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HEN RFCORDED MAIL TO RLAMATH FIRST ' & LOAN ASSOCTATION
543 MALIN STREET
KLAMATH FALLS,

ACCOUNT NUMEER
TAX ACCOLYT NUMBER
Mo ATETe - s
DEED OF TRUST

THIS DEED OF TRUST ("Security {nstrument”) is malc on
MONTI S NETRUCTION, INC

+"Borrower”). The trustee 13 ATLLIAM

OTrustee”™) The beneficiary is KLAMATH FIRST FELFRAL LAVIN

which is organized and existing under the faws of ~ THE UNITED STATES COF AMERICA and w
address s KLAMATH FIRST FRDERAL $&L, 549 ¥AIN STREFT, KUAMATH FALLS. cmer

{"Lender™). Borrower owes Lender the principal suin of

FCUR THOUSAND ONE RHUNDEED AND NO/120

Dollars 115, 5 ER RN '

This debi 15 cvidenced by Bomower's note dated the same date as this §curiy Instrumnent s Nowe » which provides tor
monihly paymeats, with the fult debt, if not paid eatlier, due and payable on JC-OBER 1. 2025

This Security Lustrument secures ie Lemlﬁr (a) the repayment of the debt evidencad by the Nole, with ntcrest, Aﬂd .:”. renvwals
extensions and modifications of the Note, (1) the payment of all other sums, with interest, advanced under P T protes
the securtty of ihis Security Instrurent; and (¢) the performunce of Borrower's coranants and agreements wnder (s Secur.dy
irstrument cad e Note; and (d) the r-payment of any tuturs advances, with micrest thereon, made 1o Borrow e, by Lender
pursuant w the paragraph belew ("Future Advances™).

FUTURE ADVANCES. Upon request to Bormuu Lender, at 1 enders’s opuon prior (o full reconves e of e property
Trusiee Burmw may make Future Advances w Borrower. Such Fature A dnuu: with interest tereon shall pe secunod
this Deed of Trust when evidenced by ProInIssory noles staung that said notes are secured hereby  For this purpose. Bomower
trrevocably granits and conveys o Trusiee, in trust, with power of sale the toliowg described property locakd

rLAMATH - County, Orcgon.

FICTAL PLAT

ACCORDING TC TH 13
< Y. ORFGCN

LERK Of NLAMMNTE

9}
v
T

E
CUN

S LLS

which hus the address o ANGE 2T, XLAMATH FALLS (Streer, Cue
Oresrnt 3 [Zap Code]  ("Property Address' s
3 p Y

TOGETHER WITH all the HUprOYemaents now or hereatter erected on the property. and all easemar s, appunenanies &
fixtures pow or hercatter a pact of the property. All replacements and add:bons shail also e covered by thes Sevarity Instrumi
All of the foregoing is relerred 10 in ihis Secwily Instrument as the Py operty

BORROWER COVENANTS that Borrower is lawfull by setsed of the estate hieiehy Cn:‘vcycd and b the ent Lo prant and
convey the Property and that the Property is unencumbered, 2xcept for encutnbranc s of record. Borrower voarmanis and il deter
geneally the tile w the Property against all aims and demands. subp et 1o any cncumbran.es of record

THIS SECURITY INSTRUMENT combines uidfonm covenanis {or natonal use and non-umtonn vovenanis wih e
varit zons by jurisdiction to censtitute & unifosm secunty mstrument coverirg real property

.\!FO)\.\I COVENANTS. Borrwer and Lender covenant and agree as follow s
l’aumm of Principal and Interest; Prepayment and Liate Charges DRorower shall pronptds pay wnen Jdoc
princ’ ;xL of and st on the debt evidenced by the Nute and any prepayment and lae Charges due under the Not

2. Funds for Taxes and Insurance. Svbject 0 appheubie Taw or 10 2 writlen wanver by Lender, Borrewer shadi pas i Luend
on the day mantbly payments are due under the Note, uruid the Note 1s pad n ful a4 sum ¢ 'Fuads 't equal o one-tacitth of 71
vearly taxes and assessments which may anam priority over this Secutity Instrument a5 3 liea on she Properny: by ve arly deaschod

payments or wreund rents on the Property, :f auy; (¢) yearly bward or propeny iasurance premiums; (d yearly 1iood msuran. ¢
premiums, if any; (¢) yearly morgage insurance premiams, i any; and (D any sum: payable by Borrower 1o Lender. i accoraun. ¢
with the previsions of paragraph %, ia licu of the paymeni 6f morrgage insuranze promiums. These nems are called "Fucrow lieny

Lender may, ot .y tine, collect and hold Funds in an amount not o oxcecd the maxinum amount & lendar tor o federal Iy relatod
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morigage loan may require for Borrowe " escrow account under the federal Real Estaie Sctilemient Procedures Act of 1974 as
amended from ume to ume, 12 U.S.C, Section 2601 er seq. \"RE\;PA "), unless another law that applics 0 de Funds sets a lesser
amouni. If so, Lender may, at any time, collect and hold Funds in an ;unomxl not 1o cxceed the lesser amount. Lender tnay estimate
the amcunt of Funds due on the basis of curvent data and reasonable cctimates of expenditures of future Escrow liems or viherwise
n accordance with applicable law,

The Funds shall be held in an institien whcese deposits are insured by a federal agency . mspumentzhizy, or entty Gncludin::
Lender. if Lender is such an instiwiton) or in any Federal Home Loan Bank. Lender shall appis the Funds te pav the Escrow liemn
Lender may not charge Borrower {or hoiding and applying the Funds, annually analyzing thie escrow account, or seriiymg the
Escrow ltems, unless Lender pays Bowrower interest on the Funds and apphicable law permits Lender o make such o chargd
However, Lender may require Bourrower 10 pay a one-time charge for an independent real ~state w@x reporting service used by
Lender in connection with this foan. unless applicable law provides otherwise Unless an agreement i> made or applcable lav
requires interest 1o be paid, Lender shall not be required w pay Borrower any interest or carnings on the Funds, Borrower an-
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall ¢ive to Borrower, without charge &
annual cecounting of the Fonds, showing credits and debits to the Funds and the purpose for which each debit ¢ the Punde wa.
made. The Funds are pledged as additonal security for all sums secured by this Securiy Instruiment.

{1 the Funds heid by Lender exceed the amounts permitted io be held by appticable la«, I ender shall account o Borrower 1
the cxcess Funds i accordance wath the requirements of apphicavle taw. If the amount of the Funds hieid by Lender at any trne s
50 sufficient o pay the Escrow {tems when due, Lender may so noufv Borrower in wnung, snd, w2 such cose Borrower shali pa
o Lender tiic amount necessary (o make up the deficiency. Borrower shall make up the deficiency i o more than wwelve moatiI
pavments, at Lender's sole discretion.

Upon paymeni in foll of all sums secured by this Secunty Instrenent, Lender shal! prompily refund 1o Borrower any Fund
neld by Leader. It, under paragrapn 21, Lender shall sequire or sell the Property, Lender, pnor to ihe acquisiton on sale of the
Property, shall apply any Funds heid b,y Lender at the {une of acguniion or side as a credn against the sems secured by tha,
Securnty Instrurnent

3. Application of Payments. Unless apehicabte 1av, provides otherwise, alt pavments recaved by Lender under pa agr
and 2 shali be ap plmd trst, W any prepavment charges due under the Note; second, o amounts pav: mic unider puragrapt, 2
w nerest due, fourth, o principal duc; and a1, 10 aay late charges due under the Note

4. Charges; Liens. Bentower shall pav all taxes, assessinenis, charges. fines and imposttions attributable w the
wilCh may st priofiy over tig Security Instrument, and leasehold payments or groued rents of any. Borrower shali pay the
obligarons i the manner provided 1n paragraph 2, or if not pad 10 that manner, Borrower shalt pay them on umie duccdy o 1
aerson owved pevment. Borrower shall promptly turmish to Lender Wl notices of amounts ) be pad under this puragranh o
Borrowu: makes dizse pavmeins dircely, dorrower shall 'n'ux“puy fumish to Lender recerpts evidencing the payments

Borrower shall prompuy dischiarge any lien which has priosity over ths Secunty [nsirument ualess Borrower oh pree
WD o the pavment o8 the ebligation sccured by the lien in a manncr acceptable W Lender, th) contests i good taith the hets
g defends apainst enfoicemen: of the lien in icgal proceedings waich wn the Lender s opinion operawe w prevert the epfuic
ol the bep: or (o0 secures {rom the older of the fien an agreement satisfactory to Lender subordinating e lioa o ths Securn,
Insirument. [t Lender determines that any part of the Praperty 15 subject o a hen which may aitwn prionty over s Seeuni-
instrument, Lender imay give Borrower a neuce ieaufying the Lier, Borrower shail satsfy the hen or whe orc or moere of e
actiony set forth above wahin 10 days of the piving of nouce

5. Hazard or Property Insurance. Borrower shall keep the ur*prow‘rnr L e exisiing or hereafler crected on Uie Vroperi-
Hsured Ggadest foss by tire, hazards included within e tern “eatended coverage' and any other hazard, ainciuding Hoods <
Hooding, for winch Lender requires imsurance. Fhis msurance ~..",(wl be mantmed o the amounts and for the periods that Lendar
requrss. The meurance carrter providing the insurance shatl be chosen by Borrower subject to Lender’s approval which shath not
he unrcasenably waithheld. If Borrower fals 10 mamntzia coveroae desenbed above, Lender may, at Lendor™s oplen. obla
coverage W protest Lender's rights in the Property i accordanee with paragriph 7.

All insurance policies ana renewals shall be ac cu;)uxb" 1o Leader and shali inctude g standand mortgage clause Lender shad
have the right o hold the policies and renewals 1 Lender requuivs, Borrower st promptls give to fender ail rece.pls of pan
DL ,md renewal nouces In the event of loss, Borrower shadi give prompt notee o the ansurance carrier and Lender Lenda
may make proot of loss it not made prompidy by Borrower

Uniess Lender and Borrower otherwise agree in wniung, insurance procecds shall be applied 1o restotabon or rcp;m ol
Property damaged, o the restoration or repatr Is econonacally feasible and Lender s security s not dessened. 1 the restorabon
copasr ts not cecenamieatty feasthle or Lender's security would be lessened, the asurance proceeds snall t-c upphul ot suiis
seeured oy this Sccarny Instrument, whether o not then due, with any excess nad w0 Borrewer. [T Borrower ahandees e
Prope: st doss not answer within 20 gays a noiice from Lende that the msurance carrer hae offered o osende o cum e
tw.du may ooblect the msurwece proceeds ender tnzy e the proceeds o wepatr or restore e Proporty o 10 pay suiins secnic |

Secunty cnsuwament, whethier or not then due. The 30-day pericd will begin when the posee i paven
Lender and Borrower otherwiae agree i writing, any appheation of proceeds to principal shall not extend or postpor -
¢ date ot e monthlty payments referrsd 1€ woparagraphs 1 and 2 or change the amoeunt of the payments [ ander paraygrap
20 the Preperty o acquired b Lender Borrower's right o wny mserance pohicies and proceeds resuiung froun Gamage w the
Property prior to the acquistion shall pass W Lender © the extent of the sume secured by tis Sceunty Instarment simediaicd
priu 10 t1c acjuision.

6. Ocrupancy, Preservat on, Maintenzapee and Peotection of the Property. Berrower’s Loan Application: Deasehold: .
Borroswer shatt secuny, esiablish, and use the Property as Borrower's prncipal res:dence withar sixty Zays udter the exeeubon o
thus Secuertiy insirument and shall conttsiue t© occupy the Propert as Borrower's prncipal restdence 1or at et one vear arier the
Jdare of oveapancy, uniess Lender otherwise agrees o writing, winch consent sl not be gnrcasonshhy wpthbelio or unkos
oxiemaling crrounnstances ox:st which are bevona Borrower's control. Borrower shall not desteoy | damape or imnnair the Properny
Mlow the Propety e deteniorate, or cormmit waste or the Property  Borrower shall be o Cefault of any forfenure action o1
proceeching, whether civii or crimuned, s vegan that in Lender’s good faith judgmeni couid rx-sn]l m forfeiture of the Property or
otherwise Matenatly unpair te hien created by this Securdy Instruinent or Lender s security snterest. Bortoacr muy cure sueh
defauit and roinsiaic, as piovided an paragraph 18, by causing the acton or proceeding © be dispissed with o uhng that o
Lender's good tuth dewrming.on, preciudes forfenure of the Borrowaer's inerest v the Property or other materid impairment o
e fien created by this Secunty Instrument ¢r Leader’s security interest. Berrower Shait adso be in defauiod Borrow er dunng the
ioan appiicatien prowess, gave maierally talse or wnaccuraw mformatien or s@tenents o Lender tor failed o proside Tonder with
auy matenad cnformauas i connecton with the toan cqadenved By othe New ancinding bui not ]um.w RN ARV HITITRIIN
concertintg Bormower s octupancy o the Propernty as a poncipad readence 1 des S 'mu Tnstruinen oy oo leaschold Bomes
shait comply '»Hh all the provissons o the kease I Borrower acgures fee e o the Preperty s the leaschobd and the tee utle ~ha

Stmerge unless Lender agrees 10 the mergenan wriny.

7. Pr f;tumm of Lender’s Rights in the Property. If Rorrower tails to perform the covenants ond gyreenacnes . onaned 1
this Secunity instrument, of there s 4 legal proceeding that mav ,ng,'nhcmu,' arteet Lender’s nghts i the Propera -’su(‘!: a
precceding in banksupic, probae, for conderrnation or forfenure or o enforce taws o regelabionss then Lendey may Jo and na.
tor whaiever 1 necessary 0 prowect the valus of ihie Property and Lender’s ngnts i the Pre .’ A,g,ndc.' Cacuony mady inchud:
paying any sums sccured by a hen whech has prionty over dus Sccunty [nsmoment, apocar g court. paying reasonabi
atorneys’ fees and entering on the Property 1o make repairs. Although Lender may take actien under tass paragraph 7, Lender doc,
not have to do so.
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Any amounts disbursed by Lender uader this paragraph 7 shall becorne additional uebt of Bomower secured by this Security
instrument. Unless Borrower asd Lender agree to other emms of payment, these amounts shall bear interest trom the date of
Jisbursement at the Note raie an” shaif be payable, with interest. upon notice from Lender o Borrower requestng payment.

Ta. Hazerd Insurcnce Worning, Unless you, (the "Borrower”) provide us, (the "Lender”) with evideace of msusance
coverage as required by our contract or loan agreement, Lender may purchasc bisurunce at Borrowes's expense w protect the
Lender's intevesi. This insurance may, but need not, also protect the Borrower's interest. I the collaeral becomes damaged., the
coverage the Lender purchased may not nay any claim Borrower makes or any claim made against e Bomower. Borrower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsc where,

The Borrower 's responsibic tor cosi of any insurance purchased by Lender. The cost of this insurance may be added o vour
contract or loan balance. it the costis added to the contract or loan balance, the snterest rate on the underiying contract er oan wall
aoply o this added anount. Effecuve date of cuverage may be the date the Borrow x's prior coverage lapsed or the daie ihe
Bommower failed to provide proof of coverage.

The coverage Lender purchases may be considerably maze expensive than insurssce the Borrower can obuan on Borroser
own and may not sausfy the need for property damage coverage or other mandatory Labiily insurance requirements suposcd by
appheabie law.

8. Mortgage Insurance. If Lender requirci mongage nsuvrance as o condivon o making e loan socured by thrs Seounts
instrument, Borrower shali pay tie premiums required 10 mamtun the mortgage wsurance in el Horor any reason, the
morgage nsuranve ceverage requied by Lender lapses or ceases 10 be n ettect, 3cmower ~had pay the premunm, reguired 1o
abtain coverage substantially equivalent 1o the mortgage wsurance prove us=dy m dttecn g 2 costsehstanually equnalent w the Jost
w0 Borrower of the mortgage insurence previously i effect. from an ahiemote mentga2 msurer approvad By Lender 1 substantialhy
squivalent morlgage nsurance coverage s not avatdable, Borrower shall piy o fonder v B e aah o one el o
e yearly mortgage wsurance premium bamng pad by Borrower when the msursnce soverage fepsed of cenad To be o elteds
Lender witt accept, use and rein these payments as a loss reserve 1 el of morgaed wmsuranice. Loss 10serve pavments may
0 longer be reguired, 2t tic option of Lender, of morgage tasuraice coverage Gn e amaunt and for the penod that fender
requires) provided by ar inyarer approved by Lender agamn becomes avatable and w cbuaned Borrower shall pay the promienns
required W mamtam morigage nsirance i cftect. or 0 provide a loss reserve unud (he requarement for mort2ag: nsurnee omds
accordance with any wniten agrecment between Borrower and Lender or appl.cable taw

9. Insoecion. [ender or 1ty agent may make reasonable ontres upon and Laspections of i Propers T onder shall ane
Borrower nowce At the tme of or prios 20 an inspection specifying reasonabic cause for te inspection.

19, Condemmnation. The proceede of any award or clam for damages, direct or consequental, 1o connecton wailh ain
sndemnaton or other wking of any part of the Property, or for conveyance n licu of condemnabion, are heredy assigned wnd spats
he pad o Lender.

{n the cvent of a lal wking of the Property, the proceeds shal! be apphicd o the sums secured by this Secany inaner:
whether or not then due, with any cxcess paid to Borrower. In the event of a partad uking ol the Property 1a which the ! i
value ol the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Secs
fustrument imniediaiely before the taking, unless Borrower anc Lender otherwise agree i whing the sums secured by thye
Secunty Iastrument shali be reduced by the amount of the proceeds muluptied by the foilowmng fracuon cad the ol amount »f tw
sums secured immicdsaiely before the taking, divided by (9) the farr market value of the Property iminediase!y before the wecny
Any halince shall be pad 10 Borrower. In the event of a parttal 1aking of the Propenty i which the tair marker vatue of the
Property immedidiely betore the taking is less than the ameunt of the sums secured inmediately before e kg, videss Boirewer
arud Lender otherwise agroe v wotng or unless applicable faw otherwise provides, (e proceeds shall b appbed we the wum
secured by this Sceenty Instrument whether or not the sums are then duc.

It the Property 1s abandoned by Bowrower, or if, after notce by Lendes 1o Borre wer ihat the condemnor otters b mnake un
award or setde a ciaun for damages, Borrower tails o respond w Lender within 30 days after the date the notice 18 giv e, cender
suthurized 1o colleet and apply the proceeds. at its option. erther to restoration or repan of the Property or o the sumis secured b,
ithis Secunty nsturmnent, whether cr net then due.

Unles. Lender and Borrower otherwise agree 1n swriting, any application of proceeds o prinaipal shadi not extend or posipone
the due date of the monthiy pavments relerred 10 i paragraphs | and 2 or change the wmount of such payipeni-

11, Burrewer Not Released; Forbearance By Lender Not a Waiver, Exweasion of the wre for paymer” ot odsticabon ot
amortzauon of the sums secured by thus Secuniy Insuument grantea by Lender w iy successor in mierest of Borrower shiadl o
operdte o release the Lability of she original Borrower or Borrower's successors i anterest. Lender shali not be required
commencs proceedigs against any suceessor in nterest or refuse o exiend ume w0 payment or otherwise modily ameruzoson o
the sums secured by tis Secunty Instrument by reason of any demand nade by the oryinal Bortawer or BGrrowen s successors 1
Jierest. Any forbearance by Leader in exercising any night or reinedy shall pot b a waner of o preclude the oxerone ol any nght
of remedy

12. Successors and Assipns Bouad; Joint and Severa! Liability; Co-signers. The covenanl and agrecments ol this
Secunty Inswurnent shall bind and Senefit the successors and assigns of Lender and Borrower. subjest 1o the provimions ot
paragraph 17, Bomower's covenmiats and agreements shall be joint and severad Any dorrower whe coosigns thas Loecunt
[nstrument but docs not execate che Now: 1a) s co-signing this Secunity fnstunent only Lo snorigage. wrani and convey hal
Borrower s aiterest 1 the Property under the terms of tus Securny Instrument; b 1o not personally obligaied o pay the suins
~eeured by ths Secunty instrument: and (¢) agrees that Lender and any other Borrower may agree W extend modits - torbear or
muke any accomniodatons with regard o the terms of tns Secunty Instrumient or i Now vathout that Borrov er's consent

13, Loan Charges. [t the loan secured by this Secunty Insument is subject to aiaw which sets maanmum oan charyes. and
that 'aw is finaily suerpreted so that the imerest or other loan charges cotlected or o be cotlected s connecton il the doan
exceed the permuted Hmits, then: ‘@) any such loan charge shall be reduced by the amount accessary o reduce the charge v the
penniied muk ard by any sums dreadv collected from Borrows which exceeded permitied fimsts will be tetunded o Borrow oo

N

1ic Nole n by making @ direct pasnwent to Borroweer

14, Notices. Any notice 10 Borrowsr provided tor i this Security Instrursent shail be goven by dehvering st 6r by manding o
Dy first class mail uniess appheable law requires wse of another method. The nouce shal: be directed o the Properts Address or iy
other adidress Borrower designates by nouce 10 Lender, Any notice o ! »nder shall be piven by first class muwl o Lender s address
siated herewn or any other address Lender desigrates by novce to Borrower Any notg pros wdec ror i ths scounty antrumen?
sha'l be deemad 1o have boen given o borrower or Leader when given as provided in tus paragraph.

15. Groverning Law: Severability. This Seorrity fnsuument shatl be joverned by federal law and the lsw of e
wursdicuon i which the Property s located. In the ~vent thag any provision or caase ol this Scounty Instrument on e Now
confhicts wath apphcable law such confhet shall nor affect other provisions of the Seconty Instument or the Note which can e
given cfiect wathout the contlictng proviston To thss end the provisions of this Secenty fnstrwment and the Neie are dectare o be
severable

16. Borrower’s Copy. Borrower shall be given one contormed copy of the Now and of thiy Secunny Instrumeng

17. Trensfer of vhe Froperty or a Beneficial interest in Borrower, If all or any part ol the Property or any vierest ui i s
sold or wansferred wor 1f 2 beneficial wnterest in Borrower i sold or cansferred and Borrower s not a naturad person) without
Lender’s prio: writicr: consent, Lender may, at its option, requure immediae pavment in {ull of all ;ums secured by this Secunity
instrument. However, this opuon shall not be exercised by Lender of exercise is prohibaed by iederal iaw as of e daic ol this
Secunity Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from ine date the notice is delivered or mailed within which Borrower must pay all swms secured by this Sccurity
Taspument. If Borrower fuils to pay these sums prior (o the expiranion of this peniod, Lerder may wivoke any remedies permisited by
this Security Instrument without further notice ot ¢emand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mets ceriain conditions, Borrower shall have the nght o have enforcement
of this Security Instrument discontinued ot any time priov ic the earlier of: {a} 3 days (ur sech other period as applicable iaw may
specify for remstatement) before saie of the Property purstnt 0 any povier of sale coniained in tus Socurty Insmument: or (b
eniry of a judgment cnforting this Security Instument. Those conditions are that Porrower: () puys Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had ovcurred; D) cures any default of any cther
covenants or agreements; (¢) pays all expenses incurred in enforcing this Secunty Instrument wcluding, bul not hmies w
reasonable anorneys fees; and (d) takes such action as Lender may reasonably require to assure that the hicn of thas Secunty
{nsirument, Lender's ughts in the Property and Rorrower’s obligation to pay the sums secured by thus Scounity fnstuimedt shali
conunue unchanged. Upoa rinsatement by Borrower, this Security Instramen and the obhigatons secured hereby shall romam
Tullv effective as 1t no acccleration had occurred. However, s nght i© renstate shall Lot apply 0 the case of acveerabon under
paragraph (7.

19 Sale of Note; Change of Loan Servicer. The Note or a partial ntersst an the Note (ogether wrh this becunids
Insirument) may be sold oie o more tmes wiiho:t prior nutice o Borrower. A sale may result in a charye ui the estity (knowr. &
-he "loan Servicer”) that collects montily payments due under the Note and this Secunity Instrument. There also may be one of
more changes of the Loan Servicer unrelaicd 10 a sale of the Note. I therz 15 2 change of the Loan Services. Borrower wlf be given
written notice of the change in accordance with paragraph 14 sbove and appicahie luw The nouce will state the name axd address
of the new Loan Servicer and the .ddress 1© which paymeats shoeld be made. The notce will alw centain any oher 1Blermaner
required by applicabic law.

20. Hasardous Substances. Berrower Ghall ned cause or pernut the preseroc, s dispostl, songe OF teloase o ans
Hazerdous Suhstances o0 or n the Property. Bo:rower shull noi do. nor alow unyene 2ise o 4o apything atlecupy e PToperty
that 15 1 violatos ! any EnvicoRinental Law The preseding two sentences shall pot aoply W e PIESCNTE Use, OF stuiige i U
braperty Gf small quantues of Harardous Substances that are generally rec ogaized 1y b approprialc normal residental uses and
o marenance of the Froperty.

Borrower shali promptly give Lender wrien notice of any nves - .aen, S demand. lawsuit or other acton DA
governmenial of regulatory agency or privaic party involviug the Property zind any Hazardous Substanee o Envionmental Law ol
which Sorrower has ictual knowledge. 1 Borrower learns, or is rouficd by any govemmental o regulatory authonily, hat an
removal or other remediauon of eay Huzardous Substance afiecung the =.operty is pecessary, Borrower shall promptly ke ull
necessary remedial acuons 0 accerdance with Er vironmental Law

As used in this paragranh 20, "Havardous Substances are thos: ~Fstancss denined as X of hizardous substices ™Y
Envirommental Law and the [oliowiny substances: gasofine. kerosesw: other S ymmable o oxic perroleuin producty. e
pesticides and herbwides, volatle solvents, matetials COMARInG asbestos vt formaidehyde, and radioad v maLCoais. A used
this paragraph 20, Environmental Law' means tederal lavs and lawe o1 iie Jurisdic o where the Properts s located that reiale w
fealth. safety or cnvronmental proiection.

NON-UNIFORM COVENANTS. Borrowes and Lender further covenant and i e as follows:

31, Acceleration; Remedies. Lender shall give notice (o Borrower privr o ac-eleraiion following Borrower's breach of
any covenant of agreement in this Security Instrument (but net prior 1o acceleration under parapraph 17 unless upplicable
law provides otherwise). The notice shall specify: () the default; (b) the action reguired 1o cure the default: (¢} a dare, not
less than 30 days from the dure the totice is given 1o Borruwer, by which the defanit must be cured; and (¢) that fatlure tu
cure 1he defauit on or before the date specified in the notice may result in acceleration of the sums securea by thisy Mecurily
{nstrument and saie of ihe Property. The sotice shall furtner inform Borrower of the right to reinsuate after acceleration
snd the right to bring 2 cowrt action to assert the non-existence of a default or any other defense of Borrowe: W

acceleration and sate. If the defauit s not cured on or before the date specified in the notice, Lender, at its 0ption Moy
requsre immediate payment in fuli of ali sums secured by this Security Instrument without further demnand and may imvoke
the power of ssie and eny other remedies permitted by apphicable law. Lender shall De entitled to culiect all expenses
incurred 10 pursuing the remedies previded i this paragraph 21, @cluding, bul not timited to. reasorable attorneys’ fees
and cousts of title evidence.

if Lender invokes the power of sale, Lender shali executs or cause Trusiee fo cxecute 2 written notice of the
wceurrence nf an event of default and of Lender’s election to cause he Property to be sold and shall causz such antice 10 be
recorded in each county in which any part of the Property is locited. Lender or ‘i rustee shall give notice of sale in the
manner prescribed by applicable law i Borrower und to other per: nas prescribed by apphcable law. After the tume
required by applicable ?‘sw, Urustee, without demand on BorTower, Shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the nutice of sale in epe 07 more parcels and in any order
Trus:ee determines. Trustee may postpone suie of all or any parcel of the Propes.y by public announcement at the ume and
place of any previously wcheduled sale. Lender or its designee may purehase the Property at any sale.

Trustee shall deliver to the purchaser Frustee’s deed conveying the Property without any (ovenant or warranty,
expressed or implied. The recitais in the Trustee’s deed shall be prima facie eviaence ol the truth of the statements made
therein. Trustee shall apply the procecds of the sale in the fnlicwing order: () te all expenses of the sale, including, but rot
timnted to, ressonable Trustee's and attorneys’ fees: (b 1o ail sums secured by -rus Security fnstrument; aNd (01 ally €XUESS
tn the persoa Of [ersons legally entitled to it.

23, Recouveyance. Upon payment of all sums secured by this Security Instrurient. Lender shall request Trusloe 1o feeonsey
the Property and shali surrender this Security Instrument and all rotes evidencing, debt seoured by this Secunty Instrument t¢
Trustee. Trusice -hall reconvey the Property without warranty for a fee of no: icss than $5 00 10 the pesson or persens legaily
entitlea 1o it Such person of persons shall pay any recordation COSis.

23, Substitute Trustee. Lender may, {rom Ume 10 Umic, emove Trusice 3l Appoil @ SYCLEssor ruster 1o any Trustee
appoinie¢ hereunder. Without conveyance of the Proporty, the successor rustes Jail succeed o all the nde, power and dutes
conferred upon Trusiee herein and by appiicable law.

24, Attorpeys’ Fees. As used in this Security Instrument and in the Note. agorneys fecs” shail include amy altomevs’ iy
awarded by an appelate court

35, Riders to this Security Instrument. [f one or more riders are exccuiod by Borrower and recorded wgether with this
Security Instrument, the covenanis and agrecrenis of each such rider <hall be incorporated mto and shall amend and suppleinen’
the covenants and agreements 0! this Secunty {nstruraent as if ihe nider(s) were a part of thus Securily Insgument.

{Chock applicable hox(es] o
i Adjustabie Rate Ruder ‘-‘—3} Condomimum Ruder Fanly Rudes
| Graduated Payroont Rider L___e; Planned Unit Development Rude Joewcek iy Payirnt Rl
! Balloos Rider l_,___l Rate Improvement Rider nd Home Rades
(s) [specily]
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BY SIGNING BELOW, Borrower accepts and sgrees to the 12Fms and covenants contained in s Security Instrument and n
any rider(s) exccuted by Borrower and recorded with . MONTI®S c;ms'rf I -///"
Witnesses: - :

(-\\~\
o *\&@ [
T1/ r\cs% - -

::(’ I {Seah

Hurrower

RESICENT
(Scal:

SRoermower

(Seal) L (Scul)

Rorrower Boirowe!

STATE OF OREGUN, Klameth ) County 888
On this st day of March , personally appeare { the ahove namwt

Martin Montl, &8 president and as ce-President
Montl's Construction, Inc- and

{he foregoing nsrument 10 be rheir volunuary st and decd.

fy Commission Expires: 12-20-02 Betore me:
(Official SIS S o
OFFICIAL SEAL
BARIORE A BTUART
HOTARY

hS

s PLUBLIC- OREGD
COMMISSIDN NG, 318384 T
oy L SRMIBSION EXRES DEC 24, 2002 o Pubic for ¢ edbn )
SEEEHSEE PR Notary Public for :)reg\)g/)
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1-4 FAMILY RIDER
Assignmient of Renis
THIS i-4 FAMILY RIDER is made this 318T  day of MARRCH . §es ,and 15

incorperated mto and shall be deumed to amend and supplement tie Aortgage, Deed ot Trust or Secunty Deed (the
"Security Instrument”) ¢ the same date given by the undersigned {(the "Borrower”) W secure Boirower’s Nole w

KLAMATH FIRST FEDERAL SAVINGS AND LGAN ASSCCIATIOL

tthe "Lender™

of the ame date and covering the Property described in the Security Instrument and located at:

245 ANGELA CT
KLAMATH FALLS CREGON 97601

i Properiy Address)

1.5 FAMILY COVENANTS. In additon to the covenants and agreements made in the Steunty Instrument.
Borrower and Lender further o cnant and agree as (ollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In acdwon o the
Properly described in the Security Instrument, the fohowing items are added 1o the Property descripuon. and sha!
also constitute the Property covered by the Security instrument: building matenials, appliances and gooeds of even
nature whatsoever now of hereafter locaied in, cn, or used, or intended 10 be used in connecnon with the Fropery.
including, but not limited to, those for the purposes of rupplying or distnibuting hcatang, cooling eiccunity. ga.
watzr, air and light, fire prevention and extinguisiing apparatus. secunty and access control apparatu:. plumbinz.
hath tubs, water beaters, water closets, sinks. ranges, stoves, refngerators, dishwasbers, disposais, washers. dryers.
awnings, storm windows, storm doors, screcns, blinds, shades, cu.tains and curtain rods. attached murors, cobinets
panciing and attached floor coverings now or hereafter attached o the Property, all of which, mcluding
repiacements and additions thereto, shall be deered © he and remam 2 part of the Property covered by the scecunty
instrument. All of the foregoing together with the Properiy described in the Security Instrument (or the Masehold
esiate if the Security Instrument s on a leasehold) are referred to in this 1-4 Famly Ruider and the Secunt
[nstrument as the "Property.”

B. USE OF PROPERTY; COMPLIAMCE WITH LAW. Borrower shall not seck, agree 1o or make 4
change in the use of the Propeity or «18 ronag ciassification, unles: Lender has agreed in wriung io the Change.
Borrowar suall complv with all laws, ordinances, regulations and requirements of any governmentel boidy
applicable to the Cropeny.

C. SUBORDINATE LIENS. Exceps as permitied by federal iaw. Borrower shall not allow any her infener
to tire Security Instrument (o be perfecied agamst the Property without _ender’s prior wntien perfinssion,

D. RENT LOSS INSURANCE. Bonower shall maintzin inserance agairst rent loss 1a additior 0 the othier
hazards for which insurance is required by Uniform Coveaant 5.

€. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree ip wnung. the first
senence in Uniform Covenanl 6 concemning Borrower's occupancy of the Property s deleted. All remanung
coverants and agreements se: forth in Uniform Covenant 6 shall remain in effect

OREGON 1-§ FAMILY RIDFER - Fannie Mae/Freddie Mac Uniform Insirument Dt T
Page 1 of 2 Form 3170.38 §/80
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F. ASSIGNMENT OF LEASES. Upon Lendery Tequest, Borrower shaj aSMIEN 10 Lender all loases of the
Property and aif securily deposits made in conpection with leasss of the Property. Upon the assignment, Lender
shali bave the right to modify, exiend or leiminate the EXisting leases ang 0 executs new leasey. 1 Lender's sk
discretion, Aj; used in this barigraph G, the worgd “lease” shall mean “sublcase” if he Securiry Instrument (§ on 2
feasehold,

G. ASSIGNMENT OF RENTS: APPOINTMENT oF RECEIVER; LENDER Iy POSSESSION.
Borower absohutely and unconditionaily assigns and iransters 1 Lender ail the rents ang fevenues ("Rents”y of the
Property, regardiess of ic whom the Rents of the Property aze payable. Borrower autherizes Lender or Lender s
agents 1o collect ihe Renis, and agrees that cach ienang of the Propeny shall pay the Rents 1 Lender or Lender'.
asenis. However, Burrgwaer shall receive the Rents until () Lender has given Borrower netce of default pursyan to
Paregraph 21 of the Secuniy Irstrument ang (1) Lender hag given autice 1o die tenanus) (hy the Rents we 1 he
Pad 1o Lender of Lender's agenl. This assignmen of S consdtutes an absoluge assgnmeni and not e
assignment for addiuonal secunty onty.

if Lender £1Vas notce of breach o Borrower: (1) :dl Rents receved by Borrower shadl be helg by Borrower 4.
TUsice for the benefip of Lender only, 15 pe applied o the sums secured by the Secarity Instrumerit; 1y, Lender sha
be entided 1o collect Ive g s of th ity (i) Borower agrees that each lenang of the
Property shy v all Reniy : npas Wer or Lender's agents upon Lender's wrilten demand w, the

! -Oliecied by Lender of Lender's agents shall be
applicd first 1o the Costs of ’ aging ¥y and collecting the Rezts, Imciuding, by ey
imued 1o, auorneys’ fees, ’s fees prem 3 X 's bonds. repair ang Mmamienaice oy, 10NULAnC e
Premunms, axes, asszssments and other charges on the Property, ang then o the sumg secured by e Sceariny
nstrament; {(v) Lender, Lenger's agents or any Jjudicially appoinied receior shalj be hable o ACCOURL LOr Gily hese
Ronts actally receiveq; and (vi) Lender suall be entitled ¢ have a recerver appowuted o iake POSsessIon of yn
manage the £roperty and <ollect the Reng and profitg ey ved from the Property without any showing a. 1o e
madequacy of the Property ag sccurnity.

It the Rents of the Property are noy sufticient 1y cover the costs of aking cuntrof of and Manag:ny the
Propertv and of collecting the Rent, afly funds expended by Lender for Such purposes shajl oecome Inaebicdness ¢of
Bermower 1 Lender secured by the Sceurtty Insirumeny Pursuant (o Unitony Covenant 7,

Borrower fepresents and werrangg that Borrower has 6ot execyed any prior assignmeny of the Rents and i
10t and will rot perferm any gy that wouig Prevent Lender from exereising 1is nghts under thg paragraph

Lender, or Lendor's agenls or a judiciglly appoimnted receiver, shyjj 2ot be required 16 eney upon, ke conyol
of or maintp the Property before 9 afles giving noice of defavit 1o Borrower, However, Lender, o Lencer
agents or a Judicially appoinied fecever, may do s a auy e when a default uccurs, Any apphcation of Fent
shall not cyre or waive any defauli or wnvahdae any other night or temedy of Lender. Thig assignment of Renis of
the Property shalt ienmnate when alf the SUms secured by ihe Sceurity Instrument are pad in full,

H. CR()SS-DEFAULT PROVISION. Borrower’s defaslt or breack under any nowe or agreement 1n
which Lender has an tterest shaj) be a breact, under the Security Instrument ang Lender may invoke ary of the
remedies permitieg by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1 the twrms ang Provisions contained mthis -4 Fanujy
Rider. P - N ) 5

e M/?)\;’II u};zs RUGTTON. Inc ) i
’ s

<t . . . . .{Scal;

) . e

o P R

I ,‘:0«‘~..‘(3CK‘J); ‘.g' - A A
Borrower . TN MONTI Sorrow e;

% o~
SN e (Sealy N\

> N » - Nz 7._~‘)\ - ——
{ONT L/ 9y CE\PRES IDENT Burowsr  TAM X wonT \ Beroner
~ > S

NS
N N\
A \\:Q‘\ \j’l\: . _(Seal
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STATE OF OREGON - COUNTY OF KLAMATH-

Filed for TeCOIC u requeng of _
of MARCH

AMERITITLE 3iST
~ — .. ___AD. J}’ﬁg 3 SooMoand duly recorde § 1n vy Mgg

ot _MORTGAGES T e L onPype 1546

Lindy Smith, Couat, (et
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