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LESSOR'S ASSIGNMENT OF LEASEHOLD INTEREST AND
OPTICN TO BUY {OREGON PROPERTY)
{FOR COLLATERAL PURPOSES)

THIS ASSIGNMENT effactive March 25, 1399, frem Agriculteral Resources. an Cregon irnted
partnership, Robart D. Murie, general partner, whose mailing address 1s 24011 Jabil Lare, Los Altcs
Sills, CA 94024 the Assigner (hereinafter calied "Sorrower”} to Norinwest Farm Credt Services,
ACTA, a corporation, whose address is 1760 South Assembly Street, P.O. Bux 2515, Spokane, WA
@9220-2515, th2 Assignee {hereinafter called "Lender”),

BORRGWER HEREBY GRANTS. CONVEYS, WARRANTS AND ASSIGNS all nght, title und interes. n
the following described iease agreement, including without linutation, all rents or other remuneraton
due and 10 peccme dus Borrower under that certain Agricuitural Lease with Option to Buy dated
September 21, 994, by and betwsen Agricuitural Resources. as Landlord, and Sierra Cascade
Nursery, inc., a California corporaticn as Tenant, -erminating on January 1, 2005, for the lease of
real property situated in Klamath Counrty, Oregon, as more fully described in Cxhioit A attached and
by this reference made a part hsreof.

THIS ASSIGNMENT is given to secure:
Payment of the following described notes executed by Berrov.ar and held by Lender:
Loan Nos. Date of Notes Matunty Date of Notes

26676-441 March 25, 1999 August 1, 2016
2BB7E- 241 December 2, 1994 August 1, 2004

The notes, security documents and any other document or Instrument signed in connection with the
notes and secunty documents and any amendments thereto ore referred to collectivelv as the "Loan
Deocuments.”

Payment of all extensions. fees or advances and interest on a! indebtedness secured hereby at the
intevest ratels) described in the Lear Documents. The interest rate, payment terms or halance due
under the Loan Documents mey be indexed, adjusted, renewed or renegotiated.

Pertormance bv Borrower of the terms, covenants and conditions of this Assignrrent and the Loan
Documents,

SORROWER FURTHER WARRANTS, COVENANTS AND AGREES AS FOLLOWS:
1 Barrower shall faithfuily perform the obligations of Lesscr under the tarms ot the lease
ayreement. In the event of failure of Borrower to perform sa:d obngations. Lender, at is sowe
discretior. may perform the abligations of the Lardiord and add any expendituies incurred theren to
Sarrower’s indebtedness to Lender, said expanditures to be secured py the Loan Documents and 12
accrae intaresi at the intersst rate(s) described in the Loan Documents. In:he evert Lender
exercises its right to fulfii the obligations of Landiord, Lender may collect and apply tease payimenic
assigned hereunder first to the cost of performance and then 10 Borrower's indebtedness to Lenger.
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2. in the event of Borrower's default, subject te tie cure provisions in the Loan Documents. at its
discretion, may declare all ingebtedness secured bersby immedistely due and paysbie To entforze
payment therecf, Lander may treat this Assignment as a real estate deea of trust o7 cecurity
agreement 10 which avent Lender shall have ail rights and reme«ties of 8 mortgagee or secured rarty
under sppiicable laws and may be a purchasar at any foreclosure sale. Lender shall ce entitied 16
recovar reasonable altorney’'s fees, cousts and sther axpenses incurred in the enforcement of this
Assignment and in tne coilection of said indebtedness. in tha event of judgment for Lenger. if sale
of the secunity results in oniy o partial satisfaction ot judgment, any deficiancy shalt be a cortinung
otligation of Borrower.

3. 1 is agreesd that this Assignment shall terminste at such tirie as the notes and Loan Documents
anove rdescribed snali be paid in full. V/ritten rotice from Lender shail be suficient notice 1o
Landlord, their successors or assigns, of the termination of thus Assignment. Notice of terminat

shaii not be given except upon tulfiilment of rhis Assignment by remittarze of a sumn cert
specified above

The intent of this Assignment «s to increase the protzction ¢f the Lender urder 1ts decas o
@i or vart of the land subjent to the lease agreement described above. Nothing herem
shali be constiued 1o restrict or diminish such real estate geeds of trusi to Lender.

This Assignment shall bind and inure to tha beretit of the parues hereto. therr heirs, legas
reprasentatives, successors and assigns. Borrower agrees to take any action requested to perfect

or continug the hen and priority of the Loan Documents. This document nr a8 memorandum thereoi
may be recorded.

5gff;u§tura}’Res=€”m§es ajiimited partnership

Byﬁ:;{_ L,"' /f& A.QJ

Robert D. Mune, General Partner

71 7~
STATE ORg¢/r frve
County of&»\f\& L

. 1994 , before me sersonally appearad Robiart D, Mune

Knuwn to me (o be the genera! pa(mer n Aghbu‘tu,a! Resoiirces, th2 limited partnerstip which

axecutad the within instrument, and acknowiedged thai be =xecuted the sarae as such general

oartner and in the partnership name freely and voluntarily, y -
‘ 7?"‘(/ ! /o P

CRUTY TURRS Notary g&nhc for the State o‘%éA (-

Commission = 1072470 Ns'dxng at /*r‘ 4 tg: &’L £ef 14/7‘»'5
NCary Public - Caiitoria

Santa Clara Courty

a0y Cordm. Expires Oct 3, 1599
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Lendsr acknowiedges that this assignmsnt is subject to a secunty interest v fave: of AgAmerica,
FCEB {Bark) and by its acccotancs hergot and pursuani to and ir confirnation ot certain agreements
and assignments ty and between Lender and Bark, does assign transter and set Ov3r the same
unte Bank, i*s suzcessors and assigns, to secure ali obligations ot Lender tg Bank. provided that
pursuant 1o such agreernents and assignments Lender has acthority (o pe/farm aif loan Servining and
coiteston actions and activities hereunder, inciuding without limitation thereto, releasing i1 vwhoe o
n part and foreclosing judicially or otherwise this moitgage unti the Bank, by mstrument recorded n
the office in which this mortgage i1s recordeq, revokes such anthoriny. Provided, however, this

| paragraph shail not be effestive if Bank is the Lenrder in this ansacton.

Sy

Agr: Resources la.doc
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Exhibit A to CiF/Note No. 26676-441 and -241
Lessor's Assignment of Leasehols Interest
&nd Optien to Buy {Oregon Property)

QREGON PROPE
PARCEL 1

MWI/ANET/4, ST JNE1/4 and SE1/4 of Suetion 36, Tewnshin 37 Soutn, Range 11 1/2 Eust of tne
Willamet:e Meridian. Klamath County, Oregon

EXCEPTING THEREFROM:

A tract of land ceing a portioa of Parcel Z ot “Minor Layd Parnton 15-807, Situated in the
W1/2E% 2 and the NE1/ANW1T/4 of Secuon 36, Townswp 37 Soun, Renge 111 2 East ot
Willarmerte Nendiar, Kiamath County, Ocegon, more particuiarly 4escnbed as tollows:

Begirnirg at the North v, corner of said Sectiorn 36; thence Noih 89 degrees 05037 taxt 1,323.73
teet 1~ (e East 1716 corner comman to Sections 25 and 36 ard t1e West ane of tat ract of iand
owned by Mike and Donna Russell; thence South 00 degrees 21877 Weost, aiong the saio tract of
tand, 1,320.15 feet ‘0 a fence corner; thence the follo ving courses end distances generaily alons
an existng fence hine; South 83 degrees 49°15" West 114.29 “eer. South 00 degrees 14°C9” East
i teat, South 00 degrees 05'02" East 962.47 feet ang South 89 degrees 25117 West

& teet: thence South 89 degrees 25117 Weel 1o a pont on the center e ot Squaw Flat
tha Wes: boundary line of said Parce!l 2, 26.9 ‘eel mors of less; thar.ce the foliowing
courses and distances aiong said boundary; North 00 cegrees 10057 Wes? 2,732.58 1eet along
the arc of a curve to the ieft (radwus equals 1,909.88 feet and certral angle equas 0% degrees
000" 186.67 feet, North 05 cegrees 107067 West 546,22 jae” and alorg the arc of & cutve 1o
the left (radius equais 954.93 feet and central angle equats GO dejrees 09'08"1 152 .94 feer, Nornn
89 degrees 0503”7 West 47 65 feet 1o the point of beginning, with bearngs based on “Miyar Land
Partition 15-90".

Subject tn: ide iri.gation 2asement, the o« aterline of which 13 more particularly
described as foli

Heginning at & peint 00 ths Soutn line of the above described tract ef land from which the
Southeast corner of said Tract cf land bears North 89 degrees 28 117 tast 587.87 feet; thence
North 21 degrees 117497 East 1,7 32,14 {eet to 8 point or the East boundary line of tne said traci
of land.

PARCEL 2
W1/ZNE1/4 and ali that portion of the NW1 /45E1/4 of Section 1 Townsh'p 38 South, Range 11
1,2 East oi the Willamatie Meridian, Klamath County, Oregon ly:ng North of the center ot the

County Road running Easterly and Westerly through said tract as sawd County Road presently ex:sts
on the ground.
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