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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on MARCH 25TH, 1999. The granior is JENNIFER A
AULT ("Borrower"). The Trustee is FIRST AMERICAN TITLE INSURANCE CO. ("Trustec”). The Beneficiary s
U.8. Bank National Association, which is organized and existing under the laws of THE UNITED STATES OF
AMERICA, and whose address is 6000 ATRIUM WAY. MT. LAUREL, NEW JERSEY 08054 ("Lender”). Burrower
owes Lender the principal sum of SIXTY FIVE THOUSAND SIX HUNDRFD AND 00/100 Dollars (U.S. $ 65.600.00).
This debt is evidenced by Borrower's Note dated the same date as this Security lnstrument /“Note™), which provides for
morthly payments, with the full debt, if not paid carlier, due and payable on APRIL 01ST 2004. This Security lnstrument
secures (o Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals extensivns and
modifications of the Note; (b) the payment of all otker sums, with interest, advanced under paragraph 7 o nroiect the
secusity of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Secucity
Instrument and the Note. For this purpose, Borrower irrevocably grunts and conveys to Trustee, in trust, with powes of
sale the following described property located in KLAMATHR County, Orcgon:

BEING MORT PARTICULARLY DESCRIARED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
HERETC AND MADE A PART HEREOQF.

BEING COMMONLY KNOWN AS LOT 568

BEING THE SAME PREMISES CONVEYED TO
BY DEED DATED AND RECCRDED IMN THE COUNTY RECORDER’S

OFFICE IN DEED BOOK PAGE _ - THIS 18 & FIR}I@ PARAMCUNT MORTGAGE
LYEN ON THE ABOVE DESCRIBED PREMISES.

I LFM\G 0 5O ¢ \‘v>

XE LLY C. DEMETO

which has the address of LOT 569 KLAMATH FALLS Oregon 97601 (" Property Address"):

TOGETHER WITH all the improvements now or hereaiter erected on the propeniy, and all easemenis, appurienances,
and fixtures now or hereafter a pan of the property. All replacements and additons shall also be covered by this Securin
Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER CGVENANTS that Borrower is lawfully seived of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of wecord.  Borrower warrants
and will defend generatly the title 1o the Property against afl claims and demands. subjeci (& uny encumbrances of record,

THIS SECURITY INSTRUMENT combices upiform covenants for mational use and non-uniform covenants with
limited variations by jurisdiction to consiitute a uniform security instnumeni covering real property.
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UWIFORM COVENANTS. Borrower and Lender covenant and agree gs foliows:

1. Payment of Principal and Interest; Prepuyment apd Late Checges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges due under the Note

2. Funds for Taxes and Insurance. Subject t¢ applicable law or Lo 2 written waiver by Lender, Borrower shall pay ¢
Lender on the day monthly payments are due under the Note, until the Noie is paid ip full, a sum ("Funds”) for: (a) vearly
taxes and assessmeats which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any: (¢} yearly hazard or property insurance premiums: (d) vearly flocd
insurance prermjums, if any; () yearly mortgage insurance premiums. if any; and (f) any sums payable by Borrower
Lender, in accordance with the provisions of paragraph 8, in lieu of the payiaent of mortgage insurance premiums. These
iterns are called "Escrow ltems." Lender may, at any time, collect and bold Funds in an amount not to exceed the maximum
amount 2 lender for a federallv rlated morigage loan may require for Borrower's escrow account under the federa: Real
Estate Settlement Procedures Act of 1974 as amended {rom time to time, 12 U.S.C. § 2601 & s¢q. ("RESPA™), unless
another 1aw that applies to the Funds sets a lesser amount. If so, Lender may, at any time,coliect and hold Funds an an
amount not to exceed the lesser amount. Lender may estimate the amouni of Funds due on the bas's of current daa an
reasonabie estimates of expenditures of tuture Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a tederai agency, instrumentwity, of entis
(including Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall appiv the Funds w
pav the Escrow items. Lender may nout charge Borrower for holding and applying the Funds. annually analyzing the escrow
account, or veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and appiicuble law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge tor an independent real
estate fax reporting service used by Lender in connection with this loan, unless applicabie law provides otherwise. Unicss an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any mterest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest saali be paid on the Funds.
Leader shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and Jebits to the Fuuds
and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional cecunty for ail sums
secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account w
Borrower for the excess Funds in accordance wilh the requireinents of applicable lav . {f the amount of the Funds haid &y
Lender at any time is not sufficient to pay the Escrow ltemis when due, Lender may 50 notify Borrower 1in wrniting. end. 1n
such case Borrower shall pay to Lender the aimnount necessary to make up the deficiency. Borrower shall make ap the
deficiency in no more than twelve monthly payments, at Lender's sele discretion

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund to Borrower ans
Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior 1o the acquisiion or
sale of the Property, shall apply any Funds held by Lender at the tirne of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recenved by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note: second. o amounts payabie
under paragraph 2: third, to interest dve; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribvtable 1o the
Property which may atain priority over this Security lustrument, and leasehold payments or ground rents, »f any.
Borrower shall pay these obligetions ir the manner provided in paragraph 2, or if not paid in that manner. Borrower shail
pay thern on time direcily to the person owed payment. Berrower shall prompily furnish to Lender alt notices of amounts to be
paid under this paragraph. 1f Borrower makes these payments direcily, Borrower shall promiptly furnish o Lender receipts
evidencing the pavments.

Borrower shall promptly discharge any lien which has priority over tiis Security lustrument undess Borrower. 1
agrees in writing 1o the payment of the obligation secured by the lien in 2 manner acceptabic to Lender: th) contests 1 good
faith the lien by, or defends against enforcement of the liew in, legal proceedings which in the Lender's opinion operaie W
prevent the enforcement of the len; or (¢) secures from the holder of the hen an agreement satisfactory w Lender
subordinating the lien to this Security Instrument. Jf Lender determines that any part of the Property is subject ic a hen
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards.
including floods or flooding, for which Lender requires insuranue. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subrect 1o
Lender's approval which shall not be unreasonably withheld. [f Borrower fails to maintun coverage described above,
Lender may, st Lender’s option, obtain coverage to protect Lendet’s nights in the Property 1n accordance with patagcraph 7

All insurance policies and renewals shail be acceptable to Lender and shall inciude a staadand mongage ciause
Lender shall have the right to hold the policies and renewals. 1t Lender requires, Borrower shail promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insivam e
cairier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiicd to restoration of reparr of
the Property damaged, if the restoration or repair 15 economicaily feasible and Lender's sevuniy s not fessened. it the
restoration or repair is not economically feasitle or Leader’s security would be lessened, the insurance procecds shall be
applied 10 the sums secured by this Security Instrumeni, whether or rot then due, with any excess paid to Borrower  I!
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insuraace carmier has
otfered 1o settle a claim, then Lender may colleci the insurance proceeds. Lender may use the proceeds o repar or restore
the Property or (0 pay sums wecured by this Security Instrument. whedher or not then due  The 30-day pericd will begn
when the nctice is given.

Unless Lender and Borrower othenwise agree in writing. any application of proceeds to principal shail not extend or
postpone the due date of the monthly paymeats referted o in paragraphs 1 and 2 or change the amount of the payments I
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policics and procesds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of ihe sums secured by this Secunty
Instrumen: immediately prior to the scquisition.
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6. Occupancy, Preservation, Maintensnce and Protection of the Property; Borrower’s Lean Application:
Leaseholds. Borrower shall ocoupy, esteblish, and sse the Property as Borrower's principal residence within sixty days
after ihe execuiion of this Security Instrument and shall continue io occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall oo be
uarcasenzbly withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow the Property io deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially 'mpaic D Len creaied by this  Security
Instrument or Lender’s security interest. Borrower may cure such a default snd remstate, as provided in paragraph 18, by
causing the action or procesding 1o be dismissed with a ruling that, in Lender's good faith determination, precludes
forfeiture of ihe Borrower's interes: in the Property or other material impairment of the lien created by this Securiny
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application
process, gave marerially false or inaccurale information or statements to Lender (or failed 10 provide Lender with amy
material information} in connection with the loan evidenced by the Note, ‘neluding, but not lumited 10, representations
concermung Borrower's occupancy of the Property =5 a principal residence. I this Security Instrusnent is on a leaseholy,
Borrower shali comply with 2!l the provisions of the lease. 1f Borrower acyuires tex title to the Property, the icasehold and
the fee tide shall not merge unless Lender agrees (o the merger in writing.

7. Protection of Leader's Rights in the Froperty. If Borrower fails to perform the covenants and agreements
contained in this Securiiy Instrument, or there is a icgal proceeding that may significently affevt Lender's rights 1n the
Property {such as a proceeding in bankruptey, probate, for condemnation or forferture ur 10 enforee laws or regulations..
then Lender may do and pay for whatever is necessary io protect the value of the Property and Lender’s rights ia the
Property. Lender's actions may include paying any sums secured by a lien which has pnionty over dus Security
Instrument, appearing in court, paying reasonable aitorneys’ fees and entering on ibe Property 1o maks repairs. Althougts
Lender may take action under this paragraph 7. Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become aduitional debt of Borrower secured by this
Security Instrwnent. Unless Borrower and Lender agree 10 other terms of payment, thewe amounte shall bear imterest from
the date of disbursement st the Note rate and shall be payable, with interest. upon notive from Lender 10 Borrower
requesting paviment,

8. DMortgage lnsurguce. If Lender required mortgage msurance as a condition of meking the loan seeured by this
Security Instrument, Borrower shali pay the premiums required te maintain the morigage wnsurance in effect. If, for anv
fzason, the morigage insurance coverage required by Lender lapses or ceases 0 be in effect, Borrower shal} pay the
premiums required to obtain ceverage substantially equivalent 10 the mongage insurance previously in eftect, ai a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect. from ar alternae mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not availzble, Borruwer shall pay o
Lender each month a sum equal to one-twel fth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 0 be in effect. Lender will accept, use aad retain these paymenis as a loss reserve 1n
lieu of mortgage insurance. loss reserve payvmwnls may no longer be required, ai the option of Lender, it morgage
insurance coverage (in the amount 2nd oy the period that Lender requires) provided by an insurer approved by Lender
again becorues available and is obtained. Borrower shali pay ihe premiums requied (o maintain MOrgage nsurance in
effect, or to provide 2 loss reserve, uniil the requirement for morigage insurancs ends in accordance with any wrniten
agreement between Borrower and Lender or applicable law.

9. Inspectics. Lender or its agem may mazke reasonabie entries upon and inspections of the Property. Lender
shall give Borrewer notice at the time of or prior to an mspeciion spucifying reasonable cause for the inspection.

16. Condemnation. The proceeds of any award or claim for damages. diredt or consequential, 'n connection wiih
any condemnnation or other iaking of any part of the Property. or for conveyance n lieu of condemnation. are herebs
assigned and shall be paid 1 Lender.

In the event of a towl waking of e Property, tiie proceeds shall be applied to the sums sccuped by this Secunts
Iastrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property 1
which the fair market value of the Property unmediately before the taking is equal to or greater than the amount of the sums
secured by this Security Insirument iinmediately before the taking, unless Borrower and Lender otherwise agree in wriling.
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the 10tal ameunt of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance sha’l be paid 1o Borrower. In the event of a partial waking of the
Property ir which the fair market value of the Property immediately before the taking is less than the amount of the sume
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable lav.
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrumem whether or not the sums
are then due.

if the Property is abandoned hy Borrower, or if, aster notice by Lender 1o Borrower that the condemuor offers (o
make an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notive 1
given, Lender is authonzed 10 collect and apply the proceeds, ai its option, erther to restoration or repair of the Properny or 1
the sums secured by this Security Instrument, whether or not then due.

Unless Lender und Borrower otherwise agree in writing, any application of proczeds to principal shall not extend or
postpone the due date of the monthly paymems referred o in paragrapiis | and 2 or change the amount of such payieits

1. Borrower Mot Rcleased; Forbearance By Lender Not & Waiver. Extension ol the ume for payment or
modification of antortization of the sums recured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate 1o rzlease the liability of the original Borrower or Borrower's successors in interest, Lender
shall not be required to commence proceedings against any suctessor in interest or refuse (o extend time for paymeni or
otherwise modify amortization of the surs secured by this Security lustrument by rezson of any demand mad: by the
original Borrewer or Borrower's successors in intercst. Any forbzarance by Lender 1 exervising wny right or remeds
shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrumnent shall bind and benefit the successors and assigns of Lender and Borrovwer, subject (6 the provisions of
paragraph 17. Borrowe:’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securny
Instrument but does not execute the Notz: {3) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower s interest in the Property under the terms of this Secusity lustrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (o) agrees that Lender and any other Bomower may 8gree 1o extend,
modify, forbear or make any accommodations with regard to the teoms of this Security Instrument or e Note wichout that
Bormower's consent.
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13, Luan Charges. If the loan secured by this Security Jnstrument is subject to a law whica sets maximum loan
rees, zand that law is finally -interpreted so that the interesi or other loan charges collecied or to be celliecied in
connection with tie loan exceed the permitied limits, then: (8) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any suns sheady collected from Boitower which exceeded
permitted lunits will be refunded te Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makiug a direct payment to Borrower. 1f a retund reduces principal, the reduction will be treated as &
partial prepayment without any prepayment charge under the Note.

i4. Netices. Any notice 10 Borrower proviced for in this Security Instrument shall be given by delivening 1 or by
matling it by first class mail unless applicable law requires use of another method. The notice shalt be directeg w0 the
Property Addiess or any other address Borrower designaies by notice to Lender  Any notice to Lender shall be piven by
tirst class 1aatl to Lender’s acddress stated herein or any other address Lencer designates by notice 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been giv en o Borrower or Lender when given as provaded in
s paragraph.

13. Geverning Law; Severability. This Secunity Instrument shali be governed by federal faw and the faw ot the
jurisdiction in which the Property is located. {n the event that any provision or <lause of this Szcurity Instrument or thic
Note contiicts with apolicable law, such conflict shall pot atfect other provisions of tus Security Instrument or the Mow
which can be given effect without the contlicting provision. To this end the provisions of this Secunty Insirurnent and the
Note are declared to be severable,

16. Borrower's {opy. Borrower shall be given one conformes copy of the Note and of this Security Instruineni

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part o1 the Propeay or any
intzrest in it is sold or rransterred (or if a beneficial interest in Borrower is sold or transfeired and Borrower i\ noet 4
natural person) without [ender’s prior wriiten consent, Lender may, at its opdon. reguire inunediate pasment an fuli o 2
sums secured by this Security Instrument. However. this option shail ot be exervised by Lender 1t exercise s proh l died
tederal taw as of the date of this Security Instrument.

I Lender exercizes this opuion, Lender shall give Borrower notice of acceleration. Vhe notice shall proside a penod «
not less than 30 days from the date the notice is delivered or mailed within which Boerrower must pay all sums secured by
this Security !nstrument. H Borrower fails to pay these swns prior 10 'he ¢xpuanon of this period, Lender may inyvoke any
remedies permitied by this Security lastrumnent without turther notce or dermand on Botrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the night 1o have
entorcement of this Security Instrument discontinued at any tirae prior 10 the carhier of: fay § days {or such other penod ax

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale comamed i ‘o
Security Instrument; or (b) eniry of a judgment enforcing this Secucity Instrument. Those condiiions are tha: Borrovwer i
pays Leuder all sums which then would be due under this Security Instrument and the Noie as i no acceleraton had
oceurred: (b) cures any defauli of any other covenant. or agreements, (¢) pays all expenses incurred 1 enjorciag Lis
Security Instrument, including, but not limited to, reasonable aitorneys’ fees: and (d) taxkes such acuen s Lender mus
reasonably require (¢ assure that ihe lien of this Security Instrument, Lender's nghts an the Property and Borrower s
oblivation w pay the sums secured by this Security Instrumem shall conuinue vuchanged  Upon remstatemont by
Borrower, tus Security Instrument and the obligations secured hercby shait remunn fully effective as il no aceeiereton had
ocvurred. Howsver, this right to reinstate shall not apply in lhc case o7 accelerat:on under paragraph 17

19, Sale of Note; Change of Loan Servicer. The Notwe or a partial interest in the Note (together with this Securnn
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in & change in the ennty
known as the "Loan Servicer”) that collects monthly payments due under the Nete and this Security Instrument There
also may be one or more changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Senvicer, Borrower will be given writien notice of the change in accordance with paragraph 14 abosc and applicahic lav
The notice will state the pamce and address of the new Loan Servicer and the address o which pavinents shouid be made
The notice will also contain any ouicr information required by applicabdle law.

20. Hazardous Subsisnces. Borrower shall not cause or permit the prescnce, use, disposal, sturage. or release of
any Hazardous Substances on o7 in the Property. Borrower shall not do, nor a'low anyone else o do, anyibing altecting
the Property that is in viclauon of any Environmental Law. The preceding two sentences shall not appiy to the presence,
use, or storage on ibe Property cf smail quamilics of Hazardous Substances that are generally recogmzed o be approptisic v
normal residential uses and 1o maintenance of the Property.

Borrower shall prompdy give Lender written notice of any investigation, claim. demand, fawswit or other acuoa by
any governmental or regulaiory ageacy or private party invelving the Preperty and any Hazardous Substasce or
Environmental Law of which Borrower has actual knewledge. I Borrower learns, or 1 nutified by any goveramental of
regulatory authority, ihat any removal or other remediation of any Hazardous Substance altecting the Properts 1s necesany
Borrower shall promptly teke all necessary remedial actions in aceordance with Environmenial Law

As used in thus paragraph 20, "Hazardous Substances™ are those substances defined as tuxic or hazardous sobsiances by
tuvironinenial Law and the Jollowing substances: gasoline, kerosene, other lammmable or toxic petroleum producis. toan
pesticides and herbicides, volatile solvents, maierials containing asbesios or formaldehyde, and radioaciive materiels . As
used in this paragraph 20, "Environmental Law" mmeans federal laws and taws of the junsdicion where the Pronerty o
Jocaied that relate to health, safety or environmenal protection.

NOM-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows

21. Asceleration: Remedies. Lender shall give notice to Borrower prioe to acceleration following Borrower's
breach of any covenant or agreement in this Security {nstrument ibut not prior to acceleration under paragrapb 17
unless applicable law provides otherwise). The notice shall specify: (a) the defuuit: (b) the action required to cure
the defuult; (¢} a late, not less than 30 deys from the date the notice is given to Borrower, by whict the default must be
cured; and d) that failure to cure the default on or befere the datc specifiesd in the notice may result in accelerstion of
the suins secured by this Security Instrument and sale of the Preperty. The notice shall further inform Basrower of
the right to reinstate after acceleration and the right to bring a cotri action to assert the nen-caistence of o defsult or
any other defense of Borrower to acceleration and suk. If the defaudt s not cured va o before the date speafied 10
the notice, Lender sl e option meay require imroedigie paymest i full of all sums secured by thas Security
Instrument without further demand and may inveke the power of szle and any other remedies periitied by
appiicable law. Lender shall be entitled te collect &} expenses imcurred in pursuing the remedies provided @ this
paragraph 21, induding, but net limited to, reasonable atterneys’ fees und costs of title evidenve.
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i Lender invokes the power of sale, Lender shall execule er cause Trustes to execute & written notice of the
occurrence of an event of default and of Lender’s clection 1o cause the Property to be sold and shall cause such
potice to be recorded in each vounty in which any part of the Property is located, Lender or Trustee shall give
notice of sale ie the manner preseribed by applicable law to Borrower and to other Bersons prescribed by applicable
law. After the time required by applieable law, Trustee, without demand on Borrower, shalj seli the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more pareels and in any order Trustee determines. Trustce may DBosipone sale of all or any pareel of the Property by
public announcement as the time and place nf any previously scheduled saie. Lender or its designee may purchese
the Property at any sale,

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property withou any covenant or warranty,
expressed or implied. "The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements
made therein.  Trusiee shail 3 in the following order: (a} to all expense of the suje,
including. but not limited to, reasonable Trustee's and attorueys’ fees; (b) te all sumg swecured by this Securin
Instrument; and {¢) any excess to the Bersen or persons legully entitied to it,

22, Reconveyance. Upon payment of ali surns secured by thus Security Instrument, Lender shal; request Tiustee o
feconvey the Property and shall surrender this Security Instrumert and all notes evidenc ng dedt secured by this Security
[nsirument ¢ Trustee. Trustee shall feconvey the Property without warranty and without charge to the Persen o pRersors
legally emitled to it. Such PEISOn or persons shall pay any recordation COSis.

23. Substitute Trustee. Lender may from time 10 time remove Trustee and APPOINt & successor irasiee (o Al
Trustee appointed hereunder.  Withou conveyance of the Property, the SiueCessor trustee shall suceeed o ail the Utk
power and daties conierred upon Trustee herein and by apolicable law.

24, Attorpeys’ Fees. As used in this Security Instrument and in the Notw, “aitomeyvs’ jees shali include any
iitorneys’ fees awarded by an appellate cour,

25. Riders 1o this Security Instrument. If one or roore Tigers are vxecuted by Borrower and recorded iogether with
this Security Instrument, the covenants and agreements of each suei, rider shall be incorporated inte and shall amend ang
Supplement the covenants and agreements of this Security fustrumen: as if the nder(s) were apart of this Security
Instrument [Check applicable box(es)}

.} Adjustable Rate Rider __ i Condominium Rider X 14 Family Rider
- Graduated Pavment Rider K Planeed Unit Development Rider Biweekiv Payment Rider
X Ralicon Rider . Rare Improvement Rider . Second Home Rider

! Other(s) [specity)

BY SIGNING RELOW, Borrowsr aceepis and agrees 1o the terms and covenants coniained m s Securin
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:

) :IB-,~,{<1 A ﬁ“\,.,,;f‘” {5eal)
JENNIFER A AULT “Horrowe

{Seah

-Hurrower

(Seal)

-Borrmwer

(Seal)

Borrower

[Space Befow This Line For Acknuwie emient |
P —

.
STATE OF QREGOM, EANMATH County of Firyic
At 2 o010 30 N
Tte foreguing instrument was acknowledged before me this MH%&,\' 0 MARCH, 1999, by JENNIFER A AULT

—7 DY 1/
el F 7 25,-{/' 7
szaﬁx‘?ﬁ(ﬁé ) -

Ao st
TITLE OR RANK &F OFFICER

MMW\y\bx‘nm
QOFFICIAL SEAL 3
GLENDA MELBY!

NOTARY PUBLIC - #RiZO v MEER TFANY
PINA COUN SERIAL NUMBEER, IF Al

My Comm E20.08 May 14 2009
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| ORIGINAL
BALLOON RIDER

(CONDITIONAL RIGHT TG REFINA NCE) i j_ 3 8 @

LOAN NUMBER: 2800175
580300492 Uo4

THIS BALLOON RIDER is made this 25TH day of MARCIH, 1999, 214 is incomoraied into and shall be deemed w
amend and supplement the Mortgage. Deed of Trust or Deed to Secure Debt (the “Security Instrumen.”) of the same dawe
given by the unde.signed (the "Borrower®) te secure the Borrower’s Note 10 U.S. Bank National Association (rhe
"Lender) of the same date angd covering the property described in the Security Instrument and located ar-

LOT 569 KLAMATH FALLS O 97601
(Property Address)

The interest rate stated on the Note is calied the "Note Rawe’ The daw of the Notwe is calleg ihe "Note Date 7
understand the Lender may transfer the Note, Security instrament and the Rider The Lender or anyone who takes 1he
Note, the Security Instrument and this Rider by transfer and who is entitled o receive payments under tae Noie is catled the
"Note Holder. ™

ADDITIONAL COVENANTS.In addition to the covenants and agreemnents in the Security Instruments, Berrower
and Lender further covenant and agree as fe'lows (despite anythiag to the contrary contained in the Security instnuaent or
the Note):

CONDITIONAL RIGHT TO REFINANCE

Al the maturity date of the Note and Security Iastrument (the "Maturity Date”), 1 will be 2ble 10 obtair, a new loan
("New Loan") with a Maturity Date of APRIL 0iST, 2004, and with an interest rare equal 16 the "New Note Rare”
determined in accordance with Section 3 below if all the condition provided in Section 2 and S below are met (the
"Conditional Refinancing Option”). ¢ those conditions are not met, | understand that the Note Holder 1s under ao
obligation (v refinance or modify the Note, or 1 extend the Maturity Date, and that I will have 10 repay the Noie tromp my
O\WI Fesources or find a lender willing 0 lend me the muney to repay the Note.

2. CONDITIONS TO OPTIGN

If ¥ want to exercise to Conditionai Refinancing Cption at maturity, cenain conditions must be met as of the Matunity
Date. These conditions are: (1) I must still be the owner and cccupani of the progerty subject 1o the Security Instrumen: (the
"Property”); (2) I must be curreny in my mouthly payments and cannot have bees more than 30 days fate on any of the 12
scheduled monthly payments immediately preceding the Maturity Dawe (3) no lien against the Prope:ty (eacept for taxes
and special assessments not yet due and payable) other than that of the Security Instrument mav exis:: 14} the New Note
Rate cannot be more that 5 percentage points above the Note Rate: and {(3) I must make a written request 1o ihe Note

Holder as provided in Section 5 below,

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest ¢qual to the Federal National Mornigage Association’s required ne
vield for 30-year fixed rae mortgages subject to a 60-day mandatory delivery commiiment. pius one-half of one percem
(0.3%), rounded to the nearest one-eighth of one percent (G 125%; (the 'New Not: Rate™. The required nef yield shali be
the appliczble net yield in effect on the date and time of the day that the Note Holder receives notice of my election w
exercise the Conditjonal Refinancing Option. 7 this required net yield is not available, the Note Holder will determine the
New Note Raie by using comparable iaformation.

4. CAULCULATING THE NEW PAYMENT AMGUNT

Provided the New Note Rate as caleulated in Section 3 above is not greater than 5 percentage points above the Noic
Rate and ail other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued bu: unpaid interesi, plus
(c) all other sums I will ows under the Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are currens, as required under Section 2 above), over the term of the New Note at the New Now Rate in equal monthiy
payments. The result of this caiculation will be the amount of my principal and interes: payment every month until the New
Note is fully paid.

5. EXFRCISING THE CONDITIONAL REFINANCING OFTION,

The Note Holder will notify me a least 60 calendar days in advance of the Maturity Date and agvise me of the
principal, averued but wipaid interest, and all other sums | an, expected o owe on the Maiurity Date. The Note Helder also
will advise me that ! ray exercise the Conditional Refinancing Opion if the conditions in Section 2 above are met. The
Noie Holder wiil provide My payxent record information, together with the fame. tle and address of the person
representing the Noie Hoider that | must rotify in order to exercise the Conditional Refinancing Opuion. It § meet the
conditions of Section 2 above, may exercise the Conditional Refinancing Option by notifying the Note Holder no laer
than 45 calendar days prior 10 the Maturity Date. The Note Holder wili caleulate the fixed New Note Rate based upon the
Federal National Mortgage Association's applicable pubiished required net vield m effect on the dute and ume of day
notification is received by the Note Holder and as caleulated i Secton 3 sbove. | will then have 20 calendar davs to
provide the Note Hulder with acceptable proof of my required QWnRTSIUp, occupancy and property lien status. Before the
Maturity Date the Note Holder will advise me of the new intercst rate {New Note Rate), new monthly payment amount and a
date, time and place at which ! must appear to sign any documenis required to complete the required refinancing |
understand the Note Holder will charge me a3 $250.00 processing fee and the costs associated wich updating the tide
insurance policy, if any.

MULTISTATE BALLGON RIDER-Single Family-Fapnte Mae Usifor Instrument Form 3186 13/89 pege 1 of I pages)
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rms and covenants contained in this Railoon Rider.

RBY SIGNING BELOW, Borrower accepts and agrees to the tel

\f;n—-,»—;j; 4 Geaal (Seal)

JENNIFER A AULT “Borraveer

-Boitower

(Seeh
-Borrowty

(Seald)

Burrowet

{Sign Ongnel Gniy]

Prﬁ)LTiSI‘ATBALLOONRIDER—Sh);%Fmily-Fﬂnn!e #ue Unifons lnstremeat Form 3180 12/89 (page 2 of 2 pages)
BN FEED 9 ,




31382
ORIGINAL

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER s made this 25TH day of MARCH, 199G, and is incorporated
inio and shail be deemned to amend and suppiement the Mortgage, Deed of Trust or Security Deed (the "Sevurity
Instrument”) of the same date, given by the undersigned (the "Borrower”} to secure Borrower's Note to U.S. Bank
National Associztion (the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at:

LOT 569 . KLAMATH FALLS, OR 9760:

'Propems Address|

The Propenty includes. but 1s not limited to, a parce! of land improved with a dwelling, together with other such parcels and
ceriain common areas and facilities, as described in the COVENANTS, CONDITIONS AND RESTRICTIONS ithe
Declaration”). The Propenty is part of a planned unit development known as

PLYMOUNT FALLS

{Name o Planned Unit Developaem!
(the "PUD"). The Property also includes Borrower's interest in the homeowners asscoiation or cquivalent entity owning
or managing the common areas and facifities of the PUD (the "Owners Association ' and the uses, benefits and proceeds of
Borrower's intetest.

PUL COVENANTS. Ia addition 0 the covenants and agreements made i the Security Instrument. Borrower and
Lender turther covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD Constuuent Documents
The "Constituent Documents” are the: (i) Declaration; (i) articles of incorporation, trust instrumeni of any equivalent
docunent which creaics the Owners Association; and (i) any by-laws or other rules or regwations of the Owners
Association.  Botrower shali promptly pay, when due. all dues and assessments imposed pursuant to the Censtisent
Documents.

B. Hazard Insurance. So long as the Owners Association maimtains, with a generally accepred insurance carmer. a
'master” or "blanke:” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and againsi the hazards Lender requires including fire and hazards moluded within the
term “extended coverage,” then:

(i} Lender waives the provision in Uniform: Covenant 2 for the monthly paymee: to Lender of one-tweltth of the
Yearly premuum installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniferm Covenant 5 to mainta:n hazard insurance cov erage on the Propert iy
deemed saiisfied to the extent that the required coverage is provided by the Owners Association licy

Borrower shall give Lender prompt rotice of any lapse in required hazerd insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of resioration or repair following 4 loss o the
Property, or 10 common areas and fucilities of the PUD, any proceeds pavable to Borrower are hereby assigned and shall
pe pawd o Lender  Lender shall apply the proceeds 1o the sums secuied bty the Security Instrumrent. with any excess paid
1o Borrower

{. Public Liability Insurance. Borrower shall take such acrions as may be reasonable ‘0 insure that the Owpers
Associatien maintains a public Hability insurance policy acceptable in form, amount, and extem of coverage to Lender

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, pavakls 1o Borrower
in comnection with any condemnation or other taking ot all or any part of the Property or the common area< aad facilies
of the PUD, or fur any convevance in liew of condemnation, are hereby assigned and shall be pad w0 Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 1.

F. Lender's Prior Consent. Borrower shall not. except afler notice 10 Lender and with Lender's Prioy writlen
consent, either partition or subdivide the Property or consent t0:

i1) the abandonment or termination of the PUD, except for abandonraent or termination required By law 1n the case
of substantial destructien by fire vr other casualty or in the case of a taking by condemnation or eminen domair:

(i) any amendment to any provision of the “Constituent Documents” if the provision is lor the express
benefit of Lender:

111} termination of professivnal management and assurnption of selt-management of the Cwners Association: or

{iv) any action which would have the effect of rendering the public liabilnty insurance coverage maintained by he
Owners Association unaccepiable o Lender.

F. Remedies. !t Borrower does not pay PUD dues and assessmenis when due, then Lender may pay them. Any
amounis disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Sceurity
Instrument.  Unless Borrower and Lender agree to other tertns of payment. these amounts shall bear interest from the gate
of disbursement at the Note raie and shall be payable, with interest, upon rovice from Lerder 15 Borrower requesting
pryment.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions centained in this PUD Rider.

Witnesses:

e .
Jx:a-”l!f-g 8, Pl (Seal;
JENNIFER A AULT - Borrower

. (Seal)

- Berrower

(Seal)

Barrower

(Seal)

- Borrower

PLANKED UNIT DEVELOPMENT RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT Form 38%0 999
3102 Rev. 2193 (PUDO)




i-4 FAMILY RIDER
Assignment of Renis

THIS 1-4 FAMILY RIDER is made this 25TH day of MARCH. 1999, and is incorporated into and shail be
decmed ro amend and supplement the Mortgage, Deed of Truss or Security Deed (the "Security Instrument”) of
the same date given by the undersigned (the "Borrower") to secure Borrower’s Note 10 U.S. Bank National
Association (the "Lender”) of the same date and covering the Property described in the Security Instrument and
locaied at:

LOT 569, KLAMATH FALLS, OR 97601

{Property Address]

I FAMILY COVENANTS.  [n addition to the covenauts 2nd agreemenis made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In additien 1o the Property
descrihed in the Security Instrument, the following items are added (o the Property description, and shall also
constitute the Property covered by the Security Instrumen:; huilding materials, appliances and gonds o1 every
nature whatsoever now or hereafter iocated in, on, or used, or intended 10 be used in connect:on with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooliag,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and ancess control
apparatus, plumbing, bath tubs, water neaters, water closets, sinks, ranges. stoves, refrigerators, dishwashers.
disposals, washers, dryers, awnings, storm windows, storm doors, screens, biinds, shades. curtains and
curtain rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafier attached w the
Property, all of which, including replacements and additions therero, shall be deemed 1o be and remain 2 part
of the Property covered by the Security Instrument. All of the toregoing together with the Property described
1 the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehald) are referrad 1
in this -4 Family Rider and the Security Instrument as the "Property.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make 2 change
in ibe use of the Property or iis zoming classification, unless Lender has agreed in writing to the change
Borrower shall comply with all laws, ordinances, regulations and requirernents of any governmental boay
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall not allow any hlen inferior
to the Security Instrument to be perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition o the other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is defeted

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower ctherwise agree in \\.’riiin%, the firsi
re

sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property 1s delered. Al maining

covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES.  Upon Lender's request, Borrower shall assign to Lender ail leases of the
Property and all security deposits made in connection with leases of the Property. Upen the assignment,
Lender shail have the right 1o modify, extend or terminate the existing leases and 1o execute new leases. in
Lender’s sole discretion. As used in this paragraph G, the word “lease" thall mean "subiease” if the Security
Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OR RECEIVER; LEMDER IN POSSESSION.

Borrower absolutely and unconditicnally assigns and transfers (o Lender all the rents and revenues ("Rents™) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenart of the Property shali pay the Rents to Lender
or Lender's agents.  However, Borrower shall receive the Rents until (i) Lender has given Borrower notice
of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s)
that the Rents are 1o be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assigument for additional security only.

If Lender gives notice of breach to Borrower: (1) all Rents received by Rorrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied 1o the sums secured by the Security lnstrument: (ii)
Lender shall be entided to collect and réceive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Propercy shall pay all Reats due and unpaid to Lender or Lender's agenis upon Lender 5 wries
demand 1o the tenant, (iv) unjess appiicable law provides otherwise, aii Repts cullected by Lender or Lender's
agents shali be applied firsi to the costs of taking control of and managiag the Property and coliecting the
Rents, including, but not limited to, attorney's fecs, receiver's fees, premiums on receiver's bonds, repair and
MAINENINCe COSES, INSUTANCE Premiums, (axes assessments and od:er charges on the Properry, and then to the
sums secured by the Security Instrument; (v) Lender, Lender's agenis or any judicial'y appointed receiver shali
be liable to account for oniy those Rents actually received; and (vi) Lender shall be entitled to have receiver
appeinted to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Froperty as security.

TAULTISTATE 14 FARMILY RIDER - Fannle Mse/Freddio Mze Uniform Instrument Fomn 3170 80 (page 7 of 2 pEges;
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If the Rents of the Property are not sufficient to cover the costs of taking conirol of aud managing the
Property and of coliecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower 10 1Lender secured by the Security Instrument pursuant o Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents ang
has not and will noi perforin any act that would prevent Lender from exercising its rights under this paragiaph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver. may do so at any time when a defauit occurs. Any
application of Rents shall noi cure or waive any default or invalidate any other right or remedy of Lender
This assignment of Rents of the Property shal! terminate when all the sums secured by the Security Instrument
are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke anv of
the remedies permitied by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in thic 1-4
Family Rider.

Witnesses:
‘/1&—14-:}14 A Frat (Seal)
IENNIFER A XULT -Borrower

(Seal)

-Bariower

(Seat)

Borrower

(Scal)

-Borrower

MULYIGTATE 14 FAMILY RIDER - Fannle Mae/Freddis Mac Uniform Instrumaai Form 3170 S/R0 lpage 2 5! 2 pagesi
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EXHIBIT "A°*
LEGAL DESCRIFPTION

Lot 562 of RUNNING Y RESORT, PHASE 3, according to the official plat
thereof on file in the office of the County Cierk of Klamath County, Uregon.

STATE OF OREGON : COUNTY OF KLAMATH: $8.

Filed for rscord at request of Amerititle the ___ 4Dd
of Anril AD,_ 1999 a 11:43 k. _A. M. and duly recorded in Vol. M99
Mortpages conPage 11975

ith, County Clerk

5€0.00




