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LINE OF CREDiT INSTRUMENT

This Deed of Trust is a The maximin prncipal amount 1o ne
.00. (c) The > ! "Ust and encs on Octoper 2, 1859,
princioal amount to te advanced H g FCes necessary! o Compiete construction of
oreviously agreed upon improvements on tha Real Property.

A SHVERIA,
"Grantor”), BANK OF
{referred to below

CONVEYANCE . Ton, i ot Grantor's
right, title, i i ! i i W owith aft existing or Subsequently eected or affixad hus
i i » fights of way, H ; af ©. waler nghts end difeh rights (including stock, 1~ Stilies
all other rights, ro aities, and profits feialing to the real Propery, including withoyt limntation ay minerais, ail, gas, gegirer
ated in RLAEV:A County, Siate of Oregon (the “Real Property"):

2d of Trust) ali of Grantor's nght. tiie.and inierest in ang to alt prasent ang
- 'n addilion, Grantor Srants iender a Uniform Commercial Coda securily intsrest in the

DEFINITIONS, The following words shail havs the following MANINGS woen used in this Dead of Trust. Terms not othsrwise defined in thus Deed of
Trust shalt nave he meanings atirbuted 1o such terms in the Uniferm Commencial Goda, Aff references te dolar &mounts shai mean amounts in lawdul
money of the United States of Americg.

Sausficiary. The werd "Beneﬁciary" means BANK OF EASTERN CREGOM, its successors angd assigns. BANK OF EAST| ERN OREGON atse 15
referred o as “Lendar” in this Deed of Trust,

Deed of Trusy, The words "Deag of Trust” mean this Line of Credit Insi
hirnilation alf assignment and securily intarast provisions relating to the Persenal Propen

Grantor. The word "Grantor” megns any and all persons and entties execuiing this Deead of Trust, including without hmitation DAVID G. SILVERIA
and MAUREEN A, SILVERIA

Guaranior. The word "Guarantor' means and insludes withoyt limitation any and all guarantors, sureties, ang accommodation paries n
connaction with the Indebiedness.

Improvements, The worg “improvemente” maans ang includss without fimitation, ajj existing and future impravemen‘.s, buitdings, structures,
mobile homes affixed on the Real Praperty, lacilities, additens, replacements and other constuction on the Reg; Property

indebledness. The worg “ndebletness” m22ns a8 poncipal and intarest paysble under the Note ang 80y amounts expended or advanced by
Lender to discharge obligations of Grantor Of expansss incurred by Trustee or L, o under this Deeg ot Trust,
together with interast on such amaunts as provided in this Deed of Trust.

Lender. The worg Lendsi” means BANK OF EASTERN OREGON, its Successors and assigns.

Note. Ths word "spge" means the Note dated Marcn 26, 1999, in the principal amount of $130,000.00 fom Grantor 15 Lender
tcgether with gy renewals, extensions, modifications, refinancings, and substitutiors for the Note. The malurity dafe of ths Note s Oclorer 2100
The rate _. intgrast an the Notg is subjsct to indexing, adjustment, rerigwa,, or renegctiation.

Personal Property, The words "Pereonal Property” mean all equipment, fixtures, and other articles ot personai Property now or neregfier Swneg
by Grantor, and now or hereafter atlached or aifixad to the Reat Property; together with ai ACCHSSIONs, parts, and addibons o, ak eplacements of,
and ait substitutiong for, any of such oroperly; and togsther with ayl proceads {including withow timutation ait surance proceads and refungs of
oremiums) from any sale or other disposition of the Property.

Property, The word "Property” means collectivaly the Raal Property and the Parsgnat roperty.

Reaf Property. The werds "Reat Property” mean the property, interests ang righis describag above in the "Comveyarce ang Grani” sechon
Related Documents, The words "Related Documents” mean ang include withoyt limitation af Promissory notes, ereqt agreements, ioan
agreamiants, eavironments! agresmanis, Juaranties, SeCurity agresmenis, merlgagss, deeds of trust, and ai other instuments, &gregments ang
documenls. whether now or fiereaftar existing, execyted In connaction with tha Indebiedness.

Renta, The wore "Rents" means al Presentand fulure rents, reven i - Toyallies, profits, X benefits germved fom it
Prcpsnv.

Trustee, The word Trusy
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THIS DESD OF TAUST, INCLUDING ‘THE ASSIGRMENT OF ‘RENTS ‘AND THE SECURITY INTEREST (N THE RENTS AND PERSCHAL
PROPERTY, 1S GIVEN TO.SECURE . (1) PAVIMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, IHCLUDIRG THE

ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY AND
ALL GBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HERRWITH. AMY EVENT OF DEFALAT UNDER THE CONSTRUCTION LOAN AGREEMERT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALS0 BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST

ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYIENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lendat aki amounts securec by this Deed of
Trust as they becoms due, and shalt sirictly and in a fimely mannsr perform afl of Grantor's obligations under the Note, this Deed of Trust, and tha
Related Documents.

BOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Property shall be governed by the
following provisicns:

Possession and Use. Unti the occurrance of an Evant of Defautt, Grantor riay (a) rermain in possession and controf of the Propenty. (D' use
operate or manage the Proparty, and (c} callect any Rents from the Propety. The following provisions relate o the use of the Property or 1o other
imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF ThE PROPERTY DESCRIBED IN THiS INSTRUMENT in VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ATQU RING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROCPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS OR LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN ORS
30.930.

Duty to Mainlain. CGrantor shan maintain the Propery i tenantable condition and promoily perdorm all repains. replacements, and mantenance
necessary 1o praserve its vaiue.

Hazardous Subsiances. The ferms "hazardous waste,” “hazardous subslance,” "disposal” “release,” and "hrealensd rslgase.’ &s used -~ s
Deed of Trust, shall havs the samae meanings as set forth in the Compruhensive Environmental Response, Compensahon, and Ligbilty ot of
1980, as armendad, 42 U.S.C. Saction 9601, et seq. ("CERCLA"). the Supsriuna Amendments and Reauthorization Act of 1883, Puo. L No 95-453
("SARA™, the Hazardous Materials Transportation Act, 43 U.S.C. Secticn 1801, ot seq., the Resource Conservaiion and Recovery Act 42 U s.C
Section 6901, et san., or other applicable slate or Federal laws, rulas, or regulalions adopted pursuart to any of the foregoing  Tne terms
"hazardous wastc” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or anv traction thereal
and asbestos. Grantor represents and warrants to Lendar inat: (a) Duning the period of Grantor's ownership of the Property, there has been no
use, generalion, manutacture, slorage, treatmant, disposal, release or threatared release of any hazardous waste of subslance by any person on,
under. about or from the Property; (b) Grantor has no knowiedge of, or reason fo beligve thal thera has been, excep! as previcusly disciosad 1o
and acknowiedged by Lender in writing, (i) any use, generalion, manutacture, storage, treatment, disposal, reiedse, or threalened eiease 0" ar;
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property nr I} any actual of
threatened itigation or clalms of any kind by any person relating to siich matiers; and () Except as previously disciosed 10 and acknowliedged by
Lender in writing, (i} neither Grantor nor any tenant, contractor; agent or otnher authonzed usep Of the Property shatl use, generale. mansaclure,
store, treat, dispose cf, or release any hazardous waste or substance cn, under, about or from lhe Properly ang (i} any suct achizly shak be
conducted 1 compliance with ali applicable federal, state, and lacal laws, regulations and ordinances, including without limitaken those iaws.
regulations, and ordinances described above. Grantor authorizes Lender ang its agents o entér upon the Property to make suct inspactons and
tesls, at Grantor's expense, as Lendar may deem appiopriate 10 determing compliance of the Property with this section of the Deed of Trus: Any
inspections or tests made by Lender shall be tor tender's pufposes only and shall nct be construec to create any responsibiity o habidy on the
part of Lendsar to Grantor or 1o any other person. The represenistions and wamanbes containad herein are based on Grantor's gue diigence in
investigating the Property for hazardous wasle and hazardous substancaes Granlor hereby (a) releases and whives any fulure claims agsIns!
Lender for indemnily or confribution in the event Grantor becomes fiabie for cleanup or other costs under any such laws, and (D) agress to
indemnify and hold harmiess Lender against any and al claims, icsses, labiliies, damages, penalties, ana expenses which Lender may directly of
indirectly sustain or sutfer resulting from a breach of ihis section of the Cesd of Trust or as & consequente of any use, generation, manutacture,
storage, disposal, release or veatenad release of a hazardous waste or substance on the properties. The provisions of trus section cf ihe Deed
of Trust, including the obiigation to indemnify, shall survive the payment of the indebtedness and the satistaction &nd reconveyence of the hen of
this Desd of Trust and shali not be affected by Lender's acquisition of any interest in the Property, whether by foreciosure or other wise

Nuisance, Waste. Grantor shall not.cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 10 the
Property or any portion of the Property. Without imiting the generality of the foregoing! Granlor will notiremove. o grant to ary other party the
right to remove, any timber, minerals (including it and gas), soi, gravel or rock products without the prior willtan consent of Lerce

Removai of improvemenis. Grantor shall not demolish or remaove any Improvaments from the Reai Progerty without the prio wrtien consent of
Lender. As a condition to the removat of anv improvemants, Lender may reguire Graaior to make arangements satstactory tc ende’ 10 replace
such Improvemsnts with Improvaments of at least equal vaiue.

t ender’s Right to Enfer. lLender and ils agents and representatives «nay enter upon the Reat Property al ali ressonabie “mes 1o atlend to
Lendar's interests and 1o inspect the Properly for purposes of Grantor's comiplance with the terms and conditions of this Deed of Trust

Compilance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now o hereatter in
atfect, of all governmental autheiilies applicabie to the use or occupancy of (he Properly. Granior may contest in good fa'tn any such iaw,
ordinange, or regulation and withtiold compliance during any proceeding, including appropriats appeals, so leng as Grantor has netihed Lender in
writing prier lo doing £o and so long as, in Lender's sole opinion, Lendear's interests n. the Property are rot lecpardized. Lenzer may 'equire
Grantor to post adequate security or a surely bond, reasonably satisiactory to Lender, to protect Lendar’s interest.

Duty to Protect. Granter agrees naithes to abandon nar lsave unatienced the Property Grantor shall go ali other acts. in gdd bon *C those acls
sat forth above in this saction, which from the character and usé of ihie Property are reasonably necessary to protect and presery ? the Propert

DUE ON SALE - COMNSENT BY LENDER. lLender may, al its option, declare immedialely due and payabie all sums secur2a by

upon the sale or transfer, without the Lender's prior writtan consent, of alt or any part of the Reat Property, or any inferest i thg Rea

or transter” means the conveyance of Real Property or any night, litle or interest therein, whether legal, beaeficial or equitable; wins

involuntary; whether by outright sale, cesd, instailment sale cantract, iand cortract, contract ior deed. ieasehold interest with a term yreater than threg
{3) years, lease—option coatract, or by sale, assignment, or transfer of any benencial interest i7 of to mny land frust holding ttie 10 the Rea! Froperty. or
oy any other method of conveyance of Real Property interest. It any Grantor ‘s & corporahion, paringrship or kmuted labirty company, transter aiso
inciudes any change In ownership of more than twenty—five percent {25%) of lne voling stock, partnership intergsts or limited liability company interests,
as the case may be, of Grantor. However, this option shali not be exercised by Lender it such exercise is prohibited by tederal law of 2y Oregon law

TAXES AND LIENS. The following provisions reiating to the taxss and liens on the Properly are & part of thie Deed of Trust

Payment. Grantor shail pay when due {and in aft svents pnor to delinguency) all 1axes, special taxes, assessments, charges (ncluding water and
sower), fines and impositions Isviad against or on account of the Prcperty. and shall pay when due afl claims for work done on o for services
renderad or material furnished to the Property. Granter shafl mainialn the Property iree ot all iens having pronty cver or sQus: to the interest of
Lander undsr this Dead of Trust, axcept for the lion of taxes and assessmanis not dua ana excep! as otherwise providad in this Teed of Trust

Right To Contest. Grantor may withhold payment of any lax. assessment, o claim in connecton with a goog faith dispute over the atligaton to
pay, 5o long as Lender’s interest in the Property ts not wopardized. if a hen anses or s ted as s result of nanpayment. Srantor shait withie fifteer
(15) days atter the iien arises or, if a lien is filed, within fifieen (15) days afer Grantor has notice of the Hing, secure the disCrir 3@ of the hen, or
iequested by Lender, deposit with Lender cash or & sufficient corgorate surely bond er other security satisfactory to Lender in ar amcunt suthcient
to discharge the iien plus any ccsts and altorneys' tees or other charges that could accrue as & result of a {oreclosura or sale under the lien. In
any contest, Grantor shall defend itseit and Lender and shall satisfy any adverse judgmeni before enforcement against the Proparty  Grantor shall
nama Lender as an additional cbliges under any surety bond furnished i the contest procesdings.
Evidence of Paymeni. Grartor shall upon demand furnish to Lender safistaciory evidence of payment of the taxes o1 assessmerts and shall
authorize the appropdate governmenta! otficie! to daliver to Lender at any tme 2 wiiten statement of the taxes and assessments 2gans! the
Property.
Notice of Construction. Srantor shall notify Lender at least fifteen (15) days betore any work 18 commenced, any senvices ae furmished, of any
malssials are supplied o the Property, if any mechanic's lien, materiaimen’s tien, or other lien could be asserted on account of the work, Senices,
or materials. Grantor will upon raquast of Lendar turnish o Lender advance assurances salistactory lo Lender that Granttr car ane will pay the
cost of such improvements. B

PROPERYY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Properly are a part of this Deed of Trust.

Maintonance of insurance. Grantor shall procure and maintain poficies of fire nsurance with standard eéxlences CoOverage 8ndorsgsw .15 on &
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oplecement basis for the full insureble valug covering all improvements on the Real Properly in an amount sufficient to avoid apphication of any
coinsurancs clause, and whh & standarg mortgages cleuse in favor of Lender, tagether with such other hazard angd tability insurance as Lendar
may reasonably reguirg, Policias shall be wriltar in form, amaounts, coverages and basis reasonably acceptable 1o Lender and issued by g
cempany or companias reasonably aceepiable to Lendar, Grantor, upon request of Lender, will deliver to Lender from nme 1o tme the pokcies or
certificalss of insurange. in‘form_saﬁsfacmry to Lender, Including stioulations that dovarages will not be cancelled or diminished withou! a! teast ten
{10) davs’ prior written notice to Lender. Each insurance policy aiso shall inciude an endorsement prowviding that coverage in faver of Lender wil
not be impaired in any way by any act, omission or defauit of Graritor or any other person. Shouid the Real Proparty at any time become iocated
in an areg designated by the Dirsctor of the Federal Emergency Management Agency as a specia! figog hazard area, Grantor agreas 1o optain ang
maintain Fedsral Fipod Insurance for the fui unpaid principat batance of the foan. up 15 the maximum poiicy imits ser under the Natonal Tiogg
Insurance Program, or as atherwise required by Lender, and to maintain such insurance for fhe term of the loan.

Application of Proceeds. Grantor shall promptly nokify Lender of any loss or damage to the Propery. tLender may mare proo! ¢t ioeg it Granior
fails 1o do seo within fiftgen (18) days of the casualty. Whether or net Lendar's security is impaired, Langer may. at s election. re.give ang retair
the pracseds of any insurance and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the “roperty or the
restoration and repay of the Proparty. I Lender elacts 1o apply the preceeds io rasieration and repair, Grantor s),alf repar of replace the o magea
O destroyed Improvements in 8 manner satisfactory to Lender. Lender shail, upon satisfactory proot of syuen expenditure, pay ot raimp LTSE
Grantor from the proceeds for the reasonable i Q7 15 not i detauit unger tis Deed of Truei. ANy £roceeds whick
have not begn disbursed within 1 i i nag not commitied to the TePaIr or restotalion of v Praperty shaif
bs used first to pay any amount owing fo Lender under this Deed of Trust, then to pay accrued Iniergst, and the femainder. it gny, shail be appled
to the principai balanca of the Indebtedness. if Lender hoids any proceeds afler payment in iuli of the Indebtednecs Such proceecs sra: -

to Grantor as Grantor's interests may appear.

Unexplred insurance at Sale. Any unexpired Insurance shat! inure to the bsneft of, ard pass to, ihe purghaser of the Property coveren Ty us
Deed of Trust at any trustea’s sate or other sale heid under the orovisions of this Deeg of Trust, or at any foreclosure sale of such Preparty

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deay of Trust, or i any achon or Proceeding is commenced thar
would materiaily atfect Lender's intarests in the Property, Langer on Granlor's behalf may, but shall not be 'equirec 1o, take any action thar Lenger
deerns appropriate. Any smount that Lender expencs in so doing will bear interest at the rate provided for in the NOe from the date ncurres ¢ paid
by Lender to the date of repayment by Grantor. All such expenses, at Lander's option. will (a) be payable on demang, (D) bg adoed tc ‘e ba'ance ot
the Note and ba apporticned among and be payabls with any instailment payments to become due aunng sither - {ij the erm of e~y applicabie
insurance poticy or (i) the remaining term of the Note, or (c) be rsated &5 a baiioor payment which wili be due ana Payabie at the Note's maturity,
This Deed of Trust &iso will secure payment of these amounts. The nghts provided for tnn this Paragraph shall be in addiiion to any other nghts or any
‘emediss to wiich Landsr may be entitied on acgount of the defauilt. Any such aclion Py Lender chall nol bs comstrued as alinng the detault 50 as 1o
bar Leader rom any remecqy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The followling provisiong ralating tc ownership of the Froperty are a part of {his Dogd of Tryust

Title. Grantor wamants that: (a) Grantor holdg 900d and marketabie title of record 1o the Property :n fee Sifpie. free and clear of ai e ang
ancumbrances other than thoss sat forth in the Real Froperty description or in any htle inswrance paicy. title report, o hnal titte opun on 1Issued n
lavor of, ang accepted by, Lender in connection with this Deed oi Trust, and (5; Grantor has the full nant. powe:, ang authonty to executs arc
geliver this Deed of Trust to Lender.

Defense of Tile, Subjsct to the excey f X CUE fore - cetang the i 1g the Propert. aga
lawful claims of afl persons. } halguestions Grantor's title or the interest of Trustee o

tunder this Deed of Trust, Gr: ) i antor may be the nommnal panly in such proceecing but Lange:
shall be antitled to pariicipa i 1€ proceeding by counset of Lender's own choice, and Grartar 41
defiver, or cause to be delivered, to Lender such instruments'as Lendar may reques! from time to tima to permit such participation

Compliance With Laws. Granlor warrants that the Property ang Srantor's use of the Property compiles withtall exisling agp: zac.e aws,
ordinances, and reguiations of governmental authorties,

CONDEMNATION. The tollowing provisions relating to condemnaiion proczedings are a part of this Deed of Tryst

Application of Neg Proceeds. 1 all or any part of the Property is condemned by emmnent domain proceadings or by 20y Dioteeuing of purchase
n lieu of condemnation, Lender may at itsielsction require that afl or any portion of thg net proceeds of the awara pe applied to the Indebtedness
or the repalr or restoration of the Praparty. The net proceeds of the award shal: mean the award afier Payment of ail reasonabie costs expenses.
and attornays’ fees ncurred by Trustee or Lender in connection with the condemnation.

Proceadmgs i any proceeding in condemnation is fiiled, Granior shay promptly niotfy Lender in writing, and Grantor shall promptty take such
sleps as may be necessary tordefend the aclion ang obtain the awarg. Crantor may be the neminal panty 1n such Preceeaing, but Lencar shall e
aniitiad to participate in the proceeding and to be reprezented in the proceading by counse! of ifs own choice, and Grantor wilt dehver v cause ic
be daliverad o Lender such Instrumanis as may be raquested by it trom time 1o time 10 permit such participation.

IMPOSITION oF TAXES, FEES AND CHARGES By GOVERNMENTAL. AUTHORITIES. The following provisions relating 1o governmenta: ‘axes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall execute such documents in addition to this Deed of Trust ang 1axe
whatever other action = faquasted by Lender 1o perfectand continye Lencer's iien 5n tha Real Property.  Grantor stall remburse Lender for all
laves, as describeg beiow, together with alf eXpenses incurred in recording, perfecting or conlinuing this Dead of Trust, nciuging withou' imitation
all taxes, fees, documentary stamps. and other charges for recording or registering this Deed of Tryst

g shail consiitute taxes 1o which this section applies: {a) a specihe tax upon this type of Desa of Trust or upon ail o any part
S&cUred by this Dead of Trust (b)a Specific tax on Grantor which Grantor is authonzeo or requrred to deduct from ppayments
SS S8cured by this type of Deed of Trust: () a tax on this iype of Deed of Tryst Chargeable agains: ‘he Lender o the holger ot
the Note; ang (d) a specific tax on aii Or any portion of the indebladness or on payments of principal ang inlefest made by Granior

Subsequent Taxes. i any tax to which this section apples is enacted this Deed of Trust, this event shall hzve ‘he same
effect as an Evant of Defaul 7 ! i ble remedies for an Event of Default as 2rovided
below unless Grant-+ either i ! (b) contests the tux as Frovided above in the Taxps g e wens
section and deposits wi Y i er security satisfactory to Lender.

SECURITY AGREE following provisions relating to this Desd of Trust as a secunly agreement ara art of
this Dead of Trust.

Sacurity Agreement. This instrument shall constitute a sacurity agreament to the extent any of the Property consiitutes fixiuies or otnar Lersona:
property, and Lender shall have all of the rights of g secured parly under the Uniform Commercial Cods as amended from time to time.

Security Interest, Upon request by tender, Grantor shajpt execute financing stetements and take whatever other achon is requesied Ly cender o
perfect and continus Lender’s security interest in the Rants and Personaj Property. in addition to recording this Deen of Trust (7 the rea; cropanty
rscords, Lender may, at any time and without further authorization from Grantor, fila execulad courterparts, copies or reproduciicns of ths Dead
of Trustes a ﬁnancmg staternent. Grantor shall reimburse Lender for all experses incurred in petrlecting or CoNlnUINg ths security niter esi Joon
detault, Grantor shall assemble the Parsonal Property 1n a manner and at a place feasonably corvement Ic Grantor ANG _ercer ang ~ase v
available to Lender within thres (3) days after receipt of wrilte,: demang from Lander,

Addresses. The mailing addresses of Grantor {debtor) snd Lender (secured parly), from which information concerning the security interest
grantsd by this Deed of Trusi May be obtained {each as fequired by the Uniform Commercial Code), arg as stated on thg first page of *his Deed of
Frust

RANCES; ATTORNEY-IN-FACT. The tollowing provisions rlating to turther sssurances and aftornay—in—tact gre g zait of the Doeg

Further Assurances. 2h8, exacute ang detver. or wit! cause o o

. cause 1o ve fgo, recordedq, remag, of

Poreprate, any and all such morigages

instrumenis of furthar assurance, certificales,

f ‘o eflectuate, complale. peifect. continse, o

preserve (a) the obligations gf the Nots, this Deed of Trust, and the Reiated Documents and () the nens ang secunty nterests

creatad by this Dead of Trust as first and prior lisns on the Property, whether how ownad or hereafier 2cquires by Grantor. Uniess prohibiteg by

law or agreec o the contrary by Lender in wiiting, Grantor shall reimburse Lender for aif costs arc expenses incurred in connection with the
matters refsrred to in thig paragraph.

Atfornay-inFact, Grantor tuiis to do any of tha things refarred 1o in the preceding paragraph, Lender mgy €9 50 for and i the name of
Granter and at Granior’s expaensa. For such Purposas, Grantor hereby irrevecably appoints Lendsr as Granior's aHoinev—in-fact for tha purpese
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of. making, sxeouting, 'delxive.rlng.ﬂ filing, recording, and doing all pther things as may be necessary or dsshabip, in Lender's sole opinion, to
accomplish the matiars referrad io in the preceding paragraph.

FULL PERFORMANCE. | Grantor psys all the Indebtedness whan due, tarminales the lins of credit, ang ctherwise performs all the obligaticns
imposed upen Grantor under trls Desd’ of Trust, Lender shail execute and deliver fo Trustes & request for ful feconveyance and snall execute and
deliver to Grantor suilabla statsments ‘of tarmination of any financing statement on fite evidencing Lender's Security interast i the Rents and the
Parsonal Proparty. Any reconveyance fea raquired ty law shall be pald by Grartar, it parmitted by applicable iaw.

DEFAULT. Each cf the following, at the option of Lender, shsy constitute an event of defzuit (Event of Default™ unger this Deed of Trusl:
Defauit on indebiedness. Fallure of Grantor to make any payment when dus on the indebledness.

Detault on Other Paymenis. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes or :nsurance. or any
other payment nesessary to prevent filing of or to effect discharge of any lien.

Datault in Favor of Third Pariles. Should Borrowar or any Granior defautt under any loan, extension of credit. security agreement, purchase or
sales agrasmant, or any other agreemsnt, in favor of any other creditor or person that may matenally aifect any of Borrower's property or
Barrower's or any Grantor's ability to repay the Leans or perform their respective obligetions under thig Deeg of Trust o any of the Seisted
Decuments.

Compliance Detauit, Fallure of Grantor to comply with any other term, obiigation, covenant or condition contained in this Deed of Tiusl, the Note
orin any of the Related Documents.

False Statements. Any warranty, representaiion or statement made or furnishag to Lender by or an behatt of Grantor under thic Dead of Trust,
the Note or the Related Bocuments s false or misleading in any material respect, either now or at the time mage o furnished.

Defective Coliateratization. This Deed of Trust or any of the Related Documents ceases to be in tuli force ang eftect (including tadure of any
collateral documents 1o create a vaiid and perfected secunty interest or lisn} at any fime and for any regason.

Death or insolvency. The death of Grantor, the insolvency of Granior, the anpantment Ol a receiver for any pan of Grantor's property an,
assignmant for the banef of creditors, any iyps of creditor workout, or the commencement of any proceeding under any bankruptcy or InSoivency
laws by or against Grantor,

Foraclosure, Forfeiture, olc. Commsncament of foreciosure oi forfaiiura procesdings, whather by judicial proceeding, self-hsip, repossessicr or
any other methoq, by any creditor of Grantor or By any governmenial agercy against any of tng Property. However, (s SUBSECHon shal not appiy
in the evant of a 9004 faith disputs by Grantor as to the validity or reasonabizness of the claim which is the basis of the foreclosure or torateiture
preceeding, providae that Grantor gives Lender written notice of such claim and furnishas reserves or g surety bond for the claim sabsfactory to
Landar.

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement betwesn Grantor and Lender that S N2t remedied
within any grace period provided therain, including without fimitation any agreement concernting any indebtedness or other obugaticn of Grantor ic

Lender, whether existing now or later.

Events Aftecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the indebtedness or any Guarantor wes
or becomes incompatent, or revokes or disputes the valicity of, ar hiability under, any Guaranty of the indebtedness. Lender. at its opten, may, bl
shall not be required io, parmit the Guarantor's estate to assume unconditionally the obfigations arising under the quaranty in a manner satistactory
to Lander, and, in doing so, cure the Event of Default.

zecurity. Lender in good faith desms itself insecure.

Right to Cure. If such a failurs Is curadle and it Granlor has fot been given a nolics of a breach of the same provision of this Deed of Trus within
the preceding twelve (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends wrnten nohce
dararnding cure of such fallure: (a) cures the failure within fitteen (15) days; or (b} if the cure 'equires more thar fifteen (15) days, immeciatery
Initiatas steps sufficlent to cure the failure and thereafter Continues and completas all reasonable and necessary sleps sufficent e produce
compliance as socn as reasonabiy practical.

RIGHTS AMD REMEDIES ON GEFAULT. Upon the Sccunence of any Event of Default ang at any time thereafter, Trisstes orLender, at is ophion, may
eXercise any ong or mors af the following rigits and remedies, in addition lo any other rights or remedies provided by fdw:

Accelerate Indeblednsss. Lender shall have the right al ils option without notice to Grantor 19 Geclare ihe entice Indebisdness immadiately due
and payabile, including any prepaymant penalty which Granior wouid be required to pay.

Foreclosure, With respect 1o all or any part of the Real Property, the Trustes shall nave the right 1o foreciose By not:ce and sale, and Lencer shaii
nava the right to tcraclose by judiclal foreciosure, in eithiar case in accordance with and to the fult extent provided by applicable law. |t this Deac
ot Trust is foreclosad by judiciat foreciosure, Lender will be snlitied to a Judgment which wi provide that if the foreciosure sale proceeds are
insufficient tg salisty the judgment, execution may issue for the amount of the unpaid talance of the judgment.

UCC Remedies. Wiih respect to all or any part of the Personal Property, Lender shall have ali ths rights and remedies of a secured parly under
the Uniform Commarcial Cods.

Collect Rents. Lsnder shail have ihe right, without notice to Granter, 10 take Possession of and manage the Property anc coliect the Rents,
Including amounts past due and unpaid, and apply tha nat procesds, over and abose Lender's coss, agamnst the indebtedness In furherance of

o make payments of rent o use fees directly {6 Lender. It the Rents ars
coilected oy | : i i nter's altorney—in~fact to endorse instruments recerved i1 payment thereot
in the name of Grantor and ig negotiate the same a t eds. Payments by temants or other users to Lender in response 1o Lender's
demand shail salisiy the obiigations for which the paymants are mads, whether or not &ny proper grounds for the demang existed. Lender may
exercisa ifs nghits under this subparagraph either in oarson, by agent, or fnrough a receiver.

Appolint Receiver. Lender shall hava the right to havs a receivar appointed lo take possession of afl or any part of the Property. with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Preperty anc appiy the
proceeds, over and abeve the cost of the receivership, against the Indebledress. The fecelver may serve withcut bond if permittec Dy law.
Lender’s right to the appointment of a receiver shall exist wnather or not the apparent value of the Property axceads the Indebledess by g
subsiantial amount, Employment by Lender shaft not disqualify a person from serving as a receiver.

Tenancy at Sufiergnge. If Grantor remains in possession of the Property after the Property is soid as provided above or Lender othenwise
bacomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms & tenant at sufferance of Lender or the puchaser of
Ine Property and shall, at Lender’s optior, either (2) pay a reasonable renta! for the use of the Property, or (b) vacate the Property i meciatety
upon tha demand cf Lender.

Otner Remedies. Trusies or Lendear shall have any other right or remedy provided in ihis Deed of Trust or the Note or by law.

Notice of Sals. Lender shall give Grantor reasonable notice cf the time and placs of any public sale of the Fersonal Property or of the ums after
which any private sale or other intanded disposition of the Personai Proparty is o be made. Reascnable notice shali mean notice given at igast
ten (13} days baicre tha time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Raal
Property.

Sale of the Property. To the extant permitied by applicatite law, Grantoi hersby waivas any and afl nghts to have the Property marshalled  1n
exercising its rights ang remedies, the Trusies or Landar shall be freg to sefi all or any part of the “roperty together or separstely i one saie or by
Soparate sales. Lender shall ba entitied 1o hid at any public sale on afi or any portion of the Propsrty.

Walver: Election of Remedies, A waiver Dy anry pary of a breach oi & provision ot trus Deed of Trust shail not constitute a waiver of or creluoice
the party's rights otherwiss to demand sirict complianca with that prevision or any other provision. Election Dy “.ender to pursue any remedy
provided in this Deed of Ttust, the Note, in any Relaisd Document, or provided by law shall not exclude pursut of any other remedy ang an
elaction {o make sxpenditures or to iake action to perform an obligation of Granter under this Deed of Trust after failure of Grantor to pericrm shali
not affect Lenders right to declare a datauit nn= 1o exercise any of ils remadies.

Altornsys’ Fees; Expenses. f Lender institutes any suit or action to enioree any of the terms of tis Deed of Trust, Lencer shah pe erveec 1o
recover such sum as the court may adjudge reasonatils as atiornays’ ees at thal and on any appeal. Whether or nat any Count acker & voived,
&l reasonable sxpenses incurred by Lender which in Lender's opinion ane necescary at any time for the PTOEChon of its interes: or ths
enforcement of its aghis shall become a part of the Indebtedness payabie on demand and shall bear interest at the Note rate from
axpenditure until rapaid. Expenses is | i i ritation, however subject to any fimi

Lenders attorneys' fees whether I i, i i ! i including efforts to modity o
vacats any automatic stay or Injunction), appeals and any anticipatad post-judgment collection services, the cos! of searching records, ontaining
tiie~reparis (including foreciosure reports), surveyors’ :aports, appraisal fezs, titls insurance, and fees for the Trustes, io 1tha exten: perm-ieg by
applicable law. Grantor also will pay any ceurt cests, in addition to ail other sums provided by law.
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Rights of Trustes. Trustes shall have afl of the rights and duties of Lender as set farih in this section.
POWERS AND OBLIBATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustes. In addiiion to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the foliowing actions with
respect io the Properly upon ths writisn request of Lender and Grantor: (a) join i preparing and filing a map or piat of the Rea! Pr operty.
including the dedication of streels or other rights to the public; (b) jein in granting any easement or creating any restiction on the Reai Property;
and (c) join in any subordination or other agreament affecting this Deed of Trust or ihe intorest of Lender under this Deec of Trust.

Oboligations to Notity. Trustee shali not be obligated 1o notity any other party of a pending sale under any other trust deed cr en. or ot any action
or proceading in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shait mest all qualifications required for Trustee under appiicable taw. In addition to the nghts and remedies sot torth above
with respect to all or any part of the Proparty, tha Trustee shall have the right fo foreclose by notica and sale, and Lender shali have the nght ta
torecicse by judicial foreclosure, in erther case in accordance with and to the full xtent provided by apolicable law

Suceessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes tc any Trustee appomniec hergunger Dy ar
nstrument exacuted and acknowledged by Lender and recorded in the office of the reccrder of KLAMATH County, Oregon. Ths instrumeni shaki
coniain, in addition to ali other metiers required by slate law, the names of the nrginal L ender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the nams and addiess of the successar trustee, ana the strument shall be execuled ana acknewleaged by
Lencer or is successors in inlerest. The successor Irustee, without conveyance of the Property, shall succeed 10 al the ntie, power ang aulies
conferred ugon the Trustes in this Deed of Trust and by applicable law. This procedurs tor substitution of trusies shall govern tc tne exclusion of
ali other provisions for substiution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shaii be in writing, may be sent by ielelacsimie (uniess
otherwise required by law), and shall ba effective when actually deliverad, or when depositad with & nationally recognizec overnight courier, or, it
malied, shall be deemed effective whan deposited in the United States mail first clgss, certified or registered mall, postage prepaic, rirecied o the
addresses shown near the beginning of this Cead of Trust. Any parly may change its address for notices under this Deed of Trust by grving formal
written notice to tha other parties, specifying that the purpose of the notice is to change the party’s address. All coples of nouces of foreciosure trom
the holder of any lien which has priority over this Deed of Trust shail be sent i Lender's adorass, as shown near the oeginning of trus Deec of Trust.
For riotice purposes, Grantor agrees to keep Lender and Trustes informed at ali times of Grantor's current address

MISCELLANEOUS PROVISIONS. The ‘ollowing miscellaneous provisions ars a part of this'Deed of Trust:

Amendments. This Desd of Trust, together with any Related Documents, conslitutes the entire unoerstanding and agreement of the parties as 1o
the matiers ¢st forth in this Deed of Trust. No alteration of or amendmant o this Desd of Trust shall be efiective uniess given 1n witking and s'gnec
by the party or parties sough! to be charged or bound by the alteration or amendment.

Applicablz Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the Slate of Gregon. This Deed of Trust
shalil be governed by and construed In accordance with the iaws of the State of Oregon.

Captior: Headings. Caption headings in this Deed of Trust are for convenience purposes enly and are not to be used to inierp gt or define the
provisions of this Deed of Trust.

Merger. Tnere shall ba no merger of the interast or estate created by this Deed of Trust with any other interest or estate 1n the Pioperty & any
time hald by or for the beneiit of Lender in any capacity, without the written consent of Lander.

Muntipie Parties. Alf obligations of Grantor under this Deed of Trust shall be joint and several, and all raferences to Grantor shalt mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust

Severabiitv. It a sourt of compelent jurisdiction finds any provision of this Deed of Trust to be mnvald or unentarceable as ‘o any persgn of
circumstance, such finding shafl not renger that provision invalid or unentorcesbls as to any other persons or circumstances. feasibie, any such
offending provision shall be desmed to be moditiad to Ea within the limits of enforceability or validity; however . if the offending provision cannat be
s0 modified, it shal! be stricken and ail other provisions of this Deed of Trust m ail olher respects shall remain valid and entorceatie

Successors and Assigns. Subject o the limiiations staled in this Deed of Trust on transfer of Grantor's interest; this Deed cf Trus! shall be
binding upon ang inure o the bensfit of the parties, their sizccessors and assigns. f ownership of the Property bacomes vested i a oarsor nthar
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebladress by
way of forbearance or extension without releasing Granior from the obligations of this Deed of Trust or iability under the indebtecness

Time Is of the Essence. Time is of the essence in fhe performance of this Dead of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any righis under this Deed of Trusi {or under the Reiated Documents;
uniess such waiver s in wriling and signed by Lender. No delay or omission on the partof Lender in exercising any nght shali uperate as a waiver
of such right or any other right. A waiver by &ny party of a provision of this Daed of Trus! shall riot constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or_any other provision, No prior waiver by Lender, nor any course of deaiing
belwsen Lender and Grantor. shall constiiute a waiver of any of Lender's nights or any of Grantor's abiigations as to any tutue tansactens
Whenever conzent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shal’ nc! constiute
continuing consent to subsaquent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES 70 iTS

D\

, ‘ 5 o, 4 /5/ 47
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FMAUREEN A. SILVERIA

INDIVIDUAL ACKNOWLEDGRMENT

California ) GWINNA F. DEL EONE

STATE OF . : COMM. #1171305 %
ROTARY PUBLIC CALIFORNIA i

cowsirvyor  Contra Losta

My Comm £ xperer ian 29 2002

CONTRA COSTA COUNTY EE

Ca this dav before me, the undersigred Notary Public, personally eppeared DAVID G SAVERIA  APTil 5, 1998  pATE and MAUREEW A,
SLVERIA April 5, 19 Qﬂﬁmmm%mwmheﬂze?m}sﬁmiﬂsm“mmmﬂsedot‘m:si.encadnwmw
st hay sgred the Daed of Trist as their fws and veiuriary eot and dead, for e uses snd DUDOSSS Biere manlonsd. .
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Cccrngera P Lot e Residing at Walnut Creek, California
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Metary Pupiic In ano for the State of __ Californds ' My commission expires  01/29/02
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REQUEST FOR FULL RECONVEYANCE

{To be used only whan obligations have been pald in tull)
To: ) , Trus'ee

The undersignad is the legal owner and holder cf all indebtedness securad by this Deed of Trust. All sums secured by this Deed of Trust hava bean
fuity pal antbselisfied. You are hareby dirscitad, upon payment to you of any sums owing to you under the terms of this Deed ot Trust or pursuant 10
any applicable statute, to cancst tha Netg ssoured by inis Deed of Trust (which is defiverad 1o you together with this Desd of Trust), and to reconvay,
without warranty, to the paries:designated by the lerms of this Dosd of Trust, the estats now held by you under this Deed of Trust. leacs mail the
raconvayance and Releted Dosuments to:

Dele: ficlary:
By:
is:

_ASER PRO, Aag. U.S. Pat. & T.\M. Off,, ¥Yer. 3 250 {¢} 1950 CF! ProSorvices, e, Alinghtsressrved. |OR-GO1 807011 13.LN RA.QVL]

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed sor record at request of Pirst American Title . the 8th
of April AD._ 1988 w_3:22 ociock __Pe ., and duly recordedinYol. __ 199
of _ Moxtgages on Page 12682
Linda Smuth, County Clerk

$35.00 by M@d Rigor o
i




