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DEED OF TRUST

THIS DEED OF TRUST {"Security Instiament”) is mads on March 1989 . The grantor
3hannon T Maan and Elizabeth A Maan, a8 husband and wife as Teusurs by Entireties

("Borrower") The tustee i Stephean J. Smitkh, 25Q, 1211 8W 5th Avenue, Portland, OR 97204-3795

("Trustee”) The beneficiary is PNC Mortgage Corp. of America, an Ohio Corporaticn
which 1s orzamzed and existing under the laws of Ohic . and wwhose
address is 75 North WPairway Drive, Vernon Eills, IL 600€1

{"Lender™. Barrower owes Lender the princival sur o

This debt 15 evidenced by Bonower's note dated the same date #s this Security lostrament ("Note” ). which provide: for
menthly payoen’s, with the full debt, 1f not paid cartier, due and payabic on april 1, 202§

This Security [nstrumsnt secures 10 Lender: (a) the repaymen’ of the debt evidenced by the Note, with interest. and all renev als.
extensicas and medificatzons ot the Note; (b) the payment of aii other sums. with nterest. advanced under paregraph 7 1o
protect the security of this Security lnstrument; and (c) the performance of Dorrower' s covenants and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conseys 10 Trustee. 1o trust. with power of
sale, the following described preperty iocated in Rlamath  County, Oregon
Horeby added to and mada a part of. Account No.: 38%09-011AD-04050

which has the address of 3625 Homadale Read, , Klamath Falls IStrest. €ty
Oregon 5760 [Zip Code]  Property Address™:

P
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TOGETHER WITH ali the improvements now or hereafter erected on the property, and al}l cascruents, appurtenances, and
fxtures now or hersafier a part of the property. All replacements and additions shall szlso be covered by this Secunty
Instrument. At of the foregoing is referred to in this Sccurity Instrument as the "Property.

BORROWER (OVENANTS that Berrawer is ‘awfully seised of the esta' hereby conveyed and has the right 1o grant and
convey the Property and that tne Property is unencumbered, except for encurnbrances of record. Borrower warrants and will
detend generally the nitle to the Property against all claims and demands. subject 1o any encumbrances of revord

THIS SFCURITY INSTRUMENT combines uniform covenants for national use and non-uuitom covenants with limsted
variations by jirisdiction to constitute a uniform cecurity instrument covering regl property

UNIFORM COVENANTS. Bortower and Iender covenant and agree as foiloas.

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Noie and any prepaymect and wate charyes due under the Note

2. Funds for Taxes and !nsurance. Subject to wppheable law or to a written waiver by Lender. Berrower shall pay o
Lender on the day monthly paymenis are due under the “otc, until the Note 1s pard 10 fuil, a sum o "Funds™ i jor (a) yearty axes
and ussessments which may attan prianty over thus Secunity Instrument a5 a hen o the Property: (b wearly lewsehold poviments
or ground rents on the Property, if ary; {c) yearly hazard or property NSUrance premuums. (&Y yearly flood snsurance premiunes
1f any; () yealy mortgage Insiurance premivms, if ane; and (f) any wms payubic by Borrower to Lender. i accordanee vk
the provisions of paragraph 8. ' heu of the payment of mortgage insurance premuums. These ttems are called "hEscrow lems
Lender may, at ay tune, coilect and ho'd Funds i an amount rot 1o exceed the max:mum amount a lender for 4 tederahy
ralated mortgzge lozn may require for Borrower's escrow account under the foderal Real Estate Sentlement Procedures Act o
1073 as amended from time to ume, 12 U.S.C. Section 2601 o seq. ("RESPA") unless anothor law tnae apphies o the Funels
sets  lesser amount. I so. Lender may. at any tune, collect and hold Funds in an waount not o exceed the lesser amount
Lender may estiraate the amount of Funds due on the basis of current data and reasonabie ovumates of expendirures o: Ruturc
Escrow Tems of otherwise i accordance with appiicable law

The Funds shall be held in an institution whose deposits are insured by o federal agency. INSITUMeitahty - or cnbin
sincluding Lender. if Lender is such an mstivation} or i any Federal Home Loan Dank Lenser shall epply the Funds to pav tu
Sscrow Items. Lender may not charge Borrower tor holding and applving the Funis. arnuaily anaivzng the escrow account, o

verifying the Escrow [terns, unless Lender pays Sorrower interest on the Funds and applicable law permute Leuder to make sud

a chaye. However, Lender mov require Bommower 1o pay a one-ure charge for an independent real ostale Ll FeDOIIGE STV it
used by Lender in connecticn with this loan. unless appl cable law provides otherwise. Unless an agreement i made o
apphicable taw requires interest e be paid, Lerder shall not be requirzd o pay Bortower an .« interest of carmings oa the Funds
forrower and Lender may agres i wnning, however, that mterest shali be paid on the Funds Lendes shall pove to Boirower
without charge, i annual sccounting of the Funds, showing crecits and debits 10 the Funds and the purpose for which cacl
debit to the Funds was made. The Funds are pledged as addiona. security for uit sums secared by (s Secunity Instrument

{f the Funds held by Lenlder exveed the amounts permitted to be held by appiicable faw, Lender shail aconunt to Borrowe
for .he excess Funds it accordance with the requirements of appheutle law 1t the amount v! the Funds bedd oy benter otoan.
tme 15 not sutficient 10 pay the Eserow iterns when due, Lender may so not v Borrower o wniting and. 1 st vitse Borromes
shali pay to Lender the amount necessary to make up the d~Foiency Rorrower <hall make up the cetiaenoy o ne mote than
twelve monthly paymients, at Lender's sole disereaon.

Upon pavment in full of all sums secured by this Secunty Instrument. ender shall prompts rehag o tPartowel an.
-inds held by Lender. It under parugraph 21, Lender shali acquire or seli the Property, Lerder prior o the acquisition or sul:
of the Property, shall apply uny Funds held by {ender at the nme of acquisition or sale 35 a credit 3gainst the sty secured Do
this Sccwmity Instrument.

3. application of Paymeats. Unless apphicabie law provides otherwise, all payments recenned by Le
| and 2 shall be applied: first. to any prepayment charges due undet the Nete, secoad, 10 amounts payabic undet parsgraph I
thizd, to interest due: fourth. to principal duc; and iast, to any lute charges due under the Noto

4. Charges: Liens. Borrower shall pav ali laxes, assessments, charges, iines and impasiaons atinibutable o the Propert.
which may attain prionty over this Security Instrament, andd teasehold payments or ground rents, if any. Borrower shall pa.

nder under parzgrarhs

these obhgatons 1n the marne: previded m paragraph 2. 0. if not pard in that mancer, Borrower shall pas them o e dievtd
1o the person owed pavment. orrower shall promptiy turmsh o Lender ail netices of wnounts 1o b patd under this raragiapt
{f Borrower raakes these paynwents directly, Borower shall promptls furmish 1o Tender receipts vrvidenomy e payments

Borrower shall promptly discharge any ilen which has priority over dus Securiy Instrument unless Boirerer {a) agrees 13
writing t¢ the payment of the ubligation secured by the lien 1o 4 manner accopuable to Lender (by cortests ur yeod faith the Len
by, or defends aguiast enforcement of the hien i, legal proceedings which 1o the Lender's opinion opetaie to prevent fae
enforcement of the lien; or ic) secwes from the holder of the lien an agreement sansfacions 1o { ender subordmatmy the lien to
this Secnurity Instrument. If Lender determires that any part of the Property i subiect 1o ¢ len which may attain privity ove
this Security Instrument, Lencer may give Borrower a notice :dentifiing the hen. Borrower snall saissthy the Lien or take one
more of the actions set forth above within 10 days of the giving of notice.
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$. Hazard or Preperty Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Propcrty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
fioods or fiooding, for which Lender requires insuraice. This insurance shall be ,nmntained m the amounts and for the pertods
that Lender 1equires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approv al
which shall noi be unreasonably withheld. If Bor-ower fails to maintain voverage described above, Lender may. at Lender's
oplion. obiain coverage to protect {_ender' s rights in the Property in accordance with paragraph 7.

All insurance pohicies and renswals shall be acceptable o Lender and shail include 2 standard morigage clavse. ender
shall have the right ro hold the policies and renewals 1f Lender requires, Borrower shall promptly give 1o Lends all recepts ot
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nouce 1o e NSEIANCT Carmict and [ endes
Lender may aake proof of foss if not made promp:ly by Borrower

Usless Lender and Borrower oiherwise agree in writing, insurance proceeds shall be applied to rostoration OF fepail of tho
Property damaged, f the 1estoratim of repair is econotmeally ‘ecsible and Lender' s security 1s not lessened if the restoransn oi
reparr i3 not economucally feasible or Lender's security would be lesscned. the msurance proceeds shatl be apphicd  the s
secured Dy this Sseurity instrument, whether or nut then due, with any excess paid o Borrower. 1f Borrower anandens ihe
Property, or does ot answer within 30 days a notice trom Luender that the insurance carter has offered 1o ~ettic » clam, then
[ ender may collect the insurance proceeds | ender may us¢ the procesds ¢ repuiy Of Teslore the Properts of Lo pay sums
secured by this Security Instrument, whether or nct then due. The 30-day pertoc wili begin when the nolice 13 givn

“niess Lender and Borrower otherwise agree in wniting, any application of proceeds to principal shall not extend o
pustpone the due date of the monthly payments referrea to n paragraphy, 1 and 2 or change the amount ol ihic payments it
gader paragraph 21 the Properly 15 acquired by Lender. Borrower' s right o any imsurence pohaies and pruceeds resufung from
damage to the Property prior to «he scquisttion shall pass to Lender to the oxtent of the sams sseurad by this Secunty Instumedt
immediately prior 1o the acquisition.

§. Dccupancy. Preservation, Viainienance and Protection of the Property; Borrewer's Loan Application: Leasehoids.
Eorrower shall occupy establish, and use the Propeny as Borrowet's principal resiienc s within axty davs after the vxecuten of
tus Secunity Iastrument and shall continue to occupy the Froperty as Borrowsr's prinapal residence for at least one year alter
the date of occupancy, unless Lender otherwise agrees in writing. which consent Jhali not be unreasonably withheld, or uniess
sstenuaiing circumstances exist which are beyend Borrower's control. Borrowver shall noi cestroy. damage or unpais ihe
Property, allow the Property t¢ deteriorate, or commil wauste on the Property Borrower shall be i default :f any forfaiture
action or proceeding. whether cvii or crinupal, :s begun that in Lender s good faith judgment couid 1esult i torteiture of the
Property or otherwise mterially wraparr the hen created by this Secunty Instrument of Lender' s security mterest Borrower may
~ure sach 2 detaul and reinstate, o8 provid~c paragraph (8. by causing the action o: proceeding 16 be dismussed with 4 rulimy
that, . Lender's goeod faith determination, precludes forfeiuic of the Barrower s iterest mn the Property o other matertd
‘mpainpent of the hen created by this Securiy [nstrument ot 1ender' s securty merest, Borrower shall alwe e 1a detault 1f
Borrower. during the loan application process, gave maierially faise of cnaccurate information o: tatermcits 1o Lender o taried
to provide Lender with any naterial information) i cennection with the loan evidenced by the Noie, including. put not hrited
1o, representanons concerming Borrower' s occupancy of the Property as a principal restdence It this Security Instrumeni 1 on &
leaschold, Borrower shall coraply with ail the provisions of the tease I Borrower acguires fee tle o the Prepaty the
‘easchold and the fee nitle shall not merge unless Lender agross to the merger m wiiliy

= Protection of Lender'v Rights in the Property. If Borrower fail. 0 perforti the covanants and agreements contwned in
s Security Tastrurient, or there is a legat proceeding that may significantly affect i_endet's tights m the Property (such s @
proceediny in bankruptey, probate, for condemration or torfeiture or to enforce luws or regulztions), then Lender may do and
pay for whatever 13 necessary 0 protect the value of the Property and Lender's rights o the Property lender's actions may

inchude paying any sums secured by a lisn wluch has prionty over this Sccurity Instrument, cppeanny in Jourt. paying
reasonable artormeys’ fees and entening on the Property to razke repaus. Although Lender may iake action under this paragraph

7. Lender does not have to do so.

Any amounts disbursed oy Lender under this pa-agraph 7 shall become additona! dett of Borrower secured by this
Security Instrurnent  Liniess Borrower and 1 ender agree io other terms of payment, these amounts shall bear interest trom the
dat- of disbursement at the Notc rate and shail be payable, with intercst. upot nete from | ender 1o Borrower requestiay
peyment

§. Mortgage Insurance. 171 ender required IMOTIRass ipsuAnce as a conditin of ruaking the loan secured by this Sevurity
Instrument, Borrower shall pay the Promuums required W mamtain e snertgaps cwance o etfect L wor any reuson, the
MOrigags 1Msurance Coverage required by Londer fapses o £83ses 10 be wn efivet, Borrower shall pay the nromiuans sequired o
obtain coverage substantially equivalen: to the norigage msurance previously 1n effect, ot a cost substannajly egquivalent 15 the
cost to Borrower of the mortgage insurance meviously m effect, from an alternate mortgage insurer approved by Lewder I
subsuntiaily equivalent morigage insSLIance cotorage is not available. Borrower shal. pay to Lender each month a sum equal to
cne-twelfth of the vearly mortgage insurance premium being pad by Borrower when the insurance coverage lapsed or ceased 1o
hs n effect. Lender wili accept, use and retain these payments as a loss reserve in l.cu of mortgage mnsurance. Loss reserve

T f
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baymenis may ac longer be required, at the option of Lender, if monigage insurance coverage (in the amount and for the penod
that Lender requires) provided by an insurer approved by Lender again hecoines available and is obtained. Borrower shali ra
the premiwms required to maintain morigage insurance in effect, or 1o provide a loss reserve, untii the requirement for mortuzpe
insarance ends in accordance with any written agreement between Borrower and Lender or applicable law

9. inspection. Lender or its agent may make ressonable entries upen aid inspections of the Property Lender shall @ve
Borrower notice at the tirae of or prior 1o an inspection specifying reascnable cause for (e inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or cousequential. it connecuon with any
condemnation or other taking of any part of the Propecty, or for conveyance in lieu of condemnation, are hereby ass'gned and
shell be paid ro Lender.

Int the event of a total 1aking of the Property, the proceeds shall be appired to the sums secured by this Security Instrum;nt.
wiiether or not then due, with any excess paid to Sorrower. In the event of a part.al taking of the Property in which the foif
market value of the Property immediately before the taking 15 cqual 10 or greater thar the ancunt of the wims secured by s
Security Instrument immediately before the taking, unless Borrovrer and Lender ctherwise agres 1o writing the sums secu
this Security instrument shall be reduced by the amount of the proceeds muttiplied the followimng fraction: (2) the ol
anount of the swns secured immediately before the raking, divided by (b) the (}a);r market value of the Property immediately
before the taking. Anv balunce shall be paid to Borrower. in the even: of a partial taking of the Property 1n wiich the fair
market vaiue of the Property immediately before the taking is less than the amount of the sumis secured immediately before the
taking, unless Borrower and Lender other wise agree in writing or uniess applicable law otherwise provides. the proceeds sl
be applied to the sums secureg by this Security Instrument whether or not the sume are then due

If the Property 15 abandoned by Borrowe.. or if, after notice by Lender to Borrower that the condemnor offers 1o make zn
award or setile a claim for damages, Borrower faiis to respond to Lender witiun 3¢ days after the date the nonce 15 wnven.
Lender i3 authorized ‘o collect and apply the pioceeds, at its opticn. exther to restoration o1 reparr of the Properts o to dhe sums
secured by this Security instrument, whetber or not then due.

Untess Lender and Borrower otherwise agrec 1n wrniting, any application of proceeds 10 pribeipal shall not extend o
postpone the due date of the monthly payments referced to in paragiaphs ! and 2 or change the anmount of such pavments

i1. Berrower Not Relezsed; Forbearance By Leader Not a4 Waiver. Extension of the ume for payment or mod:ficat,on
of umortization of the sums secured by this Security Instrument granted by Lender o any successor m miterest of Borrowa; shai!
not opeiate to release the liability of the origina! Borrower or Borrower's successors in interest Lender sha)l not be required o
commence procedings against any successor in interest or refuse to extend time {or paymeut or utherwise modity smortizaton
of the sums secured by this Security Instrument by reason of any demand inade by the otiginal Borrower Borrower s
Successors i interest. Any torbearance by Lencer m exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Boupd: Jeint and Several Liability; Co-signers. The covenants and agreements of toe
Security Instrument shall bind zad benefi: the successors and assigns of Lender and Borrower. stbyect 1) the provision; ot
paragraph 17. Borniower's covenants and agreements shall be joint and severil. Any Borrower whn co-signs thes Secunity
Instrument but does nuot executs the Note: () 1s co-signing this Security Instrumenti oanly to mortgage. grant and convey Liai
Borrower' s interest in the Property under the terms of this Security Instrument; {(b) i< nol personally obligated 1o pav the sums
secured by this Security Instrument; and (¢ agrees that Lender and uny oth=r Borrower may agree o extend. modefy. forbear or
make any accermmodations with regard to the terms of this Security Instrument o: the Note without that Borrower < consent

13. Lean Charges. Lender may charge Borrower fees for services pet.ormed i coimect.on with Botrewer - defaull. tor
'he purpose of protecting [ ender's interest in the Pro crty and rights under this Secur.ty Instrument. including. but not limutec
to, attorneys fees and property inspection fees. The absence of express authority in this Security instrument 1o charge a speciic
fee o Borrowe: shall not be consirued as a prehibition or the charging of such fee. 1 ender mar not charge fee that cre
exprassly prohibited by this Security Jnstrument or by Applicable Law.

If tke loan secured by this Security Instrument 13 subject to a law which sets maximun: loan charges. and that Jaw s fing Iy
interpreted so that the interest or other loan charges collected or to be collected ir connection with the loan exceed the permi.i=d
lirnits, then «a) any such loan charge shall be reduced by the ameunt necessary 1o yeduce the charge to the permitied hmit, aid
{(bY any sums uiready collected from Borrower —~hich exceeded permitted bmis will be refur.ded 10 Borrower iender My
choose to make this retund by reducing the principal owed under 1he Note or by making a dircet payment to Berrawer f 4
refund reduces principal, the reduction wil be treated as a partial prepayment without any prepayment charge under the Note

14. Notices. Any notice 1o Rorrower provided for in this Security Instrument shal; be given by delivering it or by malig
1 oy first class mai! unless applicable law requires use of another method The notice shall be directed 1o the Property Address
or any other address Borrower designates by nonce to Lender. Any notice 10 lender shall be given by first class mai! o
Lender's address stuted heremn or any other address Lender designates by notice to Botrower Any notice provided for in e
Security Instrument shuil be deemed to have beer given to Borrower or Leader when given us provided in ths paragraph

15. Governing Law; Sevevability. This Security Instument shali be governed by federal law and the law of tie
Junisdiction in which the Property is lovated. in the cvent that any provision of clause of this Secunty Instrument or the Note
confhicts with applicable faw, such conflict shall not affect other provrsions of tr Security Instrument or the Note which can be
given effect without the contlicting provision. To this end the provistons of this Security Instrument and the Note are Jevlarz
to be severable.

16. Borrower's Copy. Borrower slali pe given one conformed copy of the Note and of this Security instrument

17. Transfer of the Property or » Beneficia! Interest in Borrower, If all or any part of the Proper or any interest 1 ¢
5 s0ld or ansferred (o1 if a beneficial interest in Borrower 5 sold o transferred and Borrower 15 not 2 natra person withou
Lender's prior written consent, Lender mdy, i s option. require immediate payment ia full of all sums se ed by this
Sewurity Instrumen.. However, this option shall not be exer~ised oy Lender if exercise 15 profby e by federal low as of the dat:
of thts Security lnstrument.

If Lender exercises (bis option. Lender shall give Borrower notice of aceeleration. The nouce shail provide a period of not
less than 30 days from the dete the notice is delivered or mmiled within which Borrower must pay all sums secured by thi,
Secunity lustrument. If Borrower fails to pay these sums prior 1o the expiration of ths pencd, Lender may invoke any remedse.
permitted by tus Security Instrument without further niotice or demand on Borr ywet.

Initrgts
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18, Berrower's Right fc Reinstate. If Borrower meeis certain conditions, Borrower shali have the right to have
enforcernent of this Security Instrument discontinued at any time gricr to tne earlier oft (a) S days {or sush other petiod as
applicable law may specify tor reinsteiement) before sale of the Pro crty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Judgment enforcing this Security Istrument. Those conditions are that Borrower: ‘a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (h)
cures any default of any other covenants or agreements: {c) pays all expenses incurred in enforciang this Security Instrment.
ir cluding, but not limited to, reasonable attorneys’ fees; and (d) takes such action s Lender may reasouabl reguire to assure
that the %icn of this Security Instrument, Lender's xf;ifms in the Property and Borrower's obligation o pay ihe sums secured by
this Security Instrument shail continue unchanged. Upon reiustatement by Borrower, ths Security Instrument and the
obligations secured hereby sheall remain fully effective as 1f ne acceleration had occurred. However. this right to reinstate sha!l
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notw or a partial mterest in the Note (together
with this Security Instrument) may be sold onc or mo, e times without prior notice th Borroveer |y sale may result in a change in
the entity (known as the "Loan Servicer”") shat coilects monthly payimunis cue under the Note and this Security Instrument
There also may be one or more changes of the Loan Servicer unretated to a sale of the Note It there s a change of the Loan
Servicer, Borrower wili be given written notice of the change in accordance with paragraph 14 above and applicable low. The
netice wili state the name and address of the new Loan Servicer and the address to vhuch payments should be made. The notice
will also contain any other information required by applicable law.

Neither Borrower nor Lender may commence, Jjoin, or be joined to any judicial action (as either i individua] Litigant or
the member of a class) that aileges that the other party has breached anv provision of. or wnv duiy owed by reason of. this
Security Instrument, until such Borrower o: Lender has notified the other party {with such notice given in compiiance a1th the
requirements of Section 14) of such alleged breach and afforded the other party hereto a reasonable period afer the grving of
such notice to take corrective action. If Applicable Law provides a time period which must clapse before certam action can be
taken, that time period will oe deemed 1o be reasonable for purposes of this paragraph

20. Hazardous Substances. Borrower shall not cause or peniait the presence, use. disposal, storage. or release of any
Huzardous Substances on or in the Property Borrower shall not do, nor allow anvene else to do, anything affecung the
Property thar is in viclation of any Environmena! Law. The preceding two scntences shall not apply to the presence. use. or
storage on the Property of small quaniities of Hazardous Substances that are senerally recognized to be appropriate to norma’
residential uses and 1o mamtenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. vlaim. demand. lawsuit or other action by an-
governmenal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Berrower has actual knowiedge 1f Boniower learns, ur 1s noufied by any governmentai or regulatory authonity, that
any removal ur other remediation of any Hazardous Substance affecung the Property is necessary, Borrower shall promptiy take
all necessary remedial actions in accorcance with Environmental Law.

As usec m this paragraph 20, "Hazardous Substances” are those substances defined as toxic o1 harardous substances by
Environmental 11w and the following substances: gasoline, kerosene, other flammable or tox:c petroleum products. toxi
p=sticides and herbicides, volatile solvents, materials containing asbeésios or formaidehyde, and radioactive materials As used 1n
this paragraph 20, "Environmental Law" meaus federal laws and laws of the jurisdiction where the Property 1s iocaied tha!
relate to health, safety or environaiental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foiiows:

2i. Acceleration; Remedies. Lender shall give rotice to Borrower prior to acceieration foilowing Bor-ower's breach
of any covenani or agreemert in this Security Instrument (but not peior to acceleration under paragraph 17 unless
applicabie law provides stherwise). The notice shail specify: {a) the default: (b) the ac*ion required to cure the defau't;
(¢) a date, nev less than 30 days from the date the notice is given te Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the cums
secured oy this Security Justrumnent and sale of the Property. The notice shail further informs Borrower of the right to
reinsiate after acceleration and the right te bring a ceurt action to assert the non-esistence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice.
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instriiment withaut
{urther demand and may invoke the power of sale and any otaer remedies permitted by applicable Lew. Lender shall be
entitied to collect ali expenses incurred in pursuing the remedies provided in this paragrapi 21, including. but not limited
to. reasonable attornevs’ fees and costs of iitle evidence.

If Lender invokes the pewer of sale, Lender shall execute or cause Trustee te exccute a written notice of the
occurrence of an event of defaunlt and of Lender's electio. to cause the Property (o be soid and shall cause such potice to
be recorded in cuch county in which any part of the Property is located. Lender or Trustee shall sive aotice of sale in the
manner preseribed by applicable law fo Borrower and to other persoinls prescribed by applicable law. After the time
required by applic:iblc law, Trustee, without demand ou Berrower, shaii selj the Property ai public auction to the highest
biGder at the time and place snd under the terms designiated in the netice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoae sa'e of all or any parcel of the Property by public announcement at the tinwe
and piace of any previous!y scheduled sale. Lender or its designee may purchase tie Property st any sale.

Trustee shall deliver ta the purchaser Trustee's deed conveving the Property witheut any covenaut or WArTanty .,
expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the truth of the statemants made
therein. Trustee shall apply the proceeds of the sale in the feilowing ardes: (3) to ali expeuses of the sale, includiag, but
not lirnited to, rezsonabie Trustee's and attorueys” fees; {b) to all sums secured by this Security instrumen*; and ic) any
rxeess to the person er persons legally entitied to it

22. Reconvayance. Upon payment of a'l sums secured by this Security Insrument, lender shall reqguest Trustee io
reconvey the Property and shall surrender this Security Instrument and all notes evidencmg debt secured by this Secunty
Instrument to Trustee. Trustee shall reconvey the Propetty without warraaty and witheut charge 1o the person or persons legall,
ennitled to it. Such person or persons shall pay any recordation =os's,

23, Substitste Trustee. Lender nay, from *ime to time, remove Trustee and appoing a successor trusies to any Trustee
appoinied hersunder.  Without conveyance ot the Property, the successor trustee shal! succeed 10 all the title, power and duties
conferred upon Trusiee herein and by applicable law. p

B —
’ S0,
* VYN

indiate "~

CRGO0O1S ves0y Gayn 5 of A




11513

24. Attorneys' Fees. As used in this Security Instrument and in the Note, "atiorneys’ fees® shall include any attorneys'
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executsd by Borrowear and recorded together wath this
Security Instrument, the coverants and agreements of each such rider shall be incorporated into and shal! amend and supplement
the covenmts and agreements of this Security Instrument as if the rder(s) were a part of this Security Instrument.

{Check applicable buajes)j )
] Adjus‘able Rate Rider {—“‘ —J Condominium Rider —d14 Famuly Rider
'__J Graduated Paymert Rider Planned Unit Developinent Rider == Brweekly Payment Rider
Balloon Rider [ Rate Inprovement Rider I Second Hom.e Ruder
Iva Ruder L ¢ Other(s) {speaifs]
Prepared By:
Thamer F Zedan
Lombard. IL 60148

BY SIGNING BELCW, Borrower accepts and agrees to the termus and oo PVERARLS containzd in thus Secunity Instrotnent and
any rider(s) executed by Borrower and recorded with it. ’/” i
W itnesses:
O AY

S T ;

-Borrower
AL

L
(‘,—Cv, ff"/"f//L"/y p i
LiZ&bgth A Mann -Botrow.r

———— e (Seal) e ——— . _{Seal)

-Borrower -bBorower

i ey !
STATE OF OREGON, L ‘ AENUTR TN County ss:
On ths ‘\(‘ o £ ey (v oy - personally appeared the above named

’

TNy AL N

. Leoa < : KA
VAT f PN I ;. LT e AR and acknowledged
the foregou'g instruracnt to f 4 voluntary act and deed.

My Commission Expires: 4 3 \ Before me:
(Official Seal) c )
k. (\ v

AT

Notary Public for Oregon
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EXHIBIT “A"
DESCRIFTION OF PROPERTY

PARCEL 1

Beginning at the Northwest corner of HOMEDALE TRACT 25, thence South C°20
West 128.5 feet to a stake; thence South 46°01' East 398.1 feet to 2 stake; thence
Noith 26°30" East 75.9 feet to the Northeast comer of said Tract 25; thence North
43°30" West 464.5 feet to the point of beginning, being portions of HOMEDALE Tracts
24, anc 25, according to the official plat thereof on file in the office of the County Clerk
of Klamath County, Oregon.

EXCEPTING THEREFROM that portion described as follows: Beginning at the
Southwest ceraer of Lot 13, Homedaie. Kiamath County, Oregon; thence South 0°20°
West along the East boundary of Homedale road, 19.22 feet to a one-half inch iron pin;
thence South 67°32" East, 32.26 feet to the Southerly bounaary of Lot 12; thence North
43°16'30" West, aiong the Southerly boundary of Lot 13, 43.33 feet, o the point of
beginning.

PARCEL

Commencing at the Scouthwest cormer of Lot 13, HOMEDALE . according to the official
plat thereof on fite in the office of the Ccunty Clerk of Klamath County, Oregon, thence
South 43°16'31)" East, along the Southerly boundary of Lot 13, 43.33 feet to the true

-

roint of beginning; thence South 43°16'30" Fast 75.17 feet to an iron pin; thence Nerth
8°058'¢0" East, 31.88 feet to one-half inch iron pin; thence North 67°32" West, 60.63
feet to the point of baginning.




OCCUPANCY RIDER TO
MORTGAGE/DEED OF TRUST/SECURITY DEED

Lender#: 700011254
THIS OCCUPANCY RIDER is made this 25¢n day of March, 1999
and is incorporated inte and shall be deemed to amend and suppiement the Mortgage, Decd
of Trust or Security Deed {the “Security Instrument™ of the same date given by the
undersigned (the “Borrower’) to secure the Borrowsr's Note (the “Note™) 10
PRC Mortgage Corp. of America, an Ohio Corporation
tthe "Lender"} of the same date ard covering the property described in the Securifv
Instrument and located at:
3625 Homedala Road
Klamath Falls, OR $7603
{Freperty Addrass)
ADDITIONAL CCYENANTS. In adZition te the covenants and agreemenis made 15 the
ecvnty Instrument, Borrower and Lender further covenzaut and agree as follows:

!. (hat the above described property will be personally occupied by the Berrower s g
primary residence commeacing not later than thirty (30) days atter the above date.

2. That if residency is not established as promised above. without further notice., the lender
will be entitled to take any oy all of the following acrions:

{A) Increase the interest rate on the Note by one-talf of one percent (0.59%) per
annum. and to adiust the principal and iaterest payments to the amsunts required to
pay the loan in full withip the Temaming term; and or

charge a penalty fes of one and one-half percent {1.50%) of the original principal
balance by adding that fee to the unpaid principal bulanze of the loan at the t,me
this fee is determinec 10 be due anc adjust the principal and interest payments to
the amounts required o0 pay the loan in full within the remaining term: and. or

require payment o reduce the unpaid principal balence of the loan 1o the lesser of
(i) 70% of the purchase price of the property or (21) T0% of the appraised value ai
the time the loan was made This reducticn of the unpaid principal balance shall be
due and payable within thirty (30) days following receipt of a writien demand for
paymient, and if not paid within thirty (30) days will consutute  default under the
terms and provisiens of the Nate and Security Iustrumont; and’/or

OCCUPAHCY RIDER T MORTGAGE/DEED OF TRUSTISECURITY DEED
AAQNCEGT (oron) Page 1 ot 2




foreclosure proceedings, which may resuli in the sale of the abov.. descrit
property; and/or

2in
ed

(D) declare a default undes the terms of the Note and Security Instrument and be

refec what is believed to be fraudulent acis to tre proper authorilies for prosecution
[t is a federal crime punishabie by fine or imprisonment, or both, 10 know ijwis

make any false statements or reports for the purpose of fluencing in any way the

ace

ton of the Lender 1 granting a loan on the above broperty under the nrovizions

[t is rurther urderstood and agreed that any forbearance by the Lender in eXCICIsing any

right or remedy given here, or by applicable law, shall not bz waiver of such right or
remedy.

It is further specifically agreed thar the Lender shall be entitled 1o collect all reasonable
costs and expenses incurred 1n pursuing the remediecs set forth acove, weluding . but not
limited 1o, reasonahle attorney’s fee.

BY SIGNINGG BELOW, Borrower accepts and agrees to the terms 4nG covenan!s contained
in this Ozcupancy Rider.

(Seal)

Barower

(Seal)

Borrower

(Seal_)

Boriower

AAGEDBO2 5707

ATE OF URECON COUNTY UF KEAMATH NN
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