TOGETHER WITH all the; Impro: iits now or hereafter erected ou the property, and all easements, B
igiures now or hereafter a part .of the property. All replacements and additions shail also be covered by i
Insteurnent. Adl of thé fofégoing is ¥eférred vo'in‘this Security Instrument as the "Properiy. " ‘

BORROWER COVENANTS tiaf Borrower is lawfylly seised of the estate hereby conveyed and has the right o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Burrower warrams and will
defend generally the tile to the Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifom covenants for national use and non-uniforn covenants with limited
variations by jurisdiction to constitute a uniforra securify instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay wien duc the
pancipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or © a written waiver hy Lender. Rorrower shiati pay oo
Lender un the day monthly payments are duc under the Note, until the Note 1s paid in full, a sum " Funds™ tor. 14 yearly taxes
and assessments which may artain priority over this Security Instrument as a lien on the Propenty. by yearly leasehold payments
or groumd renits on the Property, if any; (c) yearly hazard or property insurance premiums; (J) yearly flond insurance premuuas,
if any, (¢) yearly mortgage insurance premiumss, if any; and {f) any sums payable by Berrower (0 Lender. in accordanee widh
the provisious of paragraph 8, in lieu of the payment of mortgage insurance premums. These iems are calied "Escrow ltems
Lender may, at any time, collect and hold Funds in au amount not to exceed the maximum amount 2 lender for « tederally
related mortgage loan may tequire for Borrower's escrow account under the tederal Real Estate Seulement Procedures Adt o
1974 as awended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™). unless another law that applies to the Funds
sets a lesser amount. If 0. Lender may, at any time, collect and hold Funds in an amount ot w exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of currenc data and reasonable estimates of expenditures of tuture
Escrow ltems or otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agency. mstrunientality . o entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Bscrow ltems. Lender may not charge Borrawer for hoiding and applying the Fuods, anouaily analyzing the escrow account, o1
verifying the Escrow Iltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such
4 charge. However. Lender may require Borrower to pay a one-ume charge for an independent real ecwie tax reporting senvice
used by Lender in connection with this loan, unless appheable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required w pay Borrower any interest or earnings on the Funds.,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall pive 0 Borrower
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Puuds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitted to be held by applicable law. Lender shll account o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
nme is not sufficient to pay the Escrow Irems when due, Lender may so nosify Borrower in writing, and. i such case Borrower
shall pay to Lender the amount necessary {0 make up the deficiency. Borrower shall make up the deficiencs 1n no mwore than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security fnstrument, Lender shall prompty refund 0 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior 1o the acquisivon or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured iy
this Security Instrument.

J. Application of Payments. Unless applicable law provides otherwise. all payments recerved by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2.
third, (0 interest due; fourth, to principal due: and last. to any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable 1o the Properm
which may attain priority over this Security Instrument. and leasehold payments o1 ground rents. if any  Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in tat manner, Borrower shall pay them on ame directh
to the perscu owed payment. Borrower shall pramptly turnish ¢ Lender all notices ot amounts 10 be pard umsder Gy JwxeTand
If Borrower muakey these payments directly, Borrower shall promptly furnish to Lender Feceipts evideteiny the ouviees

Borrower shall promptly discharge any lien which has priofity aver this Security Instrement unless Borrower: ta) agrees 1
writing to the paymnent of the obligation secured by the lien in a manner acceptable 1o Lender: (hj contests in good taith the hien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
euforcement of the lien: or (¢) secures from the holder of the lien an agreemeni satisfactory to Lender subordinaiing the len
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attan pronty over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth abave within 10 days of the giving of notice.
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s SvoHazard or Property Insuranes. Borrower shall keep .the improvements now existing or hercafter erected on the
Praperty insured against loss by fire, bazards included within the term “extended coverage” aud any other hazands, including
floods oz flooging, for which Lender Yequires insuragce. This ipsursnce shall be maintained in the amounts aad for the puriods
that Lender requires. The insurance cartier providing the insurance stall be chosen by Borrower subject to Lender's approval
which shalfl not be unreasonably withheld, If Borrower fails to maimsain cuverage described above, Lender may. at Lender's
option, obizin coverage tw protect Lender's rightts in the-Property in accordance with paragrzph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shail have the right to hold the policies and zonewals. If Lender requires, Borrower shall promptly give to Lender ali receipts of
paid premiums and renewa! notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender
Lender may make proof of loss if nut made prampily by Borrowei.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repait ot the
Property damaged, if the restoration or repair is ecanomically feasible and Lender's security is not lessened ¥ the restoration o
repair is not economically feasibie or Lender's security would be lessened. the insurance proceeds shall he apphied to the sums
secured by this Security Instrument, swhether or not then due. with any excess paid to Borrower. If Borrower abanduns the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered o sertls a clainy. then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repais or restore the Property or @ pa: sums
secured by this Security Instrument, whether or not then due. The 30~lay perivd will begin when the notice is given

Uunless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o
postpone the due date of the montialy payments referred to in paragraphs 1 and 2 or change the amownt of the payments.
under paragraph 2! the Property is acquired by Lender. Borrower's right o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately pror to the acquisition.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrewer shall occupy, establish, and use the Property as Borrower's principal residence within sixty davs after the execution »i
this Security Instrument and shail continue (o occupy the Property as Borrower's principal residence for at least one vear after
the date of cccupancy, unlexs Lender otherwise agrees in writing, which consent shall not be unreasonah v withlield. or unless
exienuaiing circuristances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deterioraie, or coramit waste on the Property. Borrower shall be in defauit if any forfe:ture
action or proceeding, whether civil or eriminal, is hegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise raaterially impair the len created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the sction or proceeding to be dismissed with 3 ruhing
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
tmpairment of the lien created by this Security Instrument or Lender's secunity interest. Borrower shall also be in default 1f
Borrowes, during the ioan application process, gave materially false or inaccurate information or statements w Lender (of tailed
to provide Lender with any material information) in connection with the loun evidenced by the Note, including, but not hanted
to. representations concerning Borrower's cecupancy of the Property as a principal residence. If this Security Instrument 15 on 4
teasehold, Borrower shull comply with all the provisions of the lease. 1f Borrower acquires fee title o the Property. the
leagehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Proteciion of Lender’s Rights in the Property. If Borrower fails to perfonn the covenanis and agreements comained 10
this Security instrument, or there is a lepal proceeding that may significanty affect Lender's nghts in the Property tsuch as s
proceeding in bankruptcy, probate, for condemnation or forfeitere or (v enforce laws or regulations). then Lender may do and
pay for whatever is necessary to proiect the value of the Property and Lender's rights in the Property, Lendes's actions mas
include paying any sums secured by a len which has prionty over this Sccurity Instrument, appearing in court. paving
reasonable attorneys’ fees and entering on the Property to make repasrs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debr of Borrower secured by thus
Security Instrument. Vinless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender v Borrower requesting
payment.

8. Mertgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securin
Instrument, Bortower shall pay the premiums required to waintin the mortgage insurance wn effect. £ for any reason. the
mortgage insurance voverage required by Lender lapses or ceases w0 be in effect. Borrower shall pay the premiums required o
obmin coverage substantially equivalent to the mongage insurance previously in effect, at a cost substantially equisalent o the
cost to Barrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender 1t
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal
one-twetfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in sffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage nsurance Loss reserve
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3 ymeants Wy no longer be reguireq, at the option of Lender, if niortgage insurance coverage (in the amount and for the period
that I..gag!ex‘ fequires) provided by an insurer approved by Lender again becomes availahje 2nd is obtained, Borrower shaii pay
the premiums required (o miaintain mortgage fnsyrance in.effoct, OL D provide a loss reserve, until the requirement for morgage

Insurancs ends in accordance with sy written agreement ﬁem’ggg‘qu:gwrer and Lender or applicable law.

8. Inspection. Lender or 1S agent may make reasonable Sntried upon a2d inspections of the Property. Lender shai) give
Borrower notice gt the o & of or prior 15 an mspection speci fyin ' for the inspection.

16, Condemmation, The procecds of any i I o7 consequentisl, iy tonnecdon with any
condemnation or othey taking of ] 2 ey i of condemnation. gre hereby assigned and
shalt be paid to Lender,

In the event uf a sl (aking of the Property, the proceeds shall be appiied 10 the sums secured by this Securty Instrumen.
whether or not theg due, with any excess paid to Borrower, I the event of 4 partial taking of the Property in which the fatr
market value of the Property immediately befors the taking ig equal (o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking. unjess Borrower and Lender atherwise agree i Whiting. the sums secured by
this Security Instrument shall be reduced by the amount of e proceeds inultiplied by the following fraction: 14, the !
amount of the sums ) before the &king, divided by (b} the fair marke valne of the Property immediately
before the taking. S 2 paid to Borrower, in the event of 3 parttal wking of the Propenty 1n which die tair
market value of the 1 ¥ before the taking is less thap the anount of the sums secured taimedisiely before the
taking, unless Borro I'wise agree in WIiting or unless applicable law otherwise provides, the procecds shati
e applied o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abanduned by Borrower, or if, after notice by Lender to Borrower thar the condemnor offery o make an
award or settle 4 claim & ages. Borrower @ils 1o respond  Lender within 30 days after the daie the notice . fiven,
Lender is authonzed o collect and apply roceeds. at its optior, either o mStormton or repair of the Propenty or o the sums
secured by thig Security Instrument, whether Gr 1ot then due.

linkess Lender and Borrower o erwise agree in Writing, any application of prucesds o Principal shall no exen BH
postpone the due date of the aonthly payments referred (o in paragraphs [ and 2 o change the amouny o such paymients

1. Borrower Not Released; Forbearance By Lender Not 3 Waiver Extension of the time to; Daymest or modinicauon
of amortization of the Sumis secured by this Secunity Instrumens granted by Lender 1o 40y SUCCESSOr in interest of Borrower shall
A0t openate (o release the tiability of the originai Borrower or Borrower's successars in imnterest. Lender shall not be required 10

tings against any successor in interest or refuse o extend tme for payment or otherwise modity amortzanog

ed by this Security Instrument by reason of any demand made by the original Burrower or Borrowe: s
SUCCESSOTS (o interest, Any forbearance by Lender in EXErCISing any right or remedy shali not be 4 wajver ot or preciude rhe
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa} Liabitity: Co-signers. The COVERARES and agrectents of (hic
Security Instrumens shall bind and henefis the successors angd assigns of Lender apd Borrower, suhject 1 the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint ang several. Any Borrower who co-signs this Secuniny
Instrument bus does 1o execute the Note: (a) is Co-signing this Security Instrument only w morgage, 0N and convey thar
Borrower's interest in the Property under the terms of this Security Instrumens; () is nog personally obligated (o pay the suos
secured by this Sccurity fustrument: and {¢) agrees that Lender and any other Borrower may agree (o exiend. madify. forbear o
make any accommodations with regard 1o the terms of this Security Instrumeny or the Note without thag Borrower's Consen

13. Loan Charges. If the loan secared by this Security Instrument js subject 1o 1 law which sors maximum Joan charges
and that law is finally interpreted so that the interest or other loan charges collected or to be collected iy Sonnection with the

be permitted limirs, then: such loan charge shall be reduced by the amoun BECESSAry to reduce the charge
to the permitted limi: and (b} any sums dlready coliected from Borrower which exceeded permitted fimigs will be refended 1o
Borrower, Lender nay choose to make this refund by reducing the principal cwed under the Note or by making a diregy
payment 1o Borrower. If 4 refund reducey principal, the reduction will be treared 48 4 partial prepavien withoutr any
prepayment charge under the Note,

4. Natices. Any notice 1o Botrower provided for in this Se. urity Instrumeng shall be given v deliv
i by first class mail uniess applicable law Tequires use of another method. The notice shall be direct \

Or any other addresy Horeower desigaates by notce 1o Lender. Any notice o Lender shall he ven by first class mul to
Lender's addvesy stated herein or any other address Lender designates by otice to Borrower. Any notuce provided for i hi
Security Tastrument shall be deemed to have been given 1o Borrower or Lepder when given as provided in this Paragraph.

15, Governing Law; Severability. This cearity Instuument shylf be governed by federal law and the law o1 ihe
furisdiction in which the Property is iocated. In the evene tha a1y provision or clause of s Sevunty Tnstrumen o the N,
conflicts with applicable law, such conflict shall not affect oher provisions of this Security Instrument or the Note which can he
given effect without the contlicting provision. To this end the provisions of thix Security Instramens and the Note aie deglarey
o be severable

16. Borrower’s Copy. Berrower shall be given one conformed copy of the Note and of ds Security astrumen;

17, Transfer of the Property or a Beneficinl Interest in Borrower. If al] or any part of die Propenty or any nterest in i
is 50k or tansferped (or if & beneficial interest in Borrower s sold Or traastferred and Borrower 1 BOL 4 patural person) witheu
Lender's prior written consent, Lender may, at its oprion, require immediate Payarent in fuil of all sumns seeured by s
Security Instrumen:. However, this option shali not he exercised by Lender if exercise is prohibited by federl law as of the date
of this Security Instrument.

If Lender exercig
less than 30 days fro ice i iver within which Borrower must pay ali sums secured by thy
Security Insoument. If Borrower fails to pay these suns prior w0 the expiration of thiy penicd. Lender may invoke amy remedies
perniitted by chis Security Instrumen: without farther notice or demand on Borrower,
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shall have the fght to have
days (or such other period as
ower of sale comtained iy this
ions are that Borrower: (1) pay<
acceleration had occurred; (b)
cures any defaut > ; all expenses jnc i ing this Securiry Instrument,
including, imi . e : " fees; ) such action as Lender may reasonahly TeYuiIe t0 assure
that the lje Toperty and Bomrower's obiigation to pay the sums secured by
ment shall contimee unchanged. Upop feinstatement by Borrower, this Security Instrumeng amd the
Ous secured hereby shyly feiain fully effective as if no acceleration hag ueeurred. However shis right o ransate shail
not apply in the case of acceleras; nder paragraph 17,

19. Sale of Note; Change of Ly S - The Nowe or 3 py tal interest ip the Noge {ogether with th Security
Instruinent) may be sold une i i prior notice to Borrower. A sale may result in g change in the SNy (known
as the "Loan Servicer™) that coftes payments due under the Noge aud thig Security Instrumeny There alsn may he one
Or more changes of the Loag Serv d to a sale Afthere is a change of the Loan Servicer Borrower will be
given written notice of the change in accordance wi P <bove and applicahis law. The notice wil) state ihe name and
address of the new Loan Cervicer apd the address ents should be made. The notice will also congin any other
information required by applicable law.

28. Hazardous Substances, Borrower shall not Cause or pemuit the presence, use, disposal, SIOTage . Or relesse o am
Hazardous Substances on or ig g Perty. Borrower shall por do, nor ailow anyone else o g, anything atfecting e
Property that is in viglag i . The preceding rwo sentences shall not 4pply 16 the prosen e use, o
storage on the Prope all g azardous Substances that are generally recognized (o be approprate o nemg
residential uses ang | enance of ¢ ity.

Borrower shall promptly. give .Lender WItten notice of any investigation, claim, demangd, lawsuit or oger LoD by am
governmental or fegulatory 43enCY Or privae party involving the Property ang any Hazardous Substance or Ervironmental {aw
of which Borrower has actual knowledge, If Borrower Iearns. or is notified by any goverimenpa] Or regulatory authority. g
any removal or other remediation of any Hazardous Substance affecting the Property 1y necessary, Borrower shadf promptly ke
all necessary remedial actions in accordance with Environmenta] Law.

As used in this paragrapl 20, *Hazardoys Substances” are those substances defined as twxic o hazardous subsiances by
Euvironmental | aw and the following substances: gasoline, kerosene, other flammabple o petroleum products. o,
pesticides and herbicides, volatile solvents, materials containing asbestos : N dctive matenals. s ysed i
this paragraph 20, "Environmental Law" means federal faws and lyws jurisdicti ¢ Propenty is located tha
eelate to heaith, safety or environmenta protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covemant or agreement in this Secitrity Instrument {but not prier tg acceleration undey paragraph 17 unless
applicable law Tevides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the defayl:

g Esg than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
ure the default op or before the date specified in the notice may result in acceleration of the surmns

3 and sale of the Property. The notice shall further inform Borrewer of the right 1o

fter acceleration and the right to bring a court action to assert the non-existence of a defaul or any other

fense of Borrower to acceferation and sale, If the default i not cured on or before the date specified in the notice,
Lender, at s option, may require immediate Payment in fulf of all sumg secured uy this Security Instrumens withowt

ter demand and may invoke the power of sale and any other remedies permitted by applicable jaw Lender shall e
entitled to collect al] ex i in pursuing the remedies provided in this paragraph 21, including, but not limited
{0, reasonabie atterneys’ fees and cosis of title eviéence.

If Lender invokes the power of sale, Lender shall ex tice of the
eccurvence of an event of default and of Lender’s election ¢ se such notice tg
be recorded in each county in which any part of the Pro . g shall give notice of sale in the
manner prescribed hy applicable law {o Borrower ana’p pplicable law. After the time
required by i , s Wit ¥ at public auction to the highest
bidder at iize time and : 3 i h i ad in any order
Trustee defermines, Trustee may postpone sale o ) i
and place of any previously schieduled saje, Lender or jts €e may p he Property at any sale.

Trustee shall deljver to the purchaser Trustee’s deed conveving the Pmperty without anvy covenant or warranty,

mplied. The recitals in the Trustee’s deed shal] he prima facie evidence of the truth of the Statements made
¥ the proceeds of the saie in the fo!!owing order: {a) io alf ex enses of the calce, incuding, but
rustee’s and attornevs’ fees; (b) 10 all sums secured by this E@curit)‘ Instrument: ang (e} any

Lender shalt eyuest ruser o

2 debt secured by this Security

[0S fegally entited (0 i Such

PErson or persons shall : i SOStS. 5 such person or PEFSOns o fee for feeenveying the

Property, but only if the for services rendered and the charging of the fee i
permitted ppdey applicable law, ) . . . .

3. Subsﬁtu!% Trustee. Lender may, from time to ume, remove Trustee and appONnt a successor trustee 1o any Trustee

appointed hersunder, Without conveyance of the Propeny, the Suecessor trustee shall succeed {0 aix ihe title, power and dutiey
rustee herein and by applicable kaw.

24, Aftorneys’ Fees. As used in fhis Security Instrumens and in the Now, "attorneys’ fees® shall ipclude any attorseys’

fees awarded by an appeliate coyyr, Form 3038 8/8g.
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25, Riders to this Seqwrity, Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants znd agreements of this Security Instrument as if the rider(s) were a past of this Security Insurumcent.

[Check appliceble box(es)]
;Xj Adinstable Rate Rider ‘ [l Condominium Rider [} 1-4 Family Rider
Q Graduated Payment Rider | Planned Unit Development Rider L1 Biweekiy Payment Rider
[__| Balicon Rider [__] Rate Improvement Rider L] Second Home Rider
VA Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees (o the temyas}xi cov;nfsé contaired in this Secunty Instrument and
in any rider(s) executed by Borrower and recorded with it. .y i
Witnesses:

BRIAW' MER ) V RBerrower

RS il '7/4 a—_
(4/ 7/}% A /;l kmfkﬂ  ___iSeab
waft

\/AV "RO’STE&(J\LLAVJ Homowe!

(Sead) o (5eal)

-Dorrower -Burrower

STATE OF OREGON, KLAMATH County ss:
Ontis Jth day of April & , personally appearcd the ahove pamed
BRIAN S. BAXTER and KIMI A. ROSTEROLLA
and acknowledged
the foregoing instrument to be their volaniary aci and deed.

My Commission Expires: 12-20-02 Before me:

(Official Seal) - -
sy /| Vil
OFPIGIAL BEAL . 7
HARICRIBA BTUARY /

NATARY PUELIC- OREGON Notary Public foy/Ore B
EALIISSION HO, 318304 ey Pt wﬁn

MY COUEISSICN EAPIRES DEC 20, 2012 0
SRS ISR SRR SR ENSEY)
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AP# BAXTER LN# 830103917

ADJUSTABLE RATE RIDER

{1 Year Treasury index—Rete Caps)

THIS ADJUSTABLE RATE R!DER is made this Yth day of APRIL, 1999 and s
incorporatad into and shall be desmed to amend and supplerfient the Mortgage, Deed of Trust or Security
Deed (the "Security instrument’} of the same daie given by the undersigned (the "Borrower”} 10 secure
Borrower's Adjustable Rate Note (the "Note”) to SOUTH VAL £Y BANK & TRUST, SOUTH VALLFY
BANK & TRUST {the
“Lender”) of the same date and covering the property described in the Security Instrument and located at-

2099 LAKESHORE DRIVE,KLAMATH FALLS,OR 97601
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
PATE AND THE MONTHLY PAYMENT, THE NOTE LMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.  in addition to the covenants and agreemerits made in the Securty
instrurnent, Borrower and Lender fusther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nate provides for an initial interest rate of 7.8750  %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changs Dates

The interest rate | will pay may change on the first dayof  May, 2000 . and on that day
every 12th moenth thereafter. Each date on which my interest rate could change is called a “Change Date "

{B) The index

Beginning with the first Change Date, my interest rate will be based on an Index. The “index” s the
weekly average yield on United States Treasury securities adjusted tc a constant maturity of 1 year. as
made avallable by the Federal Reserve Board. The most recent Index figure availabie as of the date 45
days before each Change Date is called the "Current Index.”

if the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this chaice.

(C) Caleulation of Changes

Befora each Change Date, the Note Halder witl calculate my new Interest rate by adaing Three and
One / Quarter percemtage points ( 3,2500 %) to the Current index
The Note Holder will then round the result of this addition to the nearest one-aighth of one percentags
point (0.125%). Subject to the limits stated in Sectton 4(D) below, this rounded amount will be My new
interest rate until the nexi Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o
repay the unpald principal that | am expected to owe at the Change Date in fuli on the maturity date at my
new interest rate in substantially equal payments. The result of this calcuiation will be the new amount of
my monthly payment.

{D) imits on interes? Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.8750 %
or less than 5.8750 %. Thersafter, my interest rale will never be increased or decreased on any
single Change Date by mere than two parcentage points (2.0%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate will rever be greaterthan 13 .8750 =
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(B} Effective Date ot Chifniges
My new interest rate will become effective on each Change Date. | wil pay the amount of my new
monthly payment peginning on the first monthly payment date after the Change Date untit the amount of
ry monthly payment changes again.

{F) Notice ol Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my montily payment before the effective date of any change. The notice will include information
required by law 10 be given me and aleo the ‘itle and telephone number of a person who will answer any
Guestion | may have regarding the notice.

5. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security nstrument is amended 1o read as foilows:

Transfer of the Property or & Beneficial interest in BoTOWsr. If all or any part of the
Property of any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold of
transieried and Borrower is not a natural person) without Lender's prior written consent, Lerder
may, at its option, requirs immediate payment in it of all sums secures by this Security
instrument. However, this option shail not be exercised by Lender if axercise is prohibited DYy
federal law as of the cate of this Security Instrument | ender also shall not axercise this option if
(a) Borrower causes 1o be submitted to Lender information required by Lender to evaluate the
intended transferee as ¥ a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant of agreement in this Security Instrument is acceplable to
Lesder.

To the extent permitied by applicable law, Lender may charge a reascnable fee as a
sondition to Lender’s consent to the loan assumption. Lender may also require the transferee 10
sign an assumption agreement that is acceptable to Lender and that obligates the transferee {0
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower wili continue to be obligatad under the Note and this Security Instrument uniess Lender
releases Borrower in writing.

i Lender exercises the sption to require immediate payment in full. Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay ali sums secured Dy
this Sscurity Instrument. ¥ Borrower fails to pay these sums prior to the expiration of this period,
1 ender may invoke any remedies permitted oY this Security Instrument without further notice of
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tepms and covenants contained in pages )
and 2 of this Adjustable Rate Rider. a95 14

ey
jpa \[

(Seal}

“Borrower

(Seal
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

{Sign Original Qnly]
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STATE OF OREGON : COUNTY OF KLAMATH: 5.

Filed for record at request of _ﬁ.;l_&'.‘.’ititle e e the 4,_u__y_,1,2_ﬂ
of __ __April AD., 1999 at 11:48 _  oclock _#e Mo and duly recorded 10 Vol. oM89
of . Mortgapges __onPage ___ 12943
Linda Smith. County Clerk
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