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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument®) is made on April 1, 199% . The granior iz
Paul R. Hamm and Corine L. Hamm

("Borrower"). The trustes is Regicnal Trustee Services Corp.

{("Truste="). Tha beneficiary is GN Mortgage Corporation , a Wisconsin Coroporaticn

which is organized and existing under the laws of Wigconsin . and whose
address is 4000 West Brown Deer Road, Brown Deer, WI 53209
{"Lender”). Borrower owes Lender the principal sum of
Sixty Five Thousand and No/10D
Dollars (U.S. $ 65,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, dus and paysble on May 1, 2029 - This Security
Instrument secures to Lender: (a) the repayment of the debt evideaced by the Note, with interest, and all renewals, extensions und
wodifications of the Note; (b) the payment of all other sums, with interest,
this Security Instrument; and (c) the performance of Borrower’s covenants
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Klamath  County, Oregon:
The S1/2E1/28E1/4NW1/4NE1/4 of Secticn 12, Township 40 South, Range 7 t of
the Willamette Meridian, in the County of Klamath, State of Orsgon, LESS the
EBasterly 30 feet therecf.

which has the address of 12981 Chrigtopher Drive, Keno

Cregon 27627 [Zip Code] ("Property Address®);
OREGON- Single Family -FNMA/FHLMC UNIFCRM
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TOGRTHER WITH all the improvements now or hereafler erectod on the propesty, and all easements, appurtenances and
fixtures vow or hereafter a pant of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referved to in this Securily Instrumsent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has tire right (o grant and
convey the Property snd that the Property is unencumbered, sxcept for encumbrances of record. Borrower warrants end will
defend generally the title to the Property against all claims and demsnds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforms covenants for pationsl vee and non-uniform covenapts with Limited
variations by furisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Paymeat of Principal and Interest; Prepnyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and lats charges due under the Note.

2. Funds for Taxes and Insurauce. Subject to applicable law or ic a written waiver by Lender, Borrower shall pay Lc
Lender cn the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds ") for: (a) yearly taxes
and assessments which may sattain priority over this Security Instrument as s lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums peyable by Borrower to Lender. in accordapce with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow ltems.”
Lounder may, at any time, collect and hold Fuads in an amnount not to exceed the maximum amoust a lender for & federally related
raortgage loan may require for Borrower’s escrow accouni under the federal Real Estate Settlement Procedures Act of 1974 as
amerded from time to time, 12 U.S8.C. Section 2601 2t seq. ("RESPA"), unless another iaw that applies to tw Funds sets a lesser
amount. if so. Lender may, at any time, collect and bold Funds in =n amount oot to exceed the lesser amoum. Lender may
estimate the amount of Funds due on the basis of current data and reasonsble estimates of expenditures of {uture Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (inciuding
Leader, if Lender is such an iastifution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
iterns. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or verifying
the Bscrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for nn independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwize. Unless an agreement s made or applicable law
requires interest to be paid, Lender shall not be requirsd to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower. without charge, ar.
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debii to the Funds vas
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Fu~2s held by Lender exceed the amounts permitisd to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirernests of applicable law. If the amount of the Funds held by Lender at any time is
aot sufficient to pay the Escrow ftems when due, Lender may so notify Borrower in writing, and, in such case Borrower shzll pey
to Lender the amount necessary to make up the deficiency. Borrowsr shall make up the deficiency in no more thap twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lendsr shall acquire or sell the Properly, Lender, prior io the acquisition or sale of the
Property, shal! apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Insirument.

3. Application of Payments. Uaiess applicsble iaw provides otherwise, all payments received by Lender under paragraphs
i and 2 shali be applied: first, to any prepayment cherges due under the Note; second, to amounts payabie under paragrsph
third, to interest due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
vhich may attain priority over this Secusity Jostrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Bormwer makes these payments directly, Borrower shail promptly furnish to Lender receipts evidsncing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the cbligation secured by the lien in & manper acceptable to Lender; (b) contests in good frith the lien
by, or deferds against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to preveni the
enforcement of the lien: or (¢) secures from the holder of the lier an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender dstermines that any part of the Property is subject to a lien which may atfain priority over this
Security Instrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more
of the sctions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keop the unprovements now existing or hervafier crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other harzards, including
floods or flocding, for whick Lender requires insurance. This insurance shall be mrintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unrcasonably withheld. If Borrower fails tc meintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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Lender and Borrower otherwise agres in writing, ineurance proceads
Propesty darnaged, if the restoration or repair
repair is not economically feasible or Londer's
Security Instrument, whether o

prixcipal shall not extend or postpone
or changs the amourt of the Fyments. If under paragraph
Borrower’s rj insurance polici eeds resulting from damage to the
this Security Instrumen i
prior to the acquisition.

6. 0ccupancy, Preservation, Maintenance ang Protection of the Property; Borrewer’s Lpan Application.: Leaseholds.
Borrower shall occupy, establish, and use the Property us Borrower's principal residence withip sixty days after the execution of
this Security Ingt i ) roperty as Borrower’s priecipal residence for at least oge y
date of occup L ise ag i iti be unreasonsbly wi . ==
ex i ist whi er’ L s ', umpal Properry .

H b jeteri i i action or
proceeding, whether civi] or ¢ i & ) ith j : eitire of the Property or
otherwise materially impair th i i ’ ity 1 - Borrower may cure such &
default and rei 5 i ¥ ; i o0 or pro i iismi with & ruling that, g
Lender's fal ination, i of ‘s i L perty or of ial impairment of
the lien croated by vument or Lender's t. Borrower shal} also be in default if Borrower, during the
loan application process, gave materially falss or inaccurate information or statements to Lender (or failed to provide Lender with
2y materisl information) in connection with the Jagn avidenced by the Note, including, but pot limited to, representations
coacering Borrower’s aceupancy of the Property ag g principal residence. If this Security Iostrument is on a ieasehold, Borrower
shall cormply with ai] the provisions of the lease. If Borrower acquires fes titls to the Property, the leasehold and the fee title shall
not merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rigbts in

T to enforce laws or mzy do and pay
Property and Lender's rights in the Property. Lender's actions may inchide
a lien which has priority over thig Security Instrument, appearing in court, paying reasonable
attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this peragraph 7. Lends;
does not have to do so.
Any amounts disbursed by L
Instrument. Uploss
disbursement ¢ the )
8. Mortgage Insurance. i i c iti i Yy this Security

Instrument, Borrower shall pay the i i intai i i - If, for any reason, the
premiums required to

substaatially equivajent mortgage ing

one-twelfth of the yearly mortgage

bs in effect. Londer will accept, use and retain these payments as a loss rege,

paymeats may no longer be required, at the option of Lender, if mortgage ins

that Lender requ ide insurer approved by Lender &gain becomes availshle ard is obtained. Borrower shal) pay the
i i intai Bage insurance in effect, or g0 provide a loss reserve, upei! the requirement for mortgage

0 accordance with any written agreement between Borrower and Lender or applicable Jaw.

9. inspection, | i sonable entries upon and inspecticss of the P

Borrower notics at the time of or prior to an tnapection specifying reasonsble causs for ion.
18. Condemuation, The proceeds of 2oy aweard or claim for demages, direc consoquential, ;

coudsmuation or other taking of any part of the Property, or for coaveyance in liey of condemnation, are

shall bs paid to Lender,
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T tae event of a total taking of the Properiy, the procecds ahall bs applisd to the surs gocured by this Security Instrument,
whether or oot thep due, with any excess paid to Barrower. in the event of 2 partial taking of the Property in which the fair market
value of the Property immediately beforo the taking is equal to OF greater than the amount of the sums secured by this Security
{nstrument ymmediately befors the taking, unless Borrower and Lender ctherwiso agree in writing, the sams secured by this

caduced by the amouat of the proceeds mubiplied by the following fraction: (&) the total smount of

bofors the taking, divided by () the foir market value of the Property immediately before the

taking. Any to Borrower. in the event of a partial taking of the i which G fair markel vahte of the

Property immediately before wking 1 legs thao the amount of the sums socured pnmediatsly befure the taking, umless

Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procesds shall be applied to the
sums secured by this Security Iostrument whether or not the sugs are ther due.

If the Propesty is abandoned by Borrower, after aotice by Lender © Borrower that the condempor offers o make &9
awasd or settle 8 claim for damages, Borrower od to Lender within 30 days after the date the notice is given. Lender
i3 authorized to collect and apply the procesds, at its option, either t© restoration OF repair of the Property or 10 tha sums secured
by this Security Instrument. whether or not then due.

Unless Lender and Borrower otherwise agres in writing. any application of proceeds to principal shall not exiend or postpone
the due date of the monthly paymenis referred to in pmgrapbs { and 2 or change the amount of such payrnenis.

11, Borrower Not Released; Forbearante By Lender Not 2 Waiver. Extension of the time for payment of modification
of amortization of the sums secured by this Security Instrement granted by Lender to any successor in interest of Borrower shall
pot operate 10 rolease the liability of tho original Borrower of Qorrower's sUCCSISONS ia mtsrest. Lender shail not be required to
commence proceedings pgainst any successor in intorest or refuse o axtend time for payment of otherwise madify amortization of
the sums secured by this Security [mstrument by reason of any demand made by the original Borrower of Borrower’s SUCCessors
in interest. AnY forbearance by i onder in oxercising any right or semedy shall not be & waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and sgreements of this
Security Instrument shall bind and banefit the swccessors and assigng of Lender snd Borrower, subject 1© the provisions of
paragraph 17, Borrower's covepants and agrecments shall be joint and several. Any Borrowes who co-signs this Secunty
Instrument but T the Mote: {a) is co-signping this Security Instrument only to morlgage. grant and cosvey that
Borrower's mterest under the terms © is Security Instrument; (b) is not perscnally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may 2gree to extend. modify. forbear of
make any accommedations with regard to the term® of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Mstrument is subject to & law which sets maximum loan charges.
and that law is finally interpreted so that tho intersst or other loan charges collected or t2 be collected in conmection with the loan
axceed the permitted limits, then: (8) agy such loan charge ahall be reduced by the amount necsssary to reduce the charge to ihe
peritted limit: and (b) any sums already collected from Borrower which axcoeded parmitted Jimits will be refunded to Borrower.
Lender may choose (o make this rofund by reducing the principal owed under the Note of by making & direct payinent fo
forrower. If 8 refund reduces peincipal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in hall be given by delivering it or by maiting it
by first class mail unless applicable law requires use of another method. irected to the Property Address o
any other address Borvower designates by potice to Lender. Any natic y first class maii to Lender’s
address stated herein or any other address Lender designates by notice . Any notice provided for in this Securiny
Tnstrument shall be deemed o have been given to Borrower of Lender when given a8 provided in this paragraph.

15. Governing Luw; Qeverability,  This Security Instrument shall be governed bBY federal law and the la® of the
jurisdicticn in which 1he Property is located. In the event that any provision of _jause of this Security Instrument o the Note
confticts with applicebie taw, such conflict shall not affect other provisions of this Security lpstrument O the Note whick can be
given effect without tha conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Lopy. Horrower shall be given one conformed copy of the Note and of this Security lastrument.

17. Transfer of riy or 8 Beneficial Intersst in Borrower. If all or any pant of the Property of any interest in il is
sold or transferred (or if & peneficial interest in Borrower is sold or transferved and Borrower is not & namral porsor) without
Lender's prior written consent, Lender may, af its option, require samediate payment in full of all sums secured by this Security
instrument. However, this option shall not be axercised by Lender if exercise is prohibited by federnl law as of the date of this
Security instrument.

if Lender exorcises this option, Lender shall give Borrower aotice of acceleretion. The notice shatl provide a period of not less
than 30 days from tho date the notice is delivered or mailed within which Borrower must psy all sums secured by this Secunty
tnstrument. 1If Borrower fails to pay these sums prior to the expiration of this period, Lender may inveke any remedies permined
by this Security Instrument without further notics of demand on Borrower.

i2. Borrower’s Right 0 Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
snforcement of this Security Instrument discontinued at any time prior to the earlier of: (&) 5 days {or such other pericd as
applicoble law may specify for reinstatement) bafore sale of the Property pursuant to any power of sale contaized in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) ps
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any
default of apy other covenants or agreeraents; {c) pays all sxpanses incurred in enforcing this Security Instrument, including, but
got lirited to, reaso sys’ fees; and (@) b action as Lender may reasonably require to assure that the lien of this
Security Instrument, Letwer’s mights i rty and Borrower’s obligaiion t pay the sums secured by this Security
Instrsment shall continus unchanged. Upen coinstatement by Bormower, this Security lnstrument and the cbligasions secured
hereby shall romain fully effective as if no acceloration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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12, Bale of Note; Change of Logn Servicer. The Note or & pastial in
Instrument) may be sold coe or more fimag without prior notics to Borrower,
83 the "Loan Servicer”) that collocts monthly payments due under the Note ty Instrument. The
more changes of the i aale of the Mote, If there i5 & chango of the Loan Servi
i i i 'S i 7 and applicable law. The notice will atate the name and
Losn Servicer and the add it hould be made. The notice will also contain any other
information required by spplicable law.
20. Bazardous Substag Borrower shall not cause or permit the presence, uze, disposal, storage, or relense of any
s Property. Borrower shall not do, vor allow anyone elss to do, anything affecting the Propery
nmenial Law, The preceding two seatences shall ot apply to the presence, uss, or storage con the
Property of small quantities of ezardous Substances that are generally recognized to be &ppropriate to normal residential uses
and to maintenance of the Property.
Borrower shall

3 =gulatory authority, that any
any Hazardous Substance sffecting the Propenty is pecessary, Borrower ghajl promptly tske all
necessary romedial actions in accordanca with Environmental Law.

As used in this paregraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the followi ¢ . gasoline, keroseme, other flammable or toxic petroleum products, toxic
pesticides and herbicidss. volatile solvents, materialy containing asbestos or formsldehyde, and radicactive matenals. As uced in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is iocated thai relate
to health, safety or environmental protection.

NON-UNIFORM ]
21, Acceleration; ies i ti i wiag Borrower’s breach of
i i i der paragraph 17 uniess
reguired to cure the defaul; ()
a date, not less than 3§ days ice is giv , by default must he cured; and (d)
that failere to cure the default on or before the date specified in the aotice may result in acceleration of the sumg secured
by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate
after seceleration and the right to bring s court action te assert the nop-existeace of g default or any ciher defense of
Barrewer to acceleratiog and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediste payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permifted by applicabie law. Lender shall be entitled 16 coliey
a8l expenses incurred in pursuing the remegdies provided in this paragraph 21, including, but not Lmited to, reasonanle
atiorueys’ fees and casts of title evidence,
I Lender invokes the power of sal U execute a written notice of the occurvence
and

incleding, but uot
nstrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveyance, Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to recony sy
the Propeity and shail mrrender this Security Instrument and all nolss evidencing debt secured by this Security Instrument to
Trustes. Trusiee sh ’ perty without warranty and without chargs 1o the petson or persens iegally entitled to it.
Such persen or persons shall pay any recordation costs.

23. Substitute Trustee, Lender i i ’ 00 ec to any Trustee
eppointad hereunder. Withes f succeed to all the title, power acd duties
conferred upon Trustes herein and by applicable law.

24, Attorneys’ Fess, As used in this Security Instrument and in the Note, “attorneys' foes® shall inchude any aftorneys’ fees
awardsd by an appellats const,
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STATE OF OrEGOY, Klamath County ss;
Onthis & 4R day of Apri) 19399
orine f,. Hagmy

» Personally appeared the ghave named

tho forogoing instrument 1o by his/hexrftheip),

aix ) Olustary act gng deed,
My Commission

and ac&mow!edged
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