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LINE OF CREDIT TRUST DEED
{(With Future Advance Clouse)

DATE AND PARTEES. The date of this Deed of Trust {Security lastrureent) is . APRIL 5.. 1999 .
and the partics, their addiesses and tax identification numbers, if reqguired, are as follows:

GRANTOR: MICHAEL D. KERM AND TERESA G. KERN

L1 1f checked, refer to the sutached Addendum incorperated herein, for additiona! Grantors, iheir signatures and
acknowledgments,

TRUSTEE: WILLIAM L. SISEMORE
LENDER: KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

CONVEYANCE. For good and valuable consideration, the receipt and sufficicncy of which is acknowledged, and
to secure the Secured Debt {defined below) and Grantor's performande under this Security Instrument. Grantor
irrevocably grants, conveys and sells 10 Trustee, i trust for the benefit of Lender, with power of saie. the following
described property:

LOT 12, Block 1, Tract No. 1009, YONNA WCODS. in the County of Xlamath,
State of Oregon.

CODE 153 MAP 3711-33BO TL 1100 KEY NO. 37819

The property is lecated in ...,
(Counsy)

L0810 Yonna Drive ... ... . Bonanza : e
{Address) ity - IP Code

Together with all rights, easements, appurtenances, royalties, mineral nights, oil and gas righis. all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures. fixtures, 2nd replacemcents that
may NOW, oF al any time in the future, be part of the real estate described above (all referred to as “Property 7).

MAXIMUM OBILIGATION LIMIT. The tota! principal amount secured by this Security Instrument at any one time
shall not exceed § .. A0.000.00........ - . This limitation of amount does not include inicrest and
other fees and charges validly made pursuant to thus Security Instrument. Also. this limitation does ros apply 1o
advances made under the terms of this Security Instcument (o protec: Lender's secunity and to perform amy of the
sovenants contained in this Security Instrument,

SECURED DEBT AND FUTURE ADVANCES. The term “Sccured Debt™ 1s defined as follows
A. Debt mcurred under the eqms of all promissory note(s), conis act{s), guaraniy(s} or other evidence of deby sescribed
btelow and il their extonsions, renewals, modifications or substitutions. { You muist specifically ideniify the debifs}
secured and you should include the final maeamrity date of such debiis).)

MICHAEL D. KERN AND TEERESS G. KERN
$20,000.00
APRIL 1, 2019 Maturity date
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All future advances from Lender to Grantor of other future obligations of Graator to Lender under any promussery

note, comuraci, guaranty, or other evidence of debt executed by Grantor in favor of Lender executed after this
Security Tostrumaent whether or not {his Security Instrumeant is specifically referenced. If more than one person
signs this Security Instrureent, each Grantor agrees that this Sscurity Instrument will secure all future advances and
future obligations that are given io of incurred by any one or more (3rantor, of any one of more Grantor and
others. All future advances and other future cbligations are secured by this Security instrurzent even though all or
part may not yei be advanced. All future advances and other futare obligations are secured as if made on the date
of this Security Instrument, Nothing in this Security instrument shail constitute 2 commitment to make addiional
or future loans or advances in any amount. Any such commitment must be agreed 1010 3 separate writing.

Al other obligations {3rantor owes 10 Lender. which may later anse. to the exlent not prohibiicd by law.
inciuding. but not limited to, liabilities for overdrafts relating 10 any deposit account agreement between
Grantor and Lender.
A1l additional sums advanced and expenses incurred by Lender for insuring. preserving or otherwise protecung
the Property and its value and any other sume advanced and expenses incurred by Lender under the terms of
this Security Instrument.
fn the event that Lender fails to provide any necessary notice of the nght of rescission with respect to am
additional indebtedness secured under paiagraph B of this Section. Lender waives any subsequent securiy interest
in the Grantor's principal dwelling that is created by this Securny Instrument (bul does not waive the secunty
iaterest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Granior agrees (hat the covenants 1 this section are material ab-hgations
under the Secured Debt and this Security Instrumenl. If Grantor breaches any covenant i thiy section. Lendst may

refuse to make additional cxtensions of credit and reduce the credit it By not excrcising wither remedv on
Grantor's breach, Lender does not waive Lender's nght to later consider the event a hredchaf it happens agamn
Payments. Grantor agrees that all payments under the Secured Debt will be pard when due and i accordanc . with the
terms of the Secured Debt and this Security Ipsirument.

Prior Security Interests, With regard to any other mortgage. deed of trust. scourity agregment or wther lien
document that created a prior security terest of encumbrance on the Property! Grantor agrees to marnc all
payments when due and to perform or compty with all covenants. Grantor also dgrecs not todllow any medification

¢ extension of, nor to request any future advunces under anv aole of dgrecmicnt secupad y the hen document
without Lender's prior written approval.

Claims Agaiest Title. Grantor will pay ail laxesgssessments, ligns. encumbiances, lease pavments, ground rents
utilities, and other charges relating to the Property when due. Lender may require Grantor 10 provide 1o Lendes
copies of all notices that such amounts are die and the receipts evidencing Grantor's payment. Grantor » il defend
title to the Property against any claims that would mmipair the lien of this Security Instrument. Granior agrees o assign
to Lender. as requested by Lendet, any rights. claums or defenses Grantor may have against partics who <upply labot
or matenals to maintain of improve the Property.

Property Condition, Alterations and Inspection. Grantor will keep the Property  good condition and make all
repairs that are reasonably necessary. Grantor shall pot comnut or allow any waste, impairments of detenioration o
the Property. Grantor agrees thut the natuge of the occupancy and use will not substantially change without Lender s
prior writien consent. Grantor will not permit any change in any license. restrictive covenant Or casement without
Lender's prior written consent. Grantor will notify Leader of all demands. proceedings. elaims. land actons against
Grantor, and of any loss or damage 10 the Property.

tender or Lender’s ageanls may, at 1ender’s opticn, enter the Property at any reasonable ume fur the purpose ot
inspecting the Progerty. Lender shall give Grantor notice at the time of or before an mspection speaifving 2
reasonible purpgse for the ingpection. Any inspection of (e Properts shall be enntely for Leader’s benefit and
Grantor will in no way rely on Leuder’s inspection.

Authority to Perform. I Grantot fails to perform any daty or any ofthe covenants contained in this Seoustiy
{nstrument, Lender may, without notice, perform or cause them o be performed. Grantor appoints Fonder as
attorney 11 fact 10 sign (rantor’s name or pay any amount necessary for performance. Leader’s nght to perform for
Grantor shall not create an obligation to perform. and Lender's failure Lo perfornm wall not preciude Lo2nder from
exercising any of Lender’s other rights wider the law or this Security instrument.

L easeholds; Condommiums; Planned Unid Devetopments. Grantor agrees 1o comply with the provisions of any lease f
this Security Instrument is on a leasehold. If the Property includes a unit in a condominium or a planned unit
development, Grantor will perform all'of Grantor’s dufies under the covenants. by-laws, o7 regulatons of the
condominium or planned unit development.

Cendemnation. Grantor will give Lender prompl notice of any pending or threatened action. by prvate or pubhc
entities to purchase or lake any or all of the Property through condemnation. cminent domain. of any vther means
Grantor authorizes Lender to intervene in Grantor's name in any of the above described actions or clapns. Grantor
assigns to Lender the proceeds of any award of claim for damages connected with a condemnation or other taking of all
or any part of the Property. Such proceeds shall be considered paymerts and will be applied as provided in this Secunty
lnsirument. This assignment of proceeds is subject to the terms of any prior mortgage. deed of trust, secunty
agreement or other lien document.

insurance. Grantor shall keep Property insuted against loss by fire. fleod. theft and other hazards and risks reasonably

associated with the Property due 1o its type and location. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance <hall be chosen by Grantor subject 10
Lender's approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverape described
above. Lender may. at Lender's option, obtain coverage to protect Lender’s rights in the Property acce rding to the
terms of this Secuiity Instrument.

Ali insurance policies and renewals shall be acceptable to Lender and shall include 4 standard “mortgage Cause’ and,
where applicable, “loss payee clause.” Grantor shall immediately notify Lende of cancellation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. 1i Leader requres, Grantor shall imn ediately
give to Lender all receipts of paid premiurns and renewal notices. Upon loss, Grantor shall give immediatc notice 10

the insurance carrier and Lender. Lender may make proof of lass if not made immediately by Grantor.

Unless otherwise agreed in writing, all insurasce proceeds shall be apphed 1o the restoration or repair of the Property
o to the Secured Debt, whether or not thea due, at Lender's option. Any application of proceeds to principal shall not
extend or postpone the due date of the scheduled paymeni nor change the amount of any payment. Any ¢XCESS wil be
paid to the Grantor. If the Property is acquired by Lender. Grantor's tight to any ipsurance policies and proceeds
resulting from damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition.
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Financiel Repors and Additons Trocuments. Grantor will nrovide 1o Lender upon iequest, any financial statement
or informatiog Lender may deem reasonably necessary. (Grantor agrees to sgn. dehver, and file any additional
documents of certifications ihat Lender may consider necessary to Jerfect, continue. and preserve Graptor's
obligations under this Security Instrument and 1 ender’s lien status on the Property.

WARRANTY OF TITLE. Grantor warranis that Grantor is or will be lawfully seized of the sstaie cony eved by tos
Security Instrument anc has the right to irrevocably grant, COBVEY and sell the Properiy to Trustee. in trust. =ath
power of sale. Grantor also warrants that the Property 18 unencumbered, except for epewmbrances of record.

DLE ON SALE, Lender may, at its option, declare the entire balance of ihe Secured Debt o be immediatshy due
and payabic upon the creation of, or contract for the creation of, a transfer of sale of the Proneriv. This right is
subject to the restriclions imposed by federal law (12 C.F.R.591), as applicable.

DEFAULT. Grantor will be n default if any of the following occur:

Fraud. Any Consumer Borrower engages in fraud ot material misrcpreseniation in connection with the Securcd
Deby that is ae open end home equity plan.

Payments. Any Consumer Borrower on any Secured Debt that is an cpen ond here equity plan fails to make
payment when due.

Property. Any action ot inaction by the Borrower ot Grantor oceurs that agversely affcets the Property or Leader
tighis in the Property. This includes. but is not limited to. the following: ta) Grantor {als 1o mamntan sogdds e
jmsurance on the Property; {b) Giantor transfers the Property: {v} Granto? Commiis waste v
destruchively uses of fails {o maintain the Propenty cuch that the action or ipsction adverseiy aff

security: idy Grantor fails to pay 1axes On the Property or otherwise fais to act and thereby catises a }

against the Property that is senior to the lien of this Sccurity Instrument, () @ sole Granton duss iyt mory than
one Giantur, any Grantor dies and Lender’s secutily iy adverseh affecied: (1) the Property i takuen ibrou
erminent domain: (h) a judgment s filed against Grantor and subjects Grantor nd the Property o action tha
adversely affects Lender’s iaterest; or (1) & prior lienholder forecloses on the Property and ac a resuit. Lenders
interest is adversely affected.

Fxecutive Officers. Any Borrower is an exccutive officer of Lender ur ar affiliate andAuch Borrow 5 paoean™
indebied to Lender or another jender in 4an aggregalc amount greater thari the amoudt permittedundet federal
laws and reguiations.

REMEDIES ON DEFAULT. In additico to 2ny other remedyavailabie dndes the tefms of this Secur
instrument. Lender may aceelerate the Secured Debt and foreclose ths Sacurity InSITUMMERt 1D & mann<t ph ke
by law if Grantor 810 default. In sume instances, federal and state law will require Lender to provide Granter with
notice of the right to cure. o1 cther notices and ma’y sstablish time schedules for foreclosure actions.

1Y
)
J

At the option of the Lender. all or any part of the agreed fees and charges, sccrued intersst and priavipal
become immediately due and payable, afier giving notive 1 required by law. upon the ocourrenvy of

anytime thereafter. {_ender shall be entitied to. without limitation. the pOWET o «ell the Properts

[i there is a default, Trustee shall. at the requést of the }ender adveriise and sell the Properiv as

separate parcels at public auction 10 the highest bidder fos cash and convey absolute title free and ol

title and interest of Grantor at such time and place as Trustee desiynates Trustee shall give nidtics

the time. terms and place of sale and a description of the Property to he sold us required by e 2pphos

effect at the time of proposed sale.

Upon sale of the Property and to/the extent not prohibited by law. Trostee shall make afid deliver @ deed to the Propeins
suld which conveys absolut: title to the purchaser, and after first paving all fees, charges and coste <hall pay e bonde
all moneys adgvanced for fepairs. taxes, insurance, liens., assussments and prior endiinhrances and ipterest thereor o
the principal and interest on the Secured Debt. paying the surplus. f any o Grantor. Lender may purchas
Property. Toe recitalé in any deed of conveyance shall be prima facie cvidenive of the facts st forth therein

The atueptance by Lender of any sum i payment ot partial pavment o e Secured Diebt after the balance due
or i accelerated or after foreciosure proceedings are filed shall por constituie 1 waiver of Lenderis mignt 1o reguiry
complete cure of any existing default. By aot exercising any/femedy n Gramrer's defanii. Lender dose oot walhe

Lender's right to later onsider the event a defauliiiit happens agHn

CXPENSES; ADYANCES ON COVENANTS ATTORNEYS’ FEES: COLLECTION COSTS. i Grunwor breaches
any covenant 1o this Security Instrument, Grantor agrees (6 pay all eyprnses ender incurs in performing »ucn
sovenanls OF prafectng its security interest in the Property. Such expensas include bulare not imited o, fees mak red
{or inspecting, preserving. of otherwise protecting the Property aad kenders weunty interest. Phese expenses are
payable on dethand and will bear interest from the date of gayment tntd paid in full a1 1he fphest rate of inferest
offect iy provided in the terms of the Secuted Debt. Grantor agrees 10 pay Sl conts and cxpenses incurred by jendat
celiccting, enfarcing of protecting Lender's rights and remedies ander this Sceurity Instrument. Thiv srocunt
mnciude, but s not limited 10, attorneys’ fees, court costs, g ther jegal expenses To the extent pett :
Untied States Bankruptey Code. Grantor agrees 1o pav ‘he reasunadic attorneyy oes Lender meurs te gokied 16
Secured Debt as awarded by any court exercising jurisdiction under the Bankruptey Code. This Secunts fastrumeni
shall remain in effect until released. Grantor agrees {0 pay for any reccrdaiion costs of such refease
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTAMCES. As used in thus s ction. [ 1) Ervironmental Law
means, without limitation. the Comprehensive Envircnmental Response. Compensation #nd Lizbilinn Act (CERCLA,
42 U.S.C. 9601 et scg.), and all other federal, state and tocal laws, reguiznions. ordinances. court orders, atlorne
general opimens Ot {nterpretive letters concerning the pubhic health safeny. welfare, environment of 2 hav.sdous
cubstunce; and (2) Hazardous Substance means any loxic, radivaciive or huzardous matcrial. waste, pollutant 07
contazninant wiich has characteristics which render the substance dangerows or potentially dangerous o the puhiic
health, safety, welfare or environment. The term includes, without lunilation. any substances defined as “hazardous
material,” “toxic substances,” “yazardous waste” of “hazardous substance” under any Epvironmental Law.

Granior represents, wairants and agrees that:

A. Except as previously disclosed and acknowiedged in writing (0 Lender. no lazardous Subsiance i of vl be
located, stored or released op oF in the Property. This restriction does not appiy o small quanites of
Hazardous Substances thai are generaliy recognized 1o be appropnate for the normial ase and mamienans o1
the Property.

Except as previously disclosed and acknowledged in writing, to Lender, ranter and evers enant have boes o
and shall remain i full compliance with apy apphicable Eanvironmental Law.

Grantor skall immediately notify Lender if a release of threatened refease of u Hazardous Substance occurs v
under or about the Property of there is a violation of any Environmental Law concerning the Property In ~uch
an event, Grantor shall take all necessary remedial action in accordance with any Eovironmental Law.

Cirantor shall immeaiately potify Lender i writing as socn as Grantar has reason to believe there = amd
pending of threatened investigation, claim, of proceeding relating 1o +he release of threatened relcese of ape
Hazardous Substance ot ihe violation of any Environmental Law.

&R
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12, ESCROW FOR TAXES AND INSURANCE. Usless-otherwise provided in a separate agreement, Grantor will not
be required te pay to Lendéd fifnds 107 taxes and ingurance ih escrow.

13. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrument ave joinf end individuel. If Granior signs this Security Instrament but does nof sign an
pvxdeLce of debt, Grantor does so only to mortgage Grantor's interest in the Property to secure paymen.: of the

Secured Diebt and Grantor does not agree to be personally lisbie on the Secured Debt. If this Security Iastrument
secures & guaranty between Lender and Grantor, Grantor agrecs to waive any rights that may prevent Leader from
bringing any action or claim agamst Grantor or any party indebted under the obligation. These rights may inciude. but
are not limuted 1o, any anti-deficiency or one-action laws. The duues and bunefits of this Security Tustrument shall bind
and benefit the successors and assigns of Grantor and Lender.

SEVERABILITY; INTERPRETATION. This Security lastrument is compiete and fully integraied. Thic Securiny
Instrument may not be amended or modified by oral agreement. Any section in this Security Jnstrument. attachments.

or any agreement relaied to the Secured Debi that conflicts with apol.»ah)e faw will not be effective. vnlens that faw
Pvprcsalv or impliedly permits the variations by written ague ment. M any section of this Secunty Instrument cannot be
enforced according to its terms, that section will be severed and m}! not aflect the enforceability of the remander of
this Secunty Instrument. Whenever used, the singular shall include the plural and ihe plural the singular. The captions
and headings f the sections of this Security Instrument are for convenicncs only and are ot to be used 1o interpret of
define the terms of this Securty Instrument Tinie is of the essence in this Secunty Instrumcnt.

SUCCESSOR TRUSTEE. Lender, at Lender’s option. may from time to lime remoye Tiustee and ap
successor trustee without any other formality than the designation in writing. The successor trustee.
conveyance of the Property. shall succeed 10 all the title, power and duties conferred upon Frustec by tis S
Instrument and applicable law.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering 1t or by naibing 11 by Gret class
muil to the appropriate party’s address on page 1 of this Secunity Instrument. or to any oiher addrese des.gmatesd 1n
writing. Notice to one grantor will be deemed to be notice to all grantors.

WATIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemptien rnights
relating to the Property.

LANE OF CREDIT. The Secured Debt includes a revolving line of credit: Although the Sccured Debi may be
reduced to a zero balance, this Security Instrument will remain in effect untii released.

APPLICABLE LAW. This Security Instrument is governed by the laws as agreed 1011 the Secured Debt. except «. the
exten: required by the laws of the jurisdiction where the Property i located. and applicable tederal Jaws and regulations
RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and supplement
and amend the terms of this Security Instrument.

[Check all applicable boxes}

[ Assignment of Leases and Rents ] Other
Z1L E:JADDITIONALTERMS The terms cof the agreement described in paragraph & provi

the interest rate on the grantors indebtedness under this agreement may vary
time to time in accordance with vate or rates as described therin,

At the time we release the Deed of Trust, you will be charged a reconveyance
of not less that $5.00. You shall also pay any recorcation costs

SIGNATURES: By signing below, Grantor agrees to the terms and covenanis contained in this Security lustrument and in
any attachments. Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on poge 1.

R L

(Signature) ‘dIuHAE' D KER'\

ACKMNOWLEDGMENT:
STATE OF ..

{Indsvidual)

N B PUBLIC G
COM
_ Y Commission "é@ﬁé‘g@* ﬁ?s

REQUEST FOR RECONVEYANCE
STATE OF QREGON | COUNTY OF KLAMATH: ss.

Filed for record at request of _ Amerititie the  Gth
of April AD.1S%8 « 11:286 o'clock __A. M. and duly reconded in Vol __ M99

of . _Mortgages _onPage 12356

Llnda Smhn County Clerk

$25.00 f@ﬁﬁf{ . ch&&
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