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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) s made on MARCH 3Gy 19959 .
The grantor is JEFFREY LYNN LEE AND LANA 1., LER, an estate in fee Simple as
tenants by the entirety

("Borrower™). The trusree s
FIRST AMERICAN TITLE

{"Trustee"). The beneficiary s
GATEWAY PF] NANCIAL SERVICES, AN OREGON CORPORATION .
which is organized arg existing under the laws of OREGON » and whose address is
740 S.W. 218T AVENUE, PORTLAND, OREGON 57205

"Lender”). Borrower owes Lender the principal sum of
NINETY SIX THOUSAND AND 00/100% %o s nsunns
Dollars (U.S. $ 96, 000, G0 ). This debl is evidenced by Borrower’s note daiac
the same date as this Security Instrument ("Note"), which provides for morthly pavments, with the full debt, if no: paid
carlier, due and payable on APRTIL 1 ; 2014 « This Security Instrument secures
to Lender: {a) the ‘epayment of the debt evidenceg by the Note, with mierest, and- ail renewals, extensions and
modifications of rhe Notg; (b) the payment of all other sums, with interest, advanced upder paragraph 7 to protect the
security of this Seeurity Instrument: and {¢) the performance of Borrewer's covenants and agreements under this
Security Instrument and the Note. For thig puIpose, Rorrower irrevocably grants and conveys 1o Trustee, in trust, with
sower of sale, the following described propey located in KLAMATH County, Oregon:
LEGA, DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIBIT
"All .

3912~02800-00302

witich has the address of 40140 Bunn way, Bonanza
{Streeq)

Oregon 976213 ("Property Address”):
{Zip Cods]
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TOGETHER WITH all the improvements uow or hereafter erected on the property, and all easements,
appuriepances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the esiaiz hereby conveyed and has the right to
grani and convey the Progerty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wii! defend generally the title to the Property against 21} claims and demands, subject to any ocumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenanss for naiicsal use and non-uniform covenants with
limited variations by jurisdiction to coostitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment ang Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and laie charges due under the Note.

2 Fuunds for Taxes and iosurance. Subject to applicable lawor to 2 writica waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note. until the Note is paid’in fall, a sum (" Funds™) for:
{a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property. if any; (¢) yearly hazard or property 1ASUrance premuums;
(d) yearly flood insurance premiums, if any: (e) yearly morigage insurance premiums, if any: ang (0 any sums payable
by Borrewer to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage iasurance
premiums. These items are called "Escrow Items." Lender mmay, at any time, collect and hoid Funds in an amount not
to exceed the maximum amount a lender for a federally related morigage loan may require for Borrower's escrow
account under the federal Real Estate Sertlement Procedurcs Act of 1974 as amended from time to time, 12 U.S.C.
§ 2601 et seq. {"RESPA"), uniess another law that/ applies o the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not 0 exceed the lesser amount. Lender may estimate the amoum of
Funds due on the basis of current data and réascnable estimates of expenditures of future Escrow ltems or ctherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposis are insured by a federal agency. instrumentality, or entity
(ircluding Lender, if Lender is such an institdtion) ‘or in any Pederal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow lieins, unless Lender pays Borrower imterest on the Funds and applicable
law permnits Lender to make such a charge. Hewever, Lender may require Borrower 1o pay 2 one-time charge for an
independent real estate 7ax reporting service used by Lender in connections with this loan, unless applicable law
provides otherwise. Uniess an agrecment is made ov applicable law requires interest 10 be paid, Lender shall not be
required to pay Borrower any taterest of eamings on the Funds. Borrower and Lender may agrec in writing, however.
that interest shall be paid on the Funds. Lender shall giveto Borrower, without charge, an annual .accounting of the
Funds, showing credits and debits t0 the Funds and the purpose’ for which cach debit to the Funds was made. The
Punds are pledged as additional security for all sums secured by this Security lnstrument.

If the Funds held by Lender exceed the amounts permnitied (0 be held by applicable law, Lender shall account to
Borsower for the excess Funds in accordance with the requiremenis. of appiicable taw. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow hems when dues Lender may so notify Borrowver in writing.
and, in such case Borrower shall pay to Lender the amount necessary 0 make up the deficiency. Borrower shall make
up the deficiency-in no more than twelve montkly payments, ai Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a ~redii
against the sums secured by this Securiry Instrument.

3. Application of Payraests. Unless applicable law provides otherwise, all payments received by Lender urder
paragraphs | and 2 shali be applied: [irst, to any prepaymnent charges due under the Note; second, 1o amounts payable
under paragraph 2; third, to wterest due; fourth, to principal due; and last, to any late charges due under the Noic.

4. Charges; Liens. Borrower shail pay ail taxes, assessments, charges, fines and impositions auributable 10 the
Property which may amain priority over this Security Insirument, and leaschold payments of ground renis, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shail prompily furmusi 0 Leuder all potices
of amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.
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Borrower shail proroptly discharge any lien which has priority over shiz Security Instrument unless Rorrower: {(a)

agrees in writing {0 the payment of the obligation secured by the lien in & manper acceptable to 1ender; {b) contests
in good faith the lien by.or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement  of the lien; or (¢} secures frora the holder of the lien an agreement satisfactory
10 Lender subordinating the lien 12 this Security Instrument. If Lender dutermines thal any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lend.r may give Borrower & gotice identifying
tie lien. Borrower shall satisfy the lien or take one or mere of the actions set ~rth above within 10 days of the giving
of notice.
5. Hazard or Property Insuranct. Borrower shali keep the improvements now c. ‘sting or hereafter erected oD the
Property insured against loss by fire, hazards included within the term “extended co serage; and any other hazards,
including floods or fleoding, for which Lender requires insurance. This insurance shall be maintained 1n the amounis
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrorwer
subject 10 {ender's approval which chall not be unreasopably withheld. 1f Borrower fails (0 maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property 13
accordance with paragraph 7. All insurance policies and renewals shall be acceptable (0 Lender and shafl include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. 1f Lender requires. Borrower
shali promptly giveto Lender all receipts of paid premiums and encwal notices. In the gvent of loss; Borrower shali
give nrorpt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptiy by
Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied (o resloration  Of Tepair
of the Property damaged, if tae restoraion of repair is economically feasibie and Lender's security is not lessened.
1f the resioration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shatl be applied tc the sums secured by this Secusity Insirument, whether or not then due, with any excess paid to
Rorrower. 1f Borrower abandons the Property, or doss not answer within 30 deys a motice from Lender tiat the
insurance carrier has offered to settle a claim, stheh Lender may collect the 'nsurance proceeds. Lender may use the
proneeds 10 repair or restore the Property of {0 pay sums secured by this Security Instrument, whether or not then due
The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1@ principal shall not extend
or posipone the due cate of the monthly payments referred o in paragraphs 1 and 2 or change the amoumt of the
payments. \f under paragraph Z! the Property i acquired by Lender, Borrower’s right 1o any insiirance policies and
proceeds rssulting from/damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
seenred by this Security Instrament immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Froperty; Borrower's Loan  Application;
fLeascholds. Borrower shall occupy, agtablish, and use the Properfy as Borrower s principal residence within sixty days
after the execution of this Security Instrument and shail continue to cecupy the Property as Borrower's principal
residence for at least one year after the date of oecupancy, undess Lender otherwise agrees in writing, which consent
shal! not be upreasonably withheld, or unless exienuaiing circupstances extst which are beyond Borrower’s control
Rorrower shall not destroy, damage of anpait the Property. allow the Property 1o deteriorate, of commit waste on the
Propeity. Borrower chail be in default if any forfeiture action of procecding, whether civil or criminai. is begun that
in Lender’s good faith judgment could resuit in forfeiture of the Property or otherwise matenially impair the hen
created by this Security lnstrument of Lender’s security interest. Borrower miy curd such a default and reinsiate. as
provided in paragraph 18.by causing the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiure of the Borrower's-iflcrest in {he Froperty or other material impairment of the hen
created by this Security Instrument cf Lender's security interest. Borrower shall alse be in default if Borrower, dunng
he loan appiication process, gave materially false or inaccuraie information or stalerments 0 Lender tor fagded
provide Leunder with any material information) in connection with the loan evidenced by the Note, including. but nul
limited to, representations concerning Borrower's occupancy of the Property as & principal residence. If this Securnity
Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leaschold and the fee dtle shall not merge unless Lender agrees to ihe merger in writing.

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenanis and agreements
contained n this Security Instrument, of there is a legal proceeding that vaay significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnaiion OF forfeiture or o enforce laws of
regulations}, thes Lender may do aad pay for whatever i5 necessary 10 protect the vatue of the Froperty and Lender's
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rights in the Property, Lender's actions may include paying any sums secured by a lien which has priority over this
Security lastrment, appearing in court, paying reasonable attoraeys’ fees and entering on the Property 10 make repairs.
Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Leader under this paragraph 7 shall become additiona} debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shajl bear interest
from the date of disbursement at the Note rate and shall be payable, with inzerest, upon notice from Lender in
Borrawer requesting paymcat.

8. Morgage Insurance. If Lender required mortgage insurance as a condition of making ihe loan secured by this
Security Instrumen:, Borrower shall pay the premiums required 10 maintain the mortgage insurance in eftect. If. for
any reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in elfect, Borrower shall oay
the premiums required to obtain coverage substantiallv equivalent 1o the mortgage insurance prey tously i effect al
a cost substantially equivalent to the cost to Borrower of the morigage insurance previousty in effect: from an alternate
mortgage insurer approved by Lender. If substantially eguivalent morigage insurance coverage is not available
Borower shall pay to Lender each mnonth a sum equal to one-twelfth of the yearly niorigage insurance premium bemng
paid by Borrower when the insurance coverage lupsed or ceased to be in effect. | Lender willlaceept, use and retain
these payments as 2 loss reserve in lieu Of morigage insurance. Loss reserve payments may no longer be reguired, at
the option of Lender, it morigage insurance coverage (in the amouni and fof the period thar T=nder requires) provided
by an insurer appreved by Lender apain becomes available and is obrained. Botrower shallpay the premiums required
o maintain morrgage insurance ia effect, or (o provide a loss reserve, until the fequirement for mongage insaran e
cads in accordance with any written agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priof to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in counectisn with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are herchy
assigned and shall be paid to Lender.

In the cvent of 2 total taking of the Property, the preceeds shall be applied 10 the sums sécured by this Securi y
Instrumeat, whether or not then due, with any excess paid o Borrower. In the event of a partiai taking of the Propery
n which the fair market value of the Property mmmediately before the taking is equal 1o or greater than the amoury
of the sums securad by dhis Security Instrument immediately before the taking, unless Borrower and iender otherwise
agree in writing, the sums secuzod by this Seeurity Instrument shail he reduced. by the amount of the proceeds
muitiplied by the following fraction: (a) the total amount of the sums secured tmmediately before the taking. divided
by (0) the fair market value of the Property immediately betore the tzii 8. Any balance shall be paid 1o Borrowe: .
I the event of a partial taking of the Property in which the fair market vaiue of the Property immediaiely before the
iaking is less than the amount of the sums secured immediately before the taking. unless Borrower and Lender

therwise agree i writing or unless applicable law otherwise provides, the proceeds shall be applie¢ 10 the sums
secured by ihis. Security Ipstrument whether or not the sums are then due,

If the Property is abandened by Borrower, or ifrafier notice by Lender 16 Borrower that the condemaor offers
make an award 1 settle a claim for damages,’ Borrower fails to fespond tw Lender within 30 days after the date the
aotice is given, Lender s authorized 10 coliéet and apply the proceeds, at its option, either 10 restoration or repair ¢t
ithe Property or to the sums secured by this Security Instrument, wheiher or not thep due.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall noi cxtend
or postpone _the due date of the monthiy paymenis referred 19 in varagraphs | and 2 or change the amount of such
payments.

11, Borrower Not Reweased; Forbearance By Lender ‘Not a Waiver. Extension of the tume for pavinent or
medification of amortization of the sums secured oy this Security lnstrument granied by Lender to any successor ir
interest of Borrewer shall not operate 10 release e hiability of the criginal Borrower or Borrower's successors i
interest.  Lender shall not be required to commence proceedings against any successor in interes: or refuse w0 exiend
time for pavment or otherwise modify amonization of the sums secured by this Security Instrument by reason of ans
Cemand made by the original Rorrower or Borrower's successors in imeres:. Any forbearance by Lender exercising
any right or remnedv shal! not be a waiver of Or preclude the exercise of any right or remeds

12. Successors and Assigns Bound; Joint znd Several Liability; Co-signers. The covenants and agreements of this

Security instrumeni shall bind and henefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower's covenants and agreements  shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is Cco-signing this Security Instrument only 10 morigage, gram
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and convey that Borrower’s interest in the Property uader the terms of this Security Instrurpent; (b) is not personally
cbligased to pay the sums secered by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regast o the terms of this Security Instrument or
the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loap charges collected or to be collected in
connection with the loan exceed the permitied limits, then: {a) any such loan charge shall be rcduced by the amount
Decessary (o reduce the charge 1o the permitted limir; and (by any sums already collected from Borrower which
exceeded permitted limits will be refunded to Rorrower. Lender may choose to make this retund by reducing the
principal owed under the Note or by making a direct payment 1o Borrower. [fa refund reduces principal. the reduction
will be treated as a partial prepayment without any prepayment charge under the Noie.

14, Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivermg 1 or by
mailing it by first class mail unless applicable law requires use of another method. The fotce shall bedirected 1o the
Property Address or any other address Borrower decignates by notice tc Lender. Any notice 10 Lender shall be given
by lirst class mail to Lender’s address stated herein or any other address Lender designates bynotice 16 Borrower. Ay
notice provided for in this Security Instrument shall be deemed ter have been given to Borrower or Lendér when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Jaw and the Jaw of the
jurisdiction in vhich the Property is located. In the evens that any provision or clause of ihis Security Instrument of
the Note contlicts with applicable law, such conflict shall not affect/other provisions of this Security Instrument or the
Note which can be given effect without the conthicting provision. To this end the provisions of this Security Instrumen:
and the Note are deciared to be severable,

16. Borrower’s Copy. BRorrower shall be gtven one conformed copy of the MNote and of this Security Instrwment.

17. Transfer of the Property or a Beneficial Interest ip Borrower. If all or any part of the Property or any interest
in 1t is sold or transferred (or if a beneficial interest 1 Borrower 'is sold or transferred and Borrower 1s ot s natural
person) withou: Lender’s prior written consent, Lender may, at 1ts option. requi.¢ immediate payment 0 full of all
sumis secured by this Security Instrumenti. However, this option shall not be exercised hy Lender 11 exercise i
prohibited by federal law as of the date of this Security Instrument.

If lender cxercises this option. Lender shail give Bortower notice of acceleration. The notice shali provide a pernod
of not less than 30 days from the date the nolice 1s delivered or mailed within which Borrower 'must pay all sums
secured by this Security Instrument. 't Borrower fails to pay these sums prior 10/the expiration of this penod. Lender
may invoke any remedies pennitted by this Security Instrument without further notice or demand on Borrower.

18. Bomower’s Right io Reinstaic. If Borrower meets certain conditions, Borrower shall have the right 0 have
enforeernent  of this Security Tnstrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstalement) before salé of (he Property pursuani o any power 0! sue
contained in this Security Instrement: or (b} centry of a judgment enforcing this Security Instrument. Those conditons
are that Borrgwer: (a) pays Lender ali sums which then would be due under this Securiiv Instrument and the Note
as if o acceleration had gccurred:; (b) cures any default of any other covenants or aRTECmEnts: (¢) pays al expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomneys’ fess: and d» :akes
such action as Lender may reasonuably requife to assure that the iien of (his Security Instrument. Lender's rights in the
Propeny and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upnil teinstatement by Borrower, this Security Instrument and the obligatioas secured hereby shall remain rully
effective as if 6o acceleration had occurred. However, this right o reinstate shall noi apply in the case of acceleration
under paragraph 17

1. Sale of MNote; Change of Loan Servicer. The Note br a parual mterest ir the Note (together with thus Sevurin
Instrument} may be sold one or more times without prior notice to Borrower. A sale may tesuli in a change in the
entity {known as the "Loan Servicer”) that coliects monthly payments due under the Note and this Secunty Insirumen:
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. M there is a change o
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applivable law. The rotice will state the namie and address nf the new Loan Scrvicer and the address to which
payinents should be made. The notice will also contain any other iaformation required by applicable iaw.

20. Hazardous Substances. Borrower shall nou cause or permit the presence. use. disposal, storsge, or releas: of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall aot appl> 10
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siances” are those substances defined a8 1OXIC or hazardoys substances

by Environmena) Law and the following substances: gascline, kerusene, other flammable or IGXic petrolepm produc:s,

toxic pesticides ang herbicides, volagile solvents, materiais contiining asbesios gr fonnzu‘dehydc. and radioacy e

materizls.  As used in this paragraph 20, ‘Environmental [ gy means federal laws angd iaws of the Jurisdiction w here
the Property 1y located thar relate o health, safery ental  protection.

NON-UNIFORM COVENANTS. Borrower ang Lender further “ovenant and dgree ag tohiow, -

21, Accelerating: Rewedies, Lender shall give notice 1o Borrower prig: 10 acceleranon tsllowing Borrawer s breach
Of any covenani or agreement in this Security Instrument but not prior o acceleration” pnder baragraph 17 upiess
applicable faw provides otherwise), The notice shal] Specity: (a) the default: (by he action required 1o cure the
defauit; (¢) date, not less than 3¢ days from the date the notice is given to Berrower, 0y which the defauit musi be
cured; and (d) thar failure 10 cure the default on or before the dase S$pecified inihe. notice M3y result in acceleration
of the sums secyred by this Security Instrument ang sale of the Pioperty.  The notice: shail furtper infonn Borrow er
of the right ro reinsiate after acceleration and the right to bring a coury action i asser| the non-existence of 4 defauit
Or any other defense of Borrower 1o acceleration and sale. If the default is nor cired on or before the daie specified
in the notice, Lender g its option may require immediare PaYIeni in fuil or 4y Sums secured by thys Secury
Instrument without fisrther demand and mayinvoke the' power of sale and any other remedies permined by applicatje
law. Lender shaj be entitled i coliect al £Xpenses incurred 1p bursuing the remedies providec in this paragragh 27
cluding, hut Lot limited 1o, reasonable domeys” fees and costs of title evidence,

If Lender invokes 1he bower of sale, Lender shall execute of cause Trustee 1o execuie a writeq aolice of the
OCeurTenee of an event of default and of Lefder’s election 0 Cause the Property 1o be sold and shal} cause such nclice
10 be recorded in each county ipn which any part of the Property is located  Lender or Tristee. shal £ive notice of e
in the manner prescribed by applicabie law Borrower and 1o other persons prescribed by applicable iaw. Afer the
time required by applicahie law, Trusiee, without demand o Borrower. shaji sell the Property 4 public auctiva i e
highest bidder a the time and place and under (he terms designated in the notice of sale in ope Or snore parcels ang
n any order Trustee determines, Trustee T3} posipone  sale of g Or any parcel of the Property gy public
amnouncement  ar the time ang place of any _previously scheduied sale. Lender or jig designec 2y purchase the
Property a any sale.

Trustee shall deliver 1o the burchaser Tiugiee's deed conveying the Praperty " without any covenamt or warranty,
eXpressed or implied  The recitals in the Trustee's deed shall be Prima facie evidence of the truth of (e stalements
made therein, Trustee shaj] apply the proceeds of the sale in the following order: (2) 1o all expenses of the sajc.
including. bur e limitsd 1o, reasonsble Trugres’s and ' attorneys’ fees: (b) 1o ap Sums secured by (his Security
istrumeny: and (¢} A1Y €XCe85 10 the Person or persons legally entitled o i

22, Reconveyance. Upen payme § Secur v this Secuniy Instrument, Lender shall request Truggee
0 reconvey the Property and sp Security Instrument  angd all notes evidencing deby secured by this
Security Iistrumeni to Trustee. Trustee shall feconvey the Property withou warranty 1o the Person or persons legally
entilled (6.it.  Lender may charge such PEISOR or persons 3 fee for reconveying the Property, 1f the fee 15 paid 1o 5
third party Trusiee for services rendered and charging of the fee is permirted under applicable law. Such person or
versens shall pay any recordation costs,

23. Substitue Trustee.  Lender may from time 1o rime remove Trusiee apd appoint a successor rustee 10 any
Trusies appointed hereunder. Without conveyance of the Property, the SUCCESSOT frustee shall succeed 10 &l the nde,
Power and duties conferreg upon Trustes herein and by applicable Jaw.

24. Attorneys® Fers, As used in this Security Instrument and in the Noge, "attorneys” fops” shall include any
AOroeys’ fees awarded by 1 appeliare court,

23. Riders 10 this Security Instrument, Ifone or more riders are execured by Borrower ang recorded topether with
this Security Instrument, the Covenants and agreements of each such nider shali pe incerporated into and shall amend
and supplement (ke tovenants and agreements of this Security Instrumen; 4s if the rider(s) were a part of this Security
Instrument.
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[Check applicabie box{es)]

f = ":

i
[ Adjustable Rate Rider L_l Condominium Rider L_} i~t Family Rider
r

Graduated Paymen: Rider Planned Upj Development Rider L_} Biweekly Pavmen: Rider

Balloon Rider Rate Improvemen Rider Second Home Rigder
li N . 3 epaun -
X Other(s) [specify] ©Tepayment Rider, Prepayment Rider

e purchased by us. The cost of this insurance oay be added 19 your
0 your contract o loan balance, th interest
The cifective date of Coverage may be the

OREGON-Singls Family-FNMAIRE W UNIPORM INSTRUMENT
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BY SIGNING BELOW, Boitower accepts and agrees to the terms and covenants contained in pages 1 through 8
of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

J :<j
A (Seal) @/?/M/&« (A &i&ﬁ\ (Seai)

-Borrower ANA L. LEE -Borrower

(Seal) (Seal)
-Borrower -Borrover

(Seal) . (Seal)
-Borrower -Borrower
Witness:

STATE OF OREGON, KLAMATH ", County ss:

" r/h} instrument was 'acknowledged before me on / »‘/l/a/idﬁv .,ZO/\,/ ag s
\l"#m’i’ fonnl e Lana L. Kee /
o

{(Official Seal)

OFFICIAL 354
D4 P, RODRIGUE?
NOTELY PUSLI R eat
COLMISSION N0, S01701
COLSSION EXEIRES S78. 8, 2001

REQUEST FOR RECONVEYANCE

TO TRUSTES:

The undersigned is the holder of the pote or notes secured by this Deed of Trust. Said note Or notes, together with
all other indebtedness secured by the Deed of Trust. have been paid in fuil. You are hereby directed to cancel said
Bote or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the esime now
held by you under this Deed of Trust to the person or persons legally entitled therets,

OREGON-Single Pamily- FRMA/ERLMC URIFORM INSTRUMENT
Documens Systems, Inc (800) 649-1362 Page § of 3
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EXHIRIT “A”
DESCRIPTION OF PROPERTY

Atract of land situated in the N % NW Y of Section 28, Township 39 South, Range 12 East of
the Willarnette Meridian, Klamath County, Oregen, more particularly deseribed as follows:

Beginning at the ¥ corner common to Sections 21 and 28 of sald Township and Range, from
which the Northeast corner of said Section 28 bears Easleily 2650.78 feet; thence Westerly
along the North line of said Section 28, 1264.77 feet; thence South 42,32 feet. more or less, (0 a
5/8-inch rebar with plastic cap on the Southerly right of way line of Bunn road, as constructed:
thence continuing South 630.0 Teet to a 5/8-inch rebar with plastic cap; thence East 295.36 feet
to a §/8-inch rebar with plastic cap; thence continuing East to the centerline of the North Canal;
thence Easterly along the centerline of said Sanal o ihe North-South center section linc of said
Section 28; thence Northerly along the said Norh-South centerine 1o the point of beginning, with
bearings based on recorded Survey No. 3853, as recorded in the office of the Klamath County
Surveyor,




PREPAYMENT RIDER

Loan No.: 8543737kF
Daiz:  MARCH 30, 1999

Borrower(s): JEFFREY Lynn LEE, Lana T, LEE

FOR VALUE RECEIVED. the undersigned {"Borrower”) agree(s) that the followiag provisions shal] pe
Incorporated  ingg and shall be deemeg o amend apd supplement the Mortgage, Deed of Trust or Security
Deed cf even date herewith (the "Security Instroraent”) executed by Borrower, ag ttustor or moTigagor, in favor
cf GATEWAY FINANCIAL SERVICES {"Leudery.
as beneficiary or murtgagee, ard also ino note of even date herewith (e "Note™)
Cxecuted by Berrower ip favor of Lender. 3 provisions of thig Prepaymeny Rider (the
"Rider”) are inconsisient with the provisions i el and’or the Note, the Piovisions of this
Rider shay] prevail over and ghajj Supersede any sych inconsisten; provisions of the Security Instrumen and/or
the Note,

Section 4 of the Notwe is amendeq to read in is Siltitety as follows:

IGHT 10 PREPAY; PREPAYMENT CHARGE
have the right 1o make payments of principal g any time before they are dus, A paymer:t
of principal only is known ax 3 "prepaymen;i. " When I make s Prepaywent, I will tel} the Note Holder
il writing that I am doing so. The Note Holder will use all of my PIEPIyIIEnts 1o reduce the amount
ol pnincipal that | Owe under this Note. Jf I make a partial prepaymen. there will be ng changes in
the due dates of my monthly payments uniless the Note Holder agrees ip writing to those changes.
If within THIRTY SIX { 25 ; months rom the date of execurion
of the Security Instrumens (as defined oelow): | make 5 full prepayvimen: or partial Prepaymentiis), |
will at the same ume pay 1o the Note Holder » Prepayment charge in an amoust equal (o
SIX ( 6 ) months’ advance 1mterest on the arscumt of
the prepaymen; that, when added 1o all other amounts prepaid during the 12-month pericd
inmediately preceding the date of he Brepayment, exceeds
TWENTY PERCENT
percent ( 20 % }a0f the oOrigina’ priacipal amount of this Note,"

IN WITNESS wn EREOF, Borrower has cxecuted this Rider on the day of

NOTICE TO BORROWER

Do sot_sign this ioan afrecinenibefore you read it. This lom 4grecient provides for the paymen:
of a penalty i yeu wish o fepay the loan prior 1o the date provided for_repaymen; g the loan
agreement,
1 S
OrfOwer ?
JEFFREY LYN LEE

———
Borrower orrower

\\,____\

—
Borrower
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Loan Number 8549737KF

BALLOON PAYMENT RIDER TC NOTE AMD SECURITY INSTRUMENT

THIS BALLOON PAYMENT RIDER ("Rider”) is made this MARCH 30, 1999 ,
and amends a Note in the amount of § 96,000.00C (the "Hote") made by the person{s} who sign below
("Borrower") to . GATEWAY FINANCIAL SERVICES

{("Lender”)
and the Morigage, Deed of Trust or Security Deed (the "Security instrament”) dated the same date and given by
Borrower to secure repayment of the Note,

In addition to tue agreements and provisions made in the Note and the Security Instrument, both Borrower and Lender
further agree as follows:

IF NOT PAID EARLIER THIS LOAN IS PAYABLE IN FULL ON APRIL 1, 2014

(THE "MATURITY DATE"). BORROWER MUST REPAY THE
ENTIRE UNPAID PRIMCIPAL BALANCE OF THE LOAN AND INTEREST THEN DUE. THIS
IS CALLED A "SBALLOON PAYMENT". THE LENDER IS UNDEE NO OBLIGATION TO
REFINANCE THE LOAN AT THAT TIME.

At least ninety (90) but not more than oue hundred twenty (120) days prior 10 Maturity Date, Lender must send
Borrower a notice which states the Maturity Date and the amount of the "bhalloon payment” which will be due on the
Matuarity Date (assuming all scheduled paymenis due between the darz of the molice and the Maturity Date are made
on time.)

—,4—@——;/7_1;__— (Seal)

EFFREY LYNE LEE Borrower

;4 -./2 YU \196 7((-‘6/(“’ {Seal)

Witness LAN—L L. LE Borrower

{Seal}
Witness Bomrower

(Seal)
Witness Herrower

(Seal)
Witness Borrower

{Seal}
Witness Borrower

STATE OF OREGON : COUNTY OF KLAMATH: S8,

Filed for record at request of ___ First Amerdican Title ihe 5th
Apxil _AD.,__ 1999 11:12 ueleck A. __ M. znd duty recorded in Vol. __ M99 o
of Mortgages on Page 12091
Linda Smith, County Cierk

$60.00 {1 gﬁfaﬂ gé‘ﬂd/

BALLOON ?AYMENT RIDER TO NOTE AND SECURITY INSTRUMENT
Docummat Sy stens, Inc. (800) 6431362
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