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DEED QOf TRUST

THIS DEED oF T ity is made o March 2g, 1939 - The grantor s
BRETT a5 JOHNSON i8 gole and Se@parate Property

("’Bon‘ower"), The trusige is Chicago Title Insurance Campany,

ganized and existing under the laws of Dalaware - and whose
address iy 2150 Nortp First gg. + San Joge, CA 95333
{"Lender™). Borrower owes Lender the principal sum of

Dollars (Us. 3 96,800.00 ).

note dated the Same date g¢ ihis Sccur:'ry lnslrumem ("Nowe"), which Provides for

monthly Payments, with the » if not paigd eariier, due ang Payable op April 1, 2029 .

This Security Instrumen, Secures to Lender. (a) the repayment of he debt evidenceg by the Noe, with intereg, and aj} renewals,

€xtensions ang Modifications of the Note; (b) the Payment of al other sums, with interest, advanced unde, Paragraph 7 1,

protect the security of thjg Security Inszmment; and (c) the Performance of B Covenants and agreements upder this

Security Instrument ang the Note, For this i + i trust, with power of

sale, the fo!lowing described i amath Counry, Oregon:
Legal Descriptio

87823 {Zip Code) ( "Property Address ");
DR’EGO&FSingle Famitv-FNMA/FH&.MC UNIFORRS
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hereby conveyed and has the night 10 grant and
brances of fecord. Borrower warraats and wi)

ds, subject 10 any eacumbrances of record.
national use and non-uniform covenans with fimyred

er shall Prompuly pay when due the
y the Note and any prepayment and [aie charges due under the Note
2. Funds for T axes and Insurance, Subject to applicable law or 1o , written waiver by Lender, B 3
Lender on the day monthly payments are due under the Note, unti} the Note is paid in full, a sum ("Funds") for: {2) yearly taxes
and assessments which may artain priority Y Instrument as 3 lien on the Propenty: (b) yearly leases i€ payments
ly hazard or Property insurance premiums: (d; vearly flood Insurance premiums.
if ary; (e) yearly mong i e s, it any; and ) any sums payable by Bomrower 10 Lender, ip aCooTéznce with
the provisions of paragraph 8, in liey of the payment of mortgage insarance premiums. These ems are caljed ‘Escrow hems *
Lender may. at any time, coliect and hold F amount not to exceed the maximum amo T a 3
related mortgage loan may require for ’ ¥ P E €ment Procedurss Acy of
1974 as amended from time .12 U.8.C. ic e ieq. ("RESPA™), unless another Jaw that applies 10 1he Funds
sets a lesser amouny, Y lime, ¢ and hold Funds iy 4 AMOUNL NGt 10 exceed ihe lesser amoun;.
Lender nay estimate the apy ¢ busis of current data and reasonaple esimates of expenditres of furure
Escrow Items or otherwise applicable law.

The Funds shaj be held in an institutj a federa; agency. instrumentality . or entity

(including Lender, if 1 ender is such an institution; or in any Bank. Lender shal) apply the Fy

Escrow Items. Lender may not charge Borrower for hoiding , 3 yzi ‘ L or
verifying the Escrow ftems, ‘er inter ol : i nits Lep ske such
4 charge. However, | i one-time charge for an independeni real Estale 1ax reporting service
used bv Lender in connection with this loan. unjess applicable |aw Provides ctherwis~ Unless ap agreement is made or
applicable law Tequires interest 1o be paid, Lender shall noi be required 1o pay Borrower any mterest or €armings op the Fungs

Borrower and Lender may agree in writing ver, interesi chal] e paid on the Fupds. Lender shajt 8ive 16 Bon O%er,
without charge, an anpug] accounting of the Fungs, showing credits ang debits to the Fupds and the purpose 1or which each
debit to the Fungds Was made. The Funds are pledged as addittonal Security for ali sums secured by ;hjs Security Instrumen;.

If the Funds held by Lender exceeg the amounts permitted 1o be held by applicable law, Londer shap account 1o Berrower
for the excess Funds in accordance with the requirements of applicable law. If ¥ Lender szt any
time is not sufficient ; when due, Lenger may so rot ¢ in writmg, . in such case Borrower
shall pav 1o Lender the amount necessary to make up the deficiency. Borr IENCY IN NO more than

ments, at Lender's soje discretion.
all sums securegd by this Security Instrumen;, Lender shaj| prompily rejund 1o Borrower any
Id by Lender. 1f under Paragraph 21, Lende; shall acquire or sej | the Property Lender, prior 1, the acquisition or saje
of the Property, shall apply any Funds helg by Lender at the time of acquisition or sale as a credj; against the sums secured by
this Securiry Instrumeny.

3. Application of Payments, Unless applicable jaw provides otherwise, aj] pavments rece;ved by Lender upder paragraphs
b and 2 shalj be applied: first, 1o any prepayment charges due under the Note; secon - 10 amounis payatle under paragraph 3
third, to interes: due: fourth, 1o principal due; apg last, to any late charges dye under the Note

4. Charges; Liens. Borrower shaij pay ail taxes, assessments, charges. fines and 'mpositions auributabie 1 the Propess,
which may auain priority over this Security Instrumens, ang leaschold Payments or ground fents, 1w any  Borrower shall pay
these cbligations in the manner provided in Paragraph 2, or if ro paid in that nanner. Borrower shal Pay them on ume directiy
to the person owed Paymeni. Borrower shal] promptly furnish (o Lender ail notices of amounts 1o be paid under this paragraph
If Borrower makes these payments directly, Borrower sha promptly furnish 1o Lender receipts evidencing the payments.

Borrower shal prompily discharg i prioritv over this Security Instrumen; unless Borrower: 4) agrees ip
writing to the payment of the obligati 7 N in 4 manner acceptzble 1o Lender: (b} contests i £00d faith the ljey
by, or defends again i gal proceedings which g the Lender's OpINioR operate 14 prevent the

i er of the lien an agreement satisfactory to Lepder subord:x.a{mg the lien 10
this Securicy Instrumeng. i part of is subj hich may asgaiy Priorizv gver
this Securiry Instrumen, ; gi ice identifyi g ien. Borrower shall satisfy the lien or take one of
more of the actions set fg i
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5. Hazard or Property tusurance, Borrower shal] keep the improvements now €Xisting or hereafier erected on the
Ity insured againg loss by fire, b €rm “exiended coverage” arg any other hazards, including

term ™
floods or flooding, f i g f rance shall be maintaineg in the amounts apg for the periods
that Lender fequires. The § i idi i Borrower subject 1o Lender's approval
which shall not be unréasonably wj . i intai i . Lendey ay. al Lender's

! be applied 1o, restoration or repair of the

urity is poi lessened | If he restoration or
INsurance proceeds shgajj phed 1o the sums
Borrower abandorns the

offered 1o sergle a claim. theg

Property or 10 pay sums

nd or

= pavments. |f

d proceeds resulting from

damage to the Property pri quisiti k E Y s Secunry Instrumeny
immedialely prior to the acguisition.

6. Occupancy, Preservation, Maintens i 5 Borrower's Loan Application: Leaseholds,
Borrower shaj Occupy, establish, ang use the Y & r's pri i idence withip SIXO days after the execuiion of
this Security Instrument ang shall conyj 's principal residence for a jeag One year afrer
the date of Occupancy, upj ] shall not be unreasonably withheid or uriless
extenuating ¢ 278 exi i y er shall not destroy, damage or Impair the
Property, a 3 ty. Borrower shaj be in defaul (f any fo:feiiure

ivil or criminal, is begun that in Lender's geod faith Judgment coulg fesult in forfeiture of the
otherwige materialiy impair the lien created by this Security Instrument or Lender's SCCUrLY inferest Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed wi
tai. in Lender’s Rood fajth determinarion, precludes forfeiture of the Borrowey’s interest i, the Property o other materiy
impairment of the lien creared by this Security Instrumens or Lender's SECurity interest. Berrower shay also be in defay)
Borrower, during the loan application process, gave Materially false or inaccurage information s statements 10 Lengey {07 jailed
t0 provide Lender with any ial information) j ection with the joap evidenced by the Note, including . bur po Himited
10, representations concerni s OCCupancy of rhe Property as 3 principal residence. If this Securiy Instrument 15 op 3
leasehold, Borrower shaj) comply with al! (he provisions of the lease. If Borrower acquires fee title 1 the Property . the
leasenold and (he fee iitle shall not merge unless Lender agrees o the merger in w

7. Protection of Lender's Rights in . ils he ¢ egreements contained 1,
this Security Instrument, or there j N i Yy significan:y r'S rights in the Propeny (such us 5
proceeding in bankrup{cy, probate cgulations), ihen Lender ruay do ang
Pay for whatever jg ne ' $ ; ights in the Property. Lender's actiong may
inciude paying any sec i 1 : iori i i Instrumen, appearing in coup, paying
reasonable altorneys’ fees ang entery irs. Lender may (ake aCtion under this paragraph
7. Lender does not have to do so.

Any amounrs disbursed by Lender under this paragraph 7 shay become additional debt of Borrower secureg by this
Security Instrumen. Unless Borrower and Lender 4gree o other terms o Payment, these amoyns shall bear ingeres from the
date of disbursemens g pe Note rate ang shall be payable, with interest, ypon notice from Lender 10 Borrower requesiing
payment.

3. Mortgage Insurance. 1 Lender required torigage insurancy as 5 condition of making the Jagn secured by thys Securyy
Instrumen;, Borrower shajj pay the premiums required 1o amain the morigage insurance in effect. It for any reason, the
Morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shal P&y the premiums required 1o
obtain Coverage substantially equivaleni o the morigage insurance previcusly ip effect, at a cogr subslanuaﬂ_v equivalent 1o the
Cost 10 Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approvzd by Lepder If
Substantially equivajen mortgage irsurance coverage 15 not available, Borrowe, shail pay 1o Lender each month a sym equal 1o
oue-tweifth of ke yearly mortgage insurance premium being paid by RBorrower when the insu; apce Coverage lapsed or ceased 1
be in effect. Lender wil} accept, use ang tetain these payments as aloss reserve in lieu of Morigage insurance. Loss reserve
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Payments may no longer be re
that Lender Tequires) provig
mS required to maj
ends in accordance with any .
S. Inspection, Lender or its k i i i the Property. |ender shall give
Borrower notice at the 1 f i i ecifying reasonable Cause for the inspection.
1 r claim for damages, direct nr consequential. p connecton with any
part of the Property, or for Conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

I the event of a toa) taking of the pplic 11 d by this ¥ Instrument.
whether or not then due, with any exce i r.Int i i i ety in which the fair
marke: value of the Property Immediate ing i it of the sume secured b this
Security Instrumen: immediately before TTower and Lender otherwise agree in writing the sums secured by
this Security Instrurient sha be redu 3 a f the proceeds multiplied by the following fracticn: (2} he totai
amount of the sumg secured immediately before ibe taking, divided by (b) the fajr market vajue of ihe Property minediately
before the t2king. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

the Property immediately before the taking is ount of the sums secured Immediately before the
i i it S apphicable law otherwise provides, the proceeds <hal]
whether or not the SLIPs are then dye.
T, or if, after notjce by Lender to Borrower thar the condemnor offers 1o make an
claim for damages, Borrower fails to respond 1 Lender within 39 days after the dage e notice is givep,
zed to collect and apply the preceeds, at its option, either 1o festoration or repair of the Propeny or 1o the sumg
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds 1o principa shall not exiend or
Postpone the due date of the monthly p in paragraphs | and 2 or change the arount of such paymen;s

11, Borrower Not Released; Fo Vi iver. Extensi f the time for Paymeni or modificar:ap
of amortization of the sums s Y this i & g d 2Ny SUCCessor in intereg of Borrower sz.ay;
f0t Operate 10 release the Jigpili 1gi OTTOWer's successors in interest. Lender shali not be required (o
commence proceedings againgt a0y successor in interes; or refuse 1o extend ume for payment or otherwise modify amoruzaron
of the sums secured by this Security Instrument by reason of any demand made by the origina! Borrower or Borrower's
SUCCessors n interagy Any forbearance by Lender in exercising any right or remedy shal! not pe 3 Waiver of or preclude e
exercise of any right or remedy

IZ. Successors and Assigns Bound,; Joint and Severaj Liability; Co-signers. The COVenants and agrecmens of this
Security Instrumeng shall bind and benefit the successors and assigns of Lepder and Borrower, subject 10 the Drovisions of
Ddragraph |7 Borrower s Covenants and agreements shall he Joint and severaj Any Borrower who Ce-signs this Securny
lnstrument by does not execyie the Note: (a) is co-signing tins Security Instrumen; only 1o MOItgage. gran: ang convey thy
Borrower's imntereg in the Property under the terms of this Security {nstrumeny: (b} is not personaliy obligated 10 pay the sums
securd by this Security Instrument: and {C) agrees that Lender and any other Borrower May agree to extend. modify. forbear ¢r
make any accommodations with regard to the terng of this Security Instrument or 1he Note without thar Borrower's COfLent

13. Loana Charges. If the loan secured by this Security Instrum j C sels maximum joan charges
and that law s finally interpreted so thar the interest T g : be collected ip connection with the
toan exceed (he permitted limirs, then: (a) any such o ge the amouny €eessary 1o reduce the Charge
t0 the permitied limit; and ¢p) any sums already ¢ i hic itted limits wil] pe refunded 1o
Borrower. Lender Mmay chocse 1o make this ref uci i i owed under the Noge or by making 2 direct
payment to Borrower. |f a refund reduces pripei ! 3] 1i reated as & parmia’ Prepavment withoy any
Prepayment charge under the Note.

14. Natices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1 of by majing
1 by first class maj] unless applicable jaw requires use of ancther methed. The notjce shall be direcieq 1o the Propeny Address
Ot any other address Borrower designates by notice 1o Lender. Amy notice 1o Lender shall pe given by firg class mai! 1o
Lender's address stated herein or any other er designates hy notice 1o Borrower. Any notice Frovided for 1n thys
Security Instrumeny shall be deemed 10 have been Biven to Borrower or Lender whey, given as provided m this paragraph

{5, Governing Law; Severability. This Security Instrumen; be governed by federal law and the law of fhe
Junisdiction in which the Property is located. In the event N or clause of this Security lastrument or (5 Note

i i bie law. such conflics shall not affect other Frovisions of this Security Insirument or the Note which can be

& provision. To this end the provisions of thig Security Instrumeng and the Nore are declared

16. Borrower's Copy. Borrower shall be 2iven one conformed tupy of the Note and of this Security Instrumen;

17. Transfer of the Property or Beueficial Interest in Borrower, [t al or any part of the Property or any interest ip g
's sold or transferreqd (or if a beneficial interast in Borrower is sq C ‘€I IS ROL A natural persony withey;
Lender's prior written consent, Lender may, at its opiion, require ; e payment in full of all sums secureg by thys
Security Instrument. Hewever, thig option shall not be exercised by Lender if exercise is prohihied by federai Jaw 2 of the date
of this Security Instrumen;.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The porice shali provide 3 period of noy

an 30 days from the date the ice is delivers i ithin which Borrower mus; Pay all sums secyreg by this
Security Instrument. §f Borrower i the expiration of this period, Lender may invoke any remedies
permitied by this Secur 1 demand op Borrower.
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8. Borrower'y Right to Relfnstate, If Borrower meets certain conditions, Borrower shall have the right 10 have
eaforcement of this Security Instrumen; discontinued ar &Ny tme prior 1o the earlier of: (a) 5 days {or such other pericd as
applicable law may specify for reinstaiement) before sale of the Propenty pursuan; to any comained in thys
Security Instrumen:: or (b) entry of 2 Judgm i 5 . that Borrower: (&) pavs
Lender all surqs which then would be ’ : i leration had occwred: (b
cures any default of a1y other coveng ; 3 i in enforci g thi ity Instrumem
including, but not limited to, reasonable atiorneys’ fees; and ] 1 may bly require 1¢ assure
that the fien of this Security Instrument, Lender's rights in the Property and Borrow pay the sums secureg [}
this Security Instrument shayj continne unchanged. Upon reinstatement by Borrower, this Securin Instrument and the
obligations secured hereby shall remain fuily effective as if 10 acceleration had vccurred. However, this rizht © remstate shali
ot apply in the case of acceleration under paragraph 17,

9. Saie of Note; Change of Loan Servicer. The Note Of ® partal interest in the Noge together with 1y, Securiny
Instrument) May be sold one or more times withou; Priog notice to Borrower. A sale may resulr in a change in the enUL cknowr
as the "Loan Servicer™) that collects monthly paymenis dye under the Note and this Security Insiriment There also 1ray he one
Or maore changes of the Loan Servicer unrelated io a sale of the Note. If there is a change of the Loan Servicer. Borrower w il be
£IVeR Written notice of the change in accordance with Paragruph 14 above and applicable law The ROUCE will staie the neme and
address of the new Loan Servicer and the address 10 which paymens should be made. The notice w1j| also contain any other
information required by appiicable jaw.

20. Hazardous Substances. Borrower shall noy cause or permit the bresence, use disposal, S1Orage or release or amy
Hazardous Substances on or in the Property . Borrower shalj not do. nor allow anyone else 1o de anvting atiecnng the
Property that is in violatien of any Environmental Law. The preceding two sentences shall nog appiv 10 the presenve. use. gr
Storage on the Property of smal] quantities of Hazardous Substances thar are generadiy recognized 1o he APPIOPIIAe W nerma
residential uses and 1o maintenance of the Property.

Borrower shajl promptly give |ender Wrilten notice of any investigation, claim, demand. lawsuit or ather 2 on by amy
or regulatory agency or privare party involving the Property and any Hazardous Substance or Eny Ironmeital Law
ower has : *dge. If Borrower learns. or is norified by any governmena] OF fegulaion awhoriny | (hy

any remeoval or other remediation of any Hazardous Substance affecting the Property 15 ficeessary. Borrower chay) prompiy rake
all necessary remedial actions ip accordance with Environmenial Law .

AS used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or Lazardoy: butances by
Environmental Law and the following substances: gasoline, kerosene. other flaminable or (oxic petroleum producn, 1axie
pesticides and herbicides, volatile solvents, materiajs centaining asbestos or formaldehyde, ang radioactive materigis A ased in
this paragraph 20. "Environmental Law" means federal laws ang laws of the jurisdiction where the Property is locarsg that
relate 1o heajth, safery or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lenger further covenant and agree as follows:

leration; Remedies, Lender shai) give notice to Borrower prior to acceleration fof

3 ant or agreement in this Security Instrument (but n i i 7 tniess
applicable law provides otherwise). The notice shal} speify: 5 to cure the defaul;:
(c) a date, not less than 30 days from th ice iy gi must be cured; and
{d) that failure to ¢ L ified § ¥ ult in acceleration of the sums
secured by this § ity X iy, i iform Borrower of the right g
reinstate after i i - acti 3 on-existence of a default or
defense of Bor i sale, f s refore the date Specified in t
Lender, at igs . may ire i i ed by this Security Instrument withour
further demand and may invoke 3 edies permitteq by applicabie law. Lender Jhali be
entitled to collect alf expenses incurred in pursuing the remedies provided in this paragraph 21, éneluding. but not limited

le attornevs’ feey and costs of title evidence.

If Lender in 0 Lender shan execute or cause Trustee 10 EXecute a written aoticr of the
occurrence of ap ofault : nder's election to cause the Property t¢ he soid and shajj cause such notice 1o
be recorded in each county in which any part of the Property is focated. [ender or Trustec shajl give notice of sale i the
manner prescribed by applicable jgw to Borrower angd to other persons prescribed by applicable law. Afrer the time
reguired by applicable law, Trustee, without demand og Borrower, shall sell the Property at public auction 10 the highest
bidder at the time and place and under the terms desi V the notice of sale in one or more parcel, and i any order
Trustee determines, Trustee may postpone sale of al) OT any parcel of the Property Y public annovacement at the (ime
sad place of any previously scheduled sale. Lender or jts designee may purchase the Property at any sale.

Trustec shall de T Trustee's deed canveving the Property without any covenpant gr warranty,
expressed or implied. T ftals i d shull be primg facie evidence of the truth of the statements made
therein. Trastee shail a sale in the following order: (@} 1o all expenses of (he sale, including. bu
not limited to, regsonsah fee's Lorneys’ fees; (b) ¢o all sums secured by this Security Insirument; gng {ci am
excess te the person or Dersons legally entitied 19 it.

22. Reconveyance. Upon paymen: of all sums secured oy this Securuty Instrumen. Lender shall request Trusiee (o
reconvey the Property and shall surrender this Security instrument and all rotes evidencing deby secured by thy Seeury
Instrument 1o Trustee Trusiee shall reconvey the Property withour Warranty 1o the persoq or persons legally entitjed (o it Such
persoa or persons shail P&y any recordation costs. Lender may charge such PRISOn Or persons 2 fae for ECOnVeying the
Property, pur enly if the fee ig paid 1o a third party (such as the Trustee) for services rendered and the CRETZNZ Of the fee s
permitted under appiicable law .

23. Substitisfe Trustee, Lender may. from time to time, remove Trustee and APPoLni a successor rusiee t> anmy Trusiee

herennder. Withauy conveyance of the Propenty, the SUCCESSOT trustee shal] succeed to all the title, power and duties

upon Trust and by applicable Jaw.
24, Attorneys® Feeg, As used in this Security Instrument ang in the Note, “attorneys® fees” shall include any atiomeys’

fees awarded by an appeliate court, Form 30389700
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and sha!l amend and supplement
the covenants and agreements of this Security Instrument as if the ridei(s) were a part of this Security insirument.
{Check applicable box(es)}
=] Adjustable Rate Rider [} Condominium Rider ] 1-4 Family Rder
[__l Graduated Payment Rider ] planned Unit Development Rider g Biweekly Payment Rider
__| Balloon Rider [:J Rate Improvement Rider L] Second Home Rider
[_1vA Rider - Qther(s) [specify] Prepayment Rider

BY SIGNING BELOW, Borrower accepts and agrees {0 the terms and covenamis contained in this Security instrument and
w1 any rider(s) executed by Rorrower and recorded with it. -
witnesses:

BRETT TA JOHNSON Borruwer

__(Sealy

-Bormower

(Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath County ss:
Onthis 30th day of . personally appearcd the above named

Brett TA Johnson
and acknowledged

the foregoing instrument to be his voluntary act and deed.

My Commission Expires: 12— 20-02 Before me:
(Official Seal)

LA&JGRSE a ST 3&9’? ' —
NOTAR \‘FU.LB}-QREGO : Notary Pubti for Dres
SOMMISSIDN NG, 318304 -~
My COuMISSION EXPRES DEC 20, 2002
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A tract of land situated in the E1/2 of the NW1/d of Section 29, Township 39
South, Range 11 East of ths Witlamette Meridian, Klarnath County, Oregon more
particularly described as follows:

Beginning at a point on the West line of the said E1/2 of the NY1/4 said point
being South 89 degrees 58’ 36° East 1,319.48 feet and North 00 degrees 17' 46°
East 594.09 feet from the West 1/4 carner of said Section 29; thence North 60
degrees 17" 46° East along the West line of the said E1/2 of the NW7s4 993 g3
feet; theoce South 89 deprees 42° 14- East 60.00 feer; thence South 35
degrees 21' 30" East 486.58 feet; thence South 54 degrees 16° 48" East 220.90
feet; thence South 48 degrees 26" 227 West 70335 feet 1o the point of
beginning.




ADJUSTABLE RATE RIDER
(LIBOR Index-Rate Caps®

£ RIDER is made this 26eh day of March <1949 . ang is
deemed to amend and supplement the Mortgage, Deed of Trust or Security
1") of the same date given by the undersigaed (the "Bortower”) to secyre
Borrower's Adjustable Rate Note (the "Note") to
FIRST FRANKLIN FINANCIAY CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located

2 5943 maRpoOLD ROAD, BONANZA, Oregon 97523
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THF. MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY GNE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

In addition to the covenants and agreements made 1o the Security
gree as follows:

A. ADJUSTABLE RATE AND MONTHILY PAYMENT CHAN

The Note provides for an initial interest rae of §.875 %. The Note provides for changes in (he
adjustable interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) C hange Daies

The interest rate T wil] pay may change cn the firs; day of April 2001 - and on that day
cvery sixth moenth thereafter., Each date on which my interest rate could change is calied & "Change Date "

(B) The Index

Beginning with the first Change Date, my interest rate wiil be based on an index. The "Index” is the
average of interbank offered rates for six-month U s, doliar-deneminated deposits in the Londor; market
("LIBOR"), as published in The Wall Stree: Jo . st recent Index figure availahle as of the first
business day of the month immediately preceding the month in whick the Change Date occurs s called the
"Current Index.

If the Index is no longer available, the Note Holder wilj choose a new index thar is based upon
coimparable information. The Note Holder will give me notice of this choice.

(C) Calcuiation of Changes

Before each Change Date, the Noge Holder will calculate my new inierest rate by adding
Four and Three-Eighths Percentage points ( 4.375%) to the Current Index The Note
Holder will then round the result of this addition to the nearest one-eighth of ope percentage poim
(0.125%). Subject to the limits stated in Section 4(D) below. this rounded amount wil] be my new interesg
rate unit! the nexq Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10
fepay the unpaid principal that I am expected to owe at the Change Daie in full on the maturity date a1 my
new inierest rate in substantially equal Payments. The result of this caleulation will be the new amount of
my monthly paymen:.

(D} Limits on Intepest Rate Changes

The interest rate [ am required to pay af the firg; Chbange Date will not be greaier than 44 875 % or
less than g go5%. Thereafter, my interest rate wil] never be increased or decreased on any single Change
Date by more than One  Ppercentage point(s) ( ; 006 %) from the rate of interest | have been paying
for the preceding six months; subject to the following limits: My interest rate wil] never be greater thap

14.875% norlessthan g g,5%.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
montily payment changes again.

(¥) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the cffective date of any change. The notice wil] include information required
by law to be given me and also the title and telephone number of a person who will answer any question |
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as !ollows:;

Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Propeny or any
interest in it is sold or transferred (or if a beneficial mnteres! in Borrower is sold or transferred and Borrower
is not a natural person) withoui Lender's prior written consent, Lender may, at its option, require immed;acc
payment in full of all sums secured by this Security Instrument. However. this option shall not he exercised
by Lender if exercise is prohibited by federal law as of the daie o! this Security Instrument Lender also
shall not exercise this option if: 1a) Borrower causes to he submitted to Lender information required by
Lender io evaluate the intended iransferec as if a new loan were being made (o the transferce: and (b
Lender reasonably determines that Lender's security wiil not be impaired by the inap assumption and that
the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10 Lender

To the extent permitted by applicable law, Lender may charge a reasonable fee as a conditioir 10 Lender's
consent to
the loan assumption. Lender may also require the transferee 1o Sign an assumption agreement that iy
acceptable to Lender and that obligates the transferes 10 keep all the promises and agreemenis made in the
Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unjess
Lender releases
Borrower in writing.

If Lender exercises the option o require immediate payment in fuli, Lender shall give Borrower notice of
acceleration.

The notice shall provide a period of not less than 30 days from the daic the notice is delivered or mailed
within which

Berrower must pay all sums secused by this Security Instrument. If Borrower fails to pay these sums prior
1o the expiration of this pericd. Leader may invoke any remedies permitted by this Security Instrument
without further

rotice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in

ihis adjustable Rate Rider. - 7 7
[
Ly e

y e o {Seal}
BRETT TA JOHFSON “Borrower

(Seal)
-Borrower

_(Seah)
-Borrower

(Seal)

-Borrower
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PREPAYMENT RIDER

This Prepayment Rider is made this Twenty-8ixth davof March . 1999 and s
incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed
(the “Security Instrument™) of the same date given by the uadersignad ( the “Borrower™ ) to secure Boriower's
Mote { the “Note™ ) to

FIRST FRANKLIN FINANCIAL CORPCRATION

(“the Lender™) of the same date and covering the property described in the Secunty Instrument and located ai
5343 HARPOLD ROAD, BONANZA, Oregon 97623

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made 16 (he Securn
instnunent. Borrower and Lender further covenant and agree as follows:

Except as provided below. Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However. if within the first 2 vear(s) afier the date Borrower execules the
Note. Borrower makes a full prepayment (including prepayments nccurring as a result of the acceleration of the
maturity of the Nete). Borrower must, as a condition precedent to a full prepayment. pay a prepayment charge on
the prepayment of that amount of principal which exceeds 20% of the principal amount stated in the Nate (the
“Excess Principal”). The prepayment charge will equal the inierest that would accrue during a six-month period on
the Excess Principal calculated at the rate of interest in effect under the teries of the Note at the time of the full
prepayinent.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the
payment of a penalty if you wish to repay the loan prier to the date provided for repayment

in the loan agreement.

By signirg Lelow. Borrower accepts and agrees 10 the terms and covenants contained in this Prepayment
Rider.

/7
/@J,% /}% " (sea)

//BRETT TA JOHNSON

| Prepayment Rider - OR

STATE OF OREGON : COUNTY OF KLLAMATH: S8,

of April A5 1999 a 11:49 o'clock __ A+ M..und duly recorded n Vol __ M99
of ___ Mortgages on Page 12974
Linda Smith. County Clerk
$55.00 . gzﬂé: A /§ ,

Filed for record at request of Amerititle the 12th




