Until s changs & requested a1 tax stutenishés giall be vont
20 the fullowing siddress,

WHEN RECORDED MAIL TG

OREGON TELCO CREDIT UNION
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ACCOUNT NUMBER
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THIS DEED OF TRUST ("Security Instrument™) i made on . - The gramor is
HYLE Q. BANNISTER

("Borrower™). The trustee is
WILLIAM P HUTCHISON JR. « ATTORNEY AT Law

("Trustee"). The beneficiary is
OREGON TELCO CREDIT UNION .
which is organized and existing under the laws of ORECON - and whose
addressis 2121 gSw 4TH AVENUE,
PORTLAND, OR 97201 {("Lender"). Borrower owes Lender the principal sum ot
THIRTY SIX THCUSAND NINE HUNDRED SIXTY EIGHT AND 00/100

Doliars (1J.S. 35,968.60 .

This ebt is evidenced by Borrower's note dated the same date as this Secerity Instrument ("Nowe"). which provides for
monihly payments, with the full debt, if not paid earlier. due and payable on MAY 1, 2029 -
This Security Instrumen; Secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all regew als.
extensions and modificatons of the Note; (b) the payment of all other sums. with interest, advanced under paragraph 7 w0
Protect the security of this Security Instrument: and (¢) the performance of Borrower's covenants and dgreemeats ander this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys w© Trustee. in trust, with power of
sale, the following dexcribed property located in KLAMATH County, Oregou:
LOT 5 IN BLOCK 3 OF CRES-DEL ACRES, FIRST ADDITION, CORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE oF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which has the address of KAREN LN LOT 6100, TRESCENT L&KE

Oregon iZip Code]  ("Property Adidress™);
OREQOM-Single Family
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TOGETHER WITH sl the naprovemﬁnts n0W oF hereaftt:x Ptecled on the property, and ail easements, appurtenarces, and
fistures now or hereafter a part of the property. All replacements and additions shall also he covered by dhis Secusity
Tnstrument. Al of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right w0 grant and
convey the Property and that the Property is unencuambered, except for encumbrances of record Borrower warranis and will
defend generally the ditle to the Properiy against all claims and denands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with hmited
variations by iurisdiction to constitute a uniform security instrument covering yead property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as ioliows:

1. Payment of Principal and Inierest; Prepayment and Late Charges. Borrower shall promptly pay wien duce the
principat of and inwerest on the debt evidenced by the Note ard any prepayment and laie charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shalt pay 1w
Lender on the day monthly payments are due under the Note. uniil the Now is paid in full. a sum ("Funds™ for: o vearly wxes
and assessiments which mayv ateain priotity over this Secunity Instrument a5 a lien on the Property: (b yedrhy leasehold paynients
o1 ground renis on the Property, if any: (¢) yearly hazard or property inSursnc premiums: (d) yearly flood insurance preniums.
if any: {¢) yearly morigage insurance premiums, if any, and (f) any sums payable by Borrower 1o Lender. ip accordance with
the provisions of paragraph 8, in lieu of the payment ot mortgage insurance premiums. These items aie called "Escrow fems ™
Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum amount 2 tender for a federalh
related mortgage loan may require foi Borrower's escrow account under she federal Real Estate Setdement Procedwes At of
1974 as amended from time to time, 12 U.S.C. Section 2601 ¢f seq. ("RESPA"), unless another law that applies w0 the Funds
sets a lesser amousnt. If so, Lender may, at any time. collect and hoid Funds in an amount not to exveed the lesser amount.
Lepder may estimate the amount of Funds due on the basis of current data and reasonable eaimates of expeaditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall he held in an institution whose deposits are insured by a federsl agency. instrumentehity . or endity
(including Lender, if Lender is such an institution) or tn any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accour, or
verifying the Escrow lteins, undess Lender pays Borrower interest on the Fuuds and appticable law pernuts Lender o make such
a charge. However, Lender may require Borrower o pay a one-time charge for an independent real extate @x reporung service
used by Lender in connection wich this loan. unless applicable law provides otherwise. Unless an zgreement s imade of
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Fuads.
Borrower and Lender may agree in writing, however, that iaterest shall be paid on the Funds. Lender shall give to Borrower
without charge, an anmual accounting of the Funds, showing credits and debits 1o the Funds and the purpese for which cadt
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Sevungy instrument

If the Funds Beld by Lender exceed the amouns permitted to be held by applicable law, Lender shall accound o Borrawer
for the excess Funds in accordance with the requiremerts of applicable law. if the amount of the Funds held by Lender at any
time s not sufficient to pay the Escrow ltems when due, Lender may se notify Borrower in writing, and. in such case Borower
shall pay o Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in e muore than

welve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrewer amy
Funds held by Lender. If, under paragraph 21, Lender shall acquire or self the Property. Lender, prior e the acquisition ui saie
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instruinent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shal] be applied: first, to any prepayment charges due under the Noic: second, 0 amounts pay abie under paragraph 2
third, to interest due; fourth, to principal due: and last, w anyv late charges due under the Note.

4. Charges; Liens. Borrower shall pay all wxes, assessments, charges, fines and impositions auributable o the Property
which may attain priority over this Scumty instrument. and leaschold payments or ground rents. it any Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner. Borrower shall pay them oo anx directh
10 the person owed payment. Borrower shall promptly fumnisk to Lender all potices of amount © be pad undss chas paragraph
It Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidenuing the payments.

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower (3) agrees in
writing to the payment of the obligation secursd by the lien in & manoer ducpublc to Lender: (b) contwests in good taith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's oplaien operae o preveut the
enforcement of the len: or (¢) secures from the holder of the lien an agreement satisfacry w Lender subordinating the lier w
this Security Instrument. |f Lender determines that any part of the Property is subject o a lien which may atwin priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or @he oo oF
more of the actions set forth above within 10 days of the giving of notice.
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§. Huzard or Progerty [usurance. Borrower shall keep the improvements oow existog of hereafier evected on the
Property insured against los: by fire, hdgards included within the ferm "exrendled coverage” and any other hagards, including
finods or fooding, for which Lender requires insurance. Fhis incurance shail be maintained in the amounts and for the periods
that Lender requires. The insuzance carrier providing the lnsurance shall be chosen by Borrower subject io Lender's approval
which shall ot be upreasonably withheld. If Borrower fails © maintain coverage described above, Lender may. at Lender’s
option, cbuin coverage (0 protect Lender’s rights in the Property in accordance vith paragraph 7.

All insurance policies and repewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall hiave the right to hold the policies and cenewals. If Lender tequirss, Borrower shall promptly give o ender all receipts of
paid premivos and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender aud Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration o1 repair of the
Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
gepair is not economivally feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the ~ams
secured by this Secunity Instrument, whether ot not then due. with any excess pard 1 Borrower. i Borrower abandons the
Property ot does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repait or restore the Property of o pay Sums
secured by this Security Instrument, whether or ot then due. The 30-day peried wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree ia writing, any application of proceeds o principdd shall sot extend or
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amoun: of the payments. If
ander paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance poticies arnd proceeds resulting from
dumage to the Property prior to the acquisition shall pass o Lender to the extent of the sums secured by dus Security Instrument
immediately prier to the acquisizion.

6. Orcupancy, Preservation, Maintenance and Protection of the Preperty; Borrower's Loan Application: Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Bosrower’s principal residence for ai least one year after
the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasouably withiield. o1 unkss
extenuating circumstances exist which are beyond Borrowet’s control. Borrower shall not destroy. damuge or impan e
Property, allow the Froperty deteriorate, or commit waste on the Property. Borrower shall be in default if any furferure
action of proceeding. whether civil ot criminal is begun that in Lender’s good faith judgment could rzsult in torteiture of the
Property or otherwise materially impair the lien created by this Security Instrument of Lender's security iateresi. Borrower may
cure such o default and reinstate, as provided in paragraph 18. by causing the action or proceeding to be dismussed with 2 ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower's ingerest n the Property or otier matenal
impairment of the len created by this Security Instrument of Lender's security interest. Borrower shall also be m default if
Borrower, during the loan application procsss, gave materially false or inaccurate IHfOrMAtion OF SGIECENS © Lender (or fatied
to provide Lender with any material information) in comnection with the loan evidenced by the Note. including. but not fnnied
to, representations concerning Borrewer's occupancy of the Property as a principal residence If this Security lnstrument 1s on a
leaschold, Borrower shall comply with all e provisions of the lease. 1t Borrower acquires fee titie to the Property  the
\easehold and the tee title shall not merge unless Lender agrees 1o the merger in wrdng.

= Protection of Lender’s Rights in the Property. It Borrower fails w perform the covenants and agreements contained
this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender’s rights in the Property osuchi as &
proveeding in bankiuptey probate, for condemmnation or forfeiture or to enforce laws or regulations), then Lender ay do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights o the Property. Lender’s actons ma
include paying any sums secured by lien which has pricrity over this Security instrument. appearing i1 court, paying
seasonable attorneys’ fees and entering on the Property w make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by {ender under this paragraph 7 shatl become additional debt of Borrower secured by this
Security lnstrunient. Unless Borrower and Lender agree to other terins of payreent, these amounts shali bear interest from the
date of dishursement at the Note rate and shall be payable, with interest. upon nntice from Lender w Borrower requesting
paynent.

8. Mortgaye Insurance. If Lender required morigage insurance as d condition of making the léan sevured by this Secunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If. for amy reason. the
mortgage insurarce Coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 0
obtain coverage substantially equivalent to the morigage insurapce pieviously in effect. at a cost substantially equivaient o the
cost to Borrawer of the morigage insurance previously in effect, from an slternare mortgage insurer approved by Lender. i
substantially equivalent mortgags JNSURAICE COvErage is 1ot availabie, Borrower shall pay to Lender each month a sum equal o
one-twelfil of the yearly mortgage insurance premiwm being paid by Borrower when the insurance coverage lapsed or ceased 0
be in effect. Lender will uccept, use and retain these paymients as a loss reserve in lieu of morigage insurance. Loss ieserve
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payments may no longer be required, at the aption of Leuder, if morigage insurance coverage (in the amount sng for the period
that Lender requires) provided by an tnsurer approved by Leader agairf becomes available and is gbtained. Borrowst shall pay
the premiuns required © maintain morigags insurance in effect, or t0 provide a loss 1Bserve, wntil the requircmsnt for mOrtgage
insurance ends i accordance with any writien agresent berween Borrower and Lender of applicable 1aw.

9, Inspection. Lender or its agent may minke regsonable entries upon and inspections of e Properiy. Lender shall gave
Borrower notice at the tme of or priot to an inspection specifying ceasonable cause for e jnspection.

14. Condemnation. The proceeds of any award or claim for damages, direct or comseguential, in connection with any
condemnation or other taking of any part of the Property. of for conveyance in lieu of condemnation, are hereby assigned and
<hall be paid to Lender.

In the event of a total raking of the Propetty, the proceeds shall be applied o the sums secured by ¢his Secunity Instrument,
whether or not then due, with any EXCCss paid to Boirower. In the event of a partal taking of the Property in which the fair
iarket vatue of the Property mmediately before the taking is equal to of preater than the amount of the sums secured by this
Security lnstrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (3} the twtatl
amount of the sums secured immediately hefore the taking, divided by (b the fajr market vaiue of the Property immedizely
before the taking. Any balance shalt be paid o Borrower. It the event of a partial taking of the Property in which the fair
market valug of the Property immediately before the taking is less thau the amount of the sumns secured imunediately betore the
wking, uuless dorrower and Lender otherwise agree in wrigng or unless applicable law otherwise provides, the proceeds ~hall
be applied o the suins secured by this Security instrument wheiher or not the sums are then due.

if the Property i abandoned by Borrowet, of if. after notice by 1 eunder to Borrower that the condemnor offers fuake at
award ot setile @ claim for damages, Borrower fails to respond (o Lender within 30 days afier the date the pOUWE is given.
{eader is authorized 0 coliect and apply the proceeds, at its option. either 1 FestOTATION OF Fepair ot the Property or v the sums
secured by this Security Instrument, whetizr of not then due.

Unless Lender and Borrower othcrwise agree in writing, any applicaton of proceeds 0 principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearaace By Lender Not 2 Waiver. Extension of the time for payment of modificauen
of amortization of the sums secured by this Security Insurument granted by Lender o anty Successut in interest of Bormower shall
ot operate o release the ilability of the original Borrower of Borfower's SuCCessors in interest. Lender shall not be required to
commence proceedings against any SUCCSSSOr in interesi or refuse 0 extend time for paymant of otherwise modify apIoTUZANOD
of the sums secured by thig Security lostrument by reason of any demand made by ilic original Borrower of Borrowel ¥
SULCESSOTS N Interest. Any forbeurance by Lender in exercising any sight or remedy shatl not be a waiver of or preclude e
exercise of any rightor remedy.

12. Successors and Assigns Bourd: Joint and Several Liability; Co-signers. The covenants and agrecimnents of dis
Security lnstrument <hail bind and penefit the successons and assigns of Lender and Borrower. subject to the provisions of
parsgraph 17. Borrower s covenants and apreenients shall be joint and several. Any Borrower who co-sigas s Security
lnstrument but does net execute the Note: () is co-signing this Security lostrument only to mMOTLEage. grant and comvey that
Borrower's interest in e Property under the terms of tis Security instruinent (b) is aot personally obligated to pay the sune
cecured by this Security Instrument; and (¢) agress that Lender and any other Borrower thay agree W extend. modify. forbear of
nuke any sccommodations with regard to the terms of this Security bastrument U1 the Note without that Rorrowet s conseut.

13. Loan Charges. if the loan sccured by ¢his Security Instromeit is subject to a law which sets masinwm loan charges.
and that law is tinally jnterpreted so that the interest or other {oan charges collected oF © be collected in connecton with ihe
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by (he amount pecessany 0 reduce the charge
to the permitted timit; and (b) auy sums already coliected from Borrower which exceeded permitted hinits will be retunded
Borrower. Leader may choose 10 make this refand by reducing the prinzipal owed under the Note o7 by making 4 direct
payment to Borrowet, If a refund reduces principal. the reduction will be rreated as a partial propayiment without any
prepayment charge under the Note.

14. Notiges. Any notice to Borrawer provided for in this Security Instrument shall be given by delivering it of 9 mathing
it by first class inail unless applicable law requites use of auother method. The notice shall be directed © the Propersy Address
or any other address Borrower desiynates by notice W { epder. Any notice 10 Lender shall be given by firse class nai e
Lender's address stated herein or any other address Lender designates DYy notice o Borrower. Any notice previded for 1o this
Security nstrunent shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument <hall be governed by fedeval law and the taw of the
jurtsdiction in which the Property is located. 1n the event that any provision of clause of this Security lnstrument or the Note
conflicts with appiicable law. such conflict shall not affect other provisions of this Security Instrument ot e Note which can be
given effect without the contlicting provision. To this end the provisions of this Security lusgrument and the Note are dectared
to be severable.

16. Borrower’s Copy. Rorrower shall be given one contormed copy of e Note and of this Sevuney [nstrument

17. Transfer of the Property 9r 8 Reneficial lnterest in Borrower. It ail or any part of the Propeny OF andy inerest 1o i
is sold or transterred (or if a beneficial tnterest in Borrower is sold of cransferred and Borrower is fet 3 patural person) without
Lender's prior writico consent, Lender may, at its option. Tequire imunediate payment in full of all sums secured by dus
Security instrunent. However, this option shall not be exeicised by Lender if exsrcise i prohibited by federud faw as of the daee
of this Security Instrament.

If Lender exercises this option, Lender shall give Borrower notive of acceleration. The nntice shall provide a penod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower 1ust Fay all sums secured by s
Security Instromenit. 1f Borrower fails to pay these sums prior 50 e expiration of this period, Lender may invoke anv remedies
permitied by this Security Instrument \without farther notice of demacd on Borrowet.
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18. Borrower's Right to Reiunstate, If Borrower miets certain tonditions, Borrower shali have the right to have
enforcement of this Security Instrament discontinued at any time prior to the eaxlier of: {a) 5 days (or such ather period as
applicable law miay specify for reinstaement) before sale’of the Property pursuant. (o any power of sale contaimed in this
Security Instrument; 0T (o) entry of & judgment enforcing this Sscurity Instrument. Those conditions are tlize Borrower: (a) pays
Lender all suins which then would be due under this Security Instrument and the Note as if no acceleration had occurred; ()
cures any defauit of any other COVERARLS O 3ETECHIENIS; (c) pays all expenses incurred in enforcing this Security Instroment.
{ncluding, but not limited 10, reasonable attoraeys’ fees; and (d) takes such action as Lender may reasonably require W assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrowsr's obligation o pay the sums secured by
this Security Instrument shall conntinue unchanged. Upon reinstatement by Bofrower, this Security Instrument and the
obiigations secured hereby shail reguain fully effective as if no acceleration had occurred. However, this right to reinsiate shait
not apply in the case of aceeleration under paragraph 17.

19, Sale of MNote; Change of Loan Servicer. The Note or a partial ipterest in the Note (ogether with this Security
nstrument) may be sold vne Of MOTE dimes without prior notice 10 Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collecis monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Lean Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the changs 1o accordance with paragraph 14 above and applicable law. The totice il state the nae and
address of the new Loap Servicer and he address to which payments sbould be made. The notice will also contain any other
infornzation required by applicable law.

20. Hazardous Substances. Borrower shall not cause Of permil the presence, vse. disposai, storage. oOF release of am
Hazardous Substances on of in the Property. Borrower <hall not do, nmor aliow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding rw0 SCRIENCES shall not apply w the presence. use, or
storage on the Property of small quantities of Hazardous Substances Ciat are generally reeognized ur bR appropriate to normaal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any ipvestigation. claim, demand. lawsuit of otker action by anv
governmenial ot repulatory ageicy of private party involving the Property and apy Hazardous Substance ot Environmental Law
of which Borrower has actual knowledge. L Borrower learns. or is notified by am governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke
4If necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Qubstances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following sSubstances: gasoline, keroseag, other tiammable or toXic petroteum producis. taxic
pesticides and herbicides. volatile solvents, materials containing asbestos of formaldehyde, and radicacty ¢ materials. As used o
this paragraph 20, "Epvironmental Law” means federal laws and faws of the jurisdiction where the Propenty is tocated that
relate o health, safety of environmental protecdon.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

1. Acceleration; Remedies. Lender shall give notice o Borrower prior 10 accaleration foliowing Borrower's breach
of any covenant OF agreement it this Security instrument (but Bot prior o accelerniion under paragraph 17 uniess
applicable law provides otherwise). The notice shall specify: () the defauit; (b) the action required to cure the defanit
(c) a date, not less than 30 days from the date the notice 15 given 10 Borrower, by which the default must be cured; and
{d) that failure to cure the defauit on or before the date specified in the aptice miay result i acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
ceinstate after acceleration and the right to bring 2 courl action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. I the default is not cured on or before the date specified in the notice,
Leader, at iis option, may require immediate payment ia full of all sums secured Dy this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable taw. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

if Lender invekes the power of sale, Lender shall execute of cause Trustee to executea written notice of the
occurrence of an event of default and of L ender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persens Prtsrﬁbed by applicable law. After the time
requived by applicable law, Trustee, without demand on Borrower, chall sell the Property at public auction t0 the bighest
widder at the time and place and uader the terms designated in the notice of sale in one oy more parcels and in any order
Trustee determines. Trusiee may postpone sale of all or any parcel of the Property by jrsblic anpouticement at the time
and place of any previousty scheduled sale. Lender or its designee may purchase the Property at aay sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Troperty without an} covenans of warraniy.
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the trutd of the statements made
therein. Trustee shall apply the proceeds of the sale in the following erder: {a) to ali expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b 10 all sums secured by this Security knstrumest: and (¢) any
excess to the person or persons legally entitied t0 it.

22, Reconveyance. Upon payment of all sums secured hy this Security Instruiment, tender shall request Trustee
reconvey the Property and shall surrender ¢his Security Instrument and ali nowes cvidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warrauty to the person ot persons legally enntled o it Such
person or porsons shall pay any recordation COSts.

33. Substitute Trustee. Lender may, from time 10 tine, rewove Trustes and 3DPOITE & SUUCESOT trustee W apy Tneaee
appointed nereunder. Withicut conveyance of the Propesty. the SuUCCEssor fnusiee shall succeed 1o all the title, power and duties
conferred upon Trustes herein and by applicable law.

24. Attorneys’ Fees. AS ased in this Security Instrument und in the Noie, "atiorneys’ fees” shall include any AUOTESYS
faes awarded by an appellate court.
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25, Riders to this Secwrity Instrumeznt. If ong or mote riders are executed by Bomower and recorded together with this
Secusity Instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and supplement
(he covenants and agreements of this Security Instrament as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)

[X] Adjustable Rate Rider {77 Condominium Rider {7} 1-4 Family Rider

] Graduated Payment Rider [ planned Usit Development Rider [ _] Biweekly Payment Rider

] Balloon Rider [} Rate Improvement Rider (] second Home Rider

[ VA Rider [ 1 Other(s) Ispecifyl

BY SIGNING BELOW . Borrower accepts and agrees 0 the terms and covenanis contained in this Security Instruzner 3ot
in any rder(s) executed by Borrower and recorded with it. .

Witnesses: . f
_;%;/}’é i‘{‘)* % «Seaby

HYLE O. BANMISTER _Boowsr

_(Seal)
-Bomrower

_______"___________,___________'_’_____________

(Seal) {Seal)

-Borrower -Barrowsr

STATE OF OREGON, Multnomah County s
On this sk 2 day of APRIL . 1999 | personally appeared the above ramed
KYLE O. BANNISTER

and acknowledged
the foregoing instrument © be hisg/her voluntary act and deed.

My Commission BExpires: Befo;f:fme:
{Official Seal) .

(

A

\ ,
S
Notary-Fublic for Oregon

% -3477008 @108




FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rare Capsi

THIS FIXED/ADJUSTABLE RATE RIDER is made this 1 day of APRIL
1899 . and is incorporated into and shall be deemed to amend and supplement the Morgage. Deed of Trust
or Security Deed {the "Security Instrument”) of the saroe date given by the undersigned (the "Borrower”) w secure
Borrower's Fixed/Adjustable Rate Note (the "Note") to

OREGON TELCO CREDIT UNION
{the "Lender™) of the same date and covering the property described in the Security Instrument and located ar:

KAREN LN LOT 6100
CRESCENT LAKE, OREGON 00000

[Property Addsess]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. TRE NOTE LIMHTS THE AMOUNT THE

BORROWER'S ADJUSTABLE INTEREST 8ATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants snd agreements made in the Security Instrument.
Borrower and Lender further covenant aud agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.375 % . The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rawe 1 will pay will change to an adjustabic IDerest rals OG the first day of
MAY , 2004 . and the adjustable interest 1ate { will pay may change (n that day every 12th
month thereaftier. The date oa which my initial fixed interest rate changes 10 an adjustable interest 1ate. and each
date on which my adjustable interest rate could change. is called a "Change Date.”
(B) The index
Beginning with the first Change Date, my adjustabie interest rate will be based on an index. The “ladex” is
the weekly average yield on Untited States Treasury securities adjusted to a constant maturity of 1 year. as made
available by the Federal Reserve Board. The most recent Index figure avatlable as of the date 45 days before cach
Change Date is called the "Current Index.”
1f the Index is no longer available, the Note Holder will choose a new iudex that is based upon comparable
informaton. The Note Holder will give nie notice of this choice.
{(C) Calculation of Changes
Befors cach Change Date. the Now Helder will calculate my new nlerest rate by adding
TWO AND .6250 percentage poim(s)
s . 2.6250 %) o the Current Index. The Note Holder will then round the result of this additen 1o
the pearest one-cighth of one percentage point (0.125%). Subject o the limtits starad in Sector H(D) below, this
sounded amount will be my new interest rate untl the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER 1 YEAR TREASURY INDEX- Single Family

1- 1675 Pays tof 2
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The Note Holder will then determine the amount of the montkly payment that would be sufficient o repay the
unpaid principal that 1 am expected to owe at the Change Date in fuil on the Maturity Daie at my new interest rate
in substandially equal payments. The result of this calewladon will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than £.3750 =
or less than 4.3750 % . Thereafter, my adjustable interest rate will never be moreased or
decreased on any single Change Date by more than two percentage points (2.0%) from the rate of mterest | have
bren paying for the preceding 12 months. My interest rate will never be greaier than 11.375n0 % .

(£) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment begiuming on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(¥} Notice of Changes

The Note Holder will deliver or mail to ne a netice of the change in my ‘mual fixed interest rate to an
adjustable interest rate and of any changes in my adjustabie interest ratz before the etfective dete of any change. The
notice will include the amouar of my monthly payvwent, any tmformauon required by law to be gived me and als
the telephone number of a person who will answer any question § may have regarding the nouce

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property
of any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prior written consent, Lender may, at s
opticn, require immediate payment in full of all sums secured hy this Security Insuument. However,
this option shall not be exercised by Lender if exercise 15 prehibited by federud law ax of the date of
this Security lnstrument.

If Lender exercises this option, Lender shall give Borrower potice of aceeleration. The noiice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Securicy Instrument. If Borrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedics permisted by this Security
[nstrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants contained in this

Fixed/Adjustable Rate Rider.
-
i
% . ’ {Seuly

KYLE ©. BANNISTER -Rorrwer

{Seal)

-Bomowe s

(Seal)

-Borrower

(Seal)
-Borrower

1675

y 1-
%-3477007 wsor; LX991
STATE OF OREGON : COUNTY OF KLAMATH: s8.

April _AD,_ 1999 =a 11:24 oeclock A, and duly reconded in Vol ‘_E‘I?? -
o Mortsages onPage 12512
Linda Smith. County Clerh

. 2
§45.00 b Lottt Kogo

Filed for record at request of ___ Amerititle i the ___th




