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DEED OF TRUST

{Space above this line for Recorder's usel

T Rh e 2V
> Dae: Mareh 1, 1999

- ;
Loan Account # 664001.02260680958 e L

ARTHUR P. ALTORFER
Gramorls): KATHRYN L. ALTORFER Addross: 4241 HIGHWAY 39 -
ELAMATH FALLS, SR 976039813 _

ARTHUR P. ALTORFER
Borrower(s): KATHRYN L. ALTORFER Address: 4241 HIGHWAY 338 U
RLAMATH PALLS, OR 876039614
Beneficiary/iLendsr): _U.8. BANK NATIONAL ASSOCIATION ND Address: 2325 17THE AVE SW,
Trustee: J-§. BANK TRUST COMPANY, NATIONAL ASSOCIATION agdess: 111 SW STE AVENUE
PORTLAND, OR 57204

1. GRANT OF DEED OF TRUST. By signing below as Grantor, | irrsvocably grant, bargain, ssli and convey 1o Trustee, in trust, with
power of sale, the following property, Tax Account Number 39106-7CC-100 , iocated in
ELAMATH County, State nf Oregon. mors particularly described as follows:

SEE ATYACHMENT R

or as descrined on Exhibit A, which is attached hareto and by this reference incorporated herein, and all buildings and other
improvements and fixtures now or later located on the Property (all referred to in this Deed of Trust as “the Property”}. | also
heredy sssign to Lender any existing 2nd future leases and rents from the Property as additional security for the deb: described
balow. | agree that | will be legally bound by ali the terms stated in this Deed of Trust.

2. DEBT SECURED. This Dead of Trust secures the following:
L___] a. The payment of the principal, interest, credit report fees, late charges, attorneys’ fess (including any on appea! or review),

collection costs and any and all other amounts, owing under a nots with an original crincipal amount of $
. dated , signed by __

___ ("Borrower™}
and payabie to Lender, on which the last payment is due ____ , as well as
the following obligations, if any {collectively "Note™):

and any extensions and renswals of any length. The words "LINE OF CREDIT INSTRUMENT" do not apply to this Deed of Trust i
this paragraph Z.a. is cnecked, unless paragraph 2.b. is aiso checkad.

[(X]b. The payment of all amounts that are payable to Lender at any time under a o e
CREDIT AGREEMENT , dated March 1, 19389 | and any nders ¢r amendments the eto
{"Credit Agresment”), signsd by ARTHUR P. ALTORFER AND EATHRYN L. ALTORFER

"Borrower ).
The Credit Agreement is for a ravoiving line of cradit under which Borrower may obtain (in accordance with the terms of the Credit
Agreement) one or more loans from Lender on one or more occasions. The maximury principal amount to be aavanced and
outstanding at any one time pursuant to the Credit Agreementis § 50,000.00

The term of the Credit Agreement consists of an initial period of ten years, whi~h begins on the above-.ndicated date of the Credst
Agraement, during which advancas can be obtainsd by Borrower, followed by a repaymient pencd during which Berrower must repay
alf amounts owing to Lender under the terms of the Cradit Agreement. The length of the repayment period and the maturity date
will depend on the amounts owed at the bsginning of the repayment period, but it will end no later than the maturity date of
03/81/28

This Deed of Trust secures the performance of the Credit Agreement, the payment of ali ioans payable 10 Lender at ary tme under
the Credit Agreement, the pasyment of all interest, credit report fees, late charges, membaership fees, attcineys’ fees fincludmg any
on appeal or ravisw), collection costs and any and all cther amounts that are payable to Lender at anv time under tae Credit
Agrasment, and any sxtensions and renswals of any length.

@ 2. This Dead of Trust niso secures the payment of all other sums, with interest therssn, advancsd under this Deed of Trust to
protect the socurity of this Dead of Trust, and the performance of any covenants and agreements under this Dead of Trust. Thes
Dead of Trust alzo sacurss the repayment of any future advances, with interest therson, made 1o Borrows: undor this Dead of
Trust,

Tha interast rate, payment terms and balance due under the Note or Credit Agreement or both, as applicable, may be incexed,

adjusted, renewed or renegotated in accordance with the terns of the Nete and the Credit Agreemant and any extensions and
renewals of the Note or Credit Agreamant or both, as applicable.
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3. INSURANCE, LIENS, AND UPKEEP.

3.4 | will kesp the Property insured by compeanies accaptable 10
you with fire and theft irsurance, flood insurance if the Property
is located in any area which is, or hereafter will be designatad
as a special flood hazard area, and extended coverage
insurance. The policy amount will be encugh to pay the entira
amount owing on the debt secured by this Dsed of Trust or the
insurable vatue of the Property, whichaver is less, despite any
“co-insuranca” of similar provision in the policy. The insurance
policies will have your standard loss payable andorssment. No
one but you has a mortgage of tisn on the Property, except the
foliowing "Permitted Lien{s}":
1iens and encumbrances of record.

3.2 1 will pay taxes and any debts that might become a lien on
the Property, and will keep 1t free of trust deeds, mortgages and
liens, other than yours and the Permitted Liens just described.

3.3 1 will aiso kaep the proparty in good condition and repair and
will pravent the ramoval of any of the improvements.

2.4 # | do not do any of these things, you may do them and
add the cost to the Note of Credit Agreament as applicable. 1|
will pay the cost of your doing these whenever you ask, with
interest at the fixed or floating rate charged under the MNote of
Credit Agreemant, whichaver is higher. Even if you do these
things, my faiture 10 do them will be a default under Section 6,
and you may stilt use other rights you have tor the default.

WARNING

Unless | provide you with evidence of the insurance coverage as
required by the Credit Agreement orf this Deed of Trust, you
may purchase insurance at my expense to protect your interast.
This insurance may, but nead nat. aiso protect my imerest.
the collateral becomes damaged, the coverage you purchase
may not pay any claim | make or any claim made against me. |
may later cancel this coverage by providing evidence that | have
chtained property coverage gizgwhere.

| am responsible for the cost of any insurance purchased Dy
you. The cost of this insurance may be added to the Note or
Credit Agresment. If the cost is added to the Note of Credit
Agreemert tha highest rate o0 the underlying Hote of Credit
Agreement will apply to this added amount, The effactive date
of coverage may be the date my pricr coverage tapsed or ‘he
date | faiied to provide procf of coverage.

The coverage Yyou purchase mMay be considerably more
expensive than insurance | can gbtain on my own and may hot
satisfy any need for property damage coverage of any
mandatory liability insurance requirements imposed by apolicable
faw.

4. DUE ON SALE. | agree that you may, at your option, declars
dus and payable all sums secured by this Deed of Trust if all or
any part of the Property, of an interest in the Property, is sold or
wansferred. if you exercise the option to accelerats, | know
that you may use any dofault remediss permitted under this
Deed of Trust and apphcable taw. | know that you may exarcise
your rights under this due on sale provision each time ali or any
part of the Property, of an interest n the Property, is sold of
transferred, whether of not you axarcised your rights on any
pravious saies of transters.

5. PROTECTING VOUR INTEREST. | will do anything that may
now or later be necessary to parfect and preservs this Deed of
Trust and 1 will pay alt recording fees and other fess and costs
involved.

G. DEFAULT. 1t wilibe a default:

6.1 It you do not receive any paymert on the debt secured by
this Deed of Trust whan it is dus;

5.2 1 | commut fraud or make any material misrepresentauon in
copnection  with my loan application, the Note or Cradit
Agresment, this Deed of Trust, or any aspect of my line of
credit. For example, it will be a default if | give you 3 false
financial statement, of if { do not tell you the truth about my
financial situation, about the Property that is subject to this
Deed of Trust, of about my uUse of the money | obtawned from
you through the Note or line of cradit;

§.3 i any action of inaction by ma adversely affscts youws
security for ths Note of Cragit Agrecenent, including, but not
raited to, the foliowing:

e. If ail or any part of the Property, of a0
Sroperty, is sold of wransferred;

. i 1 feii to maintain raquired insurance on the Property:

c. if ) commit wasts on the Property of otherwiss destructively
use or {ail to maintain thg Propstty.

d. i 1dis;

o, it | feil to pay taxes or any debts that might become 2 tien
on the Property;

¢ If | do not ksep tho Property free of daeds of trust,
mortgages and liens, other than this Desd of Trust and other
Permittad Liens | have already told you ahout:

interest n the
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g. if I'becoms insolvent or bankrupt;

h. 1§ any person ¢orecloses or declares a jorfeiture on the
Property under any tand sale coniract, of forecloses any
Perraltted Lien or other fien on the Property; oY

i, if 1 fail to keep any agreement or bresch the warranties,
rapresentations of covenants | am making to you in this Desd of
Trust about hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULY. After a default, v2u will
have the following rights and may use any one, OfF any
combination of thern, at any time.

7.1 You may declare the entire secured debt immediatsly due
and payable all at once without notice.

7.2 Subject w0 any imitations imposed by apphcable law. either
tefore or after a sale of the Property under 2 judicial foreciosure.
of before a sale of the Property by adveriisement and sale, you
may sue fof and recover from Borrower all amounts feManng
under the Credit Agreement, under the Note, and undar ths
Dead of Trust.

7.3 You may foracloss this Deed of Trust under applicable law
either ,udicialiy by suit in_ equity or nonjudicially by
advertisement and sal2.

7.4 You may have any rents irom the Property collected and
pay the amount rsceived, over and above costs of cotliection
and other lawful expensas, on the debt secured by this Deed of
Trust.

7.5 | will be liable for all reasonabie collectien costs you incur,
1o the fult uxtent allowed py law. If you toreclose this Deed of
Trust either judically ny syt | egquity of nomudicially by
advertisament and 335, ¢ w® siso be hable for your reasongble
sttomey fess nchuding ary on appeal of revie'n.

7.6 You may use any otner rights you have under the law, ™S
Deed of Trust, or other agraements, including but not limited 10
any Note or Credit Agreemeant.

§. HAZARDOUS SUBSTANCES.

8.7 Except as previousiy disclosed to you in wrting, i represent
and warrant ¢ you that no hazarcous substance 18 stored,
located, used or produced on the Property, and that 10 the test
of my knowledge, after due and diigent inquiry, no hazards
substance is storsd, located, used or produced on any adjacent
Property, no: has any hazardous substance been storsd,
jocated, used, produced, of released on the Property of any
adjacent property prior to My ownership, possession of centiol
of the Proparny.

8.2 1 will not csuse of permit any &ctivity on the Property that
directly of indirectly could result in the release of any hazardous
substance onto of under the Property or any octher property. |
agree 1o provide written neiice to you immediately when !
bacoma aware that the Froperty of any adjacent proparty s
peing of has been subjected to a release of any hazardous
substance.

8.3 You and your representalives may enter the Property at any
time for the purpose of conducting an environmental audit.
committing oriy such injury to the Property as méy be
nacessary to conduct the audit. You shail not be requied 10
remedy any such injury or compensate me therefor. shati
cooperate in ail respects in the performance of the audit. 1 shali
pay the costs of the audit if either a default exists under this
Deed of Trust at ihe wme you afrange tc have the audi
performad  of if the audit reveais 2 default pertaining 10
hazardous substances. ¥ | refuse to permit you Of youl
rapresentatives 10 conduct an environmertal audit er the
Property, you may specifically enforce performance of this
Qrovision.

8.4 1 will indemnify and hoid you harmiess from and against any
and all claims, demands, liabilities, lawsuits and other
procesdings, damasges, losses, fiens, penatties, fines, cigan-un
and other costs, expenses, anc attorney fees {including any on
appeal of review) arising directly of indirectty from ofr oul of, or
in anv way connacted with (i} the breach of any representaton.
warranty, covenant, oOf agreament CONCerning hazardous
supstances contained in this Dead ot Tiust or in any other
dosurnent executed by me in connection with the debt secured
by this Deed of Yrust; (i) ary release onto of under the Property
of other property of any nazardous substance that occurs as &
direct or indirect rasult of acts of amissions by me or my agents
or independent CONURCIOS. and {Eil any release onto of unager
the Property of any hazardous substance that occurs dunng my
cwnarship, pessession, of control of the Property

8.5 If you shall at any time, through the exeicise of any 3f youil
remadies under this Deed of Trusi, of by takung a deed I° tieu of
foreciosurs, hoid title to o7 oWnD the Property in your own right,
you may, at your cption, convey the Property to me ]
covenant and agres that | shall accept dalivery of any
instrument of conveyance and resume ownership of the
Property in the event you axercise your option hereunder o
convey ths Propaity to me. You, at your sole discretion. shall
have the right t¢ record any instrument conveying the Propsrty
tn me and such rscordation shall be desmed accepiance by me
of the instrument and tha conveysnce.
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8.6 All of mv representations, warrantiés, covenanis and
agroements contained in this Deed of Trust regerding any
hazardous substance, including but not mitsd to mv agresment
to accept convayance cof the Propsriy from vou and (o resume
ownarship, shall survive forsclosure of this Deed of Trust or
acceptance by you of a daad in lieu of forerlosure.

8.7 For purposes of this Deed of Trust, ths term “hazardous
substance”™ means any substanca or material defined or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radioactive substance lor
dasignated by any other simdar term} by any applicable ‘ederal,
state or locai statute, reguletior or ordinance now in effect or in
sffect at any time during either the term of this Desd of Trust or
the period of tima | remain in possession, custody, or control of
tha Property fellowing sither forsclosura of this Deed of Tiust or
gccaptance by you of a deed in lisu of foracinsure.

! agree o all the terms of this Deed of Trust

Grsntor

4 x

2364
9. SATISFACTION OF DEED OF TRUST. When the Note or
Cradit Agresment or both_ as applicable, are completely paid of¢
and the Cradit Agresment, as applicable, is cancelled and
terminated as to any future loaas, | understand that you wili
raquest Trustee to reconvey, without warranty, the Property 1o
the person legally entided thereto. | will pay Trustes its fee for
preparation and sxecution of the reconveyance instrumant. H
that fee does not include recording. | wili record  the
reconveyance at my expense.

10. CHANGE OF ADDRESS. | will give you my new sdcress in
writing whenever | move. You may give me any notices by
regular mail at the last address | have given you

11. OREGON LAW APPLIES. This Deed of Trust will be
governed by Cregon law.

12, NAMES OF PARTIEE. In this Deed oi Trust "I", "me”
"my" maan Grantorls}, snd “you” and "your”
Beneficiary/Lender.

and
mean

Grantor

»ﬂ/? 7/ A‘{;ﬂ’} X
Lranter

Granter

Grantor

s
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BIDIVIDUAL ACKNOWLEDGMENT

T Vesed, 1995

Date

Porsonally appeared the above namad (,JWJ, £ \]{) [/3 é,é’?“z,ﬁ"‘f‘,o < \L &

. 7 S .
b, of L (Z1fe,
voluntary act. ’

and acknowledged tne foregoing Deed of Trust o be __{/ A’{J/A .
e

OFFCIALSEAL : [
CARMEN BABGOCK
NOTARY PUBLIC-OREGON

TN

?é’fore w}f:

S COMMISBIONNO. 211702 l
MY COMMIBSION EXPIRES MAY 4, 2002

Notaryﬁﬁﬁc for Gregon

My commission expires: :)‘

REQUEST FOR RECONVEYARNCE

TO TRUSTEE:

The undersigned is the holder of tha Note or Credit Agreermasnt or bath, as applicable, secured by this Deed of Tiust. The entire
obligation evidencad by the Note or Credit Agreement ar both., as applicabla, together with all other indebtedness secured by this
Deesd of Trust, have been paid in full. You are heraby directed to cancel the Note or Cradit Agreement or both, as applicable, and this
Deed of Trust, which are delivered herewith, and to reconvey, without wariznty, all the estate now held by you under the Desd of

Teust to the person or persons legally entitlsd thereto.

Date:

ORBOTC [HP} Rev 1/98

Signature: _
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ERTHEUR P. ALTORFER
§640010223606803598

ATTAGHMENT A
Property Description
PRRCEL 1 OF LAND PARTITION 36-36 SITOATED IN THE W 1/
sw 1/4 OF SBCTION 7, TOMNSHIP 3% SOUTE, RANGE 106 BAST CF THR
WILLAMETTE HERIDIAN, IN THE COUNTY OF KLBMATH, STATRE OF
OREGON

STATE OF OREGON COUNTY OF KLAM ATH:

Filed for record at request B S — ) ’
of __April D.1999 . Y ¥, M. dﬂd duh res.urded n \«nl
T T Jlia_;&_g.;s I ge ___ hé 12362

mua Smuth. County Clerh

$25.00 B Luz‘_,arm o

ATTCHA IHP) Rav. 1037




