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HOME EQUITY LINE OF CREDIT
TRUST DEED

THIS HOME EQUITY LINE OF CREDIT TRUST DEED (the “Security Instument”) Ismade this  2g¢h
March, 1999 » among the Grantoi(s)
SHERRIE 3. FRITZ angd JEFFREY I, FRITZ, HUSBAND aND WIPE

(hereinafier refarred 1o as, the "Borrower,” whether G1e or raore), whose addrese is
5714 Bryant Ave. Klamatk Fallg, Oregon 97633
Express Financizl Sexvices #27s5

("Tmszec"),rcsiding al 875 Graentrae Rd. Acacia Bldg Pittsburg, Pa 15220

in favor of and for the henefis of Advania National Bank, organized and existng under the laws of Delaware, 1t successors and
assigns and whose address 15 850 Ridgeview Drive, Horsham, PA 19044 " Lender”y,

BORRCOWER, in consideration of the indebiedness herein reciied and the trugg cicated by thi, Securty  Instrument,
irrevocably grants and conveys 1o Trustee, in must, with power of sale, the broperty lacated in the City of
Rlamath Palls »Couniy of  Rlamath - State of Gregon,
and more particularly described as follows:

which has the sireet address of 5714 Bryant Ave. Klamath Falls, Oregecn $7503
(the "Property Address™.
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TOGETHER with all the mprovements now or hereafier erecied on the above-described Property, and all existing ang
heretnafier acquired casements, nights, appurtenances, leases, rents (subject, however, o the rights and authority given herein 1o
Lender 1o collect and apply such rents), profis, water, water righis. and water stock, and contract fights, pentaining o, arising
from or situated at, upon or under the land located generally at the Property Address, and all fi Xtures now or hereaiter attached 1o
the property, ali of which, inctuding replacements and additions thercte, shall be deemed 1o be. and shall remain 4 part of the
property covered by this Security Instrument. All of the foreguing, together with said property (or the leascheld esiate if this
Security Instrumen is on a leasehold), are collectively referred 10 os the "Preperty .

TO SECURE 0 Lender:

() The prompt repayment of ali indebredness due and o become duc, as may be advanced and outstanding. and
repaid and readvanced, from tinie 10 time, with interos: thereon (the "Line of Credit™), purcuant to the terms and condibons of the
Home Equity Line of Credit Agreement and Promissorv Note of cven dale herewith, hetween Borrower and Lender. and all
modiications, amendrients, exicnsions, substitutions, replacements and renewats thereof (the "Agrecment”) Lender has agreed o
make advances 10 Bormower under the terms of the Agreement. Such ady ances shall be of a revolving natare and may be niade.
repaid and remade from ume W time, Borrower ang Lender contemplating a scries of advances 1 be secured by this Secuniny
Instrument. The total outstanding principal balance OWIRE ai any one tme under the Agresment (noy mcloding charges, and
collection costs which may be owing from time 1o time under the Agreement) shall not exceed
& 33,090.900 ) wgether with interest thereon {the "Credit Limit™), That sum s referred 0 m the Agreement as
the Credit Limit. The entire indebtedness under the Agreement, if not paid soorer, is due and payablean 37318t /20232
or on such later daic ag may be permitted by Lender in WIling, or ai such earlier daw m the event such indebwdness 18
accelerated in accordance with the terms of this Security Instrument.

{(in The payment of ali other sums advanced 1o protect the security of the }ion hereunder, and of all costs meurred ty
Lender in connection with the eniorcement of jis rights under this Sceurity Instrument and/or the Agreement up 1o the armount of
the Creoit Limit, with mierest thereon at the raie provided i the Agreemeni,

(i) The performance of Borrower’s covenanis and obligations under this Security Instrumcnt. the Agreement, amy
Prior Mortgage and including. but not hmited 1. Borrower’s prosmises 1 make payments when due.

Borrower covenants that Borrower is lawtuliv seized of the estate hereby conveyed and has the nght io grant and cosvey
the Property; that the Propesty iy unencumbered, except for any Prior Morigage or Deed of Trust (the “"Pror Mortgage™) and
deciarations, easements or restrictions of record listed in a schedule of exceptions to coverage in the title insurance policy nsunng

Lender’s interest in the Property; and that Borrower will warrant and defend genenally the tide 1o the Property aga:nst all chaims
and demands.
Borrower and Lender covenant and agree as follows:

1. Puyment of Principal and Interest. Borrower shal prompy pay when due the pancipal ot and mierest on the
indebtedness evidenced by the Agreament, und ali late charges and other charges provided in and authorized by the Agreement

2. Funds for Taxes and Insurance. If required by Lender, and subject w applicabie law, Boirow ei shall pay ) Lender
on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds') for: (a) yearly tnes ang
assessments which may attain pricrity over this Securi on the Property: (b) vearly deaschold pay .onts or
ground rents on the Property, if any; ( arly hazarg Operty insurance premiums. {d) yearly Hlood insurance premuans, if
any. and (¢} yearly mortgage insurance premiums. if any. Thesce ftems are called "Escrow liems.” Leader may, at any ume
collect and hold Funds, including reserves in excess of the amounts acuaily needed, using such methods of calculziion as may be
authorized or not prodibited, and in an amoun ot to cxceed the maximum amount 4 lender for a federally refaied mortgage loan
may require for Borrower's escrow account under the federal Real Estate Sctlement Procedures Act of 1974, as amended from
time (o time, 12 US.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sots 4 lesser amoun. Y so.
Lender may, at any ume, coilect and hoid Funds in an amouni not 10 exceed the lesser amount. Lender may ostumate the amount
of Funds due on the busis of current dasa and reasonabie estimates of expendiures of future Escrow ftems or otherwise
accordanrce with applicable law. Borrower shail not be obligated o muake such baymenis of funds 0 Lender o the extent that
Borrower makes such payments to the holder of the Prior Morigage of such holder is an msituttonal kepder,

The Funds shalt be held in an institution whoss deposits are insured by a federal agency. instrumentality, o: entity (including
Lender, if Lender is such an institution} or in any Federal Home Lonn Bank Subjact o applicable law, Lender may requre
Bomrower 1o pay a cne-time charge for a real estate tax reporting service or flood cerufcation service used by Lender
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connection with this loan, unless applicable jaw provides otherwise. Lender shall not be required 1o pay Eorrower any mierest or
earnings on the Funds, unless exprossiy required by law 1o do so. Lender shall give 15 Borrower, without charge, an annual
accounting of the Funds, showing credits and debits 10 the Funds angd the purpose for which each debit 1o the Fuads was made.
The Funds are pledged as additional security for all sums secered by this Security Instrument.

It the Funds held by Lender cxceed the amounis permitted o be held by applicable law, I ender shall a0ufy Borrower thay
Borrower may clect to receive either a direct refund of such CXCESS amounts, or a credit on Borrower's future monthly installment
of Funds. if Berrower fails 10 make such election within thirty (30) days after notice has been mailed by Lender 1o Borower,
then Lender, in its sale discretion, may elect one of the foregoing opticns, and notify Borrower ot such election. If the amoun of
the Funds held by Lender at any time is not sufficient o pay the Escrow items when due, Lender may so notify Borreaer i
wriling, and, in such case Borrower shall Pay to Lender the amoun necessary o make up the deficiency. Borrower shell make up
the deficiency in no more thar twelve moninly payments, Lender’s soie discretion.

Upon payment in ful] of all sums secured by this Secunity Instrumeny, Lender shail promptly refund 10 Borrower any Funds
held by Lender. It, under Paragraph 16, Lender shall acquire or sell the Property. Lender, prior o the acquisition or sale of the
Property, shall apply any Funds helgd by Lender at the ume of 4CqUISILOR or sale as a credi against tie sums securad by ths
Security Insgument.

3. Application of Payments. Unless apphicable law provides otherwise. ali payments receved by Lenaer undes the
Agrecment and this Security Instrument shall b applied by Lender as provided in the Agreement.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Thiy Security Instrument subordinate o the Prior
Morigage. Bomower shail perform all of Borrower's obligations under the Prior Morgage. ncluding . but nor limited L.
Borrower's covenant io make paymens when due.

If Borrower fails 10 make any payment when so due under such loan, o; ctherwise defaults thereunder, Lender shall have
the right, but not the obligation, 1 make such payment directly to the holder of e Joan secured by the Prior Mongage, 1 cure
such gefault or 1o pay in full, the entire indebiedness securad by the Prior Mortgage. All costs and expenses mcurred by Lender o
cure such defauli or 1o pay the entire indebtedness secured by the Prior Mortgage:

{a) shall bear interest from the dac advanced until paid at the interest e i cfiect under the AgTeement from ume o
time;

fb) shall be immediately die and payable by Borrower 1o Lender without notice o demand ior puyment: and

(¢) shali be and become » part of the indebtedness secured by this Security Instrument UP o the amount of the Credy
Lt

The curing by Lender of any default under the Prior Mergage, or the payment by Lender of the entire ndehtedness secured
thereby, shall not constitute a curing or wajver of the default under this Sccurity Instrumeny causad by Borrower's defaul under
the Prior Mortigage, and Lender shail remain entitled to exercise all of the sighis and remedies available 1o it by vinye of such
defgult.

Any act or omission by Borrower which would constituic a default or an event of default under the Prior Mortgaee, shal)
vonstitute a defaylt hereunder, without the necessity of givirg any notice 10 Borrower or affording Burrower dny ume in which 1w
cure such act or omission, Borrower shall notify Lender within five (5) days aiter receipt by Borrower of any notice from the
holder of, or 1rusiee named in the Prior Morigage, noting ¢r claiming the becurrence of any default, 80N-pavment or
non-performance by Borrower or rotice of acceleration under the Prior Morigage. Borrower warrants and represents that the
granting of this Security Instrumeni s not a default or an cvent of default under the Prior Mortgage and thag any required
consents thereunder have been obtained and delivered 1o Lender.

Borrower shail Pay or cause 10 be paid all laxes, assessments and other cliarges, fines and Impositons atiributable 1o the
Property which nay auain a priority over this Security Instrument, and leaschold payments or yround rents, ff any. Borower
shall pay these obligations in the manner provided in Paragraph 2, or if aoy required 10 be paid in tha: manner. Borrower shall pay
Of Cause 16 be paid such obligations on time directly 10 the nerson or governmental anthority owed such paymeni or payments. [
Borrower makes these Payrments direcdy, Borrower shall prompdy deiiver 1o Lendor TCCCIPIN evideacing all sach pavinents

Borrower shall prompuly discharge any lien, other than the Prior Moreage. Lender m s SCdACTenon ms permis
Borrower: (i) o pay the obhgation secured by the lien w4 msaner decmed socepuible 1o Loender and sot tonn s w nung, (1
contest in good faith the lien by, or defend against enforcement of the hen in, legal proceedings which, i Lender's omnmon,
operaies 1o prevent the wnforcement of the ke or forfeiture of any part of the Propeny; or {11} obuins from the holder of such
lien an agreement satisfaciory 1o Lendor 1o subordinaic that lien i) nL IF Lender determnes that any pait of
the Property is subject 1 a lien which Mmay atrain priority over T {other than the Prigr Morigage), lender
may give Boirower a notica identifying the Jien, Bormrower shall satisfy the len within ten (10) days after the giving of notice,
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5. Preservation-ang Maintinance of Property; Condominiums; Planned Unit Developments; Leasehoids; Use and
Oceupancy. Borrower shall keep-the Property in £00d repair and shall not comunit Wasie or permit impainment or deterioration of
the Property, reasonable wear and tear excopted.

if this Security Instrament iSonaunitina condominium or a planned unit development, Borrower shall perfom all of the
Borrower's cbligations under the declaration or covenanis creating or governing the condominium or planaed unit development,
the by-laws and regulabons of the condominium or planned unii development and constimen documents,

H this Security Inssrument is wer shall comply with the provisions of the lease. If Rurrower acquires
fee title to the Property, the lcasehold and fee shall not merge unless Lender agrees in watng to the nierger. 1n ro event shafl auy
such merger extinguish the lien of this Security Instrumeny.

Borrower shall use, eswablish and occupy the Property as Borrower’s poncipal residence. Borrower shall not abundon 1he
Property or allow it to becoma vacant. Borrower shall comply with ali faws, rules, orders, ordinances and rezulations affecung dic
Property. Borrower shall notfy Lender promptly upon the occerrence of a notice of violation of any laws applicable 10 the
Proverty.

6. Hazard or Property Insurance, Borrower shal keep the improvements now existing or hereafter crecied on the
Property insured against loss by fire. hazards included within the term "extended coverage,” and any other hasards, inciuding
fiood or flooding. Lender may require. from time 1o time, and in such amounts and for suck periods of tune that | ender may
require. subject to applicable law. The insurance carrier providing the insurance shall be chosen by Borrower, subject 1o the
approval of Lender, which shall not be unreasonably withheld or delayed

All insvrance policies and renewals shall be in a fonn acceptable 1 Lender ang shall include a siandard morigagee clause
naming Lender as an insured and providing for at least fifteen (15) days written nodce 1o Lender prior 10 the terminateon.
cancellavon, amendmerit W, or reduction in the amount of such policy or poiicies. Subjest w the rights of the holder of the Prior
Mongage, Lender shap have the right 0 hold the policies and rencwals, I Lender requires, Borrower shall prompdy vive 1p
Lender copies of all receipis of paid premiums and renewal notices. In the event of loss or damage 15 the Property i any pas
thereof, Borrower shall give prompl natice 1o the insurance carrier and Lender. Lender may make prool of loss i not made
promptly by Botrower, and Mmay compromise any claim, appear in any action and cellect any insyrance proceeds.

Unless Lender and Borrower otherwise agree in wrilng, insurance proceeds shait be apphed 1o restoraton or repar of the
Property damaged, if the restoration Ot repair is economicaliy feasible and Lender's seeunty s noi lessened. i the TONINTAtON o
TSPAIT 15 not economicaily feasible or Lender’s security would be Jessened. the msurance broceeds shall be apphied 10 the SUMTis
sceured by this Security Instrument, whether or not then due, with any excess paid io Borrower. [ Borrower abandons the
Property, or does nat answer within thirty (30) days after the mailing of a notice from Lender thar the Nsurance carier has

then Lender may collegt the msurance proceeds. Lender may usc the proceeds o repair or restore the

sums secured by the Security Instrument, whether or no, then due. If Borrower directly recerves any insurance

proceeds under the policy or policies that are made payable to Borrower, Borrower shall prompdy pay such amcuats (o iender

by endorsing 1o Lender any payment check or draft from the insurance carrier. Subiect 1o applicable law. Borrower nereby

appoints Lender as jis atomey-in-lact to endorse anty checks or other payment Instruments (or insurance proceeds that Lender

feceves under any policy(iess of msurance required hereunder, which aye made payabic 10 Borrower and delivered 1 Lender.

The foregoing appointmens of Lender as atiomey-in-tact for Borrower jy coupled with an interest and wrevocable. The righis

conferred on Lender under this third paragraph of Paragraph 6 rolative 0 the insurance teverage required hereunder and the
application of any insurance praceeds, shall be subject 1o the righis of the koider of the Prior Morgage.

Unless Lender and Borrower otherwisc agree in writing. any application of proceeds 10 principal shall not exiend or
postpone the due datc of the monthiy payments referred 10 in Paragraphs 1 and 2 of ™his Securnity Instrument. or chiange the
amouni of the paymens, If, pursuant to Paragraph 16 hercof, the Property is acquired by Lender, Borrower's right © any
insurance proceeds resulting irem loss of, or damage to, the Property prior 10 the acquisition shall pass 10 Londer 1o the sxtent of
the sums secured by this Security Instrumen immediately pricr o the aCqUISHIonN.

If Borrower fails to maintain the insurance coverage required under this Paragraph o, Lender mav. bul 15 not oblizaied, 1o
obtain such coverage w protect its rights in the Property in accordance with Paragraph 7. The cost 10 purchase such coverage,
including the amouny of any fee, charge or commission paid o Lender by the insurer, shall he added 10 the amount of the
indebtedness sccured by this Security Instrument up i the amount of the Credit Limut ang may exceed the costs die Burower
weuld have mcurred 10 ohiain coverage.

Borrower shail notty Lender prompily upon the occurrence of a fire or other Casualty causing damage 10 the Property.

7. Protection of Lender'y Security Interest in the Property. If Sorrower tails 10 perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may materially and a iversely affect Lendor's

rights in the Property (such as a proceeding in bankrupiey, . mnation or forfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever IS necessary to prolect the value of the Property and Lender's rghts in
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the Property. Lender's:actions may inclide, but are ot limited io, paying any sums secured by a lien which h%%‘&%%cr this
Security Instument, inchiding the sums secured by the Prior Morgage; procuring insurance: appearing in court paying
reasonable attorneys’ fees; and eniering on the Property 1o inake repairs of abate nuisances. Although Lender has the right to take
the foregoing actions pursuant o this Paragraph 7, Lender shall not ke obligated to0 do so, and may also enforce the remedies
provided for in this Security Instrument, and otherwise available to Leuder at law or in equity. No such discretionary action taken
by Lender shail constitute a curing or waiver of Borrower’s faifuse to perform the covenants and agreements contamed ia this
Security Instrument. In underiaking any such actions, Leader shall have no duty of any kind whatsoever 10 Borrower. otSer than
to comply with the express requirsments of applicable law.

Any costs and cxpenses incurred by Lender pursuant o this Paragraph 7 or in furtherance of any other ot Lender’s rights
under this Security Instrument or the Agreement, at Lender’s oplion, may be added 1o the outstanding principal amocit under the
Line of Credit and such aggregate principal awnount shall be secured by this Security Instrument up 1o ihe amount of the Credit
Limit. Unless Borrower and Lender agree w other terms of payment, such costs and expenses shail bear interest from the date
incurred by Lender at the rate stated in the Agreement, and in effect from time to tine, and shall be payable, with interest,
immediately {ollowing written demand from Lender o Borrower requesiing payment thereof.

8. Inspection. Lende: or its agent may enter upon and inspect the Propertv at reasonable timcs, provided that, f
reasonabic under the circumstances, Lender shall scek 10 notify Borrower prior o such mspections, specitying reasonable
grounds therefor, retated o Lender’s interest in the Property.

9. Condemnation. Subject to the rights of the holder of the Prior Mortgage, the proceeds of any award or claini for
Camages, direct or consequential, in connection with any condemnation or other taking of any part of the Property, or for
conveyarce in lieu of condemnation, are hiereby ussigned and shall be pasd 10 Lender.

in the even: of a 1o1al taking of Property, ihe proceeds shatl be applied 1o the sums secured by this Security Insirument,
whether or not then due, with any excess paid o Borrower. In the even! of 2 partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount o the procecds
muluplied by a fraction the numerator of which is the o1l amournt of the sums sccured mmiediately before the takin g, and the
denominator of which is the fair marker value of the Property inmediately before the taking. Any proceeds remaining shall be
paid to Bomrower. In the event of a partial taking of the Property in which the fair market value of the Property immediatels
before the wking is less than the amount of the sums secured unmediately before the taking, unless Borrower and Leader
oiherwise agrec in writing or unless applicable law otherwise provides, the proceeds shudl be applicd 1o the sums kerchy secured
whether or not the sems are then due.

Unless Lender and Borrower otherwise agree in writing, the proceeds of any award of claim for damages, shall be apphed 10
Testoration or repair of the Property damaged, if the restoration or repair 15 economically feasible and Lender's securnty wouid not
be lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessencd. the proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Berrower
divectly receives any monies that arc made payable to Borrower, Borrower shall prompuly pay such amounts 10 Lender hy
endoring o Lender any payment check or diafs that it receives for the condemnation. The rights conferred or Lender nereunder
and the application of the condemnation award or damages, shail be subject 10 the rights of the holder of the Prior Morngage.

I the Property is abandoned by Borrower, or if, after notice by Lender 15 Borrower that the condernor offers 1o make an
award or setde a claim for damages, Borrower fails 1o respond to Lender within ihirty (30} days after the maibng of nouce by

ender 1o Borrower of such offer, Lender shall be authorized w collect and apply the proceeds, at its option, cither 10 restoration
or repair of the Property or to the sums secured by this Security Irstrument, whether or not then due

Lender is irrevocably authorized by Borrower 1o file and prosecute or sewtle Borrower's claim or claims for any such sward
or claim for damages, and 10 collect any such award or payment. Unless Lender and Borrower otherwise agree in witling, any
application of procesds io principal shall not extend or postpone the due date of the monthiy payments referred to in Paragraphs 1
and 2 or change the amount of such payments.

Borrower shall notify Lender promptly upon the occurrence of a pending or threatened condemnanon of the Propeny.

8. Borrower Not Released: Forbearance by Lender Not a Waiver, Any extenston of the tme for payment. or amy
modification of the terms of payment of the sums secured by this Sceunity instrument granted by Lender o Borrower or 1o any
successor in interest of Borrower, shall not operale to release, i uny manner, the tabihty of the original Borrower and
Borrower’s successors in interest. Lender shall not be required 1o commence proceedings against such succassor or may refuse o
extend nme for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of uny
demand made by the original Borrower and Bo.rower’s successors i interest. Any delay or other turbearance by Lender in
exereising aay right or remedy under this Security Instrument or the Agreement, or otherwise granted 1o Lender by appiicable
law, shall noi be a waiver of or preclude the exercise of any such right or remedy of Lender. Such delay or other forbearance by
Lender shall not release, waive or diminish Borrower’s obligations or liabilities hereunder.
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1. ‘Reihé‘dées Cum Hative, Al cemedies provided in this Security Instrument and the Agreement of granted to L;Zr;gr at
faw orin equily, may be exercised concurrently, independeni}y OF successively,

12, Suecessors ang Assigns Bouwud; Joint and Several Liability; Co-Signers. The Covenants and agreements of this

Security Instrumen shall bind and benefir the successors and assigns of Lender angd Borrower,

be construed as Lender's approval
Praperty, Leader may require
Instument. Borrow

Instrumeni but does not execuze the Agreement: (i) is
that Borrower’s interest in the Property under the term

eceding semence shai no{

the Property, it being understood tha upon the saie or wransfer of the
edness and all othor Sums secured hy this Security

ny Borrower who co-signs this Secunty

strument only 1o morigage, grant ang convey

nt; (i) is not Personally obligated 10 pay the

sums scerred by this Security Instrument; angd (iii) agrees that Lerder and any other Borrower May agree 10 extend, modify,
forbear or make any accommodations with regard 10 the terms of this Sccurivy Instrument or e Agreement without thy

Borrower’s consent.

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivermg it or mailing it
by first class mail unless applicable law requires use of ancther method. The notice shali be directed 10 Borrewer at the Propenty
Address or ag any other address Borrower designaies by writen notice 10 Lender. Any notice o Lender shal! be ygiven by firgy

class mail direcied o Leader a: the address set
Borrower. Any notice provided for in this Secy

given as provided in this Paragraph,

forth above or 1 any other address that Lender designates by wrigten notice 10

rity Insrument shall be deemed 10 have been given Bormower or Lender when

4. Transfer or Ercumbrance of the Property or g Beneficial Interest in Borrower. |1 4 Or any part of the Properry
Or any interest in it js seld, conveyed, leased, encumbered, or transferred (or if g heneficial imcres in Borrower is sold o
transferred and Borrewer is not fnatral person) withouy Lender's prior writien consent. Lender May. At 1ts opuon. and w,h
notice 10 Borrower, require immedinge payment in fuil of 4t sums sccured by this Security Instrument. However, this Opuon shafl
not be cxercised by Lender if excreise 18 prohibited oy federal taw as of the date of this Security Instrumen;,

H Lender cxercives this option, Lender shall give Borrower writlen notice of acceleration. The noyce shall provide a penod
of not less than fifteen (15) days from the date the notice is delivered or matled within which Borrower myg; pay all surus secured
by this Security Insgument, If Borrower fails 1o pay the required sums Prior 1o the expiration of “uch penod. then Lender may
invoke any remedies permitied by thus Security Tustrument withoug further notice 1, or Cemand on, Borrower.

IS, Assignment of Rents; Appointment of Receiver; L i SeSSiOn. Ag

& secunty under thys Security

Inssument, Borrower hercby assigns 1o Lender the el is of the Property, provided that, prior 10 accelerauon pursuant 1o

Paragraph 16 hereof or abandonment of the

Property, Borrower shall have the right 10 coliect and retain such rents as they

become due and payabie. Upon acceleration under Paragraph 16 or abandonment of the Propenty, Lender, in peoson, by ageni or
by a Judicially apponicd recciver shall be entided 10 enter upon, ke possession of ang manage the Property, und 10 collect the
rents of the Property includiag those nast due. Any renty collected by Lender ar the receiver shail be applied firsi 1o payment of
the costs of management of the Propenty and coliecaon of rents, mchuding, but nog limited tq, receiver’s fees, premiums on
receiver’s bonds. trusiee's fees and reasonable attomeys’ fees, and then 10 the sums secured by this Security Instrument. Lender
and the receiver shall he liable to account only for those renis actually received.

1. Events of Default; Acceleration; Remedies, The occurrence of any one or more of the toliowing cvents shall. a the
election of Lender, constitute an "Event of Default,” and sha entitle Lender 1o terminae the Line of Credit ang accelerute the

indebtedness secured hereby:

(@) 1f Borrower shali commit frayd

Or make a materia! nusrepresentation in connecton with the Line of Credii.

(b} If Borrower shall fail 10 meet the repayment terms set jorth in the Agreement:
(c) If Borrower shals act or fail to act in any way that adversely affects the Property or Lender's SCCUnty mierast or
any other right thag Lender shali have in the Property, including, but got hmited 10, Borrower ', Lo or

omissions thai constitute "Evi
maicrial covenanmis or agreeme;

Upon the occurrence of an Event of De

default; (b) the acton reguired 1o cuie the de
may be necessary to protect Lander from an
mailed i Borrower, bty wh
specified in the notice may

GR
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enis of Defauli® under the Agrecment, ang Borrower's futune 1o periorm apy
Als contained in this Security Instrumient,

fault, Lender shal] give notice 1o Borrawer prior o aekration speciivinig: (ay the
fault; () a date, not less than ity (305 days, ar such other shorar period of ame as

erse and materiaj impairment of g secunty wmierest, from the dage the notice is
¢ cured; and (d) that Borrower's failure 10 cure the default on ar before the date
of the sums secured by thig Secarity Instrument, and saje of the Property. The
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notice shall further inform Bortower 6f the-right to reinsiate the Line of Credit after acceleration by Lender, and the right to bring
& court action 10 assert the non-existence: of a default or any other defense of Barrower 10 acceleration and sale, If the default is
nod cured on or before the date specified in the notice, Lender, at iis option, may require inmediate payment in full of all sums
secured by this Security Instrument, without further demand, and may invoke the power of sale and any other remedies permitied
by applicable iaw. Lender shall be entitied 1o coliect all expenses incurred in pursuing the remedies provided in this Paragraph
16, including, but not timited to, reasonable attorneys’ fees, Trustee’s fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall mail or cuuse the Trusice to mail a wrizzen notice of such default and of it
election to cause ihe Property to be seld to satisfy the obligations secured hereby in the manner prescribed by applicable faw.
Trasice shall give and record such notice as the law then requires a condition precedent 1 a Trustec's sale. When the mimimam
period of tme required by law afier such notice has elapsed, Trustee, without notice io or demand upon Grantor excepl as
otherwisc required by law, shal! sell the Property at the time and place of sale fixed by it in the notice of sale, cither as # whole or
in separaic parcels and in such order as it or Lender may determine, at public auction 0 the highest biddes for cash, 1n lawful
money of the United States, payable at time of sale (the obligations hereby secured being the equivalent of cash for purposes of
sail sale). Borrower shalt have no night to dircet the order in which the Subyect Property is sold. Trustee may postpone sue of
all or any portion of the Property by public announcement at such tme and placc of sale, and from tme to wme thereafter mas
posipone such sale by public announcement at such time fixed by the preceding posiponement. Trustce shall defiver 1 the
purchaser at such sale a deed conveying the Property or portion thereof sold, but without any covenant or WAITaly, CxXpress or
implied. The recitals in such deed of any matters or facts shall be conclusive preof of ihe truthfutness thereof. Any person,
inciuding the Trusice, if permitted by applicable law, Borrower or Lender may purchase the Property at such saic.

Allter deducting all costs, fees and expenses of Trusice, and of this trust, including cost of evidence of utle and reasonable
alomeys” fecs in connection with the sale, Trustee shall apply the proceeds of saie 1w payment of: ail sums 30 expended under
the terms hereof not then repaid, with accrued mierest then applicable under the Agreement, as the same may change from time to
time: the paymen: of all other sums then secured hereby: and the remazinder, f ary, to the person or persons legally entitled
thereio.

17. Borrower’s Right to Reinstate. Notwithstanding iender’s acceleration of the sums secured by this Security
Instrument due 10 Borrower’s default, Rorrower shall have the right w have any procecdings begun by Lender 1o enforce this
Security Inswument discontinued at any ume prior t the carlier of: (1) five (3) days (or such other peitod of tme that applcable
law may specily for icinstatemeni) before sale of the Property pursvant to any power of sale contained n this Security
astrument, or (1) entry of a judgmens enforcing this Security instrument if: (1) Borrawer pays Lender all sums which would be
then due under this Security Inswument and the Agreement had no acceleration ocrurred; (b) Borrower cures all violations of any
other covenants or agreements of Borrower contained in this Security Instrument; (<) Borrower pays all reasonahle CXpenses
tcurred in enforcing this Security Instrument, including, but not limied (o, reasonable atormeys’ fees. trusiee’s fees
(nmwnmsmndmg that the Property was not sold afier advertisement for sale) and court costs: and (d) Borrower takes such acuon
as Lender may reasonably require fo asswee that the lien of this Security Instument, Lender’s interest m the Froperty. and
Borrower's obligation to pay the sums secured by this Seccurity Instrument shall continge amimpaired. Upon such payment and
cure by Borrower, this Security Instrument and the obligations yecured hereby shad remain n fuil force and ellect as o no
acceleration had occurred. This fight 1o reinstate shall not apply, however, in the case oi acceleration pursuant to Paragraph 14

18. Governing Law; Severability. This Security lnstrument shall be governed by the laws of the junisdiction in which the
Property is located. The toregoing sentence shall not limit the apphcability of federal law to this Security Instrument. In the evem
that any provision or clause of this Secunity Instrument or the Agreement conilicts with applicable law. such contlict shall rot
affect other provisions of this Security Instument or the Agreement which can be given effect without the conflicuny provision.
Yo that end, the provisions of this Security Instrument and the Agreement are declared 10 be severabie.

19. Loan Charges. If the Line of Credit secured by tus Security Instrument is subject 10 a law which sets maxmium foas
charges, and that law is finally interpreted so that the interest or other charges collected. or 1o bz collected, in connection with the
Line of Credit exceeds the permutted limits, then: (i) any such charge shall be reduced by the amount necessary to reduce the
charge to the permited limic and (1) any sums already collected from Borrower which exceeded permiticd hmits shali be
refunded 1o Borrower. Lender shall refund such excess either by reducing the principal owed under the Agreement or by maxing
a direct payment 1o the Borrower. If Lender applies the excess oward reducing the principal, such reduction shall be treated as a
partial prepayment without o prepayirent charge as may be authorized under the Agrecement.

20. Release. Upon pavment of all sums secured by this Secunity Inssument termunaton of afl obligatons v rnake
advances and upon demand by Borrower, Lender or Trustee shall release this Sccurity Insmument. Borrower shalj pay any
recordation costs and statutory Trustee’s fees, as permitied by applicable Jaw.
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2L Substitute Trustes, |
by an instrumene recorded in' tha
aperating o convey the Propenty
herein and by applicable law.

Bomower shail not cayse Of permit ihe *ERCL. wse, disposal, storage. or release of any

Property. Bormrower shap - U #low anyone else 1o do, anything affecting the Property

n of any Environm, . iin shall nog apply to the Presence, use, or slorage on the

Propenty of small quantities of Hyy. S S ¢ generally recognized (o be approprise for NOTMmAl residential yseg
and for maintenance of

Borrower shall promptly give Lender WIiltien notice of any mvestigasion, claun, demang. lawsuit or other acton by any
govemmental or regulatory a JENCY Of private party invoiving the Property and any Hazardous Substance or Environnienga) Law
of which Borrower has actyat knowledge, If Borrower learny, or js notified by any governmenial or regulatory authonity | tha any
removal or other femediation of any Hazardoyy Substance affecting the Propenty iy hecessary, Borrower shall prompuy take a1
Necessary remedia) actions in dccordance wigh Environmental Law.

As used in this Paragraph 22, “Hazardoyy Substances™ are those subgsrances defined as joxi, or hazardous subsiances by
Eavironmeng) Law and e following substances: gascline, kerosene, other flammable o OXIC petroleym products, pozjc
pestcides ang herbicides, volaniie solvenis, Mmaterials Contaiing asbesiog ur fomxajdchydc, and radioacgive materials. A5 pged 1
this Paragraph 22, "Environmental Lavw" meang federal Jawy and laws of 1he Jurisdicrion where the Property iy located that refme
& health, safety or environmental Proiection.

23. Mortgage insurance, If {ender required Murtgage insurance a5 4 cendition of making the loan secured by gy
Secarity Instrumen;, Bomower shay pay the premiums required 16 maingain the mortgage insurance 1 effect I, for any rezwon,
the mortgage insurance Loverage required by Lender lapses or Ceases o he 1n eftect, Bomrower shalj PRy the premiums requred o
Obtain coverage suhs!anu'aﬂy equivalent 1o the morgage > iously in effect al a cost substantially Cqurvalent tog the
LOst o Bormower of fhe Morgage insurance previously in etfect, from ap aiternate mortgage myyrer approved by Lender, ff
Sitbstantially equivalent mortgage insurance Coverage s not available, Borrower shall pay o Lender cuch monih a sum equal 1
one-twelfth of the yearly motigage insurance bremium being paid by Borrower when the insurance Coverage lapsed or veased 1
be in effect, Lender wij} acCept, use and retaip these payments as a loss reserve 1 licu of MOrZage snsurance payments  Logy
feserve paymeny may no longer he required, ar the option of Lender, if morgage insurance COVEIAZe (m the amoung and for the
peniod it Lengder Fequires) proviged by an insyror approved by Lepder again becomes avalable and i obtained . Borower shalj
P2y the premiums fequired 10 maintyy Insurance i effect. or 10 provide a fogg Feserve. unless angd unul the requirement for
morig; accordance with any written agreement betweep Borrower gng Lender or applicuble law

24, Sale of Note; Change of Loau Servicer, The Agreemen Or & pwtial inwereyy in the Agreemens (together with thag
Security Ensuumem) may be sold one or More umes withoy prior notice Borrower. A safe may result 1 a chanye in the THS
(known as the "Loan Servicer”) thay collects monilily payments dye under the Agreemen; and iy Seccurity Instumnent, There also
May be one or more changes of the Loan Servicer unrelated to g sale of the Noge, If there 1y 4 change af the Loan Servicer,
Borrower wij be given wrinen notice of the change in accordance with Paragraph 13 ahGue and applicable law. The notce wil)
siate the name ang address of the hew Loan Servicer and the addregs 0 witich paymengs should be made The notice wiyj also
contain any giher Information required hy apphcable law.

25, Obligation to Advance. Lender's obligation i advance fundy 1o Borrower upon and subject 1o the lerms sted in the
Agreement afier receipt of a Credig Line Check of other request for an advance made ip accordanc with the A £rcement shali be

obligatory.

26. Borrower’s Waivers. To the exient pemmtitog by applicable law, Borower waives and relegses:

(%) unless Expressly previded for in the Agreemeny or this Stcurity | ASWUmene all nopees of Bormow gy detait or of
Lender's cloction {0 exercise, or Lender's aciual SRS of any nght or rminedy under the Note or this Secunity
Instrument. )

b) nefi ight accrue 19 Borrower by virwe of any present or future Jaw SXempling the Property, or any
part of the proceeds arising from any sale thereof, from atachment, lavy or sale on execution, Or providing tor
any s:ay of eXxecution, exemption from civij brocess or exiensiog of time for payment
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27. Lender’s Riglhts. Lander shail be deemed io have the full bentefit of alf rights, remedies, and actions auﬂ"grﬁs% under
current and futurs federat and state laws which are generaliy and specifically available to ionders making or collecting loans of
money, or offering credit, secured in either event by residential real esiate, although such rights and remedics may not be
expressly herein stated or conferred on Lender, Nothing herein siated shai! be deemed to timis or prevent Lender from asserting
such rights, remedies or actions in conneciion : g ower’s obligations under, or Lender’s admunistration
of, the Agreem

28, Request for Notice E ‘ : i X T and Lender hereby request
the hoider of any mortgage, J r other encumbrance with a Yen which has priority over this Security
Instrument, to give notice o Leader, at Lender’s address set forth on page one of this Security | Bstrunient. of any defaukt
under the mortgage or other superior encumbrance and of any sale or uther foreclosure action.

25, Riders to thiy Security Instrument. If onc Of more nders are executed by Berrower and recorded wgether wih this
Security Instrument, the covenants and agreements of each such nder shail be incorporatsd into. and shai amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s, were a part of tus Security Inswument
(Check applicable hox):

[ . .
L Rider atiached, dated

T

'&;_J No Rider(s) attached 10 this Sccurity Instrument.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PRGPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING
THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TOQ VERIFY APPROVED USES AND TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES A% DEFINED IN ORS
38.939.

IN WITNESS WHEREOF, Borrower has executed tis Security Instrument as of the date firsi above wniten,

4 <7

N .
\olidcr £, 5% .
SHERRIE a. PRITZ. - Botrower

-Borower

(Seal.)

-Berrower

_{3eal)

, s} -Berrower
1 U ‘,
STATE OF OREGON, ﬂé’/ﬁu’w‘ ~ County ss:

» 7 / GG (‘t
On this c?(/zﬁ Whe day of //)/ (ﬁr‘f "[L / /777 » personally appeared the sbove nameg
SHERRIE A FE177 w JEFFREY . Fe172.

and acknowledged the foregoing instrument to b hisfrerftheir veluntary st and deed.

) ]
My Commission expires: jf//" 49/ {’? /

OFEICIAL SER
KRISTIL. REDD
: TIUARY PUBLIC . OREGON
B Chins. o (OMMISSION N0, 0agsig
MY COMM:3 1 Expane 2 MOy, ?6? !’9?29 )
TR e Rt "'i»‘*’ﬁ.
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Oxdwr Nurere JUUilLdLy
Re: SHERRIE A FRITZ 5714 HBRYDNT AVENUE
JEFFREY FRITZ KLAMATH FALLS, OR
KLAMATE County

EXREBIT ‘A

The following described real property:
Lot 8§, Block 3 of Casa Manana, sccording to the official plat thereof
on file in the office of the County Clerk of Xlamath County, Oregon.

STATE OF ORBGOOM : COUNTY OF KLAMATH:

Filed for recond at request of . First dmerican Title the
April AD,1998 « 3:17  o'clock P .M. and duly recorded in Voi.
of Mortgages __onPage 12018

Linda Smith, County Clerk

55.60
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