofice of the filing, secure the discharge of the iien, or if
requested by Lencler, deposit with Lender cash or a sufficlent corporaie surety bond or other security satisfactory to Lender in an amount sufficiant
to discharge the tien plus any costs and gHorneys’ fees or cother charges that could accrue as a result of a foreclusure or sale under the lien. In
any contast, Grantor shall defend fiself and Lender and shall selisfy any advarse judgrent before enforcement ngainst the Froperly. Grantor shall
name Lender s an additional obligee under any sursly bund furnishad in the contast procesdings.

Evidence of Payment. Grantur shall upon demand furnish o Lander salistactory evidence of psyment of the faxes or assessments and shafl
authorize the appropriate governmental oficlal to deliver to Lender at any time a written stalernent of the taxes and assessments against the
Froperly.

Hotlee o Conshruclion. Grantor shall nolify Lender at least ffteon (15) days befwo any work is commenced, any services ere turnished, or any
materials are suppied to the Proparly, If any mechanic’s llen, matedaimen’s fisn, or other lien could be asssried on account of tha work, sarvicus,
o matsrials. Grantor will upon request of Lender furnish to Lendar edvance assurances salistaclory to Lendsr that Grantor can and wil pay the
cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shel! procure and maintain pollcies of fire Insurance with stanoard extended coverage endorsements on a
replacemant basis for the full insurable value covering all Improvements on 1t @ Rea! Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor cf Lender, together with such other hazard and Sabiity insurance as Lender
may reasonably raquire. Policles shall ba written in form, amounts, covsrages and basis seasonabily acceptable to Lender and éssueq_by 8
company or companies reasonadly acceplable to Lender, Grantor, upon requast ¢/ Lender, will deliver to Lender from time to time the policies or
cgriificales of insurance in form salisfaclory to Lender, including stipuiations that coverages will not be cancalied or diminished without at isast ten
(10) days’ pricr written notice o Lender. Each insurance policy also shall include en endorsement providing that coverage lq favor of Lender will
not be impaired in any way by any act, omissior: or default of Grantor or any other person. Should the Real Property &t any time become located
n an aree designaled by the Direclor of the Federal Emergency Managsment Agency as a specia! flood nazard area, Grantor agrees to obtain and




1hs laan; i1 10 the maximem palicy Sits set prider the Nafion Ficos
1 stchinstimance for the fem of fhe toan,

¥ Roic g Landerof any l0ss or daimage to the Froperty. Lendor may make ;-oot of loss if Grentr
falis {o do so within Sfisen {153 2a , ¥hether or 5ol Lender's securly is Impalred, Lender may, at its election, rezeive and relzin
tha:procesds of any instrance and appl ‘ite proceeds 10 tha reduction of the Inded! , paymenit of any fien affecting the Property, or the
restoration and repair of the Properly. "I Lander glécls to appiy the procosds 1o réstoration ang repair, Granior shali repair or repiace the damaged
of dastroyed Improvements in & manner safistactdry to Lendsr. Lender shal, upon safisfuctory proof of such expenditre. pay or reimbursg
Granior from the prosesds for the ressonable cost of repalr or restoration i Crarder i rot In defaul under this Dead of Trush. Any proceeds which
have not been disbursed within !Sedaysaﬂermelrrecaimandwhichlsn&ahasadcomrmﬁed!ometepakwrestmaﬁwdﬁ‘ePrapedyshﬁ
be used first o pay any amount owing to Lender under this Dead of Trust, then 1o pay accrued interest, and the remainder, if any, shall be applied
to the prircipal buiance of the indsbisdness. If Lender holds any procesds afler paymsnt ‘n full of the indebledness, such procseds shall be pad
to Grantor as Grantor’s interasts may appear.

Unexpired Insurance at Sals. Any unexpired insurance shsfl e o the banefit of, and pass o, the purchaser of the Property covered by this
Deed of Trust al any trusies’s sale or other sale held under the provisions of this Dead of Trust, or at any foreciosure sale of such Property.

EXPENDITURES BY LENDER, If Grantor faiis to comply with any provision of this Deed of Trust, or i any action or proceeding is commencsd that
would materiaby affect Lender’s interests in the Property, Lender on Grantor's bahail may, but shall not be required to, iake any action that Lender
deems appropiate. Any amount that Lender @xpends in so doing will bear Infarest at the rate provided for in ths Note from the dats incurred or paid
by Lender to the dats of repayment by Granior. Al such expenses, al Lende’s oplion, will (a) be payable on demand, (b) be added tc the balance of
ths Note ana e epporfiongd among and ba pavable with any instzliiment payments to bacoms dus during either (i) the term of any applicable
insurance policy or (i) the remalning ‘erm of the Note, & (c) be treated as a ballcon payment which will ba dus and payable at the Note's maturity.
This Deed of Trust also wili secure payment of thase amounts. The rights providked for in this paragraph shall be in eddition to any other rights or any
remedies t¢ which Lender may bs enlitied on account of ihe default, Any such action by Lender shali not be construed as curing the defaull so as to
bar Lender fror any remsdy that # otherwise woidd havs had.

YWARRAMTY; EFENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamants that: (a) Grantor hoids good and markelable tile of racord to the Property in fee simpile, free and ciear of ail liens and
encumbrances other than those set forth in the Real Property descriplion or in any fiie insurance poticy, titie report, o final title opinion issued in
favor of, and accepied by, Lender in connection with this Dead of Trust, and (b) Grantor nas the full Aght, power, and auihorly to execute ang
detfiver this Dead of Trust to Lender.

Defense of Tige. Subject to the exceplion in the patagraph abova, Granior warrants and will forever defend the titie to the Property against the
lawiul claims of ali persons. In ths event any aclion or proceeding Is commensed that questions Grantor's title or the interest of Trustee or Lender
unger this Deed of Trust, Grantor shall defend the acti nse. i i

shall ba antitled to padticioste in the procesding and to be reprecented In the proceading

deliver, or cause to be delivared, io i_ender such instruments as Lendsr may request fom time to time to permit such participation.

Compllane Wilth Laws. Grantor warants thai the Property and Grantor’s use of the Properly complies with all existing applicabla laws,
crdinancet, and regulations of governmenta) authorities.

COMDEMBRATEIN. The following provisions releiing to condemnation proceedings are a part of this Deed of Trust.

Application of Net Froceads. If all or any part of the Property ls condemnad by sminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may al ifs elsction require that all or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of the Propsrly. The net procaeds of the award shall mean the award after paymant of ali reasonable costs, expenses,
and gitornuys’ fees incurred by Trusfes or Lender in connection with the condemnatiosn.

Proceedings. If any procesding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lendsar shall be
entilled to participate in the proceeding and 1o be reprasenied in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered o Lender such insiruments as may be requested by It from time tc ime to permit such participation.

IMPOSITION QI TAXES, FEES AKD CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions refating 16 governmental taxss, fees
and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exesute such documents in addition to this Dead of Trust and take
wialaver other action Is requested by Lender to perfect and continue Lenders fien nn the Real Property. Grantor shall reimburse Lender for al
taxes, as duscribed below, together with all expenses incumred in recerding, perfecting or continuing this Deed of Trust, inciuding without timitation
all taxes, fews, documentary stamps, and other charges for recasding or registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Deed of Trust or upon et or any part
of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indebtedness secured by this type of Deed of Trust; {c) a tax on this type of Dead of Trust chargeable against the Lender or the holosr of
the Note; and (d) a specific %ax on ail or any portion of the indebtedness or on prymsnis of principal and inferest made by Grantor.

Subseguent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avaitable remedies for an Event of Default as provided
below unless Grantor eithier (a) pays the tax baiore it becomes delinguent, or (b) contests the tax as provided abovs in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate sursty bond or other security satisfaciory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as a secunity agreement are a part of
ihis Dead of Trust.

Security Agreement. This Instrument shall constitute a security agreement to tha extent any of the Property constitutes fixtures or other piersonal
property, and Lender shell have all of ths rights of a secured party nder the Uniform Commercial Cods as arignded from time to iime.

Security infterest. Upon request by Lendsr, Granier shall execule financing stalements and take whatsver cther action is requestad by Le ndes to
perfect and continue Lender's sscurily Interest In the Rents and Personal Preperly. In addition tc recording this Deed of Trust in the real oropeny
records, Lander may, at any tme and without further authorization from Grantor, fils executed counterparts, coples or reproductions of this Dead
of Trust as a financing statement. Grantor shall reimburse Lender for all expensas incurred in perfecting or continuing this security interes . Upon
defauit, Grantor shall assembis tha Personal Prepsrly in 2 manner and at a place reasonably convenient to Grantor and Lender and make
avefiable to Lender within three (2) days affer recsipt of writlen demand from Lender.

Addresses. The malling addressss of Grantor {debtor) and Lender {securad parly), from which information concerning the securily interest
granted by this Deed of Trust may be oblained (gach as required by the Uniform Commercial Code), are as staled on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions reiating to further assurances and atiorey~in—fact are a parl of *his Desd
of Trust.

Furiher Assurances. Al any time, and from time to time, upon raquest of Lender, Grantor will make, execuls and deliver, or will cause to be
made, sxstuted or delivered, to Lender or Yo Lender's designsa, and when requesiad by Lendsr, cause lo ba fiad, recorded, refled, or
revecorded, as the case may bs, at such timss and In such offices and places as Lendsr may deem appropriste, any and sff such morigages,
dseds of trust, securily deeds, security agreements, financing statsmsnis, continuation statements, instruments of hunther gssersace, carlificates,
and other documents as may, in the sole opinion of Lender, bs necessary or dagirable In order to effectuate, complets, pecfact, continus, of
preserve {a) the obligsticns of Grantor under the Nots, this Doed of Trust, and the Relalea Documsnis, and {b) the liens and securily interasts
creatad by this Deed of Trust as finst and prior fiens on the Property, whather now owneo or hersafior acquired by Grantor. Unigss prohibited by
‘aw or agreed lo the confrary by Lender in wriling, Granic: shali reimburse Lender for ll costs and expenses incurred in connection with the
matlers raferred to in this paragreph.

Attoraey=in-Facl, !f Grantor fails to do any of the tings refaed o In the preceding paragreph, Lender may do =0 for and in the nams of
Granfor and at Grantor’s expansa. For such purposes, Granlor herely ivevocably appnints Lender as Grantor's attornay~in-fact for the purpose
af making, sxecuting, delfivering, fling, recording, and doing all other things as may be necessary o desrable, in Lender's scle opinion, to
agccompiish the matters referred fo in the prace ng paragraph.

FULL PERFORMAMNCE. If Granior pays all the Indeblodness when dus, terminates the kne of cradil, and ctherwise performs all *he obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusise a requast for full reconveyance and shall exenute and
daliver lo Granicr suitable stalements of terminalion of any financing statement on fits evidencing Lender's security inferest in the Renis and the
Perscnal Property. Any reconveyance fes required by faw shalt be paid by Grantoy, it permitied oy applicable taw, ™

DEFAULT. Each of the following, al the option of Lendar, shall consiitule an event of default (*Eveni of Default”) under this Deed of Trust:




Detauil ot Paymenis’ Felu F Trust e ' sty payment for taxes of insurance, o 8%
other paymant fhiecessary to pravént filing:of j any lien. ) :

Detauit In Favor of Third Partles. Should Borrawer of any Grerlor Jdefd _ axderision of credit, security agreement, purchese o
sales agreement, or any other agreement, in favor of any other credilor or person that may materially affect any of Borrower's property or
Borwower's o any Granfor’s ability to repay ihe Loans or perform thelr especiive obligations under this Deed of Trust or any of the Relaled
Rocuments.

Complance Default. Fallure of Grantor 1o comply with any cther term, obligation, covenant or condifion contained in this Deed of Trust, the Note
or in any ot the Related Documents.

False Siaiemenis. Any warraniy, representation or siatement made or fuonished to Lender by of un bahalt of Grantor under this Deed of Trust,
the Note or the Related Dccuments Is false or ruisleading in any material respect, aither now or at the time made or furnished.

Detective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (including failure of any
collateral documents to create a valid and parfected security Interest o flen) at any fime and for any reason.

Death or Insolvency. The death of Grantor, the Inscivency of Grantor, the appoiniment of & recalver for any part of Grantor's property, any
asslgnment for the benefit of creditors, any fype of crediter workout, of the commencement of any proceeding under any bankruptcy or insclvency
iaws by or against Grantor.

Foracionure, Forfeliure, efc. Commencement of foreciosure or forfeilure proceadings, whether by Judicial procseding, self-help, repossession of

any other meihod, by any craditor of Grantor or by any governmental agency ageinst any of the Property. However, this subsectic shall not apply

in the avent of a goed faith disputs by Grantor as to the validity or reasonableness of the clsim which is the basis of the foreciosure of torefefiure

gozeeding, provided that Grantor gives Lender wiitisn notice of such clalm and furnishes reserves of a surety bond for the claim satistactory to
nder.

Breach of Other Agreement. Any breack by Grantor under the fems of any other agreamant betwesn Grantor and Lender thal is not remedied
within any grace pericd provided tharein, Including without limitation any agresment conceming any indebtedness or other obligation of Grantes to
Lendor, whether existing now or later.

Evenls Atlecting Guarantor. Any of the preceding avents ocours with respect to any Guarantor of any of the Indebledness or any Guaranior diss
or becomes incompetent, ¢r revokes of disputss the validity of, or ligbltity undar, any Guaranty of the Indeblednsss. Lender, at is option, may, but
shall niot be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under e guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Defauit.

Right to Cure. lfsucha taliure Is curabla and if Grantor has ot besn given a noticaof a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default wilt have occurred) if Grantor, after Lendas sends writlen nctice
demanding cure of such fallure: (a) cures ihe faliure within tan (10) days; or (b} if the cure requires more than tea {10) days, immediateiy initiates
steps sufficlent to cure the faliure and thereafter continues and completes all reasonable and necessary steps sutiicient to produce compliance as
soon as reasonably praciicel.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocoumrence of any Event of Default and gt any ime thereafler, Trustee or Lender, at its option, may
axercise any ona or more of the following rights and remedies, in addition to any ofher rights or remadises provided by iqw:

Accelerate Indebledness. Lender shall have the right at its option without noiics to Grantor to deciare the entire indebledness immediately dus
and payabie, including any prepayment penalty which Grantor would be required io pay.

Foreciosure. With respect to all or any pail of the Reai Proparty, the Trustes shail have the right to forecloss by notice and sals, and Lendar shak
have the right to foreclose by judicis! forectosura, in sither case in accerdancs with and to the fult exient provided by applicable law. if this Ceed
of Trust Is foreclosed by judicial foraclosure, Lander wilt be entitied 10 a jucgment which wit provide st it the foreclosure sale proceeds are
Insutfcient to satisty the judgment, exscution may issue for the amount of the unpaid balancs of the judgment.

UCC Remadies. With rsspect to all or any part of the Personal Property, Lender shall havs all the rights and remedies of a secured party under

the Uniform Commercial Code.

Colizct Renis. Lender shafl have the right, without nolice to Grantor, to take possession of and manage the Properly and coliect the Rents,
including amounts past dus and unpaid, and apply the net groceeds, over and above Lander's costs, against the Indebtedness. in furthera

this right, Lender may require any tenant or other user of the Proparty to make payments of rent or use teas dirscily to Lender. !f the Renis are
colleciod by Lender, then Grantor irrevecably designates Lender as Grantor’s attorney-in~fact {o endorse instruments received in payment thereof
in the name of Grantor and o negotiaio the same and collect the proceeds. Paymenis by teranis or other users 0 Lender in response to Lendar's
demand shail safisfy the obligations for which the paymenis are mada, whether or not any proper grounds for the camand exdsted. Lender may
gxercise its rights under this subparagraph either tn person, by agent, or through & receiver.

Appoint Recelver. Lerder shall have the right to have a recelver appointad to iake possession of ell o any part of the Property, with the power to
protect and preserve he Property, o operats the Properly preceding foreclosure of sale, and to coliact the Renis from the Property and apnly the
proceeds, over and above the cost of the receivarship, agalnst the indebledness. The receiver may serve without bord if permitied by law.
Lender's right to the appointmant of a recelver shall exist vihether or not the apparent value of the Froperty exceeds the indebtednsss by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Suferance. If Grantor remalns in possession of the Property after the Property is soid as provided above or iender otherwise
becomes antitied to possession of the Properiy upon dafaull of Grantor, Grantor shall becom2 & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lander’s option, either {a) pay a reasonable rental for the uss of the Propesty, or (b) vacats the Propsity immediately
upon the demand of Lenrder.

Other Remedies. Trustee or Lender shall have any other fght or remedy provided in this Desd of Trust or the Note or by law.

Notice of Sale. Lender shall give Granior reasonable netice of the time and place of any pubiic sals cf the Personai Praperty or of the time after
which any private sale or other intended disposition of the Personal Property is to be mads. Reasonable nofice shall mean notice given at least
ten (10} days befors the time of the saie or disposition. Any sale of Parsonal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Proparly. To the extent permitted by applicable law, Grantor hereby waives any and att rights to have the Froperty marsnafled. in
exercising fis rights and remedies, the Trustse or Lender shall be fres to sell all or any part of the Property together or separalely, in one sale or by
saparate sales. Lender shali be ontitled to bid at any public sale on all or any portion of the Propeny.

waiver; Bection of Remedles. A waiver by any party of a breach of a provisien of this Desd of Trist shall not constituts a waiver of or prejudice
the party’s rights otherwise to demend strict compliance with that provision or any other pravision. Election by Lender {0 pursue any remedy
provided in this Deed of Trust, the Note, in eny Relaled Document, or provided by lew shall rot exclude pursuit of any other remedy, and an
elsction ‘0 make expenditures or fo take action to perform an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shal
not affect Lender’s right to dsclare a default and to exercise any of its ramadiss.

Attorneys’ Fees; Expenses. It Lender institutes any sult or action to anferce any of the terms of this Dood of Trust, Lender shall be entitisd to
recover such sum as the court may adjudge reasonabla &s attorneys’ fees at irlal and on any appesl. Whather or not any court action is invoived,
all reasonabie expenses incurred by Lender which rocgssary at any time for the protection of s interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand end shali bsar wlrest at the Note i from the date of
expendifure until repaid. Expenses coversd by this paragraph includs, without imitation, however subject to any fimits uncer

Lender's sttorneys' fees whether or not there I a lawsult, including attorneys’ fees tor bankruplcy procsedings (including effors 10

vaca'e any automatic stay or injunction), appaals and any anticipated post-judgment collection sarvices, the cost of searching records, obtaining
titte raports (including foreclosure roporis), surveyors’ reports, appreisal fees, tile insurance, and fees for the Trustas, to the exient permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights ot Trustse. Trustee shall have all of the rights and dulies of Lender as set forih in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Pawers of Trustes. In addition to all powers of Trustes arising as & matter of taw, Trusteo shail hase the power 1o take the following actions with
respect to the Properly upon the writlen reguest of Lender and Grantor: {8) join in preparing and filing & map or piat cf the Real Property,
inciuding the dsdication oi strasls o other rights to the pubi; () join in graniing any easement or crealing any rastriction cn the Reat Property;
and (c) jcin in any subordination or other agresmant affecting this Deed of Trust of tha Interest of Lender under this Doed of Trust.

Obligations to Holify. Trustee shall not be abligated to nolify any other parly of a pending sale under any other trust-dped or lien, or of any aclion
or proceeding in which Grantor, Lender, ot Trustee shall be a parly, unless the action or procsading is brought by Trustee.
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instrume ecuted: knowiedgsd by Lendsra g ren thie: office the recordsr of Klamath County, Oregon. The instrument shall

conidin, in addition.to all other:matta equir e law; the names of the original Lender, Trusies, 2~d Grantor, the book and page where

this Doed of Trist is recorded, and the name.afid addrass: of the sucsessor trusius, and the instrument shall be exectted and acknowiadged by

Lender or lis supcessors in interest. Tha suceessor trustes, without convsyance of the Properly, shalt succead to gl the title, power, ard duties

conferred upon the Trustes in this Deed of Trust and by applicable law. This procsdure for substitution of frustes shatt govern to the exclusion of
alt other provisions for substitution,
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MISCELLANFOUS PROVISIONS. The Toliowing miscellaneous Provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the partiss as ty
the matters sat forth in; this Deed of Trust. No afteration of 0 amendment to this Deed of Trust shal be effective unless giver in writing and signed
By the party or parties sought te be charged or bound by the aiteration or amendmaent.

Applicable Law. This Deed of Trust has bean delivered to Lender and accepted by Lender in the State of California. Except as sef forth
herelnafter, this Deed of Trust shall be governeg by, construed and enforced In acootdance with the lawe of the State of alifornta,
except and only to the extent of procedural motiers refated to the perfaction and enforcement by Lender of its rights and remedies
against the Properiy, which matters shall be governed by the iaws of the State of Oregon. However, In the event that the enforceabilily or
valiiity of any provision of ihis Deed of Trus? is challenged or questioned, sush provisicn shali be governed by whichever apgiicable
staie or federal law would Uphsld or would anforce such challenged or questioned provision. The ioen transaclion which Is evidenced by
the Nole and this Deed of Trust (which secures the Note) has been applied for, considered, approved ang made in the St \te of Calitornia.

Caption Headings. Caption headings In this Deed of Trust ars for convenisnce purposes only and are not 1o be used o interpret or define the
provisions of this Dead of Trust,

Merger. There shall be no merger of the intorest or estate created by this Deed of Trust with amy other infensst or estate in the Property at any
fime hald by or for the benefit of Londer in any capacily, without the written consent of Lender.

Severability. If a court of comgaient jurisdiction finds any provision of this Deed of Trust to be invaiid or unenforceable as to any person or
circumstance, such finding shall nat render that provision invalid or unenforceable &s 1o any other persons or circumstances. If foasible, any such
offending provision shall be deemed o be modifisd to be within tha limits of enfarcaabiiity or vaildily; however, if the offanding provision cannot bs
s0 modilied, it shalil te stricken and alt othar provisions of this Desd of Trust in all other respects shall ramain valid and enforceable.

Sucvessors and Assigns. Subject o the Hiritations statsd in this Deed of Trust on
binding upen and inure ta the benefit of the parties, thelr

than Grantor, Lendsr, without notice to Grantor,

vay of farbsarance or extension without releasin

Time is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

- Lender shall not be deemed to have walved any nights under this Deed of Trust (er under the Relatad Documents)

in wriling and signed by Leiidar. No dalay or omission on the part of Lender in exercising any right shall operale as a waiver

other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejucica the party's

mand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any cousse of dealing

batwsen Lender and Grantor, shalt constitufo a waiver of any of Lender’s rights or any of Grantor's obligations as to any fulure transactions.

Whsnever consent by Lender Is requirgd in this Deed of Trust, the granting of such consent by Lender in any instance shali not constitute
continuing consantie subsaquent insta) uch consent is requlred,

EACH GRANTOR ACKNOWLEDGES HAVING READALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 10 ITS
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On this day kefore me, the underziynag Notary Publie, Personelly appeamd James Bender, to me known to bs the individuat described in and who
executed the Dead of Trust, and acknowiedged that hs or she signad the Deed of Trust as his or her frae and voluntary act and deed, for the uses and

purpases therein mentionad
gpransng [ 20 o ugh
(LM L0 fe, Residing at _ U iiild e
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‘Linda Smith, County Clerk




