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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED MARCH 18, 1995, between James B Hamillon and Penelope J
Hamiiton, ae Tenanis by the Entirely, whose address is 1121 Pacific Terrace, Kiamath Falls, OR 97801 (referred
to below as "Granior”); and South Valley Bank and Trust, whose address is P O Box 5210, Klamath Fails, OR
87601 (referred to beiow as "Lender™).

ASSIGNMENT. For valuable considerstion, Grantor assigns, granlts’ 2 continging securily interest in, and
conveys o Lender afl of Grantor’s right, titte, and interest in and to the Rents from ihe following described
Property located in Klamath Gounty, State of Oregon:

Lots 28 and 29, Block 17, INDUSTRIAL &DDITION fo the City of Klamath Falls, according fo the official
piat thereof on file in the office of the County Clerk of Klamath County, Oregon

The Real Property or its address is commoinly known as 207 2 207 1/2 East Main St, Kiamath Falls, OR 97601,

DEFINITIONS. The following ‘words shall have the fellowing mednings when used in this Assignment. Terms not otherwise defined In this Assignment
shall have the msanings atiributed to sush terms in the Uniform Commercial Code. Al references to doitar amounts shafl mean amounis i lawhs
monay of the United States of America.

Assignment. The word "Assignment” means this Assignment of Fenis between Grantor snd Lender, and includes without hmitation &li
assignments and security interest provisions relaling to the Renls.

Event of Defauil. The words "Event of Default® mean and includa without limitation any of the Events of Defauli set forth beiow in the sechon tiled
“Events of Deiauit.”

Grartor. The word “Grantor” means James B Hamilton and Penelope J Hamilton.

indebtedness. The word Tlndebiedness” means all principal and interest payabis under the Note and any amounits expended of advanced by
Lendsr to discharge obligations of Granior or expenses incurred by Lender to enforce obligaiions of Grantor under this Assignment, together with
interest on such amounls &s provided in fhis Assignment.

Lender. The word "Lender” maans South Valiey Bank and Trust, its succassors and 8ssigns.

Mote. The word "Nole” means i promissory note or credit agreement dated March 19, 1005, in lhe originat principal amoeunt of
%45,000.00 rom Grantur lo Lender, togsther with 2l renewals of, extensions of, modificahons of, refinancings of. consclidatons of, and
subsiitutions for the promissory note or agraament.

Proparty. The word "Proparty” means the real property and all improvements Hierson, described above in the "Assignment™ section.
Rea) Property. The words Real Property” mean the property, intgrests and rights describad above in the “Property Defintbon” sechon.

Related Documenis. The words "Related Documents” mean and inclide without himitation alil promissory notes, credhi agreemants, loan
agresments, snvironmental agreements, guaranties, secunty agresments, morigages, deads of trust, and all other instruments, agresments and
documants, whather now or hereaffer axisting, sxecuiad in connsction wilh the Indebledness.

Rznis. The word Renls® means ail rents, revenuss, income, issuss, profils and proceads from the Property, whether due now o laler inciuding
without limitation all Rents from all isases described on any exhibit attachad ic this Assignmsnt.
THIS ASSIGNMENT 1S GIVER TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE ROTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN ARD ACCEPTED OH
THE FCLLOWIRG TERMS:

PAYMENT AND PERFORMANCE. Bxcept as othsrwise provided in this Assignment or any Related Document, Grantor shall pay lo Lender all amounts
sacurad by this Assignmerit as thsy becoms dus, and shall strictly perform all of Grantor's abligations under this Assignment. Unless and until Lender
axercises its right to coliect the Rents as provided bslow and so long as thera is no default under this Assignment, Grantor may remain in PoSSessicn
and control of and opsrate and manage ths Propery and collect the Rents, provided !hat the granfing of the right to coliect the Rents shalt nat
constituts Lencar's consant to the uss of cash collateral in a bankrupley procesding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO THE RENTS. With respect o the Rents, Grantor represents and
warranis to Lender that:
Ownership. Granlor is entiffed lo recsive the Rents free and clear of all rights, loans. iens, encumbrances, and claims except as disclosed 1o and
accapled by Lender in writing.
Right o Assign. Grantor has the full right. power, and authority to enter info this Assignment and to assign and convey the Rents 10 Lender
o Prior Assignment. Grantor has not previously assigned or conveyed the Renis to any other parson by aiy instrument now n force
Ho Further Traaster. Grantor will not sell, assign, ancumbar, or otherwise dispose of any of Granior's rights in the Renis excep! as prowded in
this Agreament.
LEMDER'S RIGHT TO COLLECT RENTS. Lender shall have the nght at any Bma, and sven though no defsult shall have occurmed Jndsr s
Assignmant, to collect and recaive the Rents. For this purpose, Lander is hersby given and granied the followng nghts, powa’s and suthonty
Motice to Tenanis. Lender may send notices 1o any and all tenants of the Property aduising them of this assignment and directing alil Rants to be
paig dirsctly to Lender or Lande:'s agent.
Enler ihe Properly. Lender may enter upon and take possession of the Property; damand, collact and receive from the ienants o ¥oT any O
oersuns liable theretor, ell of the Renis; institule and cairy on all legal procesdings necessary for the protection of the Property, including such
proceedings &8s may be necessary 1o recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Progenty.

KMaintain the Property. Lender may siter upon the Property to maintaln the Property and keep the same in repair; to pay the cos!s thereof and of
all services of all employees, including thelr equipment, and of all confinulng costs and expenses of maintaining the Property in propes repalr and
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condition, and alse 10 nay alt iaxss. sésé&ments and water un"ﬁt‘ies,"ia"xlvid the premiums on fire and oiher insuranne offacied by Lendsr on the
Progerty.

Compliance with Laws. Lendsr may do any and ali things to executs and comply with the ws of the State of Cregon and aiso aff olher lws,
rules, orders, ordinances and requiremants of all other governmental agancies affecting the Property.

Leass the Froperty. Lender may rent or laass the whels or any part of tho Property for such term or tems and on such conditions as Lander
may deam appropriats,

Employ Agenis. Lender may engage such agent or agents s Lender may deem appropriate, either in Lendsr’s name or in Granior's name, to
rent and manags the Property, including the cellection and appiication of Rants,

Giher Acls. Lender may do ali such othar things and acts with respect to the Property as Lendar may deem appropriate and may act exctutsvely
and solely In the place and staad of Granior and o have al! of the powaers of Granior for the purpeses siated above.

Mo Requlrement to Acl. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shail have performed one
or more of the foregoing acts or things shall not requirs Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and axpenses Incurred by Lender in connection with the Property shal! bs for Grantor's account and Lander may
pay such costs and expenses rom ths Renis. Lander, in its sole discretion, shall delermine the application of any and afl Rents receved oy i;
howevar, any such Rents receivsd by Lender which are not epplied to such costs and axpensas shail be apptied to the Indeb’sdness. Al sxpengitures
made by Lender under this Assignment and rot reimbursed om the Renis shall becoms a part of the indebtedness secured by this Assignment, and
shall ba payable on demand, with Interest at the Nole rate from dats of expenditure uniil paid.

FLAL PERFORMANCE. Hf Grantor pays all of the Indsbledness when dus and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nole, and the Related Docurnants, Lender shall exectle and dsiver to Grantor a suitable satisfaction of this Assignment and suitable
siaternents of termination of any financing statament on fle evidencing Lender’s security inferest in the Rents and the Property. Any termination fee
requirad by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. ! Granior falis to comply with any provision of this Assignment, or if any achon or preceeding s commenced tha! wouid
materialy affect Lender’s inferests in the Properly, Lender on Grantor's behalf may, but shall not be requirsd to, take any acton that Lender asems
appropiiate. Any amount that Lendsr expends in so doing will bear interest at the rate providec tor In the Nots tom ihs date incurred of paid Dy
Lendar to the dale of repayment by Grantar. All such expenses, at Lendar's oplion, will {a) be payabie on demand, (b) be added to the baiance of the
Nole and be apportioned amang and be payabls with any instaliment payments to bacoms due durng eithar (i) the term of any applicable insurance
policy or (ii) the ramaining tsrm of the Note, or {c) bs treated as a bafioon payment which will be dus and payable at the Note's maturty. This
Agsignmant also will sacure payment of thesa amounts. The rights provided for in this paragraph shal b in addition ‘o any other ngnis or any
ramedies to which Lendsr may be enfitled on account of the dsfauii. Any such action by Lender shall no! be construed as cunng the defautt so as to
bar Lander from any remedy that it otherwise would have had.

DEFAIAT. Each of the following, at the option of Lender, shall consiitute an event ot default {"Eveni of Default”) unaar inis Assignment:
Defauit on indabledness. Failurs of Granior lo maka any payment whan dus on the Indebtednass.

Compliance Defaull, Failure of Grantor to camply with any other term, obligafion, covenant or condition contained in this Assignmant, (ns Note or
In any of the Ralated Documenis.

Dafaull In Favor of Third Pariiss. Should Bomowar or any Grantor dafaull under any laan, extension of credit, secunty agresmant, purchase or
sales agresmant, or gny other agreamsnt, in favor of any other cradiler or person thal may materialy affect any of Borrowsr's properly of
Bomower's or any Grantors ablfity to repay the Loans or periorm their respective obligations undar is Assignment of any of tha Related
Dogumenis.

False Statements. Any wamranty, repiessniation o slatefment made or furnished to Lender by or on behalt of Granior under this Assigrment, the
Nets or the Related Documents Is faise or misleading in any malerial respect, either now or at the bme made or furnished

Detective Collateralization. This Assignment or any of the Related Documents ceases to be in tull force and eftact unciuding teture of any
cofiateral documents to create a valld and perfectad sacurily infsrest or llon) at any time and for any rsason,

Other Defauits. Failura of Grentor to comply with any tarm, obligation, covenant. or condition contained in any other egreement betwesn Grantor
and Lender,

Death or insvivency. The death of Granior or tha dissolution or tarmination of Grantor's exisiance as a going businass, the msohvency of Grantor,
the appoiniment of a recelver for any part of Granior's property, any assignmeni for the banefit of credilors, any typs of credior workedt, or the
commoncamard of any proceading under any bankiuptey or insalvency laws by or against Grantor.

Foragiosure, Forfeiture, efs. Commencament of ioreciosurs or forfaitura proceadings, whelher by judicial procesding, seli-help, repossession or
any other maihod, by any creditor of Granior or by any governmental agancy against any of the Property. ‘Howaver, this subsection shall not apply
in the avent of & good faith dispute by Granter as lo the vslidity or reasonableness of the ciaim which is the basis of the toreclosure or torefsiture
proceading, providad that Grantor gives Lendsr written nolice of such claim ang furnishes reserves or a suraty bond for the claim salstactory io
Lendar.

Events Affecting Gueranior. Any of the preceding events accurs with respect to any Guarantor of any of the Indsbledness or any Guarantor dies
of Becomes Incompetent, or revokes cor disputss the validity of, or liabiity under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be required to, parmit the Guarantor's estale io assums unconditionally ths obligations arising under the guaranty in & mannar satistactory
to Lentiar, and, in doing S0, cure the Event of Defauil.

Agdverss Change. A malsrial adverse changs occurs in Granior's financial condition, or Lender beiieves the prospect of payment or performance
of the Indebladnass s impairgd.

tnsecurify. Londer in good faith deams iissif insecure.

Righl to Cure. If such a fallure is curable and If Grantor has not been given a rolice of a breach of the same provision of this Assignment within
the precading twelve (12) moanths, R may bs cured (and no Event of Defaull will have occurred) if Grantor, after Lernder sends written notice
demanding cure of such failure: (a) cures the failure within fiteen (18) days; or (b) 1f the curs rsauires more than fifteen (15) days, immediaiely
initiates steps sufficient lo curs the failurs and thereaftsr continues and completes all reasonable and necessary steps sufficisnt to prediice
compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFALLT. Upon the ocourrence of any Event of Dsfault and at any time thereafler, Lender may exercise ary one or
more of the following righls and remedies. in addition to any other nighis or remadies proviged by lew:

Acceigrate indsbledness. Lender shall have tha right at its option without nolice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would ba rsquired to pay.

Cotllect Rents. Lender shall have the right, without notics to Grantos, to take possassion of the Property and colisct the Rents, including amounts
pas! dus and unpaid, and apply the net procesds, over and abova Lander's costs, agains! the indebtadnass. In furtherance of this nght, Lander
shat have ail the righis provided for in the Lender's Right to Collect Saction, above. I tha Rents ame coliecied by Lender, then Grantor wrevacably
designates Lender as Grantor's altomey-in-fact to endorse instrumesnis resaived m paymant therect n e name of Grantor and lo negotate the
sams and collpct the procseds. Payments by tenants o other users {o Lendar in responsa 1w Lender's demand shaid sahsiy the obbgatons for
which the payments are mads, whsther or not ary proper groungs for the demand exdstad.  Lendar may exsrose ds nghts unded this
subparagraph efther In perion, by agant, or through a raceiver.

Appolnt Receiver. Londar shall havs the right 1o have a recetver appointed 10 laks possassion of all or any part of the Property, with the power to
protect and presarvs the Property, to operate the Property preceding forectosure or sale, and tc collect the Rents from the Propesty and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The recerver may serve without bond # permitted by law.
Lendsr's right to the appcintment of a raceiver shall exist whether or not the apparent value of the Property excesds tha indeblegness by a
substantial amount. Employment by Lender shall not disqualify & person from sering as & recever.

Other Remedles. Lender shafl have all olher rights and remedies provided in this Assignment or the Note or by faw.

Waiver; Election of Remedles. A waiver by any party of & breach of a provision of ihis Assignment shall not constitute a warver of i prajudice
the pasty's rights otherwise to damand sirict compliance with that provision o7 any oiher provisen. Electien by Lender to pursue any remedy shali
not axclude pursuit of any other remady, and an election to make axpenditures or take action to perform an obirgation of Grantor ungder_ths
Assignmant aller failure of Grantor to perform shall not sffect Lendsr’s right to deciare & default and axercise its remedies under this Assignmant.
Allorneys’ Fess; Expenses. If Lender Institutes any suit or action ¢ enfarce any of the terms of this Assignment, Lender shall be antilled ¢
recovar such sum as the court may adjudgs reasunabls as alfomeys’ foes at irial and on any appeal. Whether or not ary court action is invalvad,
. &l ragsgnable expensas incusred by Lends. that in Lendar's opinlon ars necsssary at any time for the rotection of its interes! or the snforcemant
.- of ig'rights shall become a part of the Indebledness payable on demand and shall bear interest from the dste of expenditure unti repaid at the
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842 provided for in the Nolo. Expanses covored by this paragraph insluds, without imitation, howsver subjact to any limits undsr applicabls taw,
Lender's stlornays’ tses and Lenda's tegal expunses whsther or not there is a lawsyll, Including attornsys' feas for bankrupicy procsedings
(including offoris to modily or vacale any aulomatic stay or injunction), appeals ard any anticipated pesi-judgment collection sarvicas, the cost of
searching records, odlzining title reports (including foreclosurs rapons), survayors' reports, and sppraisal fees, and title insurance, to the extent
permitted by appiicable law. Grantor alzo will pay any court costs, In addition to sl other sums provided by law.

EISCELLANEOUS PROVISIONS. The fellowing miscellanaous provisions are a part of this Assignment:

Amendmanis. Thig Assignment, together with any Related Documsnts, constitutes the entire understanding end agresment of the partes as to
the matlsrs set forih in this Assignment. No altsration of or amendmant lo this Assignment shall be effactive unless given in writing and signed by
the parly or parties scught to be charged or bound by the alteration or amgndment.

Appilcable Law. This Assignment hae boen delivered to Lender end eccepted by Lender In ihe Siate of Oregon. This Assignment shati
b2 govemed by and construed In accordance with the laws of the State of Oregon.

Multiple Parties. Al cbugstions of Grantor under this Assignmant shai bs joint and several, and all referances to Grantor shail mesn each and
svery Grantor. This means that cach of the persons signing bslow is rasponsibla for alf obfigaiions in this Assignment.

Mo Modificailon. Granior shail not enter into any agreament with the holder of any mortgage, deed of trust, or other security agreement which
has prisrity over this Assignment by which that agreement is modified, amended, exiendad, or renewed without the pnor wntten consent of
Lender. Granior shall nelthsr requast nor accep! any fulure advances under any such security agreement without the pros written c3nsent of
Lendar.

Severabillty. “ g court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforcsabie as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabis as to any other persons or circumstances, 1f feasible, any such

offending provision shall be desmed 1o be madified to be withir the limits of enforceability or validity; howsver, if the offending provision cannot be
50 modified, it shall be stricken and all cthar provisions of this Assignment in all other respects shall remair valid and enforceabie.

Successers and Assigns. Subject io the limitations staled in this Assignment on transter of Grantor's interest, lhis Assignrment shali be binding
upon and inure to the bensfit of the parties, thelr successors and assigns. It ownarship of tho Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's Successors wirih reference fo this Assignment and the Indebtedness by way of
forbearancs or extension without raleasing Grantor from the obligations of this Assignmant or iiability under the indebtedness.

Time 1s of the Essence. Time is of the essence in ths perfermancs of this Assignment.

Waiver af Homastesd Exemplion. Grantor hareby relsases and waives ail rights ard Senefits of the homesiead exemption laws of the State of
Qregon as to ali Indeblednass secured by this Assignment.

Walvers and Consents. Lerder shail not be deemed to have waived any nghis under this Assignment (or under the Ralated Documents) unless
such waiver Is in wiiting and signed by Lender. No dslay or omission on the part of Lander in SXEICISING any right shall operale as a waiver of
such right or any other ri i of a provisicn of this Assign.nen! shall not constitute a waiver ot or prejudice the perty’s right

i walver b Lendsr, nor any course of deagling bstween
Lender and Granfor, shall constitute a waj s obligaltions as o any hubire transactions. Whenever
consent by Lendar is required in this Assignment, tha Lender in any instancs shalt not constitvte continuing consent to
subsequent Instances whers such conssnt is raquired.

EACH GRANTOR ACKNOWLEDGES HAVIRG READ ALL THE PROVISICNS OF THIS ASEIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TOITS TERMS.

GRAH’F[:‘ ﬁ ,7

James B Hamiiton

)

INDIVIDUAL ACKNOWILEDGMENT

STATE @ég—m
COUNTY OF ‘éxf/zjj‘r&f%“ >

On this day befors me, the undsrsignad Notary Fubiic, parsonailly appesred James B Hamillon and Perelope J Hamition, to me known Ic be the
individuals described in and who sxaculed the Assignment of Rents, and acknow doed that they signaed the Assignment as their free ard voluntary act
and dged, foi the uses and purposss therein mentioned.

., 18 ; %

Given unds ¥ hand and officlel seas this \j / . .
B#M .y Residing st Jfg y mzz L

Holary Public In and for the State ow f4y commission expires 96‘ e 5—-
A

ASERPRO, Rag U . Pat. & T.M. OIf._Ver. 3.25 {c) 1988 BRI ProServicss, inc. Al fignts raserved. [OR-G 14 JHAMILTO.LN C1.0v. |

STATE OF OREGON : COUNTY OF KLAMATH: §8.

Filed for recond at request of ___ smerititcle e the

of _April _AD. 1999 4 3:33 o'clock __P. M. and duly recorded il(V&. o _
of fortgages on Page 12599

. Lind‘.:jnith. County Clerk
$20.00 by S lllien Hogor




