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THIS DEED OF TRUST (" Security instrument”) is made oR MARCH 31, 1999 . The graniof
DARREN L. WOLFE and NICKIE L. WOLFE

("Borrower”). The trustee s AMERITITLE

222 § &TH STREET, KLAMATH FALLS, OR 97601
("Trustee ™). The penetictary is SOUTH VALLEY BANK & TRUST

which is vrgamzed and exsung ander the laws of AN OREGON SANKING CORPORATION _ana whu‘.u‘:
address s PO Box 521C, KLAMATH FALLS, OR 37601

("Lender"). Borrower owes L ender the principal so of

Sixty Four Thousand and no/100
Dotlars (U.S. $ 64,000.00 '

This debg is evidenced by Borrower's note daied the same date a8 this Security instrument ("Note"), which provides o1
monthly payments, wiih the full debe, it oot paid earlier. due awl payable 0B April 1, 2029
This decunty Instrument scoures o Lender: {a) the repayment of the debt 2videnced by the hote, with interest, and ali reewabs.
extensions and modificaions of the Note; (b) tne payment of all otber sums, with nlerest. advape~d under paragrapd 7 to
protect the security of this Security Instrament; and (¢) the performance of Borrower's covenants and agrecmiculs undur this
Security lnstrument and the Note. For this puIpose, Rorrower trrevocably granes and conveys w Trustes, in s, with poiwer ot
sale. the foliowing Jescribed properiy locatzd in Klamath Connry. Oregon
Lot 5 in Block 3 of Tract 1126, FIRST ADDITION TO FERNDALE, according 1o the
official piat thereof on file in the office of the County (lerk of ¥Jamath County.
Oregon.

which has the address of 4891 TONY COURT, KLAMATH FALLS {Strzet. Criz

Oregon 97603 (Zig Cods}  ("PrUpEIY Address")
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, st
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security
inseeument. All of the foregoing is referred fv in this Security Instrument as the “Property *

BORROWER COVENANTS that Borrower is lawfully seisedt of the estate hereby conveved and has the rignt to grant and
cunvey the Property and that the Property is unencumbersd, except for encumbrances of record. Borower warrants znd will
defend generally the title to the Property against all claims and dewands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines naiform covenznts for nagonal use and non-uniform covenants with Lt tod
variations by wrisdicrion to constitute a uniform security insuumeat covering reaf propeny

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and [{unterest; Prepayment and Late Charges. Borrower shall prompidy pay when Jdue the
principal of and intzresi on the debt evidenced by the Note and any prepavinent ud laie charpes due under the Note

2. Funds for Taxes snd Insurarce. Subject o applicable law or (0 & wrtien wajver by Lender, Borrower shatl par 10
Lender on the day monthly payments are due under the Note, until the Note s pad in fuli. 4 sum ¢ Funds s tor, ca) vearly ranes
ang assessments which may attain priority over this Security Instrwnent as 4 liev on the Propertv. (hy vearly iwasehold pavme s
or ground rents oo the Property, uany: (¢ yearly hazard or propeoy insurance premivans: (di yeerly flood imsuraice prominns,
if any; (2) yearly mortgage insurauce preiniums, if any: and (f) any sums payable by Borrower w0 Lender, 1 decondance vith
the provisiors of paragraph 8, ir lieu of the payment uf mortgage insurance premiums These items are called "Escrow liems”
Lender may, at any tme, collect and hoid Funds in an amount 1ot o exceed the maximum auoent « lender 1or a tederatiy
related mortgage loan may require for Bormower s escrow accouni under tie federal Real Estate Settlement Provedures Act of
1974 as amended from nme to tme, 12 U.S.C. Section 2601 er sey. ("RESPA ™). anless another law that applies o the Funds
sets @ lesser amount. If so, Lender may, ai any owme. collect and hold Funds i an amount not o exoeed die lesser amoeunt.
Lender may estimate e amount o Funds due on the basis of current dai anc seasomabie estimates of expenditures of turuic
Escrow hems or otherwise in accordance with applicable law.

The Funds shatl be bzid in an isstitetion whose deposits wre insures by a tederal agency  mastrumeniaing . o enins
Gncluding Lender, if Lendes is such an istitution) or i any Federal Home Loan Bank  Lender shall apphy the Funds to pay hie
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the oxcrow acooun:, or
verifying the Evorow lems, unless Lender pays Borrower interest on the Funds and applicable Taw permirs L onder o make sueh
a charge. However, Lender inay require Borrower to pay a ode-time charge tor au independent reul estate tax repoming sen oo
esed by Lender in connecton with this loan, unless avplicabie law provide  otherwire. Unless an agreemens 1 made or
applicadble liw requires iaterest o be pad, Lender shull not be reguired w Puy BOTTOWST any INtRiest of camings ot ibe Furds
Borrower aud Lender may agree ta wndnyg, however, that interest shall be paid on the Funds Lender shat) oive o Borroaer
without charge, an annual accouming of the Funds. showing credits and debus 0 the Funds and the purpose for which celi:
debit 10 the Funds was made. The Funds are pledged as additicnal seeurity for gl sums secured by this Securioy Instrument

1f the Funds held by Leuder exceed the amounts pernutied 1o be held by applicable law. Lender shall sccount 1o Borrower
for the excess Funds in accordance with the requiremenis of applicabie law. [t the amount of the Funds hela by Lender s am
tme ts ot satticient to pay the Escrow Items when due, Lender may 56 notity Borrower in wrrueg, and, i such case Borroacer
shail pay 1o Lender the amount necessary to make up the deficiency. Borrower shail make up the deficieiey i e more than
twelve monthly payments, at Leader's sole discrenion.

Upon payment in full of all sums secured by this Security instrument, Lender shail prompily refund w Borrowes amy
Funds held by Lender. #f. under paragraph 21, Lender shall acquire or seli the Property. Lender, pnor o the acquisivon of ke
of the Property. siall apply .any Funds held hy Lender at the time of acquisition or sale as a credit dgalnst the sums seoured ™
this Security Instramient

3. Application of Paynients. Unless applicable law provides otherwise all paymienis received by Lender under paragraphs
tand 2 shall be applied: first, 10 uny prepayment charges dee under the Note: second, (0 amounts pavable under parsyraph 2.
third, to interest due; fourth, o principal due: and fast, 1o any iate charges due uinder the Note.

4. Charges; Liens, Bostower shall pay all wxes, assessmuents, charges. fines and imposinons avtbuiabie wothe Property
which may attain poority over this Security Instremert, and leasehold paymemts of ground rents. o any Borrower shall poy
these obligations e the manner provided iv paragraph 2. or i not paid in that manner. Borrower shall pay them on tme direciiy
0 the person owed payment. Borrower shall prompily furmush wo Leoder all notices of amoeunts to he pard under this paragrepa
If Borsower takes these pavinenis directdy, Borrower shall promptly fumish (o Lander tevepts evideneing the paymenis

Boirower shall promptly discharge anv lien which has priority cver Gis Sevarity lnstminien ualess Borrower. i) agrees
writing o the paymen. of the obhigation secured by the licn 1n & manner acceptable o Lender: (hy contests 1 vood taith the len
by, ur defends against enforcement of the lien tn, iegal prosecdings which e the Lender's OPHINON VPerale (O prevent te
enforcemsent of the lien: or () secures from the holder of the lien an agreement sadsfactory o Lender subordinatiug the lien w©
this Secunity Instrumene. f Lender determipes thai any part of the Property is Subject w a lien which may auatn priority ever
this Security Instrument, Lender raay give Borrower 4 notice identitying the lien Boirower shall satisty the Hen or take one or
mo.e of the actons szt forth above within 10 days of the giving ot notice.
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* 5. Hazard or Property lnsurance. Borrower shall keep the improvements now existing or hereafter erecred on the
Property imsured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires jusurance, This insurance shall be maingained in rhe amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to mainssin coverage described above, Lender may, at Leader's
option. obtain woverage to provect Lender’s rights in the Property in accordance with paragrapt: 7.

All insurance policies and renewais shall be acceptable 1o Lender and shall inclode a standard mengage Javuse. Lemder
shall have the right to hold the poiicies and renewals. If Lender requires, Borrower shail prompily give t¢ Lender ail reCeipre ot
paid premiurs and renewal nodees. In the event of loss, Borrwer shall give prompt aotive 1o the insurance carrier @nd Lender
Lender may make proot of foss if ot made promptly by Borrowsr.

Uniess Leader and Borrowec otherwise agree in writing, insuiance procesds shall be applied o restorativn or repats of the
Property damayed. if the restoration or repair is economically feasible and Lender's security 1s not lessened 1 the restoration of
repair is uot economicaliy feasible or Lender’s security would Be lessened, the insurance proceeds shall he applicd o the surre
secuted by s Seeurity Instrument, whether or not then due, with any exces: paid to Borrower. If Borrower ahandons the
Property. or does oot answer within 30 days a notice trom Lender that the insurance carrier has oftered < settle 4 Jaim, then
Jender may coliect the insurance proceeds. Lender may use the proceeds to cepair or restore the Property or 1o psy s
secured by this Securicy Insoument. whether or not then due. The 30-day period will begin when the noie i Siven

Unless Lender amd Boirower otherwise agree in writing. any application of proceeds to principal shall not exiend or
posipote the due date of the monthly payments refened o in parsgoaphs 1 and 2 or change the amoum ot e p2yvments, Jt
under paragraph 21 the Property is acquired by Lender. Borrower's right to sany insurance polivies and procesds reseln ag frem
damage 10 the Property prior i the acquisition shall pass 0 Lender o the extent of e sums securs=d by bis Securnty {nstrument
immediaicly prior to the aoguisition,

. Geenpancy, Preservation, Maintenance and Proiection of the Progerty: Borrower’s Loan Application; Leascholds.
Borrower shall occupy. eswablish, and use the Property as Berrower'~ principal residence within sixty days after the sxecurion ot
this Secunity Instrumens and shall continue to oecupy the Property s Borrower's principal residence for at feast one vear after
the date of occupancy. unless Lender otherwise agress in writing, which consent <hall not be unreasouably withheld, 1 unless
eXtgnuating circumstances exist which are beyond Borrower's coatrol. Borrower shali not destioy. damage or iowpair tic
Property, allow die Property w deteriorate, or conunit waste on the Property. Borrower shall be it detault of any tertenure
action or proceeding. whether civil or ciiminal, is begun that in Lender's good faith judgruent conld result in torfenure of the
Property or otherwise matenally inpair the lien created by this Security Instrument or Lender's vecuriey interest Borrower mat
curs such 4 default and reinstate. a5 provided in paragraph 18, by causing the action or proceeding to be dismissed with 4 ruling
that, o Lender’s grod faith derermination precludes forfeiwre of the Borrower's imerest in the Property or other materidl
nuparmmient of the lien created by this Securtty insoument or Lender’s security interest. Borrower shall also be in default it

Borrower, during the foan application process, gave materially false or inaccurate tnforsaion or statermeilts w Lender (or faled
to provide Lender with any material information) in consection with the foan evidenced by the Mote, including. but not liantes
10, representations concerning Borrower's occapaney of the Property as a principal residence. 1£ -his Securiny Instrument is on 4
Jeasehold, Borrower shalt comply widh all tae provisions of the lease. If Borrower acquires ice title ro the Properts, e
leasehold and the fee ntle sha'l net merge unless Lender agrees o the merger ia wnting.

7. Pretection: of Lender’s Rights in the Property. If Borrowsr fails 10 perform the covenants and agrecients contarned
this Secunity Instrument. of there is a legal proceeding that may sigmficandy aftect Lender s rights in the Property sech as 4
proceeding 0 bankrupicy, probate. for condemnation or forteiture of to enforce faws or regutanc ). ther Lendet mayv do and
pay for whatever is necessary to protect ths value of the Property wid Lender's rights in the Property. Lender's actions mun
include paying avy swns secured by a lies which has priority over this Security Instrument, appearing in court. paying
reasopable aitorucys’ fees and entering on the Property o make repairs. Although Lender may take action under shis paragraprh
7, Lender does not have to do so.

Any amounis disbursed by Lender uader this paragraph 7 shall hecome additioual debt of Borrower secured by this
Security Instrument. Uunless Borrower and iender agree to other terms of payment, these amounts shall bear interest trom the
date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender w1 Burrower requesting
pAyment.

8. Mortgage Insurance. If Lender required muntgage insurance as ¢ condition of making the Joan secured by this Security
{nstrument, Borrower shall pay the premivms requited o maintain the mongage lusurams 1w sthat 1 tor amy reason, the
mattgage insurance coverage required by Lender lapses vt ceases w be o effevt, Bormwer shall pay the premuwms reguiied o
obiain coverage substantially equivalent 1 the mortgage insurance previously in eriect, ar a cost substanually equivalent o e
cost to Borrower of the mortgage insurance previeusly in effect, from an altemnate mortgage insurer approved by Lender
substantially equivaient mortgage insurance coverage is not available. Bormower shall pay to Lender cack momh 4 sum equal 10
one-twelfth of the yearly mortgage insumoee premiumn being paid by Borrower when the insuranie coverage lapsed or ceased s
be in effect. Lender will accept, use and retain these payments as a loss reserve in Heu of mortgage msurance. Loss resenc
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payments may uc longer be required. at the option of Lender, if mortgage insurance voverage (in the amount and for the neriod
that Lender requires) provided by an insurer spproved by Lender again Lecomes available and is obwined Borrower shall pay
the presuums reguired to maintain morigage josurasce in effect, or to provide a loss reserve, until the requirement for morgage
insyrancs ends in accordance with aay writien agresment between Borrower and Lender or applicable law.

9. Inspection. Lender o1 its agent may make rezsonable enries upen and inspections of the Property Lender shall gl
Borrower wotice at the time of or prior ts an inspection specifying reasonable cause for the inspecdon

0. Condemnation. The proceeds of any award or clsim for damages. direce or comseguential. in connecoon with am
condeminauon or other wking of any part of the Propeny, or for cunvevance in lies of condemnagon. ane hereby assigned aid
shall be paid 1o Lender,

ln the event of a rotal taking of the Property, the proceeds shall he applied te tie surus secured by this Security lnstumert,
whether or nur then due, with any excess paid w Borrewer. 1n the event of 4 partial taking ot te Property o which the far
market value of the Propenty immediawly hefore the takiny is equal 10 ur greater than ihe dmount of the <uny- secred byt
Security Instrupent immediately before the aking, unless Borrower and Lender othenwise agree I wWhiinly e sums secured By
this Secarity Instrument shall be reduced by the anwount of the proceeds mulpplied by the toltowiny rscaor w0 the toidd
amount of the samy secured mimediately before the taking, divided by (h) the tair market valee of the Property immediaiehy
before the wking. Any balance shall be paid o) Borrower. In thie event of x parual king of the Preperty ni which the ta s
market value of the Property mumediately betore the taking is less than the amowr of the sums sectired mmicdiaely before b
mking, uiess Borrower and Lender otherwise agrez i writng or anless applicable law ciierwse provides, e Pioceeds sl
he applied w the sums secured by this Security Instrument whether o1 ot the suime are then due

If the Property is abandened by Borrower, or i, after notice by Lender to Berrower that the condemnor offers o niake a0
award or settle a claim for damages, Borrower fails to respend 1o Lender within 30 dave after the date the notice = e
Lender & authorized to collect and apply e proceeds. at ity opuon. vither 0 resteraton or repair of the Propens or w the sems
sewured by rns Security [ustrument, whesher or not then due

Unless Leader and Borrower otherwise agree i wniong, any applicauon of proceeds principal shail nor extend oo
pustpone the due date of the monthly payments refersed o parsgraphs ©and 2 or change the amount of such pas menis

i1. Borrower Not Refeased: ¥orbearance By Lender Not & Waiver. Exteision of the tinie for pavmicnr or mcditioaro
of amortization o7 the sims secured by this Security Insoument granted by Lender wo any successor in interssi of Borrouwer sha)
1ot operdte o release the lability of the onginal Borrower or Borrower's successors in interest Lemder <hali not he required o
SOmPOCe proceedings against any Suvcessnt iu imierest or refuse (o extend tme tor payient ot otherwise modrty amoeriizaton
of the sums secured by tis Security Instrsment by reason of any demand nsde by the onginal Borrower or Bortowes
SWCESSOTS 10 ukerest. Any forbearance by iLender in exerchsing any nght or rencedy shall oot be a wainer of o preciude i
exereise of any tight or remedy.

12, Successors and Assigns Bound; Joint and Several iiability: Co-signers. The covenants and Ay uenienis o this
Security Instrwnent shall bind and benefit the successors and assigns ol Lender and Borrower, subject to the prosistons of
paragraph 17 Borrower’s covenants and agreements shall be joint and several  Any Borower who Co-signs this Secunit
Instrument but does not execute the Note: (33 35 co- igning this Secarity {nstrument only mavtgage, grant and conves tat
Botrower '~ sneiest 0 the Pronerty under the terms of this Security lastramens, (h) 15 a0t personally obligated o pay the sun -
secured by this Security lnstrument; and (o) agrees that Lender arid aby ot Borrower may sgree o extend, modin . torbear o
inake any acconynodatons with regard © the terms of this Sevurity Instrumest or tie Note withour thae Borrower s Loniseni

13. Loan Charges. If the loun secured by this Securty lnstrument 15 subjeci w a taw which ses muomuom foan s
and that law 5 finally inerpretad so that the interest or other loan charges coliecied or to be colleced i connectdon with e
loan exceed the pemiited lmits, then: (a) any such lean charge shall be reduced by the amount ae essary to reduce the charge

1
1

to the permitted limat; and (b) any sums already collected from Bortower which exceeded permitted hmits will be retunded w
Borrower. Lender niay choose w neke this refund y reducing the ponapa vwed under the Note or b miaking 4 dues
payment o Bortower. 1 u tetund reducer principal, the reduction will he teated as partial prepavivent without iy
prepaymeni charge under the Nuote

14, Notices. Any notice te Berrower provided for tn this Security instrument shall be given b debvenng 1 or ooty
1 by first class mail anless appiicable faw reguires use of another method The notice sival! be directed to the Properts Addrzw
ot any other address Borrower designaws by notice o Lender. Anv notice o Lender shall be grven By first class inal o
Lender's address stated heretn or anv other address Lender Jesignates Py notice o Borrower. Anv nouce provided tor i dos
security Instrument shall be deemed w have been given o Borrower or Lender when giveiras provided 1 this paragraph

IS, Governing Law; Severability. This Sccurity Instrument shall be governed by tederal law and the law ot i
jurisdictuon in which the Property is located. 1n the event thar Ay provision er clause of this Security Instrument or the Not
conflives with applicable law. such conflict shall not affect ot provisions of this Security Tnstrument or the Note which can he
given effect without the conflicting provision. To this end the proevisions of thrs Security Invtrument and the Note are declired
w be severable

16. Borrower’s Cepy. Borrower shall be given one conformed cupy of the Note ang of this Secunity Instruneny

17. Transfer of the Property or a Beneficial Interest in Borrower. It al' ur atly part of the Propzrty of ay terest 1ni
i sokd or transterred (or if a beneficial intzrest in Borrower is sold or wansterred and Borrower 1s not i naturai person) witlou
Lender's prior writren censenr, Lender may. ar it option, require tmmediate paytent in full of all sums secured by dis
Security Instrumeat. However, this optien shail not be exervised by Lender i exesvise is prohibited My tederal Liw sa of the die
ot this Secusity instrument.

It Lender exercises this option, Lender shall give Borrower noiice of secelersion. The notice sh Provide @ pertod of not
less than 30 days from tue date the netics is delivered or mailed within which Borower WSt pay all sums secured by dus
Secusity Instrument. [f Borrower fails to pay these sums prior to the expiradgon 5f tis period  Lzoder may mvoke an v remedies
pemmisted by this Security lnstrument withotr further notice or demand on Borrawer
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18. Boerower’s Right to Relustate. If Borrower mects certain conditions, Borrower shall have the right 1o have
enfurcemend of this Security Insuument discontinued at any time prior to the easlier of: (a) § days (ot such other period 3»
applicable law may specify fur teinstatement) pefore sale of the Property pursuant © agy power of sale contained 1o this
Security Instrurieni; or (b) erery of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (4) pays
Letder all sums which then wonld be due under this Security Instrumient and ihe Now 2s i 00 scceleration had occurred; (b
curss any defendt of any ather COVEnants a1 Jgrecments; (¢) pays ali expenses inurred 10 entorving this Security lustrument.
including . but not it w, reasonnble attorneys’ fees: and {€) mkes such aciion a8 ¢ epder Ay reasonably require o assure
that the Hen of this Security Invinunent, Lender's righis in the Property and Borrowar's abligation fo pay the suin secured by
Gus Security Instrument shall contioue anchanged. Upon reinstatement by Boruwer, tns Security Instrument and dic
obligations secured herehy shall reman fully effective as it 1o acceleration had o.surred. However. thix right 1o reinstaie shal.
ot apply in the case of acceleration amder paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Noto ol 4 pattial ngerest n the Noe ctogether with thns Seauno
lusirument) Dy be sold ene oF MOTe times without prior notice 10 Borrower A saic may resuliin s change i Qe enniy fknown
as the "Loan Serviver”) that collects monthly payments due under the Nuote and this Security {nstrument There alse may be o
or more Changzs of the Loan Servicer unrelatzd © a sale ol the Note If there 18 a change of the Loan Senvieer. Borrower will b
yiven wnten qotive of the change in accordance with paragrapn 14 above amd appliiable faw The notier will state the name anu!
address of the gew Loan Servicer and the address 0 which payments shoubd te ade The notce will also contan iy otie
information required by applicabie law.

20. Hazardous Substances. Borrowei shall ot cause oF permilt the Preseics, use Jisposal, steraye. of release ot an
Hazardous Subsiances olb OF in the Property. Bortuwer Ghall nor do. nor allew anyone clse e do anvthing aftecrmyg the
property that ix in violation of any Epviropmeatal Law. The preceding two sentznees Gall Aot appiy to the presenes. uss
storage on g Property of smail guasusies of Hazardous Substances that are gercrai recoginzed 1 e ppropiake fo IR
resideutial uses and 1w maintenance of fize Property.

3orrower shal! promptly give Lender written notice of any investigation, iaim, demand, fawsurt or cther action By
governmenal o regulasory ageacy or private party ivolving the Propernty and any Hazardous Substancs of Eporennicntal Las
of which Borrowsr has actual knowledye. 1F Bartower fearns, of s notified by any governmental of £ wianny asthonty,
any r=maoval or orher remediation of any Hazardous Substance affecung the Propenty is necessan . Borrower <hadl PromMpiiy @ne
al) nevessary remedial a-tions in sccordance with Environmeniai Law

Av used 1a this paragraph 20 “Hazardous Substancen” are (hose substanves defined as (oxe ot hazardous substatiees ™
Environmental Law and the following substabces:  gasoliie, karosene, ofiter {lammable or Laae petreioun product. nei
pesticides did herbicides, volatile sulvents, Matertals conging ashesios of fomaddehvde. and fndoacing Hateriale A wsed b
this paragraph 29, “Eaviromwnenral Law™ neans federai laws and faws of e camedi gon whee the Property o Tooated that
reute 1o health, satety ot suvirommental protecion.

NON-L NIFORM COVENANTS. Rosrower and Lender furthier covenane dvad sgiee & toltows

71, Acreleration; Remedies. t ender shall give notice to Borrewer priot to acceleration foltowing Borruw er’s breach
of any covenant oF agreement in this Security Imstrument (but not prior to acccleration under paragraph 17 unless
appiicable law rovides otherwise). The notice shalt specify. () the defauli: (b the action requireq to cure the defauit:
i) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and
{4} that failure to cure the default on or before the date speciffed in the potice mas resuli in acceleration of ihe sums
secured by this Security Instrument and sate of the Property. The notice shall further inform Borrower of the right 16
reinstate afier scceleration and the right to bring a court action to assert the non-cxistence of a defauit o1 any other
defense of Borrower to acceleration and sale. If the default is not cured on ot pefore the date specified in the notice.
{ender, at it. option, may re uire immnedinie payment in full of all sums secured by this Security Instrument withosst
furiher demand and may invoxe the power of sale and any other remedies permitied by applicabie taw. Lender <hall be
entitled to collect all expenses incurred ia pursuing the remedies provided in this paragraph 31, including, but not Himited
1o, 1easonable attorneys’ fees and 2nsts of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execuie @ written notice of the
securrence of an event of defauit and of Lender's ciection to cause the Property 10 be sold and shall cause such nutice 1o
e recorded in each county in which anv part of the Property i« located. Lender or Trustee shall give notice of salc in the
manner prescribed by applicable law 10 Borrower and to ofher persons rescribed by applicable law. After the nme
required by applicable law. Trusiee, without demand on Borrower, chall seli the Property at public auction to the i
sidder at the time and place and under the terms designuted in the notice of saie in ene or Mot parcels and oany o
Trustee getermines. Trustee may postpene sale of all or apy parcel of the Property by public auncuncerment at the 1iine
and place of any previously s¢ eduled sale. Lender or its designee may purchase the Uroperty at am sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any cosenanl ot warra ot .
expressed or implied. The recitais in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the fullowing order: (a) to all expenses of the sale. including but
aot limited 10, reasonabie rusiee’s and attorneys’ feest (1) to all sums secured by this Security Instrument; and ) am
excess to the pPESOR OF PErsons legally entitled to it.

37, Recunveyunce. Lpon payment of all sumy secured by dis Sty Jnstrument, Lenidet bl request Trsiee @
reconvey the Property and shall surrender s Secunty fustrmeent atd all notes evodenviny debt weeured by e Seouns
tnsrunieni b Trustee, Vrustee sl reconvey the Froperty without warranty o he persen ot peisens epaliy onnided oo Such
person O persous shall pay any recordation costs,  Lender iy charge such popson or peions 4 tee tor 1o oo s
Property. but culy if the feo is paid (o 4 third party (such as the Trusteer oo sen Loy rendered and the Charging Ot the ee b
permitied under applicable law,

373, Substitute Trustee. Lender may. trom time to time, remove Trustse ATl APDOIDF 4 SULLESNOT TOISiEE [0 Al Trusted
gppointed berennder. Witheut copvevance of the Property. the s sceessor irusice shall suceeed all the gile, power and dutes
cunferrad upon Trustes herein, and by applicable law,

24, Artorneys’ Fees, As used iq this Security instnument and in the Nute, "anorneys’ fees” shal! inviude any afoipeys
fees awarded by an appellate court. Eorm 3038 2/90
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25, Riders to this Security Instrument. If one or more riders are exevuted by Borrower and secorded together with tus
Securitv Instrument, the covenants and agreements of each such rider shadl be incorporated into and shall amend and suppiement
the covenanss and agreements of this Secority lostrument as if the rder(s) were a part of this Security lnstrament
{Check applicable bex{es}]

; Adjustabie Rate Rider i ?: Condominiuin Rider :_,] 1-4 Famnly Rader
! Graduated Payment Rider L_J Planned Unit Developusent Rider e Biweekly Pavment Rider
Balloon Rider L Rate Improvement Ridey Second Home Rider
_ ! VA Rider (X Other(s) [spectfy! ADDENDIM

B'7 SICNING BELOW, Borrowe- gccepis and agrees o the terms and Covenants contwned i i Securiy Lastreme st and
i any rider(sy executed by Borrower and recorded with it
Winesses:

; “ - T / .
7 {ho sl it o tSeal:
N T CK I B L frrTOM CT

-Rorrower

STATE OF GREGON, Klamath £ sunty ss:
Cnthis  31st duy of March L7 . personally appeared the above wmed

DARREN L. WOLFE and NICKIE 1. WOLFE

and acknow edved

the ftoregoing instrument 1o be their voluniry act nid deed.

. o 1 N1 .
Mv Comniission Expires 12-26G-02 Before me:

S OSTOAL 8
JORIGHER TS
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DENDUM TO DEED OF TRUS

Residential Loan Progiam
Oregon Heusing and Community Services Department
State of Oregon

The Lender 1ntends 1o assign its nights under the attachesi Deed of Trust to the Oregon Housing and Commuruty Services
Department, State of Oregon (the "Department™. In the event the Departmert sccepts such assignment, the 1:ghts and
chligations of the parues to the attached Deed of Trust are expressly made subjeci to this Addendum. in the event of am
conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this
Addendum shall control.

As long as this morigage is held by the Department, o its suceessors or assigns, the Lender me) declyre all sams secusec
by thus mortgsge to be immediately due and payable if:

2. all or part of the property is soid or olerwise transferred by Borrower 10 2 purchaser or cther ransferee

(1) who cannot reasonsbly be expected to occupy the property &s a principal residence within 2 reasonable tme zfer
the sale or transfer, all 2s provided in Section 143(c) and (1)(2) of the Intemnal Revenue Code: or

(1) who hes had 2 present ownership inierest i & prnicipal residence during am part of the three-yeur penad ending
on the date of the sale or transfer, all as provided ia Section 142{d} and (T)(2) of the Jaternal Revenue Code
(except that the language "1 00 percent” shall be substituted for *$5 percent of more” ‘vhere the latier appears
n Sectton 143(d) 1), or

(i) at an acquisiticn cost which is greater than %0 percent of the average area purchase price (greater than 110
eroentt for targeted area residences), all as provided in Section 43(e) ana (I)2) of the nternal Kevenue Code,
or

11} who has s gross family income in excess of the applicable persentage of applicable median farmly ineome as
provided m Section 143(f) and (T)(2) of the Internal Revenue Cods: or

Borrower {ails to occupy the property deseribed in the mortgage witheut pror wriiten consent of the Leader or
its successors or assigns described at the beginming of this Addendum, or

Borrower omyts or misrepresents a fact that is material with respect 1o the provisions of Section 143 of the Internal
Revenue Codg in an apphcedon for this mortgage.

References are to the [nternel Revepue Code as 2mended and in efiect on the date of issuance of pends, the proceeds
of which wil! be used to finance the purchase of the mortgage, and are desmed 1o include the implementing
reguiaticns.

The Borrower understands that the agreements aud statements of fact contained in the Addendam to Residential Loan
Application are necessary condivions for granting this loan.

The Borrower agrees that no future advances will be made under this Deed of Trust withou( the consent of the
Department

WARNING

Unless you (the Burrower) provide us (the Department) with evidence of the insurance coverage as required by tus Deed
of Trust, we: (the Department) rnay purchass msurance at your expense 1o protect our interest. This insurance may, but need
wol, also protect your iaterest. If the collateral (the Trust Property) becomes damaged, the coverage we purchase may nct
pay ainv claun vou make or any clam rade against you  You may later cancel this cover age by providing evidence thai vou
have obtained property coverage elsewhere

You are responsible for the cost of any insurance purchased by us. The cost of tis insurance may be added o vour loan
balence. If the cost is added to your loan balance, the interest rate on the underiying loan will apply to tus added arnount
The =ffective Jate of coverage may be the datc your prior coverage lapsed ur the date you tatled to previde proof of coverage

The coverage we purchase may be considerably more expensive than insurance you cag obtaw on vour own and may ant
satisfy any need for property damage coverage or ay mandatory labihity insurance requirements imposed by applicable law

(Revised 029 T ; SFMP 9A




The Borrower understands and agroes thst the gbove provisions eod the intevest rate set forth in the Note shall be i effect
caly if this loan is purchased by the Department or its assigns. I for any reason it is not so purchased, or if such purchase
1 rescinded, then the above provisions shail ceass to be =fective md the interest rate may be incressed to 7,25 )
per stourm, and the monthly installent of principal and interest may be inoreased o $_4734 .59

NOTICE TU BORROWER: THIS DOCUMENT SUBSTANMTIALLY MODIFIES THE TERMS OF THIS LOAN,
BO NOT SEGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

i hereby consent to the modifications of the terms of the Deed of Trust and Note which are contsined i this Addendum

b

Borrower

A
f ,(/ixz»z_,

Bormar

STATE OF OREGON
5 )
County of. Klamath Iss

Ou__ March 31 195 99before me, the unuml\%\ci & Notary Pubtic in and for said County and State, personaliv
appeared the within named Darren L Wo.fe ckie L Welfe ynown o me o be the identical individual

described in and who executed the within instrument and acknowledged to me that they executed
the same freely and voluntenly.

¥ TESTIMONY WHEREOF, | have bereunto set my, ﬁpd a.qé&aﬂ by cifica kd 'Jus G‘a) and year last above wnlier

Notary Publsc in and for said Codrtfy End Stzﬁéﬂ
R

CFF T
HARICRIE 5\ & BA:‘?? 4 My Commission expires 12-20-02
NOTARY FUBLIC- OREGON ‘
CO;A%NE%!()%‘ '40 :”JE

{Seal)

After recording, mad to:
SQUTH VALLEY BANK & TRUST

ATTN: DEANNA REDD

P.0. BOX 5210

KLAMATH FALLS, OR

(Revised 9297 Fage20f 2

STATE OF OREGON . COUNTY OF KLAMATH:

Fried tor record ot roquest of . LAmeriti 3 U

of

‘\Qli.l R A l)‘ 1929 . s ENGRTGY A M und duly recerded i Voi
11686

Uiy \nn!h Counts €

FactEiier.




