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KS3786 DEED OF TRUST

'THIS DEED OF TRUST ("Security lInstament") is made on APFRIL 7, 1999 . The grantor 1s
FRANK & PARSONS AND SARAM L PARSONS

("Borrower"). The trustee is WILLIAM 1.

(“Trustez"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, SHASTA BRANCH, 2942 SOUTH
SIXTH STREET, XLAMATH FALLS, OR' 97603 ("Lender"). Borrower owes Lander the principal sum of
ONE HUNDRED FORTY SIX THOUSAND SEVEN HUNDRED AND NO/100
Dollars (US. § 146,700.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Noie"), which provides for monthly
payments, Wwith the full debt, if not paid earlier, due and payable on MEYT1, 2028 . This Security
Instrusaent secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and ail renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose. Borrower Erevocably granss and conveys 10 Trustes, in trust, with power of sale, the following described
propetty located in KLAMATH County, Oregon:

LOT 25 IN BLOCK 10, TRACT NO. 1207, SECOND ADDITION TO NORTH HILLS, ACCORDING
TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, CREGON.

which has the address of 5637 HAVENCREST DR, KLAMATE FRLLS [Street, City],
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18, ER { ements now or hiereafiter erected on the property, and all ‘ appuritaances, ahd
“Hxtures now or Hereafter 3E iy, All replacemients and additions shall also be covered by this Securdiy Insument,
Al of the foregaing is referred to in this Security Instrument as the "Property.”

¥* BORROWER COVENANTS thiat Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and-that the Property is unencambercd, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property againgt ali clsims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitus a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree &s follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver hy Lender, Borrower shali pay o
Lender on the day monthly peyments are due undar the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lier on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) vearly hazard or property insurance premiums; (d) yearly flood isurance premiums. if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lend-r, in accordance with the
provisions of paragraph 8, in liea of the payment of morigage insurance premiums. These ifems are called "Escrow liems.”
Lender may, at any tme, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may reguire for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seq. {"RESPA"), unless another law that applies to the Funds scts a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not exceed the lesser amount Lender mav
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow hiems or
otherwise in accordance with applicable law.

The Funds shall be held in an institstion whose deposits are insured by 4 federal agency, instrumeniality, or entity ‘including
Lender, if Lender is such an institution) or in any Federal Home Loan Eank. Lender shail‘apply the Funds to pay the Escrow
liems. .ender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting scrvice used by
Lender in connection with this loan, unlese applicable law provides otherwise. Unless an agreement is made or apphcable law
requires inerest o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds Bomower and
Lender may agree in wiiting, however, that interest shall be paid on the Funds. Lender shall give to Borower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excesd the amounts permitied to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements.of applicable law. If the amount of the Furds held by Lender at any time 1s
not sufficient to pay the Bscrow [terns when due, Lender may 50 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amouni necessary 1o make up the deficiency. Bormower shall make up_the deficiency 1 no more than twelve
monthly payments, at Lender’s sole discretion.

Upen payment in fill of all sums secured by this Security Instruraent, Lender shall prompily refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shali acquire or seil the Property, Lender, prior w0 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums$ secured by this
Secunity Instument.

" 3. Apglication of Payments. Unlcss apphcable jaw provides otherwise, all payments réceived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2;
third, to interest due; fousth, w principal due; and last. to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may autain prioricy over this Security Instrumént, and keasehold paymeats or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time disec ty to the
person owed payment. Bomower shali prompuly furnish to Leader all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish 1o Lender receipts evidencing the paymenis.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
writing 1o e payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) coniests in good faith the lien
by, or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien; or (c) secures from the holder of the Lien an agreement satisfactory 10 Lender subordinating the liea to
this Security Instrument. If Lender deermines that any part of the Property is subject to a lien which may atam priority over this
Sccurity Instrument, Leader may give Bostower a notics identifying the licn. Borrower shall satisfy the lien or wke one or more
of the actions set forth above withun 10 days of the giving of notice.

5. Hazard or Property Insursnce. Bormrower shail keep the improvemenis now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the wrm "extended coverage” and any other hazards, including
fleods or flooding, for which Lender requires insurance. This insurance shal! he mamained in the amounts and for the periods
that Lender requires. The insurance camrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonsbly withiisld. If Borrower fails 1o msiamin coversge described sbove, Lender may, at Lender’s
option, obiain coverage to protect Lender’s righis in the Property in accordance with paragraph 7.
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o Adb ristitance policies and - and shall include a standarg morigage clause. Lender shall
have the right to hold the poli LIf S requires, Borrower shall prompiy give o Lender afl receipts of paid
preminms and renewali In thy R shall give prompt notice 1o the insurance carrier and Lender, Lender
may make proof of lass ifmtfmadefpmmpﬂy by Borower,

‘Unless Lender and Bosower ‘otherwise agree in writing, insurance procesds ai be applied 1o Tes07ation or repair of tie
Property damaged, if the St OF Tepair is economically facible Tity IS not lessened. If i
repair ¥

principal shall not extend or pPoSpone
or change the amount of the paymients. If under paragraph
urance policies and proceeds wesultng from damage © the
tent of the sums secured by this Security Instrument immedigtely
prior to the acquisition,

6. Geenpancy, Preservation, Maintenance and Protection of the Froperty; Borrower’s Loan Application; Leaseholds.
Borrower shall accupy, establish, and use the Property as Borrower’s princi thin sixty days afier e execution of
i idence for at Jeast one vear after thre
be unreasonably withheld, or unless
estroy. damage or imparr the Property,
rty i ; i\ er shall be in defauh if any forfeiture action or
proceeding, whether civil oy criminat, er’s good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrumen or Lender's security inierest Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing i proceeding to be dismissed with a ruling that, in
Lender’s good faith ion, pr i Tower’s inierest in the Property or other material impairment of
the lien created b 1 s ¢ iniérest. Borrower shali also be 1n default if Borrower, during the
loan application S, g4 4} i formaticn or statements to Lender (or failed 1o provide Lender with
1l i ion; i i i videnced by the Note, including, but not Limited {0. represemtaiions
PCrty s a principal residence, If this Security Instrument is on 3 leaschold, Rorrower
s of the lease. If Borrower acguires fee e 1o the Property, the leasehold and the fee tile shall

not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreemenis contained in
this Security Insirement, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce law, regulations), then Lender may do and pay
i 'S ri perty. Lender’s actions may include
s appearing in court paymng reasonabie
action usnder this paragraph 7, Lender

3 bear mierest from the date of
Ote raie and shall be payable, with interest, upon notice ffom Lender 1o Borrower requesting payment.

8. Mortgage Insurance. if Lender required morigage insurance as @ cordition of making the joan secured by this Securiry
Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance Coverage required by Lender lapses or ceases to be i 1
obtain coverage subswantally equivalent to the mortg i i
cost 10 Borrower of the morigage msurance previously in efect, from
substantially equivalent MOTIEage insurance coverage is not available, Bo, I'pay cach month a sum equal 1o
one-twelfth of the yearly morigage insurance premnium being paid by B insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and rewin these payments as a Igss reserve in liey of mortgage insurance. Logs reserve
payments may no longer be re ns > 2e (in the amount and for the penod

i 1 'ccomes available and is obtained. Borrower shall pay the
svide a loss reserve, unii the requirement for mortgage
wer and Lender or applicable law.
upon and inspections of the Property. Lender shall give

Of prior 1o an inspection specifying reasonuble cause for the inspection.

10. Condemnation. The proceeds of any award or claim for demages, direct or consequental, i connection with any
condemnation or other wking of any part of the Propenty, or for Conveyance ir licy of condemnation, are hereby assigned and
shall be paid 1o Lender.
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I 1hE Shent of a o taking of the ; { be applied & the sums secured by this Security Instrurnent,
whether or not then due, wi : { a partial taking of the in which the fair marker
value of the Property iy the taking is equal 1o or greater than the amount of the sums secured by this Security
Instrument immediately before tho taking, unless Borrower and Lender otherwise agree
Security Instrument shall pe reduced by the amount of the proceeds muls %
the sums secured inmediately before the taking, divided by (b) the fuir : e erty immediately before the
taking. Any batunce shali be paid o Borrower. In the event of a partial taking of the Property in which the fair market vaiue of the
Property immediately before the taking is less then the amount of the sums secured immediately before ihe taking, unlesg
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procesds shall be applied w0 the
sams secured by this Security Instment whesher or not the sums are then due.

If the Property is abandoned by Barrower, or if, after nog
award or settle a claim for damages, 1 ithin 3 € nouce is given, Lender
18 avthorized w collect and apply the p i i i Tty 01 10 the sums secured
by this Security Instrument, wheth

Unless Lender and Borrower ctherwise sgres in writing, any application of proceeds 1o principal Shall not exiend CT postpone
the wue date of the monthly payments referred 10 @ paragraphs 1 and 2 or change the amount of such paymients.

1. Borrower Not Released: Forbearance By Lender Not g Waiver. Extension of the ime for payment or miodification
of amortization of the sums secured by this Security Instry Lender 10 any successor.in mterest of Borrower shall
NGt operaie to release the liabaigy igi £ > SUCCessors.in interest. Lender shail not be reguired 1o
commence proceedings against any m inte: tend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reasor. of any demand made by the original Borrgwer or Borrower’s successors
i nterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Suecessors and Ass

-signs this Security

ment only o morigage, grant and convey that

Borrower's interest in the Property under the tenns of this Sceurity Instrument: {&).is not personally obligated 1o pay the sums

sccured by this Security Instrument; ang (c) agrees that Lender and any other Bomower may agree 10 ¢xtend, modify, forbear or
make any accommodations with regard io the terms of this Security Instrument or the Note withou! that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument i subject 0 a law which sets maximum loan charges,

i i collected or 10 be collected in coniccuon with the loan

chasge shall he reduced by the amount necessary to reduce the charge 1 the

sums already collected from Borrower which exceeded permi UMY Wi ided 0 Borrower

Lender may chouse 10 make this refund by reducing the principal owed under the Note or by making a direct pavment io

Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any- prepaymen: charge
under the Note.

14, Notices, Any notice 10 Borrower provided for in this Security Inctrument shall be given by delivering 1t or by mahng it

by first class mail u i ires wther method. The notice shall be directed 10 the Propenty Address or

i i Lender shall be given by first class mail 10 Lender's

Borrower. Aay notice provided for in this Secwrity
given as provided in this paragraph.
be governed by federal law and the law of the
1Sion or clause of this Security Instrument or the Note
s of this Secunty Instrument or the Noie which can be
15 of this Security Insqument and the Note arc declared 10
be severable.

16. Borrower’s Cony. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or o Beneficial Intevest in Rorrower. If 2l OF any part of the Property or any interest in 1t is
sold or transferred {or if » beneficial interest in Borrower is sold or iransferred and Borrower 15 not a natural person) without
Lender’s prior writien consent, Lender may, at its opuon, require immediate payment in full of all sums secured by this Security
Instrument. Kowever, this option shall not be exercised by Lender if exercise is prohitited by federa! law as of the date of this
Security Instrument.

if Lender exercises this option, Lender shall give Borfower notice of acceleration. The notice shall orovide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sceuriiy
Instrument. If Borrower fails 1o pay these sums pricr to the expiration of this period. Lender may invoke any remedies pennitied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mests cerain conditions, Borrower shall have e nght © have
enforcement of this Security Instrument discontinued at any time prior o the cariier of: (@} S days (or such other pertod as
applicable taw may specif y for reinstatement) before sale of the Property pursiant o any power of sale conmmed in this Securin
Instrument; or (b) entry of a judgment enforcing this Security Instrurecat. Those conditions are that Borrower () pays Lender all
sums which then wouid hi i and the Note as if no scceleranon had occurred; (b) cures any
defzault of any other cove (9, ses incurred in enforcing trument, including, but
not Ymited o, reasonahle ) on as Lender may reasonal
Security Insgument, Len igath
Instrument shall contings unchan
herebsy shail remain folly effective
acceleration under paragraph 17.
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13, Gale of Note; Changé of Loa Servicer, The Note {together with this Security
instrument) may be sold one or more times without prior notice . result in & change in the entity {known
as the "Loan Servicer") that coliects monikly payments du i ty Instrument, Th

more changes of the Loan Servicer anralsied to a sale i

given writlen notice of the change in accordance with

address of the new Loan Servicer and the sddress

information required by applicable law.

20. Hazardous Substances, presence, use, disposal, storage, or release of any
Hazardous Substances on or § . X W anyane clse 1o do, anything affecting the Propenty
that is in violation of any En mental Law. The preceding two sentences shall not apply to the presenca, use, or storage on the
Property of small quannities of Hazardous Substances that are generally recognized i be appropriate o normal residential uses
and to mainienance of the Property.

Bormrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lesms, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsisnce affecting the Propenty is neccssary, Borrower shall promptly take all
necessary remedial actions in accerdance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are tiose subsiances defined As toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or toxic Petroleum products. woxic
pesticides and herbicides, volatile solvents, materials containing asbestos o formaldehyde. and radicactve materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jjurisdigtion where the Property is located that relac
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lerder further covenanvand agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower E£rior to acceleration following Borrower’s hreach of
any tovensRi er agreement in this Security Instrumeni (but mot prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the sction reqguired io cure the defauit: (¢)
a date, not less than 30 days from the date the notice is giveri 2o Borrower, by which the defauit must be cured; and (d)
that failure to cure the defanlt on or before the date specified in the notics may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. i i v of the right to reinsiate

ight o bring a court action i ; 07 any cther defense of
Borrower to acceleration and sale. If the defauit is Got cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
medies permitted by applicable law. Lender shall be entitled to collect
pursuing the remedies provided in this paragraph 21, includingsbut not Emited o, reasonable

attorneys’ fees and costs of title evidence:

If l.ender invokes the power of sale, Lender shall execute or ca
of an event of default and of Lender’s election to
in each county in which any p Y i ated. : give notice of sale in the manner
prescribed by applicable law (o Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall self the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and i any order Trustee
determines. Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee's deed conveying the Property without any covenami or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the siatements mude
therein. Trustee shall apply the proceeds of the sale i the foliowing order: (a) to ali expenses of the sale, including, but not
limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
1o the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Secunity Instrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security Instrument and all notes evidencig debt secured by this Security Instrument o
Trusice. Trustee shall reconvey the Property without warranty and without charge 10 the person or persons legally entided 10 it
Such person or persons shall pay any recordation costs.

23. Bubstitute Trustee. Lender may, from time o time; rémove Trustee and appoint & SucCessor trustee [o any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succead to all the title, power and duties
conferred upon Trustee herein and by applicable law.

Z3, Attorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any aticrneys” fees
awarded by an appellaie court.
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28. Riders to-this Security Instrument. U one or more:siders are executed by Borrower ard recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s} were a part of this Security Instument.

[Check applicable box{es)}
[ 1 Adjustable Rate Rider [ Condominium Rider i1 1-4 Famuly Rider
] Gradumted Payment Rider [ "1 Planned Unit Development Rider [ Biweckly Payment Rider
[ ] Balloon Ridet {1 Rate Improvement Rides {"_1 Second Home Rider
L1 VA Rider {1 Cwer(s) [specify]

FRERTARERFAFERAXRXRINE BELOW FOR CONTINUATION S ## RStk k kv dhrdd

BY SIGNING BELOW, Borrowsr accepts and agrees 10 the terms and covenznis contained smifits Sec TN' y Instrument and in
any ridex(s) executed by Bomrower and recorded with it

Witnesses: i 7
( . ,/// V//Q//JQ:&\ /7 ’{‘ L 4" (Seal)

RP\NY E P SCNw -Borrowear

ol . Y0 .
Qilm&,{u . ‘//Z/wéw (Seal)

SARAHW T PRRSONS -Bormvower

(Seal) ——(Seal)

-Borrower -Borrower

STATE OF OREGON, ;%’% County ss:
day of \__44

On this 7 M } , 999, personally appeared the above named
)

1
Tl T. % Y, @ gﬂ% L. Q,%Q% and acknowlkdged

the foregoing instrument o be .- voluniary act and deed.

e
My Commission Expires: &} .. Ot Before me: / \

(Official Seal) A
S EESSTSsStesSugseanTes M;ﬂ/{ﬂ
~ Noiary Iéxbhc for Or?gon

szm:
SREGA FHoD .
waawusua-oaaem : //
SIONNO S0 (.

@é -SR{OR} (2803) Page 6ot 6 Form 3638 $/80
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"UHDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMSNTS MADE BY US
AFTER COCTOBER 3, 1%89 CONCERNING LOARS AND OTEER CREDIT EXTENSICNS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE MUST BE IH WRITING, EXPRESS CONSIDERATION AND
BE SIGNED BY US TO BE ENFORCEABLE."
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STATE OF OREGOMN . COUNTY OF KLAMATH: ss.
First American Title _the ____8th 4.

Filed for record at request of
of April AD., 1999 a 3:22 o'clock _ | __P_-M.. and duly recorded wn Vol _ M5% N

of Mortgages _ .onPage _ 12690
|3 udx “m.uh County Clerk

$35.00 by ld\/ﬁé&/};]ﬁx "'ﬂp-_z/’/




