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LINE OF CREDIY DEED OF TRUST
(With Fatore Advance Clause)

s
DATE AND PARTIES. The date of this Deed of Trust (Scourdty lastrument) s Y/ v b A—
and the parties, their addresses and tax identification numbers. if required, are as follows:

GRANTOR: JAMES L SHELTON AND DOROTHY E CROSBY, WITH THE RIGHTS OF
SURVIVORSHIF
22935 ARROWHEAD LANE
SPRAGUE RIVER, OR 97639

[31f checkad, refer to ihe attached Addendum incorporated herein. for additional Graniors, their signatures and
acknowledgments.

TRUSTEE: PRESTON, THORGRIMSON, SHIDLER, GATES & ELLIS
c/0 LUCY XIVEL, ESQUIRE
3200 US BANCORCQ TOWER .
111 SW 5TH AVE °repared By:

PORTLAND, OR 97204-3688 The Money Stors
Jagkle Caok

4857
LENDER: DIPLOMAT BUILDERS rgg,mﬁ?é‘ Avenie

450 SHATTUCK AVE SO., STE 300 916- 517 pands: CA 85660
RENTON, WA 98055

CONVEYANCE. For guod and valuable consideration, the receipt and sufficiency of which is acknowledped, and
to secure the Secured Debt {defined below) and Grantor’s performasce under this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale. the following
described property:

THE FOLLOWING DESCRIBED REAL PROPERTY, IN THE COUNTY OF KLAMATH AND STATE

OF OREGCN.

10T 23 1M BLOCK 31 OF FIRST ADDITION TO KLAMATH FOREST ESTATES, ACCORD1ING

TO THE OFFICIAL PLAT THERECF ON FILE IN¥ THE OFFICE OF THE COUNTY CLERK OF

KLAMATH COUNTY, OREGON.

SUBJECT 'TO RESTRICITONS, RESERVATIONS, EASEMENTS, COVENANTS, 0TL, GAS, CF
MINERAL RIGHTS OR RECORD, iF ANY.

The property is located in

22931, ARROWHEAD LANE ...
{Address)

(City) (Z1P Cended

Together with all fights. eascments, appurienances, royaities, mineral rights, oil and gas rights, all watcs and ripariap
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and repiacements that
roay now, of at any tme in the future, be part of the real estate described above (all referred to as “Property” ).

MAXIMUM OBLIGATION LIMIT, The total principal amount secured by tnis Securnity Instrument at any one ame
shall not exceed § 2 005,000 csereeneneens - LS limitation of amount dnes net include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply 10
advances made under the terms of this Security Instrument to protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

SECURED DEBRT AMD FUTURE ADVANCES. The term “Secured Debt” is defined as follows:
A. Debi incusred under the terms of all promussory note(s), contract(si, guarasty{sj of other evidence ui debt dessribed
below and all their extensions, remewals. modifications or substitutions. (When referencing the debts below t
suggested that vou include items such as borrowsrs’ names, note AMOLALS, 1Erest rates. maturity dages, €1c.

HOME IMPROVEMENT RETAIL INSTALLMENT CONTRACT CONSUMER PAPER DATED 2/18/99
WITH THE INTEREST RATE OF 11.99%
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Al futurs advances from Lender to Grastor or other future cbligations of Grantor to Lender under any promissory
Dote, contract, guaranty, or other evidence of debt executed by Grantor in favor of Lender executed after this
Security Instrument whether or not this Security Instrusnent is spedifically referenced. If more than one person
signs this Security Instrument, each Grantor agrecs that this Security Instrurnent will secure all future advances and
future cbligations: that are given to or incurred by any one or more Grantor, or any one or more Grantor and
others. All future advances and cther future obligations are secured by this Security Instrument even though all or
y not yet be advanced. All future advances and other future obligations are secured as if made on the date
of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment to inake additional
or future loans or advanees in any amount. Any such commitment must be agreed (o in a separate wriiing,
All obligations Grantor owes to Lender, which may later arise, to the cxtent not prohibited by law, including, but
not limited to, Habilities for overdrafis reating to any deposit account agreement between Grantor and Lender,
D. Al additional sums S 1 red by { insuring, preserving or otherwise protecting
incuited by Lender under the terms of

This Security Instrument will not secure any other debt if Lender fails 10 give any required notice of the nght of rescission.
PAYMENTS. Grantor agrees that all payments under the Secured Bebt will be paid when aue and in accordance
with the terms of the Secured Debt and this Security Instrument.
WARRANTY OF TITLE. Grantor warrants that Grantor is or will be tawfully seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convev and sell the Froperty 1o Trustee. i trust. with
power of sale. Grantor also warsants that the Property is unencumbered. exeept for sncumbrances of record
PRIOR SECURITY INTERESTS. With regard 10 any other morigage. deed of s SECTEHY agT7EMen? o othet Lien
document that created a prior security interest or encumbrance on the Progerty. Grartor agress:

A. To make all payments when due and {o perform or comply with alf covenants.

B. To promptly deliver to Lender any notices that Grantor receives from the holder.

C. Not to allow any modification or exiension of, nor to request any future advances under 40y nole Or agreement

secured by the hea document without Lender’s prior written consent

CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, cncumbrances, Jeasc payments. ground
rents, utilities, and other charges relating to the Property when duc. Lender may require Grantor to provide 10 Lender
copies of all notices that such armounts are due and the receipts evidencing Grantor's payment. Granior wilj defend
title to the Property against any claims that would impair the Lien of this Security Instrument. Grantor agrees 1o ussign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties whe supply labor
ot materials to maintain or improve the Property.
DUE ONSALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt 1o
be inumediately due and payable upon the creation of, or consract for the creation of, any lien. encumbrance. truasfer
or zale of the Property. This right is subject to the restrictions imposed by federal law (12 C F.R. 56} ). as appiicabie.
This covenant shall run with the Property and shall remain in effect until the Secured Debit 13 paid in full and this
Secusity nstrument 15 released.
PROPERTY COMDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Properiy in 2004
coadition and make all repairs that are reasonably necessary Grantor shall not commit or allow any waste
impairment, or detcrioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the occupancy and use will not substantially change without Lender's prior wrilten
congent. Grantor will not permit any change in any license, restrictive covenant or casement without Lender's prior
written consent. Grantor will netify Lender of ali demands, proceedings. claims, and actions aganst Grantor. and of
any loss or damage 10 the Property.
Lender or Lender's agents may, at Lender's option, enter the Property at any reascoable time for the purpose of
ipspecting the Property. Lender shafl give Grantor notice at the time of ur before an inspection specifving a
reasonable purpose for the inspection. Any inspection of the Property shall be ceatirely fer Lander's benefit and
Crrantor wiupin 1o way rely on Lender’s mspection.
AUTHORITY TO PERFORM. If Grantor fails 5 perform any duty or anv of the covenants contained in this
Security Instrument, Lender way, withou! notice, perfoun or cause them ¢ be performed. Grantor appoints Lender
as atiorney in fact to sign Grantor's name or pay auy amount necessary for performance. Lender s fight to perform for
Grantor shall aot create an obligation to perform, and Lender's failure to perform: wili not preclude Lender fiom
exercising any of Lender's other rights under the law or ihis Security Instrument. If any construction; on the Property is
“iiscontinued or not carried on in a reasonable manner, Lender may take all steps necessarv 1o protect Lender
secunty inferest in the Property, including compietion of the construction,
ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably prants. conveys and sells to Trustee. in trust for the
benefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leascs,
subleases, and any other written or verbal agreements for ihe use and accupancy of any portion of the Propernty,
including any extensions, renewals, modifications or substitutions of such agreements (all referred 1o as “Loases’ ; wnd
Tents, issues and profits (all referred to as “Rents”). Grantor will promptly provide Lender with irue and correct
copies of all existing and future Leases. Grantor may collect, receive. en,ey and use the Rents 5o long as Grantor is not
in default under the terms of this Security Instruznent.
Grantor agrees that this assignment is imniediately effective between the pariies (o this Security Instrument. Grantor
agrees thot this wssignment is effective as to third parties when Lender or Trustee takes affirmative action prescribed by
law, and that this assignment will remain in effect during any redemption period until the Secured Debt is satisfied,
Grantor agrees that Lender or Trustee may take actual possession of the property witheut the necessity of commencing
legal action and that actual possession is deemed to occur when Lender, or its agent. notifies Grantor of defauht and
demands that any tepant pay all future Rents directly to Lender. On receiving notice of default. Grantor will endorse
and deliver to Lender any payment of Rents mn Grantor's possession and will receive any Rents in trust for Lender and
will nol commingte the Rents with any other funds. Any amounts collected will be applied as nrovided in this Sceurity
Instrument. Granto; warrants that ng default exists under the Leases or any applicabl: landlord/tenant taw. Grantor
also agrees to maintain and require any tenant to comply with the terms of the Leases and appdicable law.
LEASEHOLDS; CONDOMINIUMS: PLANNED UNIT DEVELOPMENTS. Granior agrees o comph with the
provisions of anv lease if this Sccusity Instrument is on a lkeasehold., if the Properiy includes a un 1a g “ondominiam
ot a planned unit developmeat, Grantor will riorm all of Grantor's duties under the cos cnants. by daws or
regulations of the condominium or planncd unit developmen:.
BDEFAULT. Grantor will be in derauly if a3y paity obligaied on the Secured Debt fals o make pavment when du..
Grantor will be in default if a breach occurs under the terms of this Security Instrument or any other documens
executed for the purpose of creating, securing or guarantying the Securcd Debt. A good faith belief by Lender that
Lender at any time is insecure with TESPEC 10 any person or catity obligaied on the Secured Debt or that the prospet
of any paymeat or the value of the Property is impaired shali also consttute ag event of defanly
REMEDIES ON DEFAULT. In some instances, federat and state lew will require Lender to peovade Crantor wih
notice of the right to cure or other notices and may establish time schedules {or foreciosure actions, Sabject to these

) CTT T [page 2 of 4)

€ 1994 Bankers Systems Ing., SLCkxfﬂ,fN {(1-860-397-2341) Form RE-DT OR 821/84
. - Iy w2




12336

Limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner

provided by law if Grantor is in default.

At the option of Lender, all 6f any pant of the agreed fees and charges, accrued interest and principal shall become

immediately due and payable, after giving notice if r~quired by law, upon the occurrence of a defauit or anytime

thereafter. In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured Debt,
this Security Instrument and any related documents, inciuding without limitation, the power to sell the Property.

If there is a default, Trustee shall, in addition to any other permitied remedy, at the reqiest of the Lender. advertise

and sell the Property as a2 whole or in separate parcels at public auction to the highest bidder for cash and convey

absolute title free and clear of all right, title and interest of Grantor at such time and place as Trustec designates.

Trustec shall give notice of sale including the time, terms and place of sale and a description of the Property to be sold

as required by the apgplicable law in effect at the time of the proposed sale,

Upon sale of the Property and to the extent not prohibited by law, Trustee shall make and debiver a deed to the Property

sold which conveys absolute title to the purchaser, and after first paying all fecs. charges and costs, shall pay to Lender all

moneys advanced {or repairs, taxes, insurance, liens, assessments and prior encumbrances and wterest thereen, and the
pringinal andLinterest on the Secured Debt, paying the surplus, if any. to Grantor. Lender may purchase the Property.

The geciuasongay deed oL CouVEYE siralkbe prima facie evidence of the facts set forth therein.

e i S i ndh exclusive, and the Lender is entitied to all remedies provided at law or
- Tdte acceptance by Lender of any sum in pavinent or partial paynient on the
is ficcelerated or after foreclosure proceedings are filed shall not constitute a
plete cure of any existing default. By aot exercising any remedy ¢n Grantor -
Tiglhit Lo later consider the event a default if it continues or happens aea.n.

EXPENSES; ADVANCES ON COVENANTS; ATIORNEYS' FEES; COLLECTION COS8TS. Except when

protubited by law. Grantor agrees to pay all of Lender's expenses if Grantor breaches any covenant in thus Secunin,

instrument. Grantor will also pay on demand any amount incurred by Lender for insuring. inspecting. presening of
otherwise protecting the Property and Lender's secur'ty interes!. These expenses will bear interest from the date of
the payment until paid in full at the bighest interest rate in effect as provided in the terms of the Sccured Debt

Grantor agrees to pay all costs and expenses incurred by Leader in collecting. enforcing or protecting Lender's rights

and remedies under this Security Instrument. This amount may include. but is not limited o, attorneys” fees court

costs, and other legal expenses, This Security Instrurment shall remain in effect until released. Grantor agrees to pav
for any recordation costs of such release.

FENVIRONMENTAL LAWS AND HAZARDQUS SUBSTAMCES. As used in this section, (1) Environmental Lan

nieans, without lunitation, the Comprehensive Environmental Response, Compensation and Liability Act (CFRCLA,

42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations. ordinances. courl orders, attorney

general opinions or interpretive lefters concerning the public health, safety. welfure, environment or a hazardous

subsiance; and (2) Hazardous Subsiance means any toxic, radioactive or hazardous matenial. waste, poliutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous waste™ or “hazardous subsiance” under any Environmenta} Law.

Grantor represents, warrants aod agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released on or in the Property. This restriction does not apply to small quancities of
Hazardous Substances that are generally recognized to be appropriate fo. the normal use and maintenance of
the Property.

Except as previously disciosed and acknowledzed in writing to Lender. Grantor and every ienant have bezn, arc.
and shall remain in full compliance with any applicable Environmental Law.

Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on
under or about the Property or there is a violation of any Environmental Lav concerming the Property I such
an evaat, Grantor shatl take all necessary remedial action in accordance with any Environmental Law,

D Grastor shall immediately notify Lender in writing 4s sooa as Granior has reason 1o belicve there 1s am
cnding or threatened investigation, claim, or proceeding relating 1o the release or threatened releusc of any
Hazardous Substance or the violation of any Envircnmental Law.

. CONDEMMATION. Grantor will give Lender prompt aotice of any pending or threalened action, by prvate or
public entities to purchase or take any or alf of the Property through condemnation, »minent domain, or any other
means. Graptor authorizes Lender to intervene in Grantor’s name in any of the above described actions or claims.
Grantor assigns te Lender the proceeds of any award or claim for damages connected with a condemnation or other
taking of all or any part of the Property. Such proceeds shall be considered payments and will pe applied as provided in
this Security Instrument. This assignment of proceeds is subject to the terms of anv prior morigage. deed of trust
securily agreement or other lien ducument.

INSURANCE. Graptor shall keep Property insured against loss by fire, flood. theft and other hazards and niske
reasonably associated with the Pronerty due to its type and location. This insurance shall be mainiained in the amounis
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Grantor
subject to Lender s approval, which shall not be unrcasonably withheld. If Grantor fails to maintain the coterage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property according
to the terms of this Security Instrument.

&d1 insurance policies and renewals shall be acceptable to Leader and shall include a standard “morigage clause” and.
where appucable, “loss payee clause.” Grantor shall immediately notify Lender of canceilation or termization of the
insurance. Leader shall Eﬂve the right to hold the policies and renewals. If Lender require,, Grantor shall immediateiy
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to
the insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

Uniess otherwise agreed in writing, all insurance proceeds shall be applied o the resioration or repair of the Pioperty
or to the Secured Debt, whether o1 not then due, at Leader’s option. Any application of proceeds to principal shall not
extend or postpone the due date of the scheduled payment nor chaage the amount of any payment. Any excess will be
paid to the Grantor. If the Property is acquired by Lender, Graator's right to any insurance nolicies and proceeds
resulting from damage to the Property hefore the acquisition shall pass io Leader (o the exient of the Scecured Debt
immediately betore the scquisition.

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided 1w a separate agisement. Grantor wil oot
be required to pay o Leader funds for taxes and insurance in escrow

FINANCIAL REPORTS AND ADBITIONAL DOCUMENTS. Grantor will provide to Londer upon reguost. any
financial statement or information Lender may deem reasonably necessary. Grantor agrees (o sign. dehiver. and hic
any additional documents or certifications that Lender mav consider necessary to perfect, continue. and proserve
Cirantor’s obligations under this Security Instrument and Lender’s lien status on the Property.

JOINT AND INDIVIDUAL LIABHITY; CO-SIGNERS; SUCCESEORS AND ASSIGRS BOUND. All dutiss
under this Security Instrument are joint and individual. If Grantor signs this Security Tastrument but doss not ign an

{hane 3o 4)
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evidence of debt, Grantor does so ofly' to mortgage Grantor's-interest in the Property to sscure payment of the
Secured Diebt and:Grantor does not %igree to.be personally lial 1o cn the Seoured Diebt. If teis Security Instrument
secures a guaranty between Lender and Grantor, Grantor ﬁ%ﬁ:ﬁs 1o waive any righis that may prevent Lender from
bringing any action or claim against Grantor or any party inde ted under the obligation. These rights may include, but
are not limited to, any anti-deficiency 0T Ong-act:on laws. Grantor agrees that Lender and any parly i this Security
Instrument may extend, modify or make any change in the terms of this Security Instrument or any evidence of debt
without Grantor’s consent. Such a change will not release Grantor from the terms of this Security Instrument. The
duties and benefits of this Security Instrument shall bind and benefit the successors and assigns of Grantor and Lender.
APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Wnstrument is governed by the laws of
the jurisdiction in which Lender is located, except to the extent otherwise required by ihe laws of the jurtsdiction
where the Property is located. This Security Instrument is complete and fully integraied. This Security lnstrument may
not be amended or modified by oral agreement. Any section in this Security Instrument, attachments, of any
agreement related to the Secured Diebt that conilicts with appticable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be enforced
according to its terms, that section will be severed and will not affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions and
headings of the sections of this Security Instrumeat are for convenierice only and are not o be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.

SUCCESSOR TRUSTEE. Leader, at Lender’s option, may from time to time remove Trustee apd appoint a
successor trustee without any other formality than the designation io writing. The successor trusice. without
conveyance of the Property, shall succeed to all the title, power and dutics conferred upon Trusies by this Securi
Insitument and applicable law.

MOTICE, Unless otherwise requirsd by law, any notice shall be given by delivenng 1t of by mailing it by first class
mail to the appropriate party’s address on page 1 of this Security Instrumeat, or to aay othec address designated 1n
writing. Notice to oe grantor will be deeined 10 be notice to all grantors.

WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and bomestead excIrphics
relating to the Property.

OTHEER TERMS. If cnecked, the following are applicable to this Security Instrument:

[3 Line of Credit, The Secured Debt includes a revoiving line of credit provision. Adthough the Secur=d Debt
may be reduced to a zero balance, this Secuvity Instrument wili remain in effect until released

[ Coustructien Loan. This Security Instrument secures an obligation incurred for the construcuon af an
improvement on the Property.

[Tl Fixture Filing, Grantor graots {0 Lender a security mterest in all goods that Grantor owns 20w of 13 i
future and that are or will become fixtures celated 10 the Propeniy. This Security Instrument suffices as 3
fnancing statement and any carbon, photographic or other repganciion may be filed of record for purposes
of Article 9 of the Uniform Commercial Code.

Riders. The covenants and agreements of each of the riders checked below are incorporated inty and
supplement and amend the terms of this Security Instrument. [Check all applicable boxes]

[ Condominium Rider ] Planned Unit Development Rider LJOther

Additional Terms.

SIGMNATURES: By signing below, Grantor agrees to the terms and covenants contaiaed in this Security Instrument and 12
any attachments. SGTantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page &

ACKNOWLEDGMENT: = ‘ , — [
STATE OF . COUNTY OF DlAtam Ol
(sdmdszy  This instrument was acknowledged before me this f ... day ol %’ég‘ LI

My commission expires: _ J % ‘ /A,‘D

t7

REQUEST FOR RECONVEYANCE

(Not 16 be completed until paid in full)

TO TRUSTEER:

The undersignod is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have becn paid in full. You are hereby direcied to cance! this Deed
of Trust, which is delivered hereby, and to recoavey, without warranty, all the estaie aow neld by you under this
Deed of Trust to the person of pLrsons legally entitled thereto.

.('f.\;nhuri::. .Hank Signature)
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STATEOF O e
COUNTY o;"?/,lq M ;/QQ‘\

UHQ7“g‘ 5 57? before me, &m!t o (i

Petsonally 2ppeared o\ S Q

Perserally known +5 e orprme to meo I the bas!

perien(s) whase name(s) is'are subscribed to the within ms‘mmerr and acxne

thithe ‘she ‘they execytes the same in ko “ertheir authorized capacity(ies}

hisher thejr SEO’H&'LX‘E’S) on the instrumen; the pecson(s), or the ertiry upcn "f
Which the persor:s) acted, evecuted the instrument,

H - . ,
WITNESS m: hand and officie! sea;

|
|

ubTic =Xt

. ..J%TV SOMMISSI0 expireg ogg%ﬁ //5 /

STATE OF OREGON - COUNTY oF KLAMATH: ss.

Filed for recogg atrequest of __ Monmey § tore e che

of . Apri AD. at___2:3] —— —_oclack P M. =nuiu1yre"nruedxrvol
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Linda Stmih Coumy Clerk




