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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 25, 1899, among James E. Hardin and Carol A. Hardin, whose address
18 3926 Mazema Drive, Klamath Falis, CR 97603 (referred to below as "Granlor"); Western Credit Services,
whose address is 81 E. Stewart Ave., Medford, GR 97501 (referred o below somelimes as "Lender” and
semetimes as "Beneficiary”); and FIDELITY NATIONAL TITLE INSURAMCE COMPANY, whose address is 11707
SE 40TH MILWAUKIE, OR 97222 (referred o below as "Trusiee”).

CONVEYANCE AND GRAXNY. For valuable conglderation, Grantor conveys tc Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, iitle, and interest in and to the foliowing described real properly, logether with ali existing of subssquently erecied or affixed buildings,
improverents and fixtures; all easements, rights of way, and appurtenances; all water, water rights aud ditcn rights (including stock in utifities with ditch
or imigation rights); and all other rights, royaltiss, and profits relating to the real property, inct:iding withoy” limitation ell munerais, cil, gas, genthermal

and s.miler matters, located in Klamath County, State of Oregon (the "Rea! Property”):

Mazama Gardens, Block 4, Lot 4, according to the Official Plat thereof on file in the Office of the County
Clesk of Klamath County, Oregon

Tne Real Property or its address is commonly known as 3925 Mazama Drive, Klarnath Falls, OR 97602. The Real
Property tax identification number is R546802.
Grantor presently assigns to Lender (also known as Baneficiary In this Deed of Trust) all of Grantor's right, title, and interest 'n and io ail present and
future leases of the Proparty and ali Rents trom the Property. in addition, Grantor grants Lencer & Jniform Commercial Code security irderest in the
Rents and the Personal Property defined telow.
DEFIRITIONS. The following words shail have the following meanings wnan used in this Deed of Trust. Terms not otherviss aefined in this Deec of
Trust shail have the meanings atiributad to such terms in the Uniform Commaerciai Code. Al refsrences to dollar ameunts shail mean amounts in lawiul
money cf the Linited Statns of America.
Beneficlary. The word "Beneficiary” means Western Credit Servicss, its successors and assigns. Wastern Credit Seivices also is referred ‘¢ as
"Lender” in this Deed of Trust.
Deed of Trust. The woros “Deed of Trust” mean this Line of Credit instrument among Grantor, Lender, and Trustee, and includes without
fimitation all assignmant and security interest provisions relating to the Personal Property and Renis.

Exisiing indebtedness. The words "Existing Indebledness™ mean ihe indebtadnass described be'ow n the Existing indebtedness section of this
Deed of Trust.

Granfor. The word "Grantor® means eny and £" pecsons and entities execuling this Desd of Trust, including without limitation James E. Hardin
ang Carcl A. Hardin.

Guarandor. Tne word “3uarantor” msans and Includes without fimitation any and ail guaranters, sureties, and accommagation partes in
connection with the Indebitadnsss.

improvements. The word “Improvements” means and includas without fimitation al! existing and future improvements, buiidings, structures.
mobile homas affixed on the Real Moperty, facifitas, ad ditions, replacements and other construction on the Real Property.

indebiadness. The word "Indebtedness™ means all principal and intarast payable uncer the Mote and any amounts expendad or advanced by
'.ender to Jischarge obligations of Grantor or expenses incurred by Trustee or Lender to enforcs obligations of Grantor under this Deed of Trust,
togather with interast on such amoeunts as provided in this Deed of Trust.

Lender. The waord "Lender" means Western Credit Servicas, its successors and assigns
Note. The word "Note™ means the Mofe dated March 25, 1986, in the principal amount of $8,571.84 trom Granior ic Lenoer,
together with all renewals, extensions, modifications, refinancings, and subsituticns for the Note. The maturity date of the Note i« March 30, 2004
The rats of interest on the Noie is subject to indsxing, acjustmsnt, renawal, or ransgotiahon.
Hersonal Property. The words "Personal Property” maan all equipment, fixtures, and other amcles of personai property now or hereafler pwned
by Granter, and now or hereaftar attachsd or afiixad to the Real Property; together with sli accessions, parts, and additions to, all replacemants of,
and all substitutions for, any of such property; and fogether with all procssds (including without limitabon all insurance proceeds and refunds of
premiurms) from any sale or other disposition of the Property.
Property. The word "Property” means collactively the Rea! Property and the Personal Proparty.
Reai Property. Tha words "Real Property” mean tha praparty, intarests and rights descnbed above in the “Conveyance and Grant”" secton
Retaied Documants. The words "Ralated Document:” mean and inciude without fimitation all promissory notes, credit agresments, loan
agreemants, environmantal agreements, guarantias, sscurity agresments, morlgagss, deeds of trust, and ait other instruments, agreements and
decuments. whathsr now or hereafler existing, exscuted in connaction with the Indebtednase.
Rents. The werd "Rents” means all prasent and fulure rents. revenues, income, issues, royaities, profits, and other beneSits denved trom ihe
Property.
Trustee. The word "Trustee” means FIDELITY NATIONAL TITLE INSURANCE COMPANY and any substifute o successor irusiees.
THIS DEED OF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SCCUR'TY INTERSST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEM TO SECURE (i) PAYMENT OF THE iNDESTEGNESS AND (2) PERFORANCE OF AMY AND ALL OBLIGATIONS OF
GRANTGR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYIMENT #ND PERFORMANCE. Excep! as otherwiss provided in this Deed of Trust, Grantor shell pay to Lender ali amcunis sacwred by this Deed ¢f
Trust as they becoms dus, and shall stricdly and in g timely manner perform ali of Crantor's obiigations under the Nole, this Deed of Trust, and the
Related Daocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's posssssion and use of the Property shali be goveined by the
foliowing provisions:
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Pogsession and Use, Untl the occurrence of sn Evant of Default, Granfor mey (a) remain in possession and control of the Property, (D} uss,
oparaie or manage the Property, and {c) colleci any Reals fom the Property, Tha following provisions ralate to the use of the Preperty or o other
limitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESURIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICARLE LAND USE LAWS AMD REGULATIONS. BEFORE SIGNING CF ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE T{TLE TO THE PROPERTY SHOULD THECK WITH THE AFPROPRIATE CITY QR COUNTY PLANNING DEPARTRMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty {o Maintaln. Grantor shall maintain the Property in tenantabis congition and promplly perform all repairs, replacements, and maintenance
necessary o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "cisposal.” reiease,” and “threatansd releass,” as used in ths
Deed of Trust, shall bave the same meanings as set jorth in the Comprahensive Environmental £ ~ponse, Compensstion, and Liability Azt of
1880, as amandad, 42 U.S.C. Section 8601, ot seq. ("CERCLA"), the Supsrfurd Amendments ard Reauthorizzation Act nf 1886, Pub. L. No. 99498
("SARA"), the Hazardous Materials Transportstion Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act. 42 U.S.C
Section 6801, et sseq., or other applicable state or Fedsral laws, iules, or regulations adopted pursvant to any of the foregoing. The teris
"hazardous waste” and “hazardous substance™ shall aiso includs, wihout limitation, petroleum and petroleum by—-products or any fraction thereof
and ashestos. Grarior represents and wamants to Lender that: (g} During the period of Granter's ownership of tha Property, there has been 1c
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous was!e or substance by any parson on,
Jnder, about or rom the Property; (b) Grantor has no knowledge of, or reason to believe that there has besn, except as previously disciosed to
and ackriowledged by Lendar in writing, (i) any use, genersltion, manulacture, storage, treatment, disposal, release, or threatened release cf any
nazarcous wasta or substance on, under, about o7 from ihe Property by any prior owners or occupants cf the Property or (i) any actual o
threatened litgaton or claims of any kind by any parson relating to such matters; and (c) Except as previously disciosed to and acknowiedged 2y
Lender in writing, (i) neither Grantor nor any lonant, contractur, agant or other authorized user of tne Property shali use, generate, manufactu-e,
store, treal, dispose of, or release any hazardous waste or subslance ¢n, under, accut or from the Property and (1) any such activity shall oe
conducted in compliance with all applicabie tedera!, stats, and local laws, regulations and ordinances, ncluding without imitaron: those laws.
regulations, and ordinances cescribed above. Grantor authonzes Lender and its agents 1o enter upon the Property to make such inspections anc
tasts, at Grantor's expense, as Lendsr may desm appropriate to detarmins comptiarce of the Property with this section of the Deed of Trust. Any
inspactioris or tests made by Lender shall be for Lender's purposes only and shali not be conc'rued to create ary responsibility or liability or tne
part of Lender to Grantor or to any other persen. Tha representations and warmanties contained herein are based on Grantor's dug diigence in
investigating the Property ict hazardous waste and hazardous substances. Grantor hereby (a) releases and wanes any future claims agains!
Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup or other cosis under any such laws. and (D) agrees to
indemnify and hold hermigss Lendar against any and ail claims, losses, ligbiiihes, damages, penalties, and expenses which Lendsr may direztly or
indirectly sustain or suffar resulting from a breach of this section of the Dsed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release o threatened ralease of a hazardous waste or substancs on the oroperties. The provisions of this section of the Dead
¢t Trust, including the obligation to indemnify, shall survive the payment of the indet.isdness and the satisfaction and recunveyance cof the ten of
this Deed of Trust and shall not b affectsd by Lender's acquisition of any interest in the Property, whether by fureclosure nr otherwise.

Mulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or waste on o o tne
Eroperty or any pertion of the Property. Without limiting the generality of the foregoing, Grantor will nol remove, or grant 10 any othar party the
right to rerove, any timber, minerals (including oil and gas), soil, grave! or rock products without the prior wntten consent ¢! Lendar.

Reroval of Improvemenis. Granior sheli not damolish or remove any improvements from the Real Proparty without tne 2nor wntien consent of
Lendar. As a condition to tho removal of any imorovameanis, Lender may requirs Grantor to make arrangements satisfactory to Lender tc (eplace
such !mprovermsnts with Improveinants of at least equal value.

Lender's Rignt to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie times o atfend to
Landar's interests and to inspesi the Property for purposes of Grantor's compliance with the terme and conditions of this Deed of Trus .

Compilance with Governmenta! Regulremenis. Granior shalt promplly comply with ait laws, ordinances, and requiations, now or hereafter in
effect, of all governmental authoritiss appiicable to the use or occupancy of the Proparty. Grantor may contest in gocd faith any such law,
ordinance, or reguiation and witbhold comphiance duiing any proceeding, including appropnate appeals. so ‘ong as Grantor has notified Lender in
writing pnor to doing so 4nd so leng as, in Lender's sole opinion, Lender’s inieresis in the Property are not jaopardized. Lenger may iequire
Grantor to post adequate securitv or a surety bord, reasonably satistactory to Landsr, lo proiect Lender's interast.

Duty te Protect. Grantor agress neither fc abardon nor leave unattended the Property. Grantor shall do all other acts, :n addibon to those acts
set torth abova in this section, which from the character and use of the Property arg reasonahly recessary to protect and preserve the Property

DUE ON SALE -~ CONSENMT BY LEMDER. Lender may. at iis option, declare immadiatoly due ard payeble all sums secured by this Deed of Trast
upon the sale or transfer, withcut the Lender’s prior wrilten consent, of &ll or any part of the Real Property, or any inte:ast in the Real Froperty. A “sale
or transfer” means the conveyanca of Real Praperty or any right, title or intarest therein; wnethar legal, beneficia! or equitable; whether voluntary or
inveluntary; whethar by outright sale, desd, installment sale contract, lanc contract. contract for dead, lgasehold interest with a term greater than three
{3) years, lease~opticn contract, or by sale, assignment, or transfer of any benaficial interest in ¢r 1o any land trust hoiding titte to the Rea! Praperty, or
by any othar mathod of conveyance of Real Property interest. !t any Grantor s a corporation, partnership or limited liabiity company, transfer aiso
includes any change in cwnership of mors than twenty—five percent {25%) of the voling stock, padnership interests or fimited habilty company udarssts.
as the case may be, of Grantor. Howsvar, this option shall not be exercised by Lender if such exercise is prohibited by federcl law or by Oregon law

TAMES AND LIENS. The following provisions relating to the taxes aid liens on the Property are s part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to dalinquency} all taxes, special laxes, assessments, charges (including water ang
sewar), fines and impositions levied against or on accoun! of the Properly, and shall pay when dus all claims for v.ork dore on or tor senaces
rendered or materiel furnished to the Proparty. Grantor shall maintain the Freperty frse of at liens having priofity over o egual to the interest of
Lender under this Dead of Trusi, except for the lien of taxes and assessmsnts not dus, except for the existing indebledness referred to below, and
except as ntherwisa provided in this Desd of Truat.

Right To Condest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation o
pay, so long as Lender's intersst in the Property 's not jeopardized. If a lien arises or is filed as a result ol nonpayment, Grantor shalt within fifieen
{15} days afler the lien arisas or, if a lien is filad, within fitieen (15) days after Grantor has notice of the filing, secure the discharge of the lisn, or
requested by Lender, deposit with Lender cash or a sufiicient corporale surety bond cr other security safisfactory to Lendsr in an amount suificient
to discharge the fien plus any costs and altornevs’ fees or ofher charges that could sccrue as a result of a foreclosure or sale under the lien. in
any contast, Grantor shall defend itself ano Lendsr and shall satisfy any advarss judament belfore enforcomant against the Property. Grantor shall
nams Lender as an additional obligee under any surety bond furnished in the contest procsedings.

Evidance of Paymnent. Grantor shali upon damand furnish to Lender safisizclory evidence of payment of the taxes or gssessments and shall
authorize the appropriate governmental official to deliver to Lender at any time g written statsmant of the taxes and assessments agains! the
Property.

Notice of Construction. Grantar shall notify Lender at least fifteen (18) dayz belorg any work is commaencad., any services are furnished, o any
matenials are supplied to the Preperty, if any mechanic’s lien, materiaimen's lien, or other lien couid be avsered on account of the work, servces,
or malerigls and the cost axceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and whl pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Properly are a part of this Dsed of Trust.

Maintenance of ingurance. Grantor shall procure and mainiain pokicies of fire insurance with standard extended coverage endorsaments on a
reglaceinent tasis for the full insuraoie value covering alt Improvements on the Resi Property in & amount sufficient o avoid apphication of eny
coinsurance clausa, and with a standard mortgages clause ir fsvor of Lender, togsther with such other hazu . 2n¢ ability insurance st Lender
may regsonably ragure. Policies shali be writien in form, smounts, Crveranas anG bas:s reasonaliy acce. <Te fo Lender and issusd by a
company or companias reasonably accepiable to Lender. Grantor, upon reguest of Landsr wiil gediver .0 Lends «am dme to ime the policies or
cortificatas of insurance in form satishaciory v Lender, inchiding sipulatens et coversges w@ not be canosion or diminished without al least ten
{10V days' prior written nofice o Lencas. Each insurance policy aisg shail include an endorsement providing that coverage i1, favor of Lender will
not be impairad in any way by any act, ormsston or Safauit of Grantur or any other person.

Appilcalion of Proceeds. Granior shall promplly notify Lender of any loss or dasmaga to the Property ‘the estimated cost c! —cpaw of
replacement exceeds $1,000.00. render may make proct of 10ss if Grantor {ails to 4o so within fifleen (15) deys of the cas'- ~ Whether or not
Lendar's security is imipaired, Lender may, at ils eiection, receive and rataln the proceeds of aay insurance ond zopy the proceeds to the
raduction of the Indabladnecs, payment of any lisn affecting the Property, ¢ the restoration and repair of the Propert i Lender elecis to apply
the proceeds io restoration and repair, Grantor shail repalr or raplace ihe damagec or destroyved improvements in @ manner safisfaciory to Lender
Lander shall, upon safisfactory proo! of such expenditure, pay or raimburse Grantor trom the proceeds fo: the reasonable cost cf reparr or
restoration if Granter is not in default under this Deed of Trust. Any proceads which have not bsen disbursed within 180 days afier their receipt
and which Lender has not committed to the repair or rastoration of the Properly shall be uswd first to pay any amount owing to Lender under this
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D=ed of Trust, than to pay accrued interest, and the remainder, i any, shall be applied to the principal balanca of the Indebtedness. 1 Lenoer
holds any proceeds after payment in fll ¢f the Indebtednsss, such proceads shall be paid to Grantor as Grantor's intaraste may appear.

Unexpired insurence at Sale. Any unexpired Insurance shail Inures 1o tha bernafit of, and pass to, ihe purchaser of the Peoperty coversd by this
Dead of Trust at any truslae’s sale or other sale hald under ths provisions of this Desd of Trust, or at any foreclosure sale of such Progerly.

Comgifance with Existing indebiedness. During the pericd in which any Exsling indebiedness described below is in effact, compliance with the
insurance provisions contained in the instrument svidencing such Existing Indebtedness shall constiute compliance with the insurance provisions
under this Deed of Trust, io the extant compliance with ths terms of this Desd of Trust would constiiute a duplicafion of insurancs requirement. 1
any procseds from the insurance become payabie on loss, the provisions In this (Desd of Trust for division of proceeds shali apply oniy to that
portior: of the proceeds not payabis to tha hoider of the Existing Indeblednass.

EXPERDITURES BY LENDER. if Grantor fails to comply with sny proviston oi this Desd of Trust, ‘ncluding any obligation to maintan Existrg
Indabladness in good standing as required below, or it any action or proceeaing is commencad that would matenially affsct Lancer's interests in the
Property, Lender on Grantor's behalf may, but shall not be raquired to. take any actior tha! Lender deems appropnale. Any emount that Lendar
expends in o doing will bear interest at the rate provided for 15 tha Note from the dats incurred or paid by Lander to the date of repayment by Grantor
All such expanses, at Lender's option, will (a) be peyable on demand, (b) be added io the balance of the Nots and be apportioned among and be
payabis witn any instaliment payments lc became dus during either (i) the term of any appicable insurancy oulicy or (i) the rarnaining term of the
Note, or (c) be treated as a balicon payment which will be dus ang payabie 8t tne Note's maturity. This Deed of Trust alse will secure payment of
these amounts. The nghts provi-ad for in this paragraph shall be in addition to any othar nghts o any remedies to which Lender may be entitled cn
acceunt of the default. Any such action by Lender shall not be corsirusd ac curing the default se as to bar Lender from any remeqy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part . * this Deed of Trust.

Title. Grantor warrants that: (&) Grantor holds good and markstable ttte of record to the Propery i fse simple, tree anc clesr of all iens ana
sncumbrances other ihan those set forth in the Real Property description or in the Existing indebiedness secticn besow o in sny ntle insurance
poiicy, titte report, or final title opinion issusd in favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grarter has the
tuil right, power, and authoriy to execute and dsliver this Deed of Trust to Lender.

Defense of Title. Subject to the axcepiion 'n the paragraph above, Grantor werrants and wii forever detend the titie to the Property ucairst the
lawtul claims of all persons. in the event any sctien or proceeding is cormmenced tha! quastions Grantor's titie or the interest of irustes or | ender
under this Desd of Trust, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party In such precasding, but Lende:
shei bo erntited io participate in the procseding and to ba representad in the proceeding by counsel of Lenders own choice, and Grantor wii
dslivar, or cause o be daliversd, to Lendar such Instrumants as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Properly and Granter's use cf the Pioperty complies with all existing applicabie laws
ordinances, and regulations ot governmenta! authorities.

EXISTING INDEBTEDNESS. Ths following provisions concerning existing indabtedness (tha "Exishing Indeblecness”) are a par* of this Deed of Trus!

Exsiing Liea. The lien of thic Daad of Trust securing the Indebtedness may ba secondery and inferior to an axisting iien. Grantor exprossly
covenants ard agrees 0 pay, or sse fo the payment of, the Zxisting Indebledness an: to preven! any default on such indebtedness, any detaul
under thg instruments evidencing such indabteaness, or any default under uny sacurity documents for such indebledness.

Detaull. i the oayment of any insiallmant of principai or any interest on the Existing Indsbtedness is not mads within the ime required by the note
avidencing such indaebtedness, or should a default oocur under the instrument securng such indebtadness and no! be cured dunng any
applicable grace period therein than, at the option of Lendsr, the Incebtadness secured by this Deed of Trust shall become immediately due ana
payabls, and this Deed of Trust shall be in defauit.

No #odification. Grantor shall not er” v inlo any agresment with the nolder of any morigage, deed of trust, or other secunty agreement which
hes priority over this Desd of Trust by which that agresment is modified, amended, extended, or renewad without the pror written consent of
ender. Grantor shall neifher raquest nor accept any futurs advances under any such secunty agreemant without the paor written consent of
Lendsr.

CONDEMNATION. The following provisions relating to condemanation proceedings ars a pari of this Dead of Trust.

Application of Net Proceeds. if al or any part of the Propanty is condemned by eminent domain proceadings or by any proceading of purchase
n feu of condemnation, Lender mey at iis election require tha! ail or any portion of the net proceeds of the award be appliec tu im2 Indebleaness
or the repair or rastoration cf the Property. The net procsads of the award shail mean the award afler payment of all reasonahie costs, 2xpenses,
and attornays’ fess incurred by Trustes or Lendar in connaction with the condamnation.

Proceedings. if any proceeding in condemnation is filad, Granior shall promptly notify Lendar in writing, and Grantor shall proemptly ake such
staps as may be necessary to defend the actisn ang obtain the award. Granior may ba the nominal party in such proceeding, but Lender shail be
entited to participaia in the proceeding end !o be reprasanted in the proceeding by counsel of its own choics, and Grantor wil deliver or cause to
ba daiivared to Lander such nsiruments as may be requestad by i from time to tims to peymit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The foliowing provisions relaing to geverrmenta! taxes, tees
and chargas are a part of this Deed of Trust:

Curresit Taxes, Fees and Charges. Upon request by Lendsr, Grantor shail exesute such documents in addition ¢ this Des3 of Trust and igke
whataver cther action is requested by Lencer lo perfact and continue Lander's Ysn on ihe Real Property. Grantor shali reimburse Lendcer for ak
taxss, a5 described below, together with all axpenses incurred in recording, perfecting or continuing this Dued of Trust, including witheut kmitabon
ail taxes, feas, documentary stamps, and other chargas for recording ar reqistering this Desd of Trust

Taxes. The followirng shall constituie axss ta which this saction appliss: (&) & sizecific tax upon this type of Deed of Trust or upon all or any part
0f the !Indebtadness sacured by this Deed of Trust; (b} a specific tax on Grantor which Grantor s authorized or required to deduct from paymants
on the Indedtadness secured by this tvpe of Desd of Trust; {c) a iax on this type of Dead of Trust Chargeeble against the Lenar _; the holder of
the Note; and (d) a specific tax on ai} or any portion of the Indebtednass or on peyments of principal and interest made by Grantor

Subsequent Taxes, any tax to which this saction appiies is enacted subsequant o the dale of this Dead of Trust. this event sha!l have the same
eftact as an Event of Default {as definad balew}. and Lender may exercise any or ali of its available remedias for an Event of Default as provided
halow unless Grantor sithar {a} pays the tax before it becomes delingusnt, or (b) conrtests the tax as provided above in the Taxes and Lieis
section and deposits with Lender cash or g sufficient corporate suraty bond or cther security satistactory to Lender.

SECURITY AGREEMENT; FINAMCING STATEMENTS. The foilowing provisions relating to this Dead of Trust as a securty agreement ar. a part of
this Dusd of Trust.

Security Agreement. This instrument shali consfitute a security agreamant to ths extant any of the Propert, constitutes fixtures or otner personal
property, and l.endar shall have al! of the rights of & secured party under the Uniform Commercial Code as amendeo from iime to ime.

Security Interest. Upon requsst ty Lendar, Grantor shall exacute financing statemants and taks whataver other action :s requasted by Lander to
perfect and continue Lander's security interast in the Rents and Personal Properiy. In addition 1o recording this Deed of Trust in the real property
records, Leider may, at any time and without further autharization from Grantor, file exacuted caunterparts, copies or reproductions of this Deed
of Trust as a financing stetement. Grantor shall reimburss Lender for all 8Xpanses incurred in perfecting or continuing this security interes!. Upon
dafault, Grantor shall agsemble the Persenal Property In @ manner and at a place reasonably convenient to Grantor and Lender and make it
availabis to Lendar within thraee (3j days after recatpt of written demand from Lender.

Addrzeses. The mailing addresses of Grantor (debtor) and Lender (sesured padly), from which iniormation concerning the saecurity interest
granted by this Deed of Trust may be cbtainad (sach as requirsd by the Uniform Commercia! Codo), are as stated on the %irst page cf this Dead of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foiowing provistons relating ic further assurances and aNoMeY-n—aCt are a psr of the Desd
of Trust

Further &ssurances. At any tms, and from time to time, upon request of Langer, Grantor wiil meke, execule and delvar, or will cause o be
mede, executad or delivared, to Lender or to Lander’s designes, and whan fequestad by Lende:, cause lo be Med, recordes, refied, of
rerecorded, as the case may b, at such times and in such offices and piaces as Lencar may deem appropriate, any and ail such morgagas,
deeds of trust, secunty deeds, security agresments, financing statements, continuation statemerts, instrurnents of further assurance, certiicates,
aad other documents as may, in the sole opinion of Lender, ba necessary or desirable in order to effectuats, complete, perfect, continue, or
presarva (a) the obilipations of Grantor under ths Nols, this Deed of Trust, and the Related Documents, and (b} the Yiens and security interests
created by this Dead of Trust on the Property, whather now owned or hereafier acquired by Grantor. Unless prohibites by law or agreed to the
contrary by Lender in wiiting, Grantor shalt reimburse Lender for ait costs and expanses incurred in connection with the matiors referred 1o 'n this
paragraph.
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Aitomey-m—F&ci. If Grantor igils 6 do any g the {hinge ieferred fo in the Praceding Reragraph, Lendgr aY 40 82 for and 1 the nems &
Grantor and at Grantor's a2xXpense. For gush Pumesas, Granigy Nerely !msvocab:y anpeints Lender ag Grantgr's attornay-in-facy for the purpess
o making, exacuti o‘eq'ivaring, fillng, recording, and 3eing all other things g may be niecessary or desirable, in Lendar's sole opuron o
accemplish the malters referrad to in the precading paragraph,

FULL PERFORMANCE if Grantor pays al! the Ingent - due, and ctherwisy performs alf the obligatons "posed upon Graritor ungler this
Caod of Trust, Lendar shail sxenute and deliver for fuij "econveyance ang shal exscule and deliver 1o Granicr suitable siatsmonts
of termination of any fisancing staternen; i i securily interest i, the Renis ang the Peyong, Property. Any feCoOMmavance tee
fequired by law shajl be paid 9y Grantor, i

OEFAILT, Each of tha igilg , shi i i varit of Defauit) unger this Deed of Trust
iy 5 tor tc make &Ny payment when cue on the Indebtedness.

Defaul? on Other Payments, Fatlure ot Granigr within the timeg required by this Deed of Trust 1o mMake any payment tor taxes or insyra e, or any
other payment necessary to pravent filing of or tg effact discharge of any lien.

Compliance Defau, Failurs of Grartor tc comply with any other term, obligation, covenant or zongmon conlamed in thig Deed of Trust, the Nots
or in any cof the Relaled Documents.

False Statements, Any warranty, repressntaticn or statement made or furnishad tc Lender by or on behaif of Grantor undes {his Desg o Trust,
the Note or the Related Decuments is false or mis!eading in any matenal respect, either now or at the fime mage or furnisheq.

Oefectiva Coﬂalersﬂzaﬂon. This Dead of Trust or any of the Relateq Documanig ceases lo ba in i force and eftect including tadure of any
collaigral documaents to create a valid ang perfected secunity interest or ten) at any time and for any reason,

sath of Grantor, the iﬂsofvency of Grantor, the appointmeni of 5 fecsiver for gny Part of Grantor's progerty, any
reditors. any type of creditor warkout or the commencement of &7y preceeding unger any bankrup&cy or insolvency

Broceedings, wheings By judiciai Proceeding, set-Seip, repossession or

mnantal agency agairst ary of the Proparty. However, trg Subsechon shali not apply

validity or reasnnableness of the claim which is thg basss of the foreclosure or terefeiture

orecgading, provided that Grantor gives Lender written notice of Such claim ang furnisnes reserves of g Surety bond for the claim satsfactory to
Lender.

Breach ot Cther Agreement. Any breach by Grantor under the terms of any nthec agreemant betwean Grantor gng Lender that s 0 remagen
within ary grace Period provided therein, including without limitation any agreement cancerning any indebtedness or Other obligation of Grantor 1o
Lender, whathar existing now or later.

Everns affecy . A i ith respect to any Guarantor af any of the indebledress 07 any Guaramor gigs
of becomes iny o ¢ s 4 ic s ity under, any Guaranty of fhe Indettedness. Lender, at 1 option may,

uired 4 enditionaliy the obligations ansing under the Quaranty in g manner sah: tactory
to Lender, and, in doing so,

Existing indebtzdness. A deiault shall ocCcur under any Cxistin nsts nt on the Property securing any Excting
Jndebtedness, Or commencement of any suit ar othar action to foraciosg any existing 4 ry

Right t5 Cure, It such a failire is curable 804 if Grantor hgs nat been given g riotice of & breach of the same Prevision of g Ceed of Trust withir:
the preceding twelvg (12) months, jt may be curag {&n t of Default wig have occurred) if Cranter, attgr Lender sends wiitter notice
demanding Cura of such failyre: (i i i &) days; or (b} it the cure ‘equires more thgn fiteen (151 days, IMmedigtely
initiates steps sufficignt to cure 1 i ¢ i aad cempletas aft reascnashle gny necsssary steps sufficient 1o produce
comeilance as sgon i

RIGHTS AND REMEDIE urrence of any Evgnt Of Default ang at any tme lnaraattar, Trustes or Lendar. at its option may
axercisg g L wing ri nedies, in addition to any other righis or remedias provided by lgy-

Accelsrale indebisdnags, Lendsr shajj have thg right gt its option withot notics io Grangor to declare the entira Indebtedness 'mmediately gue
and payable, Including #0y prepayment Penalty which Grantor Would be requirgg f0 pay.

Foreciosyre. With resnect to alt or any part of the Rea; Proparty, the Trusiee shajl havs the right to foreclose by notice ans sale, and Lender shail
nave the Aght to foreciosg by judicial foreclosure, in either casa in accordanca with and 1o the full axtent provided by appicadle iaw. It this Deed
of Trust ig torectosed by judiciai forec!osure, Lender wiy be entitied to & judgment which Wil previde that if the foreciosure sale procssds are
Insufficient 1o satisfy the ;udgment, execution may issue for the amount of the unpajg oalance of the judgment

uce Remedips. With respect ic alf or any part of thg Personai Property. Lunaar shal hava gl tig ngnts end remedias of g Secussd party ur.ger
the Uniform Commercial Cods.

Collect Rents, Lerder shali have the right, vethout nofice to Granior, 10 lake possession ot and manags thg Proparty gng collect the Rers,
ncluding amaunts past dug and unpaid, apd apoly the net Proceeds. over gng above Lenger's COSts. sgaingt the Indebledness. in ‘urtherance cf
this rigit, Lendar May raguirg a~y tenant or oth i ) payments i reni or Uy taas direcily to Lerder. if the Rents are
~Oltected by Lendar, than Grantor irrevacabyy g s sherngy—n-fact to endor-g NSrumants, eCetved 1 pavment thercol
in the namag of Granlor an 1o negoliate the g ™ - Peymants by terants or other users 1 Lender in '85p0nse to Lander's
damand shgll satisfy thg obiigations for which ihg pay whether or ngp £0Y Droper arounds ¢ the derigng exisiad. Lender mnay
axereise its nghts under this Subparagraph either in person, bHy agsr, or thr tgh a receiver

Appolni Rstelyver. Lender shal have tha right tc have g eteiver appaintag to taka Possassion of all or ANy part of the Property, with the nower 1¢,
pradect ang presarve the Properiy, to Cperatg thg Property praceding fereclosure or saig, and 10 Coilect the Rens from the Property ang apply the
pioceeas, over gang above the cost cf the recelarship, against thg IndeMtedngss. The recaivar may serve withoy! bong if permited by law
Lenders ngnt 1o the appointmert of 4 r Ceivar shall sxist whether or not the apparant vaiug of the Progerty excesds theg Indabledness by 3
substantiaf amount. Empicyraant by Lander shajl not disquaiity g person trom Rerving as a receiver,

Tenancy at Suffsrance. |f Grantor remains in Possassion of the Proparty aster thes Property
becomes antitted io POssSession of the Property upon defaylt of Grantor, Grantor shaft become & tenant at s

the Property and shall, at Lender’s oplion, either ‘8) pav g feasonable renta tor the use of the Property, o ib} vacate the Property immec‘yateh'.
upon the demand of Lender,

Other Remedies. Trustag or Lender shay have an other right or ‘8mady provided in this Desd of T, ust or the Nota or Dy law

Neotice of Sale. Lenger shall give 7 ? 0 time and place of &ny pubitc saig of the Fersgnal Property ¢ of the timg after
~hich any private salg o ¥ isposi 12l Propeny i5 10 be maga. Reasonahie notice shall mean nulice given at jeast
ter (10) days hefer isy ion. ' sale of Persong| Property may 52 made 1n conuncon with any sale of the Reg
Preperiy.

Sale of the Properiy. To the extant permitted by 4pplicadie igw, Grantor hereby wawes any ang ait "ghls to have the Prepa.y marshalied. n
axaccising it nghls ang famadiss, the Trustea or Lender shap ba frae t; sel ay Or any part ¢f the Proparty together of separalely, in gng sals or by
Separate saiss. Langer shall be entitieg to bid at any pubiic sale on gl or &ny cortion of the roperty.

Waiver; Election of Remasdies. A waiver ty an ! Trust shall not constitule a way g ot or prejudice
the party's nghts otherwise 1o dem i 5 2 Election by Lender 1o Pursug any remedy
Providad in thig 0O26d of Trus i £ i, i Y law shall not exclude pursyit of any other remedy. and an
eloction to make expenditures or X i igati Grantor under this Ceeg of Trust gfimy failure of Grantor ta Petorm shgy
not artect Landgr's fght to dectare g defay! ¥ otits remeadias.

Aftorneys’ Fees: Expensen i+ Lendsr institutes 8Ny suit or action 1 enfome any of e tams of s Teea o Trust, ender Shall ba entities 1o
recover such sum as the court may adjudge reasonabig ag attornays’ fegs atlnal ang on any appegl. Whether or o1 a0y court achsn 15 involved,
al roasonabig expenses incurred 0¥ Lender which in Lenger's opinion grg necessary a: any tms for tne protecton of s interest or the
enioresment of its rights shall hecome a pat of the lnc’eb?edness pa ote rate from the date of
xpanditure unny ‘8paid  Expanses coverad Ly thig paragraph ingiy , with imitation, \ imi applicuble law,
Lerder's attorneys’ fees whatner or not therg is g iawsuit, ncluding afterneys' tges for bankmy ' ncluding efforis tg modity or
vacats any automatic siay or 'njuncticn), appagis and any articipated Posi-judament collection Senvices, the cost of searching records, obtaining
titte reports (including toreclosurg "eports), surveyors’ epas, appraisa) faes, title NSurance, ang tees for the Trustes, 1o the extent permitteq o
acglicable iaw. Granter also wi pay any court Costs, in addition to all other SUms provideg Dy iaw,

Righis or Trustea, Trustea shayl have all of thg fights ang Guties of Landgr as set torth in this section.
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POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustes are par of this Ceed of Trust

Powers of Trusiee. In addfion to all powers of Trusiee earising as a matter of taw, Trustee shail have the power o take the following achons with
raspect ' the Property upon the written request of Lender and Grantor: {g) jein in preparing end Birp a map or piat of the Real Propery,
Inclicting the dadication of sireels or ather rights to the public; (b) jein in granting any essamren o o X0 any reswicbon on the Reai Prosarty:
and {c} join in any subcrdination or othar agresment aheciing this Deed of Trust or the intaras! of Lendsr undse tus Deed of Trust.

Obiigations to Hoidsy. Trustse shall not be ohiigated to notify any other party of & pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustea shall be & parly, uniass the action or proceeding s brought by Trustes.

Trustee. Trustes shall meet gll quaiificrtions raquired for Trustas undar applicable law. in sdditior 1 the fights and remedies ¢at forth above
with respect to all or any part of the Property, the Trustes shall have the right 1o foreclose by notice ang salg, and Lender shan have the nght tc
fereclose by judicial foreciosure, in aither casa in accordance with and to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time lo time appott a successor Trustes to any Trustes appoinied hereunder by ar
mstrument exccuisd and acknowladged by Lender und recorded in the office of the resorder of Klamath County, Oregen  Tha instrument shal
contain, in addition to a!f othe: matters required by state law, the riames of the onging! Lender, Trustes, and Grantor, the bogk and page where
this Deed of Trust is recorded, and the name and address of the successor rustes, and the nsrunent sha! he executed arg ackncwledged by
Lender or us successors in interest. The successor trustes, without convevance of the Fr erly, shall succesd 1o ali the title, power, and duhes
conferrad upon the Trustes in this Deed nf Trust and by applicable law. This precedure for SLUSBILEON Cf trustee shall govern to the exciusion of
alt other provisions for subsiitution.

NOTICES rO GRANTOR AND OTHER PARTIES. Any notee under this Deec of Trust shal be o wnhng, may be sent by telefacsimile (uniess
utharwise required by aw), and shall be effective when sctuaily delivared, or wren deposited with a nahorally recogmized overnight couner, or. i
mailad, shall be ceemed affective when deposited in the United States mail first class, cerlifiad or registerec mail, pestage prepaid, drrected to the
addresses shown near the beginning of this Dead of Trus!. A1y party may change its sadress % nohces urder this Oeed of Trust by giving format
wiitien nolice to the other parties, specifying that the purpose of the notice is to change the party’s agaress. Al coptes of notires of foreclosure from
the polder of any lien which has priority over this Dead of Trust shall pe sant to Lenger's s0oress, as shown nawr the baginring of this Deed of Trust.
For nolice purposes, Grantor agrses o kaec Lender and Trusise informad at alf times oF Grantor's cument addrass.

PUSCELLANECUS PROVISIONS. The foliowing miscsllaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dacuments, corshitutes the entire understanding and agreement of the parties as to
the matters set iorth in this Deed of Trust. No altersion of or mendmant to this Deed of Trust s! 8l e eifactive Liess given in writing and signed
by the parly or part:as sought to be charged or bound by the alteradon or amendmeant

Appiicable Law. This Deed of Trus! has been gelivered to Lender and accepted by Lendsr in the State of Oregon. This Deed of Trust
shaill be governed by and construed In accardance with the iaws of the State of Oregon.

Capiion Headings. Caption headings in this Ceed of Trust are for convenien °8 purposes only and are not o be used lo 'Merpret o defing the
crovisions of this Dead of Trust.

Merger. There shali be ng mergar of the interest or estate cieaied by this Deed ot Tiust with eny other 'nterest or estate in the Property at any
time held by or for the banefit of Lander in any capacity, without the written consent of Lander.

Mulliple Partles. All otligations of Grantor under this Deed of Trust shall on joint ana saveral, and all references ‘o Grantor shall mean aach gnd
avery Granior. This means that sach of the persons signing Lelow is responsible for akt obligatinns in this Deac of Trust.

Severabiity. f a court of compatant juisdiction finds any provision of this Deed ot Trusi o be rvalld or unenforceable as o eny parson or
creumstance, such finging shall not render that provision invalid or unanforceabls as to &ny othar persons or crcumstancas  !f feasible, any such
offending provision shell be desmec to be modified 10 ba within the limits of enforceability or vakdity; however if the offenciing prowision cannot be
S0 mcdified, 1t shail ne siricken and ai! other provisioss of this Deed of Trust in all other respacts shall remair: valid and enforccable

Successors and Assifing. Subtect to ths limitations staled in this Deed ¢f Trust on transiar of Grantor s nterest, this Deed of “rust shal be
binding upon and inure t5 the benefit nf the pariigs, ineir successors and assigns. If ownershir, of the Property tecomes vested in a person othec
than Granter, Leader, witheut notice to Grantor, may deal with Grantor's successars with refarence to this Dasd of Trust and the Indebtadness by
way ot forbearancs or extansion witkout veleasing Grantor from the obhgations of this Deed of Trust o tability under the ir.gablagness

T'me Is of the Essence. Time is of the essenca in the performance of this Dead of Trus!.

Waivers and Consents. Lender snall not be deamad !9 havs waived any nights under ‘nis Deed of Trust (or under the Related Documents
uniess such walver is in writing and signed by Lender. No delay or emission on the part of Lenger in exercising any right shall operate as a waiver
of such nght or any othar ight. A waiver by any pedy of a provision of ihis Deed of Trust shall not constitute a wawer of or prajudice the pari/s
Agh! ciherwise to demand strict compliance with that provision or any oiher provisior. No pnor waivar by Lender, nor eny course of dealing
betwsen Lander and Grantor, shall constituie 2 vaiver of any of Lender's nghls or 8ny cf Grantor's obligations as to any fuiure transactions.
Whenever consent by lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shail not constitute
continuing consant to subsequent instances whera such consent is raquired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EAGH GRANTOR AGREES TO iTS
TERMS.

GRAKTOR:

Withees

N o
(/‘\a s § FRICIAL SEAL
TatEOF _NPEOON) : R0 DINNY LYRN MORRE

—f 7 i\ b B NOTARY PUBLIC OREGON

if s 9
counry or_ JOCKION AN H DX BES

e — . S e R

On this cday before me, the unaersigriad Nolary Pubtic, parsonaily appaared James €. Hardin and Coral A, Hardin, 10 me known ta bg the individuais
described in and who execulsd e Dsug of Trust, and acknowisdged that thoy szgnsx? the Dawd of Trust es theh fres and voluntary act ana desd, for

the usas and purposes tharein meitionsd. .
E e TR /
Glven tyfe?er my hang and offical ¢ /5 _day of _Egﬁlf_\ s 79_@@&‘_
o 3 ,
By YL Residing 8t ___ i"i A

i
My commission expires ;(~—4._, M_@J@_&W_“
’ »

(]
v
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REQUEST FOR FULL RECONVEYANCE

{Yo be used only when obligations huve basn paid in tull
To: . Trustes

The undersigned Is the iegal owner and holder of all Indebtedness sesured by this Deed of Trust Al sums secured oy this Deed of Trust have besn
iully paid and satisfied. You are hereby directed, upon paymant to you of any sums awing to vou under the terms of this Deed of Trust or pursuent to
any aprlicable statute, to cancel the Note secured by this Dsad of Trust (which is delivered ic you togethar with this Deed of Trust), and o0 reconvey,
with ut warranty, to the parties designated by the terms of this Desd of Trust, the eslate now held by you undur this Dead of Trust. Flezse mail the
reconveyance and Related Documents to:

Date: Beneficiary:

LASER PRO, Reg. U.S. Pat. & T.M. Oif., Ver. 3.26b (c) 1899 CFi ProSarvicss, Inc. Alirights reserved. {OR-Q91 HARDINLM RS OVY. |

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at requast of AmeriTitle e
of _ . AD.,_ 1999 w_ 11:18 Lvcleck A M. and dalv cecorded in Vol
] e e __ _onPage__ 11408

Linda Smith, County Clerk

o
FEE $35.00 wy ./JL-.ZI%;’;_@,




