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DEED OF TRUST

THIS DBED OF TRUST (" Security Instrument”) is made o APRIL /(4 ., 1999 _ The grauior is
JAMES A. BARNES and DIANA F. BARNES T

("Bosrewer ") The trustee is A%ﬁERITITLE

222 S 6TH STREET, KLAMATH FALLS, OR 97601
{"Trustee"). The beneficiary is SOUTH VALLEY BANK & TRUST

which is organized and exisang under the laws of AN OREGON BANKING CORPORATION . and whose
addressis PO Box 5210, KLAMATH £ALLS, OR 97601

("Lender”). Borrower owes Lender the principal sus of
Eighty Thousand and ne/100

Dollars (U.S. $ 80,000.00 ).

This debt is evidenced by Borrower’s now dated the same date as this Security lostrument ("Note"). which provides for
monthly paymenis, with the full debt, if not paid eatlier, due and payable on May 1, 2014 .
This Security lnstrument securs to Lender: (2) the repayment of the debt evidenced by +he Note, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 w0
protect the security of this Security Instrument; and () the performance of Borrower's covenants and agresmuents under this
Secozity Insgument and the Note, For this purpose, Borrower irrevocably grans and conveys 10 Trustee, in tust, with power of
sale, the-following described prop:nty located in (lamath County, Oregorn:
Lot 3, Block 1 of COUNTRY GARDENS, according 1o the official plat thereof on file
in the office of the County Clerk of K1amath County, Oregon.

s

which has the address of 5430 LOGAN DRIVE, KLAMATH FALLS {Swreet. Cityl.
QOregon 975603 .. , (Zip Code}  "Property Address™)
OREGON-Single Farnily-FIRAPHLIAL UHIFOBRM
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TOGETHBR WITH, all fhe Js #i0% G hereafter erected on the property, and all easenieris @;‘%m
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fifired ‘ow ‘or hereafter a part of dhepropesty. “All replicements and additions shall also be covered iby this Secuirity
nstrument. A6l of ihé Frdhoing is teleril fo 18 this Security Instrument as the "Property.”

" BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey: the Propesty and that the Froperty is unencumbered, except for encombrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaats for natioral use and son-uniform covenants with limited
variations by jurisdiction to constitute a unifern security instrument covering reai property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principai and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 0 a written waiver by Lender. Borrower shall pay (o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds” ) for: (a) yearly taxes
and assessments which may attain priority over this Security lustrumens as a lien on the Property: (b) yearly leasehold payments
or ground reats on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood insurance premivm,
if any; (¢} yearly mongage insurance premiwms, if any: and (f) any sums payable by Borrower 10 Lender. in accordance with
the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are calied "Escrow hteas.”
Lender may, at any dme, collect and hold Funds in an amount pot o exceed the maximmum amount a lender for a tederally
related mortgage loan may require for Borrower’s escrow accoun: under the federal Real Estate Serdement Procedures Act of
1974 as amended from tirue to time, 12 U.S.C. Section 2601 ¢f seq. ("RESPA”), unless another law tha applies w the Funds
sets a lesser amount, f so, Lender may, at any time, collect and hold Funds in an amount not 16 exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordunce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or conity
(tncluding Lender, if Lender is such an ipstituton} or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anoually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds aod applicable law penmits Lender o make such
a charge. However, Lender inay require Borrower 1o pay a one-time chargs for an independent real estate tax reporting service
used by Lender in connecvion with this loan, unless applicable law provides odierwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings ot the Funds
Borrower and Lender may agree in writing, however, that interest shali be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Securiry Instrument

i the Funds held by Lender exceed the amounts permitizd to be held by applicable law. Lender shal) account to Borrower
for the excess Funds in accordance with the requirements of applicable Law. If the amount of the Funds held by Lender at any
dme is pot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
iwelve monthly paymens, at Lender’s sole discretion. ’

Upon payment in full of all sums secured by this Security Instrumaent, Lender shall promptly refund o Borrower any
Funds beid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior 1o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale ax a credit against the sums secured by
this Security Instrument.

3. Application of Paymenis. Unless applicable law provides ctherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts paysble under parayraph 2:
third, to iaterest due; fourth, 1 principal due; and last, 10 any lae charges due under the Note.

4. Charges; Liens. Borrower shall pay all tuxes, assessmenrs, charges, fines and impositions attributable 10 the Property
which may attain priority over this Security Iustrument, and leaseiiold payments ot ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tme directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be pad under this paragraph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner accepable to Lender; (b) contests in good faith the Lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opimion operate to prevent the
enforcement of the lien; or (¢) secures from e holder of the lien an agreement satisfactory 1o Lender subordinating the lien w
this Security Instrument. If Lender deterniines that any part of the Property is subject to a lien which may attain priority over
this Seewrity Instnunent, Lender may give Borrower a notice identifying the lien. Borrower, shall-satisfy-the ben-oraiepne or
more of the actions set forth above within 16 days of the giving of notice. A= Y i Re S
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{ «Hazard-or Property Inspvasce. Bexmwcr shall sheep: the improvements now existing or hereafier erected o the
Property insured agains: loss by fire, hazards incinded within the term “extended coverage” and any other hazards, including
floods o ﬂeodmg, far‘ykigig Lender I&q}utcs jnsurance. This inwwmance shall be maintained in the amounts and for the periods
thaz, Lende.!: 1equises. Thei JnSpraneg caixier pr(mdmg tie, i mmrance s‘ﬁall Be choaen by Borrower subject to Lender's approval
which shall not be txmeasamb}y thaheld, If Borrower fails 40 maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protset Lenderts fghts in the:Property in accordance with paragraph 7.

All insurasice policies and repewals shail be accepiable to Lender and shail include a standard mortgage clause. Lender
shall have the right to hold the policies and renetwals. If Lender requires, Borrower shall promptly give to Lender all receips of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance procesds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessen=d. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not 2nswer within 30 days a notice from Lender that the insurance carrier has offered to s2tide a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or (o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monthly payments referred to in parugraphs 1 and 2 or change the amount of the payments it
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loaa Application; leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afte:
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall nor be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy. damagr or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiwre
action or proceeding, whether civil or criminal, is begur that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrament or Lender's security inierest. Borrower may
cure such a default und reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statementy to Lender (or failed
to provide Lender with any material informarion) in connection with the loan evidenced by the Note, including. but not hunite
to, representations concerning Borrower's occupaoncy of the Property as a principal residence. {f this Security Instareent is on a
leasehold, Borrower shall comply with all the provistons of the lease. If Borrower acquires fee tide to the Propenty. the
leasehold and the fee tile shall not merge unless Lender agrees to the mierger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Propenty (such as a
proceeding iu bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument. appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Alihough Lender may take action under this paragraph
7. Lender does not have to do so.

Any amourts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8, Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Secunty
Instrument, Borrower shall pay the premiums required s mainmin de martgage insurance o effect, If, for any reason, the
mortgige insurance covernge required by Lender lapses or ceases 0 be in effect. Borrower shall pay the premiums required
obtain coverage substantially eguivalent to the mortgage insurance previously mn effect, at a cost substantially equivalent w e
cost o Borrower of the mortgage insurance previcusly ip efiect, from aa aliernate morigage insurer approved by Lender. 1
substantially equivalent morigage insarance coverage is not available, Borrower shall pay to Lender each month 2 sum equal w
ons-twelfth of the yearly mortgage, insirance premium being paid by Borrower when the insurance coverage lapsed or ceased w
be in effect. Lender will accept, use.and retain these payments as a loss feserve in Yicu of momgage insurance. Loss reserve
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pavinents may no longer be requited, at the option of Lender, i¥ miortgage insurance coverage (in the armounnt and for the period
that Leader requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premimms required.to maintain me %gg,ép@gans:ﬁn effect, or to provide a loss reserve, until the requirement for mortgage
insurgnce epds in.accordance with any wiritten agtesment between Borrower and Lender or applicable law.

_ 9. inspection. Lender of ifs agent may miake réasoniabls entries“upod and inspections of the Property. Lender shafl give
Borrower notice af the tinse of or prior 16 afi inspection specifyink reasonable canse for the inspection.

16, Cendernnution. The procesds of aty award or claim for damnages, direct or consequential, in conuection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shail be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (2) the tota!
amount of the sums secured immediately before the taking, divided by (b the fair market value of the Propenty inimediaicly
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking 1s less than the amount of the sums secured immediately before the
taking, ualess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proveeds shall
be applied o the sumns secured hy this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seitle u claim for damages, Borrower fails to respond to Lender within 30 days after the date the nonce 15 given,
Lender is authorized to collect and apply the proceeds, a: its option, either 1o restoration or repair of tiic Property or to the suns
secured by this Security Instrument, whether or pot then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extead ot
pustpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension cf the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shajl
not opetrate to release the ligbility of the originat Borrower or Borrower’s successors in Interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modity amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
SUCCESSOTS 11 inferest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability, Co-signers. The covenams and agreements of ths
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject o the provisions of
paragraph 7. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
{ustrument but does not execut: the Note: (a) is co-signing this Security Instrument only to morigage, gramt and convey that
Borrower’s interest in the Property under the temis of this Secunty Iostrument; (b) is not personally obligated 10 pay the sums
secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree to extend. modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally ineetpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, ther: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collecied from Borrower which exceeded pennitied limits will be refunded to
Borgower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If 4 refund reduces principal, the reduction will be treated as & partial prepayment without any
prepayment charge urder the Note.

14. Notices. Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 0
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any sotice provided for in this
Security Instrument shall be desmed to have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Insttutnent shall be governed by federal law and the law of the
jurizdiction in which the Properry 15 located. In the event that asy proviston or clause of this Security Insrrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cftect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared
w be severable.

16. Borrower’s Copy. Borrower shail be given ope conforiaed copy ot the Note and of this Secutity lustrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inierest in it
1s scld or transterred (or if a beneficial interest in Borrower is sold or waasferred and Bostower is not 1 natural persony without
Lender's prior written consent, Lender may, at its option, require lopnediae payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

if Lender exercises this option. Lender shall give Barrower nutice of acceleration. The notice shall provide 3 peniod of not
less than 30 days from the date the potice is delivered or mailed within which Bormowser must pay all sums secured by this
Security Instrument. 1{ Borrower fails 1o pay these smns prior to the expiration of this period, Lender may invoke any remediss
pernmitted by this Security Instrament without further notice or desnand on Borrower.
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18. Borrower’s Right to Reinsiate. If Borrower mests ceriain conditions, Borrower shall have the right ro have
enforcement of this Security Instroment discontinned at any time prior to the eaflier of: (a) S days (or such other period as
appiicable law may specify for reiostatement) before sale of the Property pursusnt to any power of sale contzined in this
Security Instruraent; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cutes any defaslt of any other covepants or agreements; (c) pays all expenses incurred in enforcing this Security Insmument,
including, but not imited to, reasonable attormeys' fees; and (d) takes such action as Lender may reasonablv require to assure
that the lien of this Security Iustrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Secur..y Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instument and the
obligations secured hereby shall remain fully effective as if no acceleradon had occurred. However. this right o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parual interest in the Note (together with this Securuy
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
o more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is 4 change of the Loan Servicer. Borrower wili be
given written notice of the change in accordance with paragraph 14 above and applicable law. The potice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notce will also contain any othier
information requited by appiicable law.

28. Hazardous Substances. Borrower shall not cause or pennit the presence, use. disposal. storage. or releasz ot zay
Hazardous Substances on or in the Property. Borrower shall mot do, nor allow anyone else 0 do. anythung affecuny e
Property that is in violation of any Environmental Law, The preceding two semtences shall not apply to the presence. use. or
storage on the Property of small guantities of Hazardous Substanues that are gencrally recognized to be appropriate 0 normal
residential uses and to maintenance of the Property.

Bortower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or private party involving the Property ard any Hazardous Substance o1 Environmental Law
of which Borrower has sctua! knowledge. If Borrower leamns, or is eotified by any governmicatal or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall prompdy tike
ail necessary remedial actions in accordance with Environmental Law.

As us~d in this paragraph 20, "Hazardous Substances” are those substances defined as toxic o hazardous substances by
Environmental Law and the following substances: gasoline, kerusene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaciive matenals. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdicoon where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remiedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under garagraph {7 unless

applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required tc cure the default:
(c) a date, not less than 30 days from the date the notice is given to Berrower, by which the default must be cured: and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shal! further inform Borrower of the right to
reinstate afier acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice.
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be
entitled to rollect all expenses incurred in pursuing the remedies provided in this paragraph ?1, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occuirence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of saie in the
manner prescribed by applicable law to Borrower anid io other persons prescribed by applicable law. After the time
reguired by applicable law, Trustee, without demand on Borrower, shalil sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ¢ne or more parcels and in any order
Trusiee determines. Trustee may posipone sale of ail or any parcel of the Property by public anneuncement at the time
and place of any previously schedtsed sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty.
expressed er implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the staternents made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to afl expenses of the sale, inciuding. bwt
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this urity Instrument: and (c) any
excess to the person or persons legaliy entitled to if.

22. Reconveyance. Upon payment of all sums secured by ihis Securiy Instrument. Lender shail request Trustee o
reconvey the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security
Instrument to Truswee. Trustee shall reconvey the Property without warranty to the person or persons legally emitled o 1t Such
person or persons shall pay any recordation costs. Lender may charge such persen or persons a fee for reconveying the
Property, but only if the fee is paid to a third pariy (such as the Trustee) for services rendered and the charging of the fee is
permigted under applicable jaw, . . . .

23. Substitut% Trustes, Lender may, frum time to time, remove Truster and appoint 3 SucCessor irustee to any Trustee
appointed hersunder. Without conveyance of the Property, the successor frustec shall succeed (0 all the e, power and duues
conferred upon Trustee herein asgd by applicable law.

24. Attorneys’ Fees. As used in this Securiy Instrament and in the Note, "attorneys’ fees” shall inciude any anoroeys’
fees awarded by an appeliate court. Form 303 50
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22-. Riders to this Security Instrament. if one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agresments of each such rider shall be mcorporated into and shall amend and supplement
the covenanis aud agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[X] Adjustable Rate Rider [ Condorainium Rider [ 1-4 Pamily Rider
Ej Graduated Payment Rider D Planued Unit Development Rider L] Biweekly Payment Rider
{__ Balloon Rider L] Rate hupmvcmem Rider {_._} Second Home Rider
E:! VA Rider D Othear(s) [specify!

BY SIGNING BELOW, Borrower sccepts and agrees the terms and covenants contained in thts Secanty Instrument and

in any rider(s) executed by Borrower and recorded with it // ~ ,

\/M ’(./‘(Z:P-‘t/‘ - ] _ {Scai)
/‘ I FAMES A. BARNES _Bomower
%/ 7 g9t TR A oA

Witnessas:

N f/
N gl \/ / LA - _(Seal)

DIANA F. BARNES Boruser

o (Sealy

-Rorrowes

STATE OF OREGON, Al pmadis  County ss:
Onwis (o dey of ac P 1} L1444 , personally appeared the above named
JAMES A. BARNES and DIANA F. BARNES

and acknowledned
ihe foregoing instrument (o be their voluntary act and deed.

My Commission Bxpites: <57~ ~ 4 =) i Before me:
(Official Seal)

Vi

KARS , 76 17021 (‘4/15,,/ oo la P
NOTARY PUB UBLIC-OREGOH Eamr)#’l-\;bhc for Cregon

»/ COMMISSION NO.301830
uy commssmu £XPIRES MAY 20, 2004

@%ﬁmom (86031.01 Page 6 of 6 Form 3038 980
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index—Rate Capa)

THIS ADJUSTABLE RATE RIDER is made this & L day of APRIL, 1999 ,and 1

incorporated into and shall be desmed to amend and supplernent the Mortgagz, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borraower”) to secure
Borrower's Adjustable Rate Note (the "Note”) to SOUTH VALLEY BANK & TRUST , SOUTH VALLEY
BANK & TRuUST (the
"Lender") of the same date and covering the property described in the Security instrument and tocated at-

5¢30 LOGAN DRIVE,KLAMATH FALL,0R 97603
{Proparty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made :n the Security
Instrument. Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ~ 7.8750  %. The Note provides for charges in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate | will pay may change on the first day of May, 2000 -and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

{B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The "lndex" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made avallable by the Federal Reserve Board. The most recent Index figure available as of the date 45
days before sach Change Date is called the "Current index.”

If the Index Is no longer avallable, the Note Holder will choose a new indax which is based upon
comparable infermation. The Note Holdar will give me notice of this choice.

{C) Caleulation of Changes

Before each Change Date, the Note Holder wili calcuiats my new interest rate by adding Three and
One / Quarter percentage points {  3.25080  %; to the Current Index
The Note Holder will then round the result of this addition to the nearest one-zighth of one percentage
point (0 125%). Subject to the limits stated in Section 4(D) belcw, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufticient to
repay the unpaid principal that | am expected to owe at the Change Date in fuil on the maturity date at my
new interest rate In substantlally equal payments. The result of this caiculation will be the new amount of
my maonthly payment.

{D) Limils on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greater than 9.8750 %
or less than 5.8750  %. Thereafter, my interest rate will naver be increased or decreased on any
singie Change Date by more than two percentage polnts {2.0%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate will never be greaterthan  13.8750 %

MULTISTATE ARM FIDER--ARNM 5-2-Single Family--FHAMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111({0385)-L Page 1 of 2 Form 3111 3/85




AP# BARNES LM# 830106599

{E) Etfective'Daté of Chinges

My new interest rate will become affective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first menthly payment date after tha Change Date until the amount of
my monthiy payment changes again.

{F) Notice of Changes

The Note Holder wiil deliver or mall to me 2 notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include informatior
required by law to be given me and also the title and tolephone number of a person whao will answer ar
question | may have regarding the notice.

§. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST il BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows.

Transfer of the Praperty or a Beneficial Interest in Borower. i alt or any part of the
Property or any interest in it is sold or transferrad (or if a beneficial interest in Borrower is sold or
transterrad and Borrower is not a natural person} without Lender's prior written consent, Lender
may. at fis option, require immediate payment in full of ali sums secured by this Secunty
nstrument.  However, this option shall not be exercised by Lender if exercise is prohibited Dy
federa law as of the cate of this Security Instrument. Lenger aiso shall not exercise this option if
{a; Borrower causes 1o be submitted to Lender information required by Lender to evaluate the
idended transferee as i a new loan were being made to the transferee, and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee 1¢
sign an assumotion agreement that is acceptable to Lender anc that obligates the transferee tc
keep all the promises and agreements made in the Note and in this Security Instrument.
Rorrower will continus to be ohligated under the Note and this Security Instrument uriess Lender
releases Borrower in writing.

¥ Lender exercises the option to require immediate payment in full, Lender shall give
Borrower natice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may Invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower.

5Y SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in pages !
and 2 of this Adjustable Rate Rider.
P

Z
_\/ e T ;/zéc o (Seal)
JAMES } BARNES -~ Borrower
S

% Lot JJ/ /_/(‘/{._’/}«’»/‘x—l (Seal)

DIANA F. BARNES -Borrower

(Seai)
-Bomrower

{Seal)
-Borrower

[Sign Original Ony/

SAULTISTATE ARM RIDER--ARM 5-2--Singls Frrlly—FNMA/FHLMC UNIFORM INSTRUMENT
(SC/CRID**//0195/3111(0385)-L ~ Page 2 0f 2 Form 3111 3/85

STATE OF OREGON : COUNTY OF KLAMATH: 5S.

Filed for record at request of | Amerititle e
of _ April _ ADI9%9  w _ 11:48  oclock _ _A: M. and duly recorded i Vol M99
of Mortgages ~ _on Page _ _}_2221__,_

lath

Linda Smith. Ceunty Jlerk

$45.00 by _&ﬂ'&ﬂ*KM L




