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DEED OF TRUST

THIS DEED QF TRUST {"Security Insirutneni”) is made on WARCH L2, 1399 The gruitor 1

\

STEVEN JAMES MCCCSH AND PRGCY JEAN MCCOSH, HUSBARD ANT: WIFE

("Borrower"). The trustee is WILLIAM L SISEMOR

' Trustee™. The beneficiary is YLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSGCIATION

which 15 orgunized and exising under the laws of ~ THE UNTTED STATES OF AMERICA , and w.10se
agdress s KLAMATH FIRST FEDERAL S&L, 2943 SOUTH SIXTH STREET, KLAMATH FALLS., OR  97£6:3

("Lender”). Borrower owes Lende: the principal sum of
ONE HUNDRED S.VEN THOUSAND CNE HUNDRED AND NO/100

Dollars (US. & 127,106.00 )

This debt is cvidenced by Borrowee's nole daied the same date as this Secunity instrument ("Note”), whieh provides for
monthly puyments, with the full debt, .f not paid earlier, duc and peyable on MAY 1, 2029
This Sccurity Instrument sccures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interesi, wnd all renewals.
exiensions ar.d modifications of the Neie, (b) the payment of all other sums, with interest, advanced under paregraph 7 10 proiect
the secunty of this Secunity Instrument; and (c) the performance of Bomower's covenants and agreements under this Seconty
Instrument and the Note; and (d) the repayment of any future advances, vii1 interest therson, made to Borrower by Lender
pursuant 1o the paragraph below ("Futere Advances™).

FUTURE ADVANCES Upon request to Borrower, Lender, ai Lendars's onticn priot 10 full reconveyance of the propeity by
Trustee 1o Borrower, may raake Futwe Advances w0 Borrower, Such Futurc Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes staung that said notes are sccured hereby. For this purpose. Borrower
irrevocably grants and conveys to Truslee, in trust, with power of «ale, the followng described property locawd

KLEMATH  County, Oregon:

LOT 3 IN RuQCK 41 OF HOT SPRINGS ADDITION TO : F KLAMATE “ALLSZ,
ACCORDING TO THE OFFICIZL PLAT THERECF ON FILE I HE OFFICE OF THE COUNTY
CLERK OF XLAMATH COUNTY, OREGON.

which has the address of 423 PACIFIC TER, FLAMATH FALLS {Strest Cny
Oregon 97601 {Zip Code}  ("Dreperty Address ),

TO SETHER WITH all the improvernents now or nereafier erecited on the propenty. and all easements, appurtenances. and
{(ixtures now or hereaftor a part of the property. All replacements and additions shall also be covered by this Secusity instrur.ent
All of the foregeing is referred o in this Security Instrument as the "Property.’

BORRCWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right w prant and
convay the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title to the Prog city against all clainis and demands, subject to anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covenants with hmited
variadens by jurisdiction o consiitute a uniform security msirament covering real prorerty.

UNTFORM COYENANTS. Borrower and Lender covenant and agroe as feliows:

L. Payment of Principal anc Interest; Prepaymient sad Late Churges. Borrower shall promptly pay when aue the
prncipai of and inierest or the debt evidenced by the Note and any prepayment and late charges due under the Nowe

2. Funas fur Taes and Insurance. Subjeci 1o applicuble law or 1o a writter. waiver by Lender, Borrewer shall pay 1o Lende:
on the day mnnihly payments are due under the Notw. until the Note is paid 1 full, 2 sum ("Funds™) cqual 10 one-weltth ot [€X
yearly waxes and assessments which may atiain prionity over this Security instrument as a lica on the Property; (b) vearly leaschsid
payments or ground rents on the Property. if any: {c) yearly hazard or property insurance premiums; (d) vearly flood insurance
premiums, it any; (e) yearly mortgage insurance premiums, f any; and {f) any sums payable by Borrower o Lander, in accordance
with the provisions of paragraph 8, In licu of the payment of mortgage insurance premiums. These itlems are called "Escrow lems.

Lender may. at any time, ccliect and hold Fands in an amount not 10 excead the aaximum amouni a lender for « federally relaicd
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morigage loan may require for Borrower's escrow aceount under the federal Real Estate Setdement Procedures Act of 1974 as
amended {rom time 1 tme, 12 U.5.C. Section 2601 ¢ deq. ("RESPA"), unless anoiher faw that applies to the Fundy sets a lesser
amount. if o, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount Lender may estinate
the zmount of Funds due on the basis of current dam and reasenable estimates of expenditures of future Escrow liems or otherwse
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentatit ¥, Or entity (micinding
Lender, if Lender is such an institction) or in any Federal Fome Loan Bank, Lender shafl apply the Funds o pay tic Escrow ftemns.
Lender muy not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or verifying the
Escrow Items, unless Lender pays Berrower interest on the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower to pay a one-time charge for an mdependen: real estate iax reporting scrvice used by
Lender in connecuon with this fvan, unless applicable law provides otherwise. Unless an agreement 1S made or applicable iav
requires interest o be paid, Lender shall not be required to pav Borower any interest or camings on e Funds. Borrower and
Lender may agrec in writing, howsver, that interest shall be paid on the Funds Lender shall give 10 Borrower, without charge. un
annual accounting of the Funds, showing credits and debits to the Funds and the purpuse for which cach debit 10 the Funds was
made. The Funds are pledged as additional security for all surs secured by this Security Instrument.

If the Funds lield by Lender exceed the amounts permitted to be held uy applicable law, Lender shai; accournt 1o Borrywer tor
the excess Funds in accordance with the requiremenis of appiicable law. Ii the amourt of the Funds held by Lender at any ume 1
ol sufficient  pay the Escrow liems when due, Lendes may so notify Borrower in wnang, and. m such case Borrower shall pas
10 Lender the amount necessary to make up the deficiency. Borrower shail make up the deficiency in no more than twelve monthi
Dayments, af Lender’s sole disrregon.

Upon payment in {ull 7f all sums secured by this Secarity Instrument, Lander shali prompily refund w0 Borrower any Funds
beld by Leader. If, under peragraph 21, Lender shall acquire or selj the Propenty, Lender, prior 1o the acquisiuon of sale of tie
Property shall apply ary Funds held by Lendes ai the time of aequision or sale as a cedit against the sums secured by this
Seonnity Instrument.

3. Application of Payments. Unicss applicable law p.ovides otherwine, ulf payinents reveived by Lender under paragr phy
ang 2 shalt be applied: fust, wo any prepayment charges due uader the Note; second, 15 sn.ounis payab'e under pasagraph O third
to interest dug; founh, to principal due; und last, 1o any latc charges due snder the Noie

4. Charges; {iens. Borrower shall pay all laxes, assessments, charves fines and impasiions atintbutable o the Froperr,
which may attam prionty over this Secunty Iasirument, and leasenold paymerts or ground renits, of any. Borrower snzal] pay thess
onligauons u: the manner provided in paragraph 2, or i no vad 1 that manner, domoy-er shajl pay them cn ume directis 1w e
rersen owed payment. Borrower shal] prompiy fumish to Lender all nouecs of amounts o be pad under this paragraph
Borrower makes these pay ments direc tly. Borrower shali prompuy furnish w Lo ader receipts evidencing the payments

Borruwer shall promptiy discharge any lien which has prionty ever this Secunty Instrument unless Borewe, o aprecs i
Wwing 1o the payment of the obligation ecured by the lien in a manner acceplable 1w Lender; () contests n pood fath the v o o
or defends against enforcement of the lien in, legal proceedingy whicn in 16y Lender's CRULION operale Lo srevert the criog nici!
of the lien; or (<) secures from the holder of the lien an agreement sausfactory o Lender subordinadng tie hen w th. Seounn
Insirument. {f Lender determines that any part ol the Property is subjeci 3 ¢ ien which May alun prordy over uns Seuni.
Instrumenti, Lender may give Borrower a notice identifying the lien. Borrowcer shall satsfy ihe hen or ke one <1 mare of e
aclions set forth above within 10 dzys of the giving of notce.

5. Hazard or Property Iusurance. Borrgwer shail keep the improvements now existing or hereafier crected on the Preperty
insured aganst loss by fire, bazards meluded within uie term “exiended coverage” and any other hazands, includiryg flocds or
tlouding, for which Lender requires insurance. This insurance shall be ma:iniaied i the amount: and for e perods that _onder
fequares. The msurance carrier providing the insurance shail be chosen by Borrower subject w Lender’s approval which not
pe unreasonably withheld. If Borrower fails to maniain coverage descnbed above. 1.ender may, at Lender’s option o buun
vOverage to protect Lender's rights in the Property in accordance with paragrieph V.

Allinsurance poticies and rencwals shall be acceptabie o Lender and shait iciade o standard mottgage clar Lender shall
have the right (o hold the policics and renewals, I Lender requires, Borrower shali proriplly give to Lender ail receipts o paid
premiums and renewal nouces. In the event of loss, Borrower shall give prompt notice 0 19 nsurance carrer ond Lender Tander
may make proct of loss i not made prompuy by Borrower.

Unless Lender and Borrower otherwise 3gTeC 1N WIILNG, nsurance proceeds shall b aprlicd © 1estoranon or repair o) the
Propenty damaged, 1if the restoration or repair is economically feasible ang lepder's Security 15 not lessened. if the restoriancn or
repawr is not economically teasible or Lender’s security would be lessened, the msurance proceeds shiali be apolied 10 the sums
secured by this Security Instrument, whether or not then Jug, with any cxcess pad 1 Borrower. 'f Borrower zbandon: the
Property, or does not answer within 30 days a notce from Lender that the insurance carmier has offered 1o <etde » clam, then
Lender may «olicat the insurance proceeds. Lender may use the proceeds o repuir or restore the Froperty ot 1w pay sums secared
by this Sccurtty Instrument, whether or not then due. The 30-day period wiil begin when the nouce is given.

Unless Lender and BoTower otherwise Agree m wriung, any application of procecds w principal shedl not extend or postpone
the due date ot the monthly Pay:nents relerred 1o in paragraphs 1 and 2 or change the ameunt of the payments. It under parag apt
21 the Property 15 acquired by | ender, Borrower's nght 1o any insurance policies and preceeds resulung rom damage W e
Property prior w the acquisition shall pass to Lender 1o the extent of the sums securcdd by this Security Instrament nnmedsztels
priog 10 the acuisition.

€. Occupancy, Preservation, Misintenance and Pretection of the Properts: Borrower's Loun Application; Leasehoids,
Borrower shall cccupy, establish, and use tic Property as Borrower's principal residence within sixty Jays after the execeuon of
uns Security Instriment and shai! continue to occupy the Property as Borrower proipal residence 1ot at icas one year atler the
date of occupancy, unless Lender otherw ise agrees in wniting, which consent shall not be unreasonubly witnheld, or uniess
exlenuating circumsiances exist which are beyond Borrower's cortrol. Borrower shali not destroy, damags or impar the Projx ry
aldow the Propeny (0 deteriorate, or commil wasie or the Property. Borrower shall be in defaui 1 any forfenure acuor or
proceeding, whether civil or criminal, iy pegun that in Lender ¢ good taith Judgment could result i 1orfeitare of the Properts or
otherwise materially impaic the lien creater by this Secunty Instturment or Londer' secunty wmterest. Borrower mas cure such 4
default and rewstate, as provided in paragraph 18, by causing the acuon or proceeding w be dismissed with a ruling thai n
Lender’s gocd faith determination, precludss forferture of the Bormower's interes' in the Property or other mateniai ULPUIrmen, o
ihe Len created by this Securily Instrument or Lender’s secunty interesi. Borrower shall also be in defaul 1f Borrower durny tac
loan appication process, gave mateally false or inaccurate information or siatements 16 Lender (or failed o provide | ender v ith
any mateniai mntormaton) in connection with the loan evidenced by the Note including, but not innted 1o ENHEUITN
concerning Bomrower’s ocapancy of the Property as a principai residence. If this Secury Instrement is o a feas hoo, Bamower
shall comply with all the provisions o the lease. If Borrower acquires fee utle 10 e Property, the ieaseheld and the 1 nde skall
not:nerge unless Lender agrees o the MErger in writing,

7. Protection of Lender’s Rights in che Property. if Borrower fails to perform thie covenants and agreements contained i
tus Security Insoument, or there 15 a legal proceeding that may significanty atfect Londer's nghts in the Property (such 4«
proceeding n bankruptey, probate, for condemnation. or forfeiture or w enforce laws or reguiations), ther: Lender may do and iy
tor whawver is fieLessary 10 protect the value of the Property and Lender’s nghts & tae Pronerty. Lender’s actons may mclude
paying any sums secured by a YNen which has priority over this Security Insirument appearnng in courl, paying reascnabi
atorneys’ tecs and entering on the Property io make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so o -
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If Lender exercises this option, Lendes shall give Borrower aotice of acceleration. The notice shall provide a period of not kess
than 20 days {rom the date the notice is delivered or mailed within which Borvower must pay all sums serured by this Secunity
Instrumenc. 1f Borrower fails to pay these sumns prior 1o the expiration of thir period, Lender may invoke any remedies permitied by
this Security [nstrumeni without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower inceis cartain conditions, Borrower shait have the right i have enforceracnt
of this Sevurity Inserument discontinued at any tine prior 10 the earher of: (2) S days (or such other period as apphicable law ma;
specify for reinstatement) before sale of the Property pursuani to any power of sale contained i this Securiiy [nsrument: or -
entry of a judgment enforcing this Security Instrument. Those condigons are 1\hat Borrower: {2) pays Lender all sums winch then
would be due under this Security Insirument and the Note as it no acceleraton had nccuwrred; (b) cures any default of any other
covenanls or agreements; (¢} pays all expenses incurred in enforcing this Secusity Insoumesi, wcluding, but not hmited 10,
reasonable attorueys’ fees; and () takes such actios as Lender may reasonably requirc 1o assure that the lien of this Securdy
Instrument. Lender’s Aghis in the Property and Bomower's obligation to pay the sums secured by this Security Instument shall
continue unchanged. Upon reinstatement by Borrawer, this Securify Instrunient ané the obligatons secured hereby shall reman
fully offccuve as if no acceeration had occurred. However, this right 1 reinstate shail not apply in the case of acceicrauon untes
paragraph 17.

19, Sale of Note; Charge of Loan Servicer. The Note or a partial interest i the Note (together with s Security
Instrument. may be sold one or more taacs widout prior notice 16 Burrower. A sale may cesult in a change in the enuty (known as
the "Loan Servicer”) that coliects monthly payments due under the Note and this Security Instrumen’. There alse ma, be one of
more changes of the Loan Servicer unrelaied te a sale of the Note. {f there is a change of the Learn Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above an apphicapic law. The notice wiil siate the name and address
of the new Loan Servicer and the address 1o which payments should be made. The notice will also contain any oder mfomaion
required by applicable aw.

30. Hazardous Substances. Borrower shall not cause or permut the presence. use. disposal, siorage. or release of wn~
Hazardous Substarces on or in the Property. Borrower shall not do. nor allow anyone ¢ise fo do, anything affecung tie Propemny
that is m violation of any Environmental Law. The preceding two seniences shall not apply 1o the presence, use, or storage on Lhe
Property of sinall quastities of Hasardous Substances thai aie generally recognized W be cppropriaie to normat denual uses and
io mamnicnance of the Property

Borrower shall promply give Lender writien notce of any wvestigauon, clawn, demand, lawsuit oF ciner acuon by an
governmentitt or regulatory agency Of privile party involving the Property and an; Hazardous Substance of Envwromnertal faw ¢
which Borrower has actual knowledge. 1f Borrower learns, or is notified by anv gevernmental or reguiaiory suthonts . that
removal or other remediation of any Hazardous Substance uffecting the Propertv is accessary, Borrower shalt prompuy take al!
necessary remedial ackons in accordance with Envircnmental Law.

As used in tas paragraph 20, "Hazardous Substances” are those subsianies deimed as 10xiC of hazardous subniances by
Enviroameidal Law and the following substances: gasoline, kesosenz, clher flammable or twxic peroleum products, aiC
pesucides and herbicices, volatile solvents. materials contuning asbeswos ur formaldehyde, and radicact ve matenials. As uset i
this paragraph 20, "Environmenta Law" means {ederal laws and faws of the wnsidicton v here the Property s tocated that mlat o
health, safely or cavironmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows

21. Acceleration; Remedies. Lender shall give notice t3 Borrower prior 1L acceleration following Borrower's breackh: of
any covenant or ugreement in this Security Instrument {(but not prior t0 scceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the defaull; (b) the activn required to cure the default: {0) # date. not
less than 30 days from the date the notice is given to Borrower, by whick the default must be cured; and (d} that {ailure to
cure the defzult on or before the date specified n the yotice raay result in acceleration of the sumis secured by this Securify
instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleraticn
and the right to bring a court action to assert the non-existence of a default or any other defense of Borruwer to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, mayv
require immediate paygicat in full of all sums secured by this Security Instrement without farther demand and may invoke
the power of sale and any other remedies permitted by applicable iaw. Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in this paragraph 21, including. bui not fimited to, reasonable atturneys’ fees
and cosis of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election 1o cause the Property to be soid and shail cause suck notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b{ applicable law to Borrower and to other persons prescribed by applicabie law. After the time
required by spplicable law, Trustee, without deriand or Borrower, shall sell the Property at public auction to the bighest
bidder at the time and place and under the terras designated in the notice of sale in one or more parcels and in any order
Trustec determines, Trustee may postpone sale of all or any parcel of the Properiy by public anpouncement at the time and
place of any previously scheduled sale. Lender or its designee may purchace the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any coverant or warrasly,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of tize sake in the following order: (2) 1v all expenses of the sale, including, but not
linsited 16, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (C) any excess
to the person or persuns legally eatitled to it.

32. Reconveyance. Upon paymeni of alt sums secured by this Security instrament, Lender shall request Trustee 16 reconyvey
the Property and shall surrender this Security Insirument and ail nows evidencing debt secvred by this Sccuniy Insirument o
Trustee. Trustec shall reconvey the Property without warranty for a fes of aot Jess than $5.00 10 the person or persons levaily
entitled 1o it. Such person or persons shall pay any recordation costs

23. Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint a SUCCEssor Liuskee L0 any n
appuisied he:eunder. Without coaveyance of e Sropenty, the successor triswe shali succeed w0 all the ude, power and Jaues
conferred upon Trusice herein and by applicable law.

34. Attorneys’ Fees. As used in this Security lustrument and in the Note, "attornevs' fees” shali include any auormeys’ fees
awarded by an appellate court.

25, Riders to this Security instrument. 1f one or more nders ure execuied by Borrower and recorded ogether wath this
Security Instrument, the covenants and agreements of each such rider shall he incorporaied into and shali amend and supplement
the covenants and agreements of this Sceurity Instrumeni as if the tider(s) were a part of this Secunty Instrumeni.

[Check apphicable hox{c)] .
il Adjustabie Rate Rider .} Condominivm Rider

__J‘ Graduated Paymert Rider L Planned Unut Development Rider
L.__J Balloon Rider l_i Rutc Improvement Rider
L) VA Rider ] Othez(s) [specity}

WUNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMM
CCTOBEP 3, 1959 CONCERNING LOANS AND OTHER CREDIT EXT

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLL PURPOSES CR &
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATI
BY US TO BE ENFORCIABLE. M
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Any amounis disbursed by Lender under this parageaph 7 shall become additional debt of Borrower secured by this Security
inswument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inierest from the date of
disbursement at the Note raie and shall be payable, with interest, upon notice from Lender to Borrower requesting payment

7a. Hazard Insurance Waraing. Unless you, (the "Borrower") provide us, (the "Lender”) with evidence of msurance
coverage as required by our contract or loan agreemnent, Lender may purcheze insurance at Borrower’s expense 10 orotect the
Lender’s interest. This insurance may, but need not, aiso protect the Borrower's interest. If the collateral becomes damaged. the
coverage the Lender purchased may not pay any claim Borrower makes or anv claim made against the Borrower. Borower may
tater cancel thus coverage by providing evidence that Borrower has obtuned property coverage elsewhere.

The Borrower is responsibie for cost of any insurance purchased by Lender. The cost of ths insurance may be added 1 vour
coniract of luan balance. If the cost is added 1o the contract or loan balance, the mterest rate on the underlving contraci v, loan will
apoly o this added amouni. Effective daic of coverage may be the daw the Yorrower's PRor coreage apsed or the dae b
Borrower failed 10 provide praot of coverage.

The coverage Lender purchases may be considerabl: more expensive thar msurance thie Borrower can obtam on Borroaer «
own and 11ay not satsty the need for property aainage coveroge or other mandatery Labidicy nsurance FeQuirements umposed By
appiicable faw.

8. Mortgage Insurance. [ Lender Tequired morigage insurance as a condition of making the loan secured by ths s urite
Insirument, Bomower shail pay the premiums required 1o mainiain the morigage insurance in effect. 7. for any reasor., the
fnorigage msurance coveruge reduired bv Lender lapses or ceases to be in effact Borrower sagll pay the premunms reouir:d o
oblain coverige substantially equivalent ) the maorigdge nsurance previoushv i offect. at a cost substantanly cotnvadent o e o
w Borrower oi the fuortgage insurance proviously in effect, from an allernate Megage nsurer approved dy Lender I substr e -
equr alert mortgage nsurance coverage 1s ot avaladble, Borrower shali pay o Lender cach monh & Safe egust b s e
e yearly mortgage insurance premum hewng paid by Borrower when the irurance coverage lapsed or coased ¢ ne N
Lender will accept, use and retain these payments as a loss reserve in hiey of HOTlgage insuranve. Losy reserve payment. Tir
nu lopger be required, at the option of J.ender, if MOrtgage wmsurance coveraze (n the amount and tor i penod dhat | endes
requires) previded by sn wosurer approved hy iLender again becomes avallable md i< obtuned. Borrower shall pay e preniums
required (o mamain monguge insrance in effect, ar o provide a less reserve, unu! the reguirerent fo- MOrigage NSUrance «nds in
decordance wath any wrilen agrecment beiw een Borrowear and Lender or applicanic law

Y. Inspection. Lender or its agent may make regsonzble enimies upcn and mspecuons o the Fropers Lender 93,0 o,
Borrewer nouce a1 the vme of or PIIOL WO an inspection specifyng reasonable cause for the HSpeCe

10. Condemnation. The proceeds of any award or claim for damayes, direct or consequental. 11 . on ccpon with ans
condemnaton or other wiong of any part of the Property. or for conveyance in heu of condemniuon, are neredy assizned and <ha',
be paid 1o Leader

In the event of a ol taking of the Property, e proceeds shall be apphied 0 the sums secured by this Securiy Iostrunen:
whether or net then due, with any excess paid w Borrower. i1 the eveni of a parual wking of the Properiv 1 which the farr mirket
vahic ot the Property tmmediately before the taking is #gual o of greater than te amount of the sums seeured by dis Secinny
Instrument wnmediacly before the aking, unless Borrower and !ender otjerw iS¢ agree i wriling. the sums secured 0y this
Secunily Instrument shall be reduced by the amount of the proceeds multiplied by the tullowing fracton: (a) the ol zmount v the
sums secured immediatelv before the takiag. divided by ¢h) the {air market value of the Property immediaiely betore the tbirp
Any balance shall be paid 10 Borrower. 11 the event of a parval taking of the Property in which the far market vidue o' the
Froperty immediately betore the taking 1s less than the emount of the sums securcd immediately before the uaxang, uidess Borrower
and Lender otherwise agree writing or urless applicable law iherwise provides, the procesds shall be appiicd 10 the s
secured Dy s Secunity Instrument whether of not the sums are then duc.

If the Property is abardoned by Borrower, or if, afier notice by Lender to Borrovver that the condemnor offers 1o make an
award or settle a claim {or damages, Borrower fails 1o respond w Lender within 30 davs afier the daic the nouce s given, Lender i
author zed to collect and apply the proceeds, at 1s opuon, cither W restorauon or mpair of the Property of 0 the sums securoc b
thts Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriing, any appiicaiion of jroceeds 1o princmal shall not exwend of postpoi
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments

11, Borrower Not Reieased; Forbearance By Lender Not 2 Waiver. Extonsion of the trac for payment or mod fNicanon of
4mortization of the sums secured by ths Security Instrument granted by Leader w any successor 1n interes: of Borrower sha!
operate o release the habdiy of the original Borrower or Boriower s successors i mierest. Lender sholl not pe TeQUOTL i
COMMENCE procuedings 4gainst any SUCCesser in interest or refuse '3 extend Wine for payment or otherwise modify amarizanor
the susus seciwed by this Security instrument by reason of any demand madce by tic origual BOmOwer or BOIrower ~ su. consar o
interest. Any forbearance by Lender b EXCIeIsing any vight or remedy shall aot be 4 waiver of or preclude the e oraise ot ann 1o
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Uo-siguers, The covenznis and agreements of s
Security Insirurnent shall mind and benefit the successors and assigns of Lender and Borrower. subject W the provisions o
paragraph 17, Borrower's woverants and agreements shall be joint and several, Any Borrower who co-sns this Secusits
insgument bur does not exceute the Note (a) is co-signing this Sceurity Instrument only 0 mongage, gront an.d comves tha
Borrower's interest i the Property under the icnins of this Secunity lastrument; (b 1s not personadly obligated o pasy e wmis
secured by thes Securnty Insirumens and (<) agrees that Lender and any other Be rrower may agree 1o extend. modity, forhew o
make any accommodauons witin tegard (6 the terms ot this Securtly Instrumant or the Noie withont that Borrower's conLent

15 Loan Charges. If the lcan sccured by this Security Instrument is subject 1o a law which sels maximun; ‘oun charges ena
that faw 15 finally nterpreted so that the mierest 2r other loan charges collected or 10 be collecied in connecuen with e il
vxeeed the permitied homts, then: () any such loan charge shall be reduced by the amount necessary 0 reduce the charge w0 he
permitied it and (b any sums already coliected from Borrewer which exceeded permitted imits will be refunded w Rorrow ot
Lendnr may choose o make this refund by reducing the principal owed under the Note or by making a direci pavment 1o Rorrow o
U rerund reduces prineipai, te reduction wili be treated as a parual prepayment without any prepayvnient charge under the Note

14, Notices. Any nouce 10 Bormower provided for i this Sceurdy Insvument shalf be given by denvening 1or by mathing o
by Liest class mail unless apphicable law requures use of another method. The nouce shail be directed 1o ke Properiy Address or any
other address Borrower designates by rouce 1o Lender. Any notice 1 Lender shali be gwen oy first class manl 10 Lender ' addr ss
stated herewnd or any cther address Lender designates by nouce 1 Borrower, Any nouce provided {or in this Secunty Instragon
shali he deemed 1o have been given 16 Borrower or Lender when given as provided in dus paragraph

13, Grovernmg Law; Severability. This Security Instrument shall be poverned hy tederal law wnd the law of e
junsdicton i which the Propenty s located. in the event that any provision ur ciause of this Sec writy [nstrument o the Now
conflicis veuh appucable law, sach corflict shall not affect other provisions of e Secarity Iretrument or the Note whoh can e
gwven cffect winout the corthenng provision. To this cad the provisions of s Securtly Instrument 1nd the Note are deciared 1o "
severable,

16. Borrower’s Copy. Borrower shall he given one confonned copy of the Nuie and of this Securiy Instrumient

17. Transfer of the Pronerty or a Beneficiul Interest in Borrower. [© ail ur any part ot the Propeny or amy nteresi L uois
sold or transtarred (o if a beacticial interest in Borrower is sold or transterred and Rorrower 1 not a natural persont witho 1
Lender's prior wntien consent, Lender may. at 1S option, eywire wnmediate paymeni n full of all sums secarad by thes Secun
Instrument. However, this opiion shall not v exercised by Lender if exercise 15 prohibited ny federal fav s of the date of thi
Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenznis coniained i this Security Instrumesd and in

2ny rider(s) execuicd by Borrower and recorded with it,
Witnesses:

_ (Seal)

-Borrower

whtie )
STATE OF ‘@R‘E&)‘S\’ék

On this e day of Yig 0 ;\\

Peqgy Jean McCosh and Steven James McCosh

the foregoing instrument 10 he tneir

My Commission Expires:
. L R
(Official Seai; P E e
ROTARY BORLIT
DIAME B, WARNER
12302 Sou.n 1 200 Rasy
Yanly, Utah 84062
iy Commi son Fxpires
Jeauary 28, 2601
_SIATE OF UTAH

o

o~

e+ o vt
v

STATE OF OREGON - COUNTY OF Ki.AMATH:
Americicle

Fiied for recond wrequest ot o

_aD.19%9 o 1109

of ... Mortgages

%%-3255502 [961C)

3

d‘ré/fgtw; ,"ka¢. L_/Z/(«c*f']f

STEVEN JAMES MCCOSH

County ss:

. tSeal.

SBotiowe:

LSeabd

-Bor-owe:

- personally appesrzd the thove moned

voluniary act and decd.

Before me:

7o
__<__,._.X /l/‘?J-" ¢

and acknow edged

Notary Pubiic for Oregon

the
uly recorded o Vo
11897
[ inda nauth, (

Form 3038 990




