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DEED OF TRUST

THIS DEED OF TRUST ("Security instrument”) is made on APRIL 9, 1999 . The grantor is
JAMES W KELLY AND MARCY ROBY KELLY, HUSBAND & WIFE

{"Borrower"). The trustee is WILLIAM L. SISEMORE

("Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSQCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, CAMPUS BRANCH, 2323 DAHLIA
STREET, KLAMATH FALLS, OR 57601 ("Lender”). Borrower owes Lender the principal sum of
TWO HUNDRED STX THOUSAND FOUR HUNDRED AND NGO/100
Dollars (US. § 206,400.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Insrument ("Note™), which provides for monthly
paymenis, with the full debt, if not paid earlier, due and payable on MAY 1, 2014 . This Securty
Instrument secures to Lender: (&) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of
this Security Instrument; and (¢) the performaace of Berrower's covenants and agreements under this Secunty instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in grust, with power of sale, the following described
propetty located in KLAMATH County, Oregon:

LOT 2, BLOCK 2, TRACT HO. 1172, SHIBLD CREST, IN THE COWNTY OF KLAMATE, STATE
OF OREGON.

which has the address of 9329 GREEKBRIAR DR, KLAMATH FALLS {Street, City].
Oregon 97603 {Zip Code} ("Property Address");
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_ TOGETHER ‘WITH ail the improvements How or hereafter crecied on the property, and all easements, sppuovienances, and
~“Htures now or hereafter a part of i prdperty. All roplacements and additions shall alsg be covered by this Security Instcament.
Al of the foregoing is refened to m'this Setusity Instrument as the “Property.”

-BORROWER COVENANTS that Bastower is lawfully scised of the estate hereby conveyed and has the right 10 gran and
convey the Property and that the Property is unencembered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject 1o any ercumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenamis for national use and non-uniform covenants with limiteg
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interess; Prepayment and Late Charges.  Borrowes shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie.
2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are duc under the Now, unti] the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yeurly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if
any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payabic by Borrower 10 Lender, in accordance with the
provisions of paragraph 8, in licu of the payment o
Lender may, at any time, collect and hold Funds in an
mortgage loan may require for Borrower's escrow ac
amended from time 10 time, 12 U.S.C. Section 2601 et seq. (' a iesser
amount. If so, Lender may, at any ume, collect and hold Funds in an amount not o exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow liems or
otherwisc in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax reporung service used by
Lender in connecticn with this loan, unless appiicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument

If the Funds held by Lender exceed the amounts permitied 1o be held by applicable law, Lender shail account o Bosrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by icnder at any ume 1»
not sufficieri 1o pay the Escrow liems when due, Lender may so notify Borrower in wriling, and, n such case Borrower shall pax
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency m no more than twelve
monthly payments, ai Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promply refund (o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Leader ai the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Appilication of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
i and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions 2ttributable 10 the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 16 the
person owed payment Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis cvidencing the paymens.

Borrgwer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees in
wriing 1o the payment of the obligation secured by the lien in a manner acceptabic 10 Lender; (b) contests in good faith the lien
by, or defends against cnforcement of the lien in, legai proceedings which in the Lender's OpINioN operate 1o prevent ihe
caforcement of the lien; or (¢) secures from the holder of the lien an agreement salisfactory to Lender subordinaung the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject 10 a licn which may atan prionty over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bomower shall kecp the improvements now cox isung or hereafier erected on
Propesty insured against loss by fire, hazards included within the term “exiended coversge” and any other hazards, including
floods or flooding, for which Lender fequires in maintained in the amounts and for the periods
that Lender requires. The insurance sen by Borrower subject 10 Lender’s approval
which shall not be unreasonably wi . i mai crage described above, Lender may, ai Lender’s
option, obtain coverage to proiect with paragraph 7.
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{TTAR insurances
have the right 10

appiied 10 restorarion or reparr of the
urity is not lessened, if ihe restoration or
Cssened, the insurznce broceeds shalf be applied (o the sumg
not then due, with any excess paid to Borrower. If Borrower abandons the
er within 30 days a notice from Lenge > § ier has offered 1o setile a ciaim, then
Lender may collect the insurance proceeds. Lender may use the n i
by this Sccurity Instrument, whether or not then due, The 30-day period .
s erwise agree in writing, any applicati 3 inc; Ot extend or posipone
i i ) ts. If under paragraph
from damage 10 the
Instrumen; Immediately
prior 1o the acquisitio:

6. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower's Loan Application; Leaschotas.
Borrower shalt occupy, establish, and use the Property as Borrower's principal residence within Sixty days afier the ex ecuon of
this Securiry Instrumeny and shall continue 1o Gccupy the Property as Borrower's principal residence for at least one y
daze of occupancy, unless Lender otherwise agrees ip writing, which consent shali not be unreasonadly w
SXxtenuaiing crcumsiances exist which are beyond Borrower's control. Borrower shall noy destroy, v
allow the Property to deteriorate, or Commit waste on the Property. Borrower shall B¢ in default if any forfenure acton or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result i forfeiture of the Property or
otherwise materi i Ir the lien created by this Security Instrument or Lender’s SECurily interest. Borrower may ¢
default taie, as provided in baragraph 18, by causing the action of proceeding 10 be dis
Lender’s good faith determinaiion, precludes forfeitars of the Borrower's interest in the
the lien created by this Securty Instzument - Lender’s security interest. Borrower shalil * OITower, during the
loan application process, gave materially false or inaccurate information or Statemey ! i provide Lender wih
any maicrial information) in conncction with the joan evidenced by the Note, Including, but not hmjed 0. representations
concerning Borrower’s Occupancy of the Properiy as 3 principal residance. If this Security Instrument is on a leasehold, Borrower
shall comply with ai the provisicns of the lease. If Borrower acquires fee title g the Property, the Icaschold and the fee tte sha )
not merge unless Lender agrees io the merger in writing.

7. Protection of Lender’s Rights in the Property. It Borrower fails 1o perform the covenanis and agreements contamed 1n
this Security Instrument, or there js a legal proceeding thay nay significantly affect Lender’s rights in the Propeny (such as 5

ing in ba uptcy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender may do and pav

1S necessary o protect the value of the Property and i i . 's actions may wmclude

Paying any sumg secured by a lien which has priority over this i €L, appearing in coun, paying reasonable

auomeys’ fees and cniciing on the Property 10 make repairs. Although Lender may take action under this baragraph 7, Lender
does not have to do 0.

Any ainounts disbursed by Lender under this
Instrument. Unless Borrower ‘and Lender agree )
disbursement at the Note rate and shall ba payabie, Rres ! Not OITewer requesting paymeny

8. Mortgage Insurance. |f Lender required inorigage insurance as a condition of making the Ioan \
Instrument, Borrower shall pay the premims required 1o maintain the morigage insurance in effect. . v reason, the
morigage insurance Coverage required by Lender lapses or ceases 1o be in cffect, Borrowe, © Dremuums required 1o

1 tally equivalent 1 the mort i i stanually equivalen: 1o the

i i i r approved by Lender. if
equivaient m Coverage is not available, Borrower shai] Pay to Lender cach mongh a sum equal to
one-twelfth of jhe yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lengar will accept, use ang retamn these payments ag 5 loss reserve in liey of mortgage insurance. [Loss reserve
Payments may no longer be fequired, at the opiion of Lender, if mortgage insurance Coverage (in the amount ang for the period
i ided by an insurer approved by Lender again becomes avaiapic and is obtained. Borrower shall pay the
Intai i 0SS reserve, until the requiremeny for mortgage

Insurance ends in accordap i Ti ) Lender or applicable faw.

9. Inspection. Lender s agent may make upon and inspections of the Property. Lender shall give
Borrower notice at the time of or DO o an inspection Specifying reasonable cause for the inspection.

19. Condemnatiop, The proceeds of any award or claim for damagss, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in Liey of condemnation, are hereby assigned and
shalt be paid 10 Lender.
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“ in the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Igsiroment,
whether of niot then due, with any excess paid to Borrower. In tho eventof 3 partial 12king of the Property in which the fair marke!
value of the Property immediatsly before the taking is equal to or greater than the amount of the sums secured by this Security
instrument immediately vefore the taking, vnless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shal be reduced by the amount of the proceeds multiplied by the following fracsion: (a) the total amount of
the sums secured immesdiately before the wiing, divided by (o) the fair market valee of the Propty immuedizsely before the
iakng. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secnred immediately tofore the mkmg. vulkess
Borrower and Lender otherwise agree in writing or unless applicable law othenwise provides, the proceeds shall be apphed 1o the
sums secured by this Security Instrument whether or not the sums arc then duc.

If the Property 18 abandoned by Borrower, of if, after notice by Lender 1o Borrower that the condemnor offers 16 make an

award or seale a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender
is authorized o collect and apply the proceeds, at1s option, either 10 rostoration or repair of the Property of 10 the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds 10 principal shall not exiend or postpons
the due date of the monthly paymenis referred (o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forpearance By 1 ender Not 2 Waiver. Extension of the time for payment of modificatcn
of amortization of the sums secured by this Secunty Instrument granted by Lender 10 any SuCCessor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's Successors in interest Lender shall not be required 10
commence proceedings against any SUccessor in integest or refuse 10 extend ume for payment Of otherwise modify amortzation of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrowes's SHCCE3S0rs
in interest. Any forbearance by Lender in exercising any right of remedy shall not be 2 waver of or preclude the axercisc of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject lo the provisions ol
paragraph 17. Borrower's covenants and agrecments shall be jowt and scveral. Any Borrower who co-sigas this Se.unt
Instruinent but does nol execute the Mote: (3) is co-signing this Security Instrument only to morigage, grant and convey that
Rorrower’s interest in the Property under the ierms of this Security Instrument, (b) is not personally obligated 10 pay e sums

secured by this Secarity Instrurnent; and (c) agrees shat Lender and any other Borrower may agree 1o extend, modify, forbear of
make any accommodations with regard to the terms of this Security {nstrument o7 the Note without that Borrower’s consent.

13. Loan Charges. [f te loan secured by this Security Instrument 18 subject to 2 law which sets maximum loan charges.
and that Jaw is {inaily interpreted so that the interest or other loan charges collected or 10 be collected tn connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be requced by (he amount necessary 10 reduce the charge 1o the
permitied by, and (b) any sums already collected from Bowower which exceeded permitied limits will be refunded 10 Borrower
{ender may choose to make this refund by reducing the principal owed under the Now or by making a direct payment 0
Borrower. If a refund reduces principal, the reduction will be weated as @ partial prepayment without any prepayment charge
under the Note.

14, Motices. Any notice to Borrower provided for in this Security Insirument shall be given by delivenng it or by mailing 1t
by first class mail unless applicable law requires use of another method. The nouce shall be dirested w0 the Property Address or
any other address Borrower designates by notice 10 Lender. Any notice 10 Lender shall be given by first class mal o Lender’s
address stated herein or any other address Lender designates by notice t0 Borrower. Any notice provided for in this Secunty
Insgument shall be deemed to have been given to Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is | aed. In the event that any provision of clause of this Security Instrumaent of the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Insoument Of the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared ©
be severable.

16. Borrower’'s Copy. BoOrmuwer shall be given one conformed copy of the Note and of this Security Insrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. 1f all or any part of the Property of any Itercst in it s
sold or transferred {or i 2 beneficial inierest in Borrower is sold or ransferred and Borrower is not a natural person) without
Lender’s prior writien consent, Lender may, at its option, requirc immediale payment in full of all sums secured by this Security
Instrument. However, this pption shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises thus option, Lender shall give Borrower notice of accelerauon. The notice shall provide a peniod of not less
than 30 days from the date the notice is delivered of mailed within which Borrower must pay all sums secured by this Secunty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without furthex notice or demand on Borrower.

18. Borrower’s Right to Reinstage. 1f Borrower meels certain conditions, Borrower shall have the nght o have
enforcement of this Security Instrument discontinued at any gme prior to the earlier of: (a) 5 days for such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) enwry of a judgment enforcing this Security Instrument. Those conditions are ihat Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
Gefault of any other covenanis Of agrecments; {c) pays all expenses incurred in eaforcing this Security Jnsmument, incleding, but
act limited 1o, reasonable auomeys' fees; and {d) 1akes such action as Lender may reasonably require o assure that the Yien of this
Security Instrument, Lender's rights in the Property and Bomower's obhgation 10 pay the sums secured by this Secunty
Instrament shall continue unchianged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
heseby shalt remain fully effective a8 if no acceleration had occurred. However, this right to reinstate shail not apply in the case of
acceleration under paragraph 7.
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19, Sale of Mote; Change 68 Loai Servicer., The No artial i i is Security
Instrument) @may be sold one or more-times Wi i er. ] i hange in the eatty (known
as the "Loan Servicer”) that coliects mip i i
maore changes of e Loan Servi

shail not cause or permii the presence, use, disposat, Storage, or release of any

ubstances on or in the Property, Benrower shall not do, nor allow anyone else 10 do, anyihing affecting the Property

that is in violation of any Environmental Law. The preceding two sentences shali not apply 1o the presence, use, or storage on the

Property of smali quantities of Hazardgus Substances that are generally recognized 1o be appropriate 1o normal residentiaf uses
and 16 mainienance of the Property.

Borrower shaly prompily give Lender wrilten notica of any investigation, claim, demand, lawsunt or other acuon by any

or regulatory 4gency or privaie party involving the Property and any Hazardous Subsiance or Environmeniai Law

a8 actual kuowiedge. If Borrower learns, oc § i lory autherity, that any

iati shail promptiy 1ake aj

are those subsiances defined as toxic or hazardoys substanices by
inc, Kerosene, other flammable or oxic petroleum products, woxic
tos X i0active materials. As used 1n

isdicti Property 15 located that relage

NON-UNIFORM COVENAMFS;BOﬂoWer and Lender further covenang and agree as follows:

21. Acceleration; Remedies‘s"bendiei‘f,s'fgaﬂ give notice to Berrower prior to acceleration folfowing Borrower's breach of
any covenant or agreement " in this Security Instrument (hut ROt prior to acceleration under paragrapp
applicable law provides otherwise), The notice shali specify: (a) the default; (b) the action requi
a date, not less than 30 days from ghe date the notice js given to Borrawer, by which the defauls
that failure to cyre the default on o bofore in the notice may result in accelerat
by this Security Instrument an Y. ice shall further inform Borrower of the right to reinstate
after acceleration and i i i the non-existence of a default or any other defense of

Cured on or before the date specified in the notice, Lender, at jg

all sums secured by this Security Instrument without further demand

y € emedies permitted by applicable law. Lender shaij pe entitied to coljecs

all expenses i rovided in thig Paragraph 2], inc!uding, but not limited to, reasonabie
attorneys’ fees und cos i i

If Lender invokes
of an event of default and of Lender's election to ca
in each county in which any part of the Property
prescribed by applicible taw to Borrower
applicable law, Trustee, without demangd og Borrower, )
time and place and under the terms desi T i order Trustee

i i ime and place
may purchase
deed conveying the Property without any covenang
ima facie evidence of the truth of the
" (a) to all expenses of ding, but not
iimited to, reasonable Trustee’s ang attorneys’ fees; Sums secured by this Security Instrument; and ( €) any excess
to the person or Pevsons legaily entitled tg i,

2Z. Reconveyance, Upon payment of all sams secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and’ shaj surrender this Security Instrumen; and all notes evi ing debt secured by this Security Instrument 0
Trustee, Trustee shall feconvey the Property withoyt warranty and withoyg charge 1o the person or persens legally entitled 1o i
Such person or persons shall pay any recerdation costs.

23. Substitute Trustee. Lender may, from time 19 ume, remove Trustee and appoint a SUCCESSOr trusiee 1o any Trustee
appoinied hereunder. Without conveyance of the Property, the SUCCesser rustee shall succeer 0 all the e, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrumeny and in the Note, “atiomneys’ feas” shail mclude any soRevs’ fees
awarded by an appeliate court,
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Gio ZERidety iy this Security Instrumient. If one or more'ridefs are exconted by Borrower and recorded iogeihi% with this
Security Instrument, the covenants and agreements of cach such rider shali be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s} were a part of this Security Instrument.

{Check applicable box{es)}
7 Adjusiable Rate Rider [__J Concominium Rider i Family Rider
U Graduated Payment Rider {1 Plannea Unit Development Rider ] Biweekly Payment Rider
L_] Ralloon Rider {1 Rate Improvement Rider [_-] Second Home Rider

1 VA Rider [ Other(s) [specify]
EERERER SR TR ARG AR RS GEE BELOW FOR CONTINUATION  # 4k kv h t ke k kst bk ko 2 5

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants conained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it, P . ,//
Witnesses: yd e / s
{7 L iSea)

PHMES“W KELLY -Borrower

7 //, £
7 y/
M(f% ; g/ {(Seal)

. rmcrlgw 5 V. -Borrower

fby- T A FRr
(Seal) e ___(Seal

-Borrower

-Borrower

,/ ki[i(@ o a0
STATE OF OREGON, o County ss:
Ontis &% dayof (A&t » 7G99 F |, personally appeared the above named

. N , 4 s g7 % N A 1 . . S .
L v iy (] /\—'L&/{‘:/ Ve~ //](J u(lf, ,/'CL;‘»/:Y /’J(’ \4//}‘}}{” and  acknowledged
-7 - W ¥

the foregoing insfrument to be ?f/’? el 7 voluntary zct and decd.

My Commission Expires; j’ —@%QQGG /
(Official S¢
OFFICIALSERL -
ATy
IGH NG ceoa
AR, 22

M e
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STATE OF OREGON : COUNTY OF KLAMATH. ss.
the _12TH

Filed for record at request of — — . — e X1 NS
of APRIL _AD, 1883 10:38  ocioek A M. and duly recorded in Vol __ M99
of ___MORTGAGES o onPage 12910

Linda Smith, County Cierk

by / e




