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WHEN RECORDED MAIL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2323 DAHLIZ STREET
KLAMATH FALLS, OR 97601
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DEED OF TRUST

THIS DEED OF TRUST (" Security Instroment”) is mzde on MARCE 31, 1599 The grantor 1y
STEPHEN J KELLER AND R SUE KELLER, HUSBAND AND WIFE

{"Bomower™. The musiee is WILLIAM L SiSEMORE

{"Trustee™y. The heneficiary 1o KLAMATH FIRST FEDERAL SAVINGS AMD LOAN ALSOCIATICN

which 1s organied and cxatng under the laws of  THE UNITED STATES OF AMERICA L and whose
address iy KLAMATH FIRST FEDERAL ¢ &L, D322 DaEL LA STEEET, KLAMATH pALLC . Ok RN

("Lender”). Borrower owes Lender the principal sum o
ONE HUNDRED FORTY E1GHT THCUSAND aND NC/10¢C

Dollars (12§ % 148,000 no '
This debt is evidenced by Burower's note daed the same daic as this Secunty Iastrumen: CUNow”, which, Prosades tu
monthly payments, with the fiyl] debt, if not pad cariier, due gnd payabic on APRIL 1, 232«
This Security Insirument secures W Lender: (a) the repayment of the debt evidenced by the Now, vt ierest, wnd ali renew als
extensions and modifications of the Note: (b) the payment of all other sums, with nterest, advanced under baragraph 7 w: prowect
the security of this Security Instrumeut; and (c; the performance of Borrower's covenanis and agreements gnder e Securty
Instrument and the Note; and (d) the repayment of any fuiyre advances, with ingeresy thereon, made 1w Bormwe, hy [ender
dursuant w the paragiuph below ("Future Advances™;,

FUTURE ADVANCES. Uporn request 1o Borrower, Lender, at Lenders's option priwr w full reconveyanc: of the preperty by
Trustee 10 Borrower, may ouike Future Advances 1o sorrower. Sych Futre Advances. with nterest thereon, shall be securod oy
this Deed of Trust when evidenced by Dromissory ncies statng thay said noles are securesd hercly, Yor this pumpose Borrowes
irrevocably granis and “OnvVeys 10 Trustee, in trust with power of sale, the following described property Located in

KLAMATH Ceuaty, Oregon:

LOT 4 IN BLOCK 25 OF TPACT 1.94, TENTH ADDITICN 10 SUNSET VILLAGE, ECCORDING T
THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE Of THE COUNTY CLERFK OF KLAMATH
COUNTY, OREGON.

which has the address of 4241 ©ALIMBSA WAY, KLaMATH FALL [Stes Coy
Oregon 57603 g Codel  ("Property Address -

TOGETHER WITH all the mprovemenis now or hercafter erecied on the property, and all casements, 4appurienances. sngd
fixtures now or hereafter a part of the property. Ab replacements und adduions shall s he covered by this Securiy HsLument
All of the foregoing 15 referred 1o in phis Secority Instrument ay the "Property.

BORROWER COVENANTS tha Borower 16 law fully seised of the CsBUe hereby Lonveyed and has the mghoo prant and
convey the Property and that the Property s unencumbered, except for encumbrances ol record. Borrower wartanis apd wal) defend
generally the title 10 the Property agansi all olai. ard dermands. subject 1o any encumbrances of record

THIS SECURITY INSTRUMENT combines Jniferrn covenants for natioral us: a1d pon-uniform coveninls with {imned
vanauons by wurisdiction 10 consume 2 amform security instumen covering real nroperty.

UNIFORM COVENANTS. Borrower aud Lender covenant and agree as followy:

1. Payment of Principa! and Interess; Prepayment and Late Chsrges. Borrower shall Prompus iy owhee dge s
principal of and micrest on the debr cvidenced by the Note and any prepayimnen: and lage charpes due wader the N

2. Fends for Taxes and Insurance. Subject 10 2ppheable fav or 00 wrintes wan o by Lepder. Borrower hall Doy 1o Leader
O the day, moenthly payments are dye dader the Note, untl the Noie I paid o full, 2 sum CFgnds equal te ons teifth of 1y,
yeaily tases gad dSSeSSIMEnts which may ann priorily over this Security Instrumen as o Len on dhe Froperty: (oo vearly easehold
Payments or ground rents on the Propeny, if any; (¢} yearly hazard of Propesly msurance premieme: WY yearty fduod insurane
premuums, if any: (¢) yearly f.ortgage insurance piemiums, if any; and (D) any sums payablc by Borrower to Lender, 1 accordance
with the provisions of paragraph 8, in heu of the payment of morigage insurance premiums. Fhese ems are called "Escrow liems,
Lender may, a any time, colizct and hold Tunds in an amount not 0 exceed e maximum amount a lender tor a iederaliy relatey
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morigage lean may require for Borrower’s escrow accoun: under the federal Reat Bstac Sewlement Procedures Act of 1974 a5
ameuded from time 10 time, 12 US.C. Section 2601 ¢ seq. ("RESPA”), unicss another law that applies 10 the Funds sets a lesser
amount. If so, Lerder may, a1 any time, celicet and hold Funds in an aMmount not 10 exceed the lesser amount Lender may esti:nate
the amount of Funds due on the basis of current data and reasonable estimaies of expenditires of fuivre Esersw ftems o otherwise
10 accordance with applicable law.

The Funds shali be held in an instituiion whose deposits are insyred by 3 federai agency, instrumentalivs, or entity {(including
Lender. if Lenver is such an institution} or in any Fedaral Home Loan Bank. Lender shail apply Uie Funas 1 pay the Sserow | ems.
Lender may not charge Borrower for nolding and 4pplying the Funds, annualyy anafyzing the escrow aceount, or verifying ine
Escrow ftems. unless wunder pays Borrower interesi on the Funds ang applicable law permiis Lender 1o make such a caage.
However, Lender may require Borrower 1o P2y a one-time charge for an independen: rea! estate 1ax 'eporung service used by
Lender in connection with this Ioan, unless applicable law provides otherwise. Uniese an agreement is made or applicable iav.
requires interest 10 be paid, Lender shall not be required o pay Borrower any inicres; or camings on the Furds. Bomower und
Lender may agree in writj however, that interest shall be paid on the Fund., Lender shali give 0 Borrow er wathout churge, an
annual accounting of the Funds. showing credits and debits 1 the Funds and the purpuse for which ecach deb. 1o the Fuads was
made. The Funds are pledged as addit:onal seenrity for all sums secured by this Security Instumen:.

If the Furds heid by Lender exceed the amounts permitted (o be he'd by applicable iaw. Lender shaii dccount ¢ Borrower 1o
the cxcess Fundy in accordance with the requirements of applicable law If the amic unt af the Funds held b, Lender at any pme g
not sufficient ts pay the Escrow lierns when due, Lender may so notfv Borrower in WILNg. and. i such cise Borrow o shail [ oy
lo Lender the amount notessary 10 maxe vp the deficiencs. Borrower snat! mzke un the deficiency m no o than 1s I menthily
payments, at Lender's sole discretion

Upon payment in; full of apt Sums secured by this Securiy Instument Lender shall prompily refund © Borower woy fong
held by Lender. It under paragraph 21, Lender shak acquire o sell the Property . Lender, PTG the aequisrion or saic of the
Property, shall apply amy Funds held by Lender at the ume of BCQNSILON Ui Rale a4 g credy 2EEINst the umy, sougred by U
Security Insuryment,

J. Appiication of Payments. Unley; appiicable law provides otherwise, alf pavments reer o reLender gnder ; Yagriapiie i
and 2 shall be applied: first, 1 any prepayment charges due under the Moter secon 1. 1o wnounts payahic ungder parggraph 2ogar
W interest due; fourth, o principal due; and lase, 10 any late charges due under tra Nole

4. Charges; Liers. Borrower shail pay all taxcs, assessments, charges, fines and imposition atrbutab'c o
which mav attan prionty over this Security instrument, andd leaschols) Payments o1 ground renis, Ay Rormow er
cbhgaiion: in ihe manner provided m paragraph 2, or if net paid i that manner, bomower <hall pav them on ame
person owad payineni. Borrower shall prompily funush w0 Lender ) notces of wnounty 10 ke paid under HEEN
Borrower makes these payments directly, Borrower shail prompdy fumisi 1 Lenge: TRt Cvidencany the favmeng

Borrower -hali prompuly dischargs eny lien which has prionty over this Secunity Instrumen, nn'ess Borrower . Erees o
WIung to the payment of the uoligation secured by the licn in a manner acceplable 1o Lender; b contasts 1n geod caith the dien by
or defends agamst enforcemeny of the lien in iegai proccedings which in the Lenger's OpInios eperate 1o provem the enforcemery
of the hen; or (¢) secures from dic hoider of the lier, an agreement satisfactory o Lender subordinatng the liea 1o Secur:t.
Instrument. it Londer determises that any part of e Propeny 1s subject 10 a hen which Blay QUAIN LHonty over s Securt
instrument, Lender may give Borrower ¢ notice tienttying the hien. Borrower shadl satishy the Den or ke OAC Or Mot of th
actions set ferth ebove wathin 19 days of the giving of notice,

5. Hazard or Property Insut ance. Borrower shaii keep the improvements no exasung or hereaftor crecwd on s By uperts
isured against ioss oy tire, huzards included within the erm “extended coverage gad any other hazards including fhoods
Hoeding, for which Lender sequires msurance. This wsurance shal' be maintancd i) the amounts and for the periods that Lengo
requires. The insurance carrier orovuding the irurance shall be caosen by Borrowe subject o Lender s approsad why L oshail pos
¢ unreasonably withheld. It Borrower fails 0 manam coverage desenbed above, ender may. gt Lender's option. ohiag
Loverage io protect Lender's ngals in the Property in accordance with paragraph 7.

All insurance policics and rencwals shali be acceplavle w Lender and shay nciude o standard maortgage clau,e. Lenuer <hall
have the righi 10 hold the policics and renewads. I Lender requires, Borrower shall premptly give 10 Lender alj rece Ppo el pard
premiums and renewal nouces, 1n the event of loss, Borrower shall give prompt notice 19 whe Msurance carer and Lenger S
may make proof of loss it not made prompty b, Torower.

Ualess [ ender and Borrower oihe: wise ugree in WRLRE, invurance proceeds shall be applied w restoraton or epar o the
Property damaged, of the eSlOrauon or reparr s economically feasible and Lender's secunty v not lessened. 1 the restorigon or
IepAIr 18 not economicaliv feasible or Lender s seeurity would be I2ssened, the 1n,urance procecds siail be apphed w0 the sums
secured by this Sccurity Instrument, wicther or rot ther due, with any excess pud 10 Borrower. [f Borrower
Praperty, or 4ces not answer within 30 aays 4 notice from Lender thay the insuran.o carrier has offercd o seide o claim, ther
Lender may colieet the INSUraNce proceeds. Lender may use the proceeds (o repar or rstore the Pronenty ur 10 Dev suns secured
by this Security Instrument, whether or not then dur. The 30-day period wili begin when the nowce s givern.

Unless Lender and Borrower otherwise agree in wriing, any appheation o, proceeds to principal shall nog 2itend or posipone
e due date of the monthly paymen:s refrrred 1) 1n paragraphs ] and 2 or change the amoeant of the nents. I under parcgraph
21 the Properiy g acquired by |.ender, Borrower’s right 10 any msurance polices and procecds resuling frorm, damage o the
Property prior . the FKquisiuon shall pass © lender 10 the extent of the sums secured Py thes Securiy Insirument fnmcdiateiy
prior 1o the acquesition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Loan Applicaticn: Leasehiolas
Borrower shali Occupy. cswbhish, and use the Property as Borrower's principal resideace within SIXty davs afier the execuuon of
is Security Instrument and shall ccntinue occupy the Properyy as Borrower's principat residence for ut feast une vear alter the
dae of Occupancy. unless Lender otherwise a3Iecs in wnbng. which consent shal: ot be unreasonably withheid, or uniess
Sxienuaung circamsiances exist which are beyond Borrower’s contr!, Borrower 5.4l gt destroy, damage or HNpdir the Property |
alfow the Property 1o dewriorae. or ComuLt wasie on ihe Property. Borrower hatt be i detauin of any forfeire acton or
proceeding. whether civil or cominal, s begur tha i Lender's good fath judgment could resuir forlenture o the Propers, o
Utherwise materaily impar the fien ¢ eated by 1ius Secunty Instrumient o Lenders SRUMY Rlerest. Borrower mgy | gre such g
defaslt and reinstaic, as provided w paragraph 1%, by causing the acuon o proceccig o be dismissed witi 4 ruung thal. v
Lender's good tanth determumsuon preciudes forieiture of the Borrower s nicrest m e Property or other materty! IMPRIIMEnt of
the lien created by this Securty Instwinent o Le nder’s socurity mierest, Borrower shali also be default 1f Borrow er, during the
loan eppiicaucn process, gave matenally false or inaccurate wnformaucn o, statements W Lender (or faled 1o orovide Lender with
ary matecial information) 1n comection with ine loan evidenced by the Noie, ndduding, but not hmateq 0, rerreseniauony
coierning Borro ver's occupancy of the Proparty as a pnnaipal residence If this Securiy Instrument 15 on o icasehold, Borrower
shall ccmply with all the previsions of the lease. If Borrower AquEes iee e 1o the Property. the kaschold and the fee e shall
Aotinerge unicss Lepder 441805 Lo he merger i w niting,

7. Protection of Lender's Rights ir the Property. It Borroner fals 0 perfonD e Lovenank ang SLLECMeNlS contuned 1n
this Security instrument, or there s o icgal proczeding that may significenty atfect Loender's aghts i the Property sech a5 a
mrocceding in bankrupiey, probate, for condemnation or forfeivire or w0 enforce laws or regulations), then Lender may de and pay
for whatever 15 hecessary o protect the value of the Property and Lender's nghts in the Property Lender's uctians ray inchude
paylng any sums secured by a ben which has priority over (hic Security Instrumen:, appearing i court, paving reasonable
attomeys’ fees and entering on the Froperty 1o make repairs. Althcugh Lendar may take acton under this paragraph 7, { 2nder docs
not have {0 do so.
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. Aay amounts disbursed by Lender under this paragraph 7 shall become additioral debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 10 other ierms of payment, these amounts shall bear interest from the date of
disbarsement at the Note rate and shali be payable, with interest, upon noiice from Lender to Borrower requesting payment.

7a. Hazard Insurance Warning. Uniess you, (the "Borrower") provide us, (the "Leader™} with evidence of insurance
coverage as required by our contract or foan sgreement, Lender may nurchase insurance st Borower's expense to pmiect the
Lender’s interest. This insurance may, but recd not, alse protect the Borrower's interest. If the collateral becomes darnaged. the
cuverage the Lender purchased may not pay any claim Borrower makes or any claim made againsi the Borrowei. Borrower mas
tater cance! (his coverage by providing evidence that Borrower has ohtained property coverage clsewhere.

The Jorrower is responsible for cost of any insurance purchased by Lender. Tte cost of this insurance may be added 10 your
contract or loan balance. If the cost 1s added to the contract or loan balance. the inierest raie o the underiying contract cr loan wili
apply to this added amount. Effective date of coverage may be the date the Bomrower's prior coverage lapsed or the date the
Berrower failed to previde proof of coverage.

The coverage Lender purchases may be (onsiderably more expensive thaa tisurance the Borrower can obuun on Borrower s
own and may not satisfy the necd for property damage coverage or oter mandatony Labiity insurance requrements unposed b
applicable law.

8. Morigage Josurance. [f' Lender required mortgage insurance as 2 condibon of making the loan secered by this Securt:
instrument, Borrower shall pay the premium;: required 1o mamtain the morlgaye nstrance m effect. 11, for any reason, she
motigage insurance coverage required by Lender lapses or ceases to be in eficet, rower snali pay the preriums regquured
obtain coverage substantially equivalent to the inortgage wmsurance previously inetfec ., ar a cost substantially equrvaient o B oo
w Borrower of 1h¢ mortgage insurance previousis in effect, froin an alismate mortyage msurer approved by Lender. 1 subsiannall:
cguwvalent mortgage insurance coverage is not availabie. Borrewer shall pay to Leader each moenth i sum equal ©0 onc-mwe 18 o,
the vearly mortgage insurance premium beng paid by Borrower when the insuriics coverage fapsed or ceased w; be o effect
Lender will accept. use and rewan these paymenis as a2 loss reserve in beu of mortgage msursnce. Loss icserve pavmens mas
ne longer be requued. at the opuon of Lender, if morlgage insurance coverage nn the waount ang for the peried thar Lerder
requises; provided by ai nsuwer approved by Lender agam becomes available and is optwined. Borrower shall Py the -
required o maintain mortgage insurance in effect. or 1o provide a loss reserve. unii! thy requiremnent for morgage maera rds in
cceordance with any writien agreement between Burrower and Lender or apphicable faw

9. Inspection. Lender or its ageni may make reasonable cnirics upon g inspocuons of the Propert.. Lender ~hall gy
Borrower nouce at the time of of prior 10 an nspection specifying reasonable cause for the mxpecton.

10. Condemnation. Tne procesds of any award or claim for damages, direct or consequenual, 0 connection with any
condemaation or other wking of any pant of the Propenty. or fur convevance ia ticu of condemnanion. are hereby assianed and <hal!
be paid to Lender

Ir the event ot a total taking of the Pruperty, the proceeds shall be apphed 1o the sums secured by this Sceurny Instrument.
whicther or not then duz, with any excess paid 1 Borrower. In the event of a paruat @king of the Property in whien the faw markel
value of the Preperty imunediately before the taking is equal w or greater than the amount of the sums secured by this Secunn
Insiwruraent zameduaiely before the taking, wnless Borrower and Lerder otherwise agree w wniting, the sums ecured by s
Security Instrument =hali be reduced by the amoun of the proceeds muinplied by the following {racton: (a) the wtal amount of inc
sums secured immediaiely before the taking, divided by (b) the fair market value of the Property mmimecisteiy before the iang
Any balance shail be pad w© Borrower. In the event of a partial wking of the Propenty in which the {air market value of the
Property immediately belore the 1ak g is Jess than the amount of the sums securcd immedhately beforc the kmg, unless Borrower
and Lender otherwise agree 1 writing or unless applcabic law otherw ise pravides the proceeds shall be applicd s the sume.
secured hy this Security tnstrument vhether or not the sums are then due.

{t the Properiy 1s woandoned by Bomrewer, or if, afier nobee by Lender w Bonower that the condemnor offers w make an
award or settle @ ckim fo: damages, Borrower fuils © respond o Lender within 30 days after the daic the nouce s gnen, Lender i
authorized W coilect and apply the proceeds. at ks opuon, cithe: to restoration or repair of the Property or 1o the sums weured by
this Sceursty Instramen:, wheiher or not then due.

Unles: Lender and Borrower otherwise agree in writing, any apphication ol proceeds to principal shall not extend or posipone
the duc date ot the monthly paymens referred to in paragraphs 1 and 2 or change the amouat of such payments.

11. Berrower Mot Released; Forbearance By Lender Not @ Waiver. Extension of the tine for peyment of modificiven of
amortzation of the sums secured by tus Security Insuument granted by Lender to anv successor in nterest of Rorrover shall not
opurate o relcase the liabiity of the ongmal Borower or Borrower's soceessols i interest, Lender shall nol be required
cormence procecdings against any successor in interesi or refuse o extend time for pavment or otherwise modity amortzaton of
the sums secured by thiy Securnity insirumen by reason of any demand made by the oniginal Borrow er or Borrower ~ seocessors .o
mirest. Any torhenrance by Lenaer in exercising any night or remedy shall not be o w aves of of preciude U overonse of amy night
Sr remedy,

12. Successors and Assigns Boznd: Joint and Severai Liability; Co-signers. The covenans and agreemeitts of this
Secunty Instrument shail tund and benefit the successors and assigns of Lender end Borrower. subiccl 16 the provisions o
buragra-h 17,0 Borrower's covenanis and agreements shail be wint and several, Any Borrower who co-signy this Necuitts
Instrament but does not execute the Note: (3) 15 co-signing this Secunily !nsruiment only 10 morlgage grat and conves thai
Borrowce: s interest in e Proserty under the terms of this Security Instrument; (b) :s not personatiy obligated ‘o pay the sums
secured by this Security Insoument; and (¢) agrees that Lender and any other Borrcw oy may apree W extend, modity. torbear or
make any accominedations with regard 15 the terms of this Sccurity Instrument or the Mote without that Borrower '« consent

13. Loan Charges. If the loun secured by this Security Instrutnent is subject 1o u law which sets maximum foan charees, ano
that taw 15 finally inwrprewed oo that the intere<t or other loan charges sollected or .o be collected 1 connecton widh thie o
exceed the permiied limits. then: (a) any such loan charge shall be reduced by the waount necessary to reduce the charge 1 the
permiiied Lrmits and (b} any sums already coliected from Borrower which exceeded permitted Limits will be refunded to Berrower
Lender may choose to make this refund by reducing the principal owed under the Note or by making u dircci pavraent o Borrower
ifa refund reduces principal, the reduction will be treated as ¢ partial prepayment without any prepayment charee under the Note

4. Notices. Ary noiice 10 Borrewer provided for i this Security Instrument shill be given by delivering 1t or by uashog o
by first class mai! unless appiicable law requires use of another method. The uotice shail be direcied 1o the Property Address or anv
other address Berrower designates by nouce 0 Lender. Any nouce 1o Lender shall be viven by first class mail 1o [ erder’s address
stated heremn or any other addres: Lender designates by notice t Borrower. Aty nouce provided for w tus Secunty Instrumcnt
shall be deemed o have been given 0 Borrower or Leader whep grven as provided :n dus paragraph.

IS, Governing Low; Severability. This Securily Insmument shaii be governed by roderal law and the law of the
wrisdichon m which the Property is located. In the event thut any provision or clavse of this Secunty lasvument ar the Nole
contlicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Not which can be
grven effect without the contlictng provision. Tc this end the provisions of this Secunty Instrument and the Noie ere declared o be
severable.

6. Borrower’s Copy. Borrower shall be given one contormed copy of the Note and of this Secunty Insttument

17. Transfer of the Properiy or a Beneficial Interest in Borrower. I7 ail or any part of the Propeny or any interest in a1
soki or wransterred (or if a beneficial interest in Borrower is sold or transferred and Bo.rower is not a natural person) without
Lender's prior written consent, Lender may, af its option, require immediate payment 0 full of all sums securcd ov this Secuniy
Instrumeat. However, this option shall not be esercised by Leader if exercise is prohibited by federa! law as of the date of this
Secwity Instrumeat.
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If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide 2 peniod of not less
than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums secured by this Securnity
Inswument. If Borrower fails 10 pay thesc sums prior 1o the expiration of this pariod, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right 1o Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontirued at any time prior o the carlicr of: (@) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant 1o any powes of sale contained in ihis Security Instrument; or (b,
entry of a judgment enfercing this Secerity Instrument, Those conditions are thai Borrower. (a) pays Lender ad sums whach then
wotld be due under this Security Instrument and the Note as if a0 acceleration had occurred; (h) cures any default of any other
covenanis or agreements: (¢) pavs all expenses incurred in enforcing this Security Instrument, mcluding, but not hmued 10,
rezsonable a'tomneys’ fees; and (d) takes such action as Lendes may reasonably require (o assure that the Len of this 3ecumy
Instrument, Lender's rights in the Property and Borrower's obligation 0 pay the sums secured by this Security Instrumest shait
contrue unchanged. Upon reinstatement by Borrower, this Security instrument and the obliganons secured hereby snadl remanm
{ully effective as if no acceleration had occurred, However, this right 1c remstate shall not apply in the case of acceleravon pnder
paragraph 17.

19. Sale of Nute; Cliange of Loan Servicer. The Note or a partia inlerest 12 the Note (1ogethor with this Seouris
Instrurnent) may be sold one or more tmes without prior nouce 1o Berrower. A sale may result in a changze w the enuty knewn as
the "Loan Servicer”) that collecis monthly payments duz under the Note and this Secunty Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If thers 1 a change of the Loan Servicer. Borrower wili be sivern
writien notice of the chiange in accordance with paragraph 14 above and applicable law. The nolice wili stite the name and address
of the new Loan Servicer and the ad:iress 10 which paymenis should be made The notice will also contan any other inforation
required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence use, disposal siorage. or reicase of ant
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone eise w0 do, anything afte.ing the Propern
that 1s in violation of any Environmental Law. The preceding two sertences shall not apply o tue Presence. usc. or ¥iorage on the
Property of small quantitics of Hazardous Substances that are genera'ly recognized o be appropriate 10 normal residenual uses and
o mainicnance of the Propery.

Borrower shall promptly give Lender weitten notice of any anvestigation, clanm. demand, lawsuil or other gpon b oan
guvernmental or regulatory agency or privaie party involving the Propenty and any Harardous Subsiance of Enveonmenta! Low o
which Borrower has actul krowledge. if Borrower learns. or 1s notificd by uny governmental or eguldion authornly . the! ans
removal or ather remediation of any Hazardous Substance aifecting the Property 1s necessary, Borrower shall prompily wae all
necessary remedial actions in accordance with Environmental Law.

As used in s paragraph 20, ‘Huwardous Substances” are those subsiances defined as 1ox1c 0r hazardous substaic. s by
cavionmental Law and the following substances: gasoline, kerosenz. other flammable or tox peircicum producis. 10w
pesucides ane herbicides, volati'e solventy, materiais coniining ashestos or tormaldehvde ard radiozcune materials. As used i
this paragraph 20, "Crvironmenial Lave™ means federal iaws and laws of the jursdicuon where the Froperty s tocaied that retale
bealth, satety or environmental protection.

NON-UNIFORM CCVENANTS Boenower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Leuder shall give notice to Borrower prior to acceleration following Borrower's breach of
any covehant or agreement in this Security Insvrument (but no2 prior to accelernt:on under paragraph 17 unless appiicable
taw provides otherwise), The notice shall speciy:  ‘a) the default: (b) the action required to cure the defanlt; i) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d; that failure to
cure the default om or before the dute specified in the notice may reselt in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right te reinstate afier accelerstion
and the right to bring » court action to asseri the nop-existence of & defaalt or any other defense of Berrower 1o
accrleration und sale. If the default is not cured on or before the date specified in the notice. Lender, at its OplioR, way
require immediate payment in full of al' sums secuced by this Security Ipstrument without furiher demand and may im oke
the power of sale ard any other remedies permitted by applicable law. Lender shali be entitled to coliect afl expenses
incurred in pursuing the remedies provided in this paragraph 1, inciuding, but not iimited 1o, reascenable attorness’ fees
and costs of title evidonce.

if Lender invokes the powe. of sale, Lender shall execule or cause Trustee to execute 9 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property ¢ be s0ld ard shali cause such notice 1o be
recorded in each county in which any part of the Property is lecated. Lender or Trustee shail give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by appiicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shali seil the Property at public auction o the highest
bidder at the time und place and urnder the terms designated in the notice of sale in one or more narcels and in any oider
Trustee determines. T'rustee may postpone sale of all vr any parcel of the Property by public announcement at the time and
pluce of aty previously scheduled sule, Lender or its desinee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed codveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evideace of the truth of the ctatements made
therein. Trustee shail apply the proceads of the sale in the following order: (a) to all ecpenses of the sale, inciuding. but not
limited to, reasonable Trustee’s and atterneys” fees: (b) to ali sums secured by this Security Instrument: and (¢) 4ny exvess
to the person ur persons legally entitled 1o it,

22. Reconvevance. Upon payment of al! sume secured by this Sccuritv instrument, Lender shall request frustee o reconses
the Property and shall surrender this Security Instrument and all notes evidencing uebt secured by s Security Insgrumen: ‘o
Trustee. Trusiee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons jegaliy
entitied to it. Such person or persons shall pay any reccrdation costs.

23. Substitute Trustee, Lender may, from time to line, remove Trusiee and APPOILL & SUCCESSOr trustee (6 any Truslee
appointed hercunder. Without conveyance of the Property, the successor trusice shall succeed o all the utde, power and duies
conferred upon Trusies herem and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note., “attorneys’ fees” shall mnclude an. atomeys’ lees
awwded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded wgedher with this
Secunty Instrument, wne covenanis and agreements of each such rider shalf be wcorporated 100 and shail amead and supplement
the covenants and agrecrments of this Security Instrument as if th: nder(s) were a part of th.s Security Instrument
{Check applicable hox{cs)) .

j e o1 ’—] i, N % =) i 1 o B O S

= Adjustable Rate Rider L Condominium R.der 2o -4 Famady Ride;
__J Graduaied Payment Rider L;_‘ Planned Unit Development Ridor - = Biweekly Pavment Ruder
F:%‘ Balloun Rider {‘L:j Rate Improvement Rider — - Sevond Home Ruder
‘s VA Ruder i Other(s) [specify
"UNDER CREGON LAW, MOST AGREEMENTS PROMISES AND COMMITMENTS MADFE =BY
OCTOBER 3, 198% CONCERNING LOANS AND OTHER CREDIT EXTANSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSSHULDR PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND KE SIGRED
BY US TO BE ENFOERCERBLE."
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%-8285002 (3310) Fago 4 oy e =




BY SIGNING BEL
any rider(s) axee
Witnesses:

OW, Borrower
uied by Borrower an

STATE OF ORE GO,
On this tht

Stephen J.

Rlamath
day of

Kelier ane

e forego Ng msirument o be

My Commission Expires:
(Officic i Sealy

HARJORIEA
HOTAﬁY VUBUO - OREGON

SION NG, 218364
chi?ﬁSSl EXP’!R:BF JEC 20, 2002

~82856082 19510

Pagesors

accepts and agrees
d recorded with it

March

R. Sue Kell~r

10 the terms ang covenants ¢

- ot

- .az L
STEPHER g

KELLER

County ss:

voluntary act ung deed,
ary

Before me

méf

'\ulary Pu \_h!u for Urcgo

Contained in thig Security Instrume

. persen,
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1t and in

__tSca

Borrow-,

Borrove

__{Seab

Borrower

bily appeared the abov, named

and acknoviedged
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LN # 030-04-004653

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made thus 38T day of MARCH . 1593 ,and 18
acorvorated into and shall be deemed to amend and supplement the Mortpage, Deed of Trust wr Secunsy Deed (the
"Secuniy Instrutient”) of the same dawe Tiven by the undersigned (the "Bomowser”) to secure Borrower’

KLAMATH FIRST FEDERAL, SAVINGS 2ND LOAN

of the same date and covering the Property described in the Security Instrument and kocated at:

4341 CALIMESA WAY
KLAMATH FaLLS, OREGON 97603

Hropeny Aadress)

I3 FAMILY COVENANTS. In addition © the covenants and agreements made n the Secunty Instrument,
Borrower and 1 ender further covenant and agree as follows:

A. ADDITIONAL PROFERTY SUBJECT TO THE SECURITY INSTRUMENT. In addiior 1 the
Property desenibed in the Security Instrument. the ollowing Liems are added o the Property descripuon, and shall
also constitute the Property covered by the Security Instrument: building matena.s, apphiances and goods of every
nature whatsocver now of hereafier located in, on, or used. or intended ty be used i connecuni with the Property |
including, but not hmued 10, those for the purposes of supplying or Gustribuung hesung, cooling, eiectricity, gas.
water, air and lighi, fire prevention and extinguishiing appara‘us, secunty md access contrel apparatus, plumbim.,
bath vbs, water heaters, water closets, sinks, ranges, stoves, refrigerators. gishwasheres, disposals, washers, dryers
awnings, S0 windows, storm doors, screens, biinds, shades. curtuns and L urin rods, aiached HIIOrS. cabunels,
panclling and atwched floor coverings now or hereafier amached to e Property, all of which. wcluding
replacements and additons thereto, shall be decmed 10 be and remain a part of the Property covered by the Sccunty
Instruinea. All of the foregoing together with the Property described 1n the Secunity Instument (or ihe leasehold
estate f the Sceurily Instrument 1s on a leaschold) are reforred to 1 ths 1-4 Family Rider and the Securi
tnstrument as the "Property.”

B. LSE OF PROPERTY; COMPLIANCE WITH LAW. Bomowe: shali not seek, agree o or make a
change in the use of the Property or its zoning ciassification. unless Lender has agreed 1n writing Lo the charige.
Borrower shall comply with all laws, ordinances, regulations and requircments of anv governmenty! bods
applicable t the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law. Borower shall not allow any hen inicnor
t the Secenity Insirument © be perfected against the Property without Lenduer's piior waten permission.

D. RENT LOSS INSURANCE. Borrower shall mainiain ins ance agamsi rent loss i addition 1o the other
hazarts for which insurance is required by Unitorm Covenant S,

E.BORROWER § OCCUPANCY. Unless Lender and Borrower otherwise agree n wniting, the fira
weatence in Uniform Covenant 6 concerning Berrower's occupancy of the Property s deleted. Al LSRRI
covenants and agreements set forth in Uniform Covenant 6 shall remramn in ¢ (oot

OREGON 1i-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform instrument Iritias j:/,"
Page 1 of 2 Form 3170.38 9/90
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F. ASSIGNMENT OF LEASES. Upon Lender's reguest, Borrower shaii assign 10 Lender all leases of the
Property and alj security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right 1o modify, extend or terminaic the exisung leases and 1o execute new leases, in Lender’s soie
discretion. As used in this paragraph G, the word "lease” shall mean “sublease” if the Sceurity Insrument 1s on a
leasehold.

G. ASSICNMENT OF RENTS; APPOINTMENT OF RECFIVER: LENDER [N POSSESSION,
Borrower absohuely and uncondivonally assigns and ransfers o Lender all the -ents and revenues {"Rents™ of the
Froperty, regardless of 1w whom the Rents of the Property are payuble Borrower authorizes Lende:r or Lender's
agenis 1o collect the Rents, ang agrees that cach tenant of the Property shall pay the Renis w Lender or Londer's
ageals However, Borrower shail receive the Rents unii (1) Lender has giver Boirowes aohee of detaull sursaant o
paagraph 2! of the Sceurity Instrament and (11) Lender has given notice 10 the tenanues) that the Rent, are 1o e
pard 0 Lender or Lender's agerl. This assignment of Rents consuties an absolute assignment and nor an
asswnment o+ additional sceurtty oaly.,

i Lender gives notice ol breash w Borrower: (1) all Renrs received v Borrower shall be hekg by Borrower us
trusice tor the benefi of Lender oniy, 10 be applied o the suins secured by the Secanty Instrument; i) 1ender shall
be cnuded 10 coliee! and recerve il of the Rents of the Properiy; it Borower dgrees that cach tenant o1 the
Preperty shail pay all Rents due and urpaid 10 Lender or |ender's J8EMS upon Lenoer’s written demand W he
enant; Gv) uriess applicable law provides otherwise, all Rents coliected by Lenuer or render's agents shail he
applied first o the costs of taking controt ¢f and managing the Property and collecung the Rents, inciud, T obui oot
imited o, akomeys’ fees, receiver’s fees, premums on receiver's bands repay and maintenance co [T
premiums, taxes, asscssments and other charges an the Property. end thew 10 the surmy secured by othe Seeuris
Instrument; (v) Lender, Lender’s agemts or any judicially appointed receiver shail be liable 10 account for oniv thos.
Rents actually received; and (vi; Lender shall be entited o have 4 feCeiver aproinied o ke pussession of and
manage the Pioperty and collect the Rents and profits aerivad from the Property without any showing as i the
nadequacy of the Prop-riy as securty.

If the Rents of the Property wre not sufficisng o cover the rosts of aking conuol of ang ManagIng
Property and of collecing the Rents 1y finds expended Dy Lender for such Purtoses shail become ndeniedness o;
Borrower to Lender secured by the Sceurity Instrument pursuant to Unifors Covenany 7.

Borrower represents and wairanis thar Barrower has not executed anv prior assrg.ment of the Rengs and hye
notand will not perform any act that would prevent Lender from exeruisang us nights urder this paragraph

iender, or Lender's agentys or a judicially appointed rece:ver, shali nn be required to enter Lpon. ke control
Of Or Man@In the Froperty before or after giving notice of defaul: 1o Borrower, However. Lender or Lenader's,
42ens or a4 qudically apaointed recgiver, may do so at any mac wien 1 default ocours, Any apphcation of Rents
shall not cure or waive any default or mvalidate any other right or remudy of Lender This as gmnent of Reng, of
the Property shall ierminae when @il the suins secured by the Sceurity Ynstrumien: are paid i {1

H. CROSS-DEFAULT PROVISION.  Borrower's default or breach unger any nele or agreement .n
which Lender has an mierest shall be a breach under the Security Instrumons and Lender may invoke any of the
remedizg permitted by the Security Insaument,

BY SIGNING BELOW, Bomow.r accepls and agrees o the terms und Provisiona contained in thys | -4 Famnlc
Ruder.

<
&

e e e (Seal)

-Borrewes ! - -Borrower

—. {(Seany _ i . . I o))

Borrower -Bemmower

6@%-57(03) (9801 Page 2 o1 2 “orm 2170.38 g/g0
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