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DEED OF TRUST

THIS DEED OF

DEBRA A MONTT,
("Borrower"
e e N"Trustee"

_ which

principal sum of i xk
This d;b; is ev.iden;;d‘bhv B‘cor’rz;w;;n
monthly payments, with the full debt,
Security instrument secures to Lende
rane
paragraph 7 to protect
agreements under t
Trustee,
County, Oregon:

ALL OF LOT 3 AND THE
ADDITION TO THE C

WESTERLY

which has the address of 2081 CALIFORNIA

Oregon_ 97601
{Zip Codsj

TOGETHER WITH all the
appurtenances, and Sixtures now or hereafier
covered by this Sacurity instrument. All of the f

BORROWER COVENANTS that Borrower
grent and convey the Property and th
warrants and wili defand generally the
of racord.

THIS SECURITY INST
limited variations by jurisdiction to constitute 8

OREGON - Single Family - Fannle Mas/Freddis Mac UNIFORM (NS TRUMERT

127A (03-98}

TRUST { "Security Instrument”
MARTIN I MONTT and JANET I,. MONTI TE;VANTS_BY_EEILEQLRQY
TENANTS BY THE ENTIRETY o

J. The trustee is _ AMERTTITLE, a Ore
is organized and existing under the
220L Third Avenue Seattle, WA 9101 = .
—Sixty-Nine Thousan d_Eight Hundred Thir
nte dated the ;me?j;t? as thﬁ
if not paid earlier, due and pavable : 7
7 {a} the fepayment of the debt evidenced by the Note, with interest, and ali
wals, extensions and modifications of the Note;
the security of this Security
his Security instrument and the N
in trust, with power of sale; the following describad proparty located n.__

AVENUE

improvements now or hereafter

at the Property is
title to the Prope

)is made on _March 30, 1999 . - Thegrantor is

.. AN JAMES. J MONT { _and

egon corporatior |

neficiary is il ﬁ‘Wash-ix;g»t:;

). The be °r Mutual Bank
lsws of Washington |, angd whose address s
| . ("Lender"). Borrower owss Lender the
L.-Nine & 00/100 .

. . _.Dollars (U.S. § 69,829,
ecurity Instrument ("Note"),

on__

s.00
which siowides for
~May 1, zo29 This

{b) the payment of all other sums, with interest, advanced under
Instrument; and (¢} the performance of Borrower's covenants and
ote. For this purpose, Sorrower irrevocably grants and conveys to
Klamath

25.00 FEET OF LOT 4, BLOCK 73, BUENA VISTA

ITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF

KLAMATH COUNTY, OREGON.

. KLAMATF PALLS

iCity}

[Stresat)

__. {"Proparty Address");

erected on the property, and afl easemeants,

8 part of the property. All repiacements and acditions shall alsc be

oregoing is referred £o in this Security Instrument as the "Property "

is lawfully seised of the estate hereby conveyed and has the night to
unencumbared, except for encumbrances of record. Borrower
rty against afl claims and demands, subject to any encumbrances

RUMENT combines uniform covenants for national use and NON-UNItOfM covenants with
uniform security instrument

covering real property.

Form 3038 s/80 {psge 1 of & pagas)
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MIECH M’%EENANLE_.‘ME}Q?@S\H and Lender covenant and agree as.follows:

GR

~PayRent of BRacival Sug Intesest; Prspayment end Late Charges. Borrowss shap Promptly pay when due the principal of ang

interest on *he debt evidenced by the Note and any prepayment and late charges due under the Note.
Subject w0 applicable law or 1o written waiver by Lender, Borrower shall pay to Lender on
h e Note, until the Note is paid in fuil, a sum (*Funds”} for: (s} yearly taxss anc assessments
whichimay st¥ain pricrity over thig Sscyﬁty Instrument as ¢ lisn on the Property; (b} yeariy leasehold Payments or ground remts on the
_Prooerty, if any: (e} e rigEbperty insuranca premiums: (d) yearly flood insurance premiums, if any; {e) yearly morigage
nsurance prethivms, e “#hY sums paysble by Borrowar to Lender, in eccordance with the provigions of paraygraph 8, in hieu of
the payment of morigage insurance premiums. These items are called "Escrow itemns. " Lendsr may, a. any time, collect and hoid Funds
in an amount not to excaed the maxim i y related mertgage loan may equire for Borrower's sscrow
account under the federal Real Estatg S \ j ime, 12 U.S.C. Section 2801 e
S8q. ("RESPA"), unless anoth d i F . any time, collact and hold Funds
in an amount not to exceed L . A > arr Y s of current data and reasonabie
estimates of expenditures of fute isa in accordance with applicable law

The Funds shail ba held in an institution whose deposits are insured Yy s federal agency, instrumeniality, or entty {(including
Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds ta pay the Escrow Itemrs. Lender
f-1ay nat cherge Borrower for holding and applying the Funds, ; ar W the esciow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicab; W parmits Lender 10 inaks such a charge. Haowever, Lender may require
Borrower 1o Fay a one-time charge for an independent real estate tax repor.ing service used by Lender in Connaction with this ioan, uniess
epplicabin law provides otherwise. Unless an agreement is made or applicabla law requires interast te be pad. Lender shall not be
reJuired to pay Borrawer any interest or earnings on the Funds. Borrower and Lender may agree in wnung, however. that interest shall
ke paid on the Funds. Lender shail give 1 Borrowei, without charge, an annual accounting of the Funds, showing credits and debits 10
the Funds and the purpose for which sach debit to the Funds was mad2. The Funds are pledged as additional security for ail sums
secured by this Security Instrument.

if the Funds held by Lender axcasd the amounts parmitted to be held by applicabie law, Lander shail scceunt to Borrower for the
excess Funds in accorcance with the requiremants of applicable law. if the amount of the Funds held by Lender at any ume s not
sufficient 1o pay the Escrow items whan due, Lender may s6 notify Borrower in writing, and, in such case Borrower shall pav to Lenger
the amourit necessary tv make up the deficiency. Borrower shaii m&ke up the deficiency in ng nore than twelve menthly payments, st
Lender’s sols discretion.

Upon payment in full of all sums secured by this Sacurity Instrumen;,

Lender. !f, undsr paragraph 21, Lander shail acquire ar self
ary Funds he!d by Lender at i

3. Appiication of Paymans. ] i fise, . i er undar paragraphs 1 ing 2
shel! be applied: first, to 4 ler (i nta; . 3 ‘e7 paragraph 2. third, to nterest
due; fourth, to princigal d

4. Charges; Ligns. Borr essmantis, charges, fines ang 'Mpositions attributable 10 the Property whicr
May attsin priority over this Security Instrumen:, and leasshold Péyments or ground renzs; if any. Borrower shall pav these obhganicns 1.
the manner provided in Daragraph 2, or if not paid in that manner, Borrower shall pay them on tinie directly to the P&rson owed paymem
Barrower shall prometly furnish to Lender all notices of amounts to be paid under thig paragraph.. If Borrower makes these payments
dirsctly, P promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptl en which has priority over this Security Instrument unless Borrower: {a) agrees in wrting tc
the paymenrt of the obligation secured by tho lien in a mapnar acceptable to Lendar; {b) CONIBETs in good faith the hen by. ¢r detfangs
against enforcernent of the lien in, legai procesdings which in the Lender’s opmion Gperate to prevent the 8nforcement of the hen: or (c)
secures from the holdar of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. i Lender
determines that any part of the Pioperty is subject 1 a iien which a8y anain priority over this Secutity Instrument, Lender may give
Borrawer a notice identifying the lien. Borrower shall satisty the lian or take Ona or more of the actions set forth above within 10 days of
tha givirg of 10tice.

5. Hezmed or Propeny Insursnce. P the impiovements now existing or hereattar erected on the Froperty
Insured against loss by fire, hazards included within the term “extended Caverage™ and any other hazards, ncluding floods or ¢ Joding for
which Lender reqiures insurance. Thig insurance zhall be raaintained in he amcunts and for the periods that Lender requires. T
msurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shall nct be unroasonably
withheld. If Borrower feils 1o mairtain coverage described above, Lander may, et Lender's option, obtain coverage o0 protect Lender's
rights in the Property in aceordance with paragraph 7,

All insurance pe'icies and renewa.s shall ba acceptable to Lender and shall includs a standard M2rtgags ciause. Lender shali have
the right to hold the poiicies and renewais. |If Lender requires, Borrower sheail promptly give 1o Lender all feceipts of paid premwm; and
renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrior and Lender. Lsnder may make proof of
toss if not made promiptly by Borrowwer,

Unless Lender and Borrower otherwise 2Qre& in writing, insurance preceeds shali be applied to restoration of repar of the Property
damaged, it the rastoration Or regair is economically feasibie ’ rity . i .ihe restoration or repar s not
eccnomically feasibie or tender’s Secunty would be lessaned, th It be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excass paid 1o Borrower. Befrower abandons the Preperty, or does not answaer within 30
days & notice from Lender that the insurance carrier has offered 1o sattle g claim, then Lender May collect the insurance proceeds Lenger
may use the proceeds to repair or restore the Property or to Pay sums secured by this Security Instrument, whether or not then oue. The
30-day period wili begin when the notice is given,

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds 1o principal shall 1,0t extend or postpone the
due date of the monthly paymenits raferrad to in 2 nd 2 or changs :he amount of the payments 1f under paragraph 21 the
Property s acquired by Lender, B i 8 policies and proceeds resulting from damage to the Property paor 1o the
acquisttion shall pass to Lendar to d by this Security instrument immediately prior 10 the acquisition

6. Qccupancy, Presarvation, Maeintenance and Protaction of the Proparty; Borrowsr's Loan Application; Leaseholds. Borrowes shals
occupy, establish, and use the Property as Borrower’s Principal residence within sixty days after the exscution of ths Sacurty Instrument
and shall continye to occupy the Property as Borrowur’s principal residence for at least cne year after the date of OCCUBancy. unless
Lender otherwise agrees in uniess exte ances exist which
are beyond Borrower’s control. Borrower shall not 1
waste on the Property. Borrow i ! i f . is begun that in
Lender’s good iaith i y pair the lien created by this Security
Instrument or Lender's S3Cunly intareet, r tate, as provided in Latagragh 18, by Causing the
acuon or proceeding to be dismissed with i ‘ | lon, precludes forfeiture of the Borrewer’s interast
in the Property or other he fien created by this Security Instrument or Lender's Securty interest. Borrower shall
also be in default if Borrower, during the lean application process, gavi iai iraccurate information or statements to Lender
{cr failed to provide Lander with any material information) in cornectio i idanced by the Note, including, but not lirmted to,
representations corcerning Borrower's occupancy of the Propurty as a principal residence. It this Security Instrument is o 3 leasehold,
Borrower shall compiy with ali the pravisions of the leasa. If Borrower acquires fee title 1c the Property, the leasehold and the fue trtie
shall not mearge uniese Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Proparty. If Borrower fails to perform the Covanants and agreements contaned in this
Security Instrument, or there Is 3 lagal proceeding that may sigrificantly affect Lendsr’s rights in the Property {such as a proceeding in
bankruptey. orobate, for condem € or to enforce iaws or raguiations), then Lender Mmay go and pay for whatever s
necessary 1¢ protect the value of the Property and Lender's nghts in the Property. Lender's &CUONS Niay includs PaYINg any sums secu. 3d
by 2 tien which has priority over this Security Instrument, appearnng in court, Paying reasonabin arorneys’ fges ang entanng on the
Froperty to make repairs. Although Lender may take action under this Reregraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this neragrzph 7 shali becoms addrtional dabt of Borrower sscured by this Secunry
Astrument. ; 0 other terms of payment, tnese amounts shall pear intarest from the data o

. with intarest, upon notice from Lender 1o Borrower fequesting oayment

3. Mortgage Insurance. ! > d mortgage insurance as a condion ot making the loan secured by thws Securiy
Instrument, Borrower sh i . mortgage insurance in eftect. !t tor anv reason, the mortgage
INsurance coverage requir coases to be in etfect, Borrowaer shall psy the premiums feQuwed (o obtawn Ccoverage
sutstantially equivalent to thg martgage irsurance previously in effect, at a cos( substantialiy equivalent to the cos: to Borower of the
mortgage insurance areviously in effect, from an ahernare nortgage insurer approved by Lender K substannaity equivaient mortgags
Nsui ance coverage is not avaiiable, Borrower shall pay to Lender each month & Sum equal 1 one-tweifth of the vearly mongage nisurance

e insurance coverage lapsed or ceased to be in effect. Lender witt accep:, use and retain these

rod, at the option of Lenger,

rer approved by Lender agamn

mortgage insurance in sffect, or to prowds a

less reserve. untii the raguirement Tten agreement between Berrower and Lender
or anglicable law.
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8. Inepacton, Lender or its agant may make rezsonable antriag upon.and inspections of the Progerty. Lender shall give Borrowar
notice at the time of or prior to an Inspaction spasifying reasorable couse for the inspection.

0. Condamnatian. The, praceeds of any award or ciaim for demages, dirsct or consasquential, in connection with any
condemniation or othar teking of any part of ths Proparty, or for Conveyancs in lisu of condsmnation, are hersby assigned and shail bt pa:d
to Lender.

In the svent of a wtai taking of the Property, tha precesds shall be applied to the sums secured by this Security Instrument,
whether or not then aue, with any excess paid to Borrower. in the even: of a partial taking of the Property in which the fair market vaiue
of the Property immadiatoiy bafore the taking is equa! to or greater than the amount of the SUMSs sacured by thig Security Instrument
immedigtely beforo the taking, uniess Borrower ang Lander otherwise agree in writing, the sums sacured by this Security instrument sh.lt
be reducsd by the amount of the proceads muitiplies by the following frection: (a) the total amoun: ot the sums securad immediataly
before the taxing, divided by (b} the fair market valus of the Prop i G. Any balance shall be pad 10
Borrowser. In the event of a partial f i i i Y immediately before the taking s
tess than the amount of the s ii ing, H therwiss agree in writing ¢+ unless
appiicabie law otherwise strument whether or not the sum
are then dus.

1f the Property is abandoned by Berrower, o7 if, after notice by Lender g Borrower that the condemnor offers to make an award or
setvle a claim for damages, Borrowsr fails o respond to Lendar within 30 days aftar the date the nouce i1s given, Lender 1s authonzea 1
coliect and apply the procaeds, at its option, sither to restorauon or repair of the Property or to the sums s&cured Dy this Security
instrument, whether or net then due.

Unless Lender and Borrower otherwise agree in writing, any appl-cation ot procaeds o pancipai shall not extend or postoone the
due date af the monthly payments referred 1o in paragraphs 1 and 2 or changa the amount of such payments

11, Bosrower Mot Released: Forbearance By Lender Not a Waiver. Extension of the time tor payment ¢ mcdification ot
amortization of the sums secursed by this Security Instrument granted by Lender 10 any successor in interest.of Borrower shall not operate
to ralease the labiity of the origmal Borrowsr or Borrower's successors in Intsrest. Lender shail not be requited to commence proceadings
ag4nst any successor in interest or refuse to extand tims for dayment or otherwise modity amoruization of the sums secured by this
Sacu. 1ty Instrument b w demand made by *he onginal Borrower or Burrower's SUCCESSOIS N in*grest Any forpearance Ly

ody shall not be a waver of or preclude the exercise of any night or remedy

ne Bound; Joint and Sevoral Liability; Co-signers. The COvenants 3nd agree~aiits of tius Security
instrument shall bind ang bsnefit the successors and assigns >f Lender and Borrower, subject to-the Pfavisions of paragraph 17
Borrower’s covensnis and agreements shall be joint and saveral. Any Borrower who Co-signs this Security Instrument but does not
axacute tha Note: (a) is co-signing thig Sscurity Inszrumant only to mortgage. grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; {b) is not personally obligated to pPay the sums secured by this Security INStrument, andg ici
agrees that Lsndar ana any other Berrowsr may agree to extand, modify, forbear or make any accommodations with regard 1o the terms ot
this Sedurity Instrument or the Nots without that Borrower’s consen:,

13. Loan Chargas. If the loan secured by thig Sacurity Instrumant s subject to a law which sats maximum Inan charges. ar.
that law is finaily interpreted so that ths interest or other loan charges coltected ofr to.be collected in connezion with the ioan exceeqa the
sermitted Limits, then: (a) any such loan charge shall be reduces by the amount necessary 1o reduce the charge 1o the permitted © e ang
ib} any sums already collected from Borrowver which excesded permittad hmits will ba refunded to Borrower i enger M3y chcos: to make
this refund by reduing the principal owed undar the Nots or by making a direct Payment 1o Bafrower  1f 3 retund raduces principal the
raduction will be treated as a partial prepaymesnt without any Prepayment crarge under the Note.

14. Motices. Any notice to Sorrower provided for in this Secuaiy Inctrumant shall be given by delivering 1t or by mathng 1t by fret
class mail unless applicacle law fequires usa of anuther method. The notica shall be directed 1o the Property Address or any other address
Borrower designates by notice to Lendar. Any notice te Lander shali De given by first class mail to Lender's aodiess statao herein or any
sther address Lender designates by notice to Borrower. i i instrument shall be deemed 10 have Leen
given 1o Borrower or Lender when given as providad in this paragraph.

18. Governing Law: Saverability. This Security Instrument shall be governed oy federal law and the 14w of the Junsaiction i
wiich the Property is located. In the gvent that any provision or clause of this Security Instrument or the Note confiicts with applicabiz
law, such condlict shal' not affect other provisions of this Security instrument cr the Note which can be given effect without the cenflicting
mrovision. To this end the provisions of this Security instrument and the Note are deciared to be severable

16. Borrower's Copy. Borrower shati ba given one confarmed copy of the Note and of this Security !Astrument

7. Transfer of the Property ur a Benaficial Ir2erest in Borrowar. If al or any par: of the Property or any INVTErEst 0 11 1s soid of
trenstorred (or if 2 benaficia; nterest in Borrdwer is sold or transteried and Borrower is not 8 natural perso.) without Lender s prot written
consent, Lender may, at its option, raquire immediate payment in full of al' sums secured by this Security Instrument. However this
dpticn shati not be exercised by Lander if exercise ic orohibited by federal law as of the date of this Secunty Instrument

it Lander exercises this option, Lender shail give Borrower notice of acceleration. The notice shall Provide a perod of 1ot iess thar
30 days from the date the notice is daliversd or mailed within which Borrowe: must pay all stms secursd by this Security Insttument 1t
Borrower faiis ty bay thsse sums prior to the sxpiration of this periogd, Lender may invoke any remedias pernurted by rhis Securiry
nstrument witholt further notica or demand on Borrowe;.

18. Borrowar's Right o Reinstate. if Borrower rneets cortain conditions, Borrower shali have (he "ght to have entorcement ot
this Security instrument discentinuad st any time Prior 1o ‘*he earlior ot (g) 5 days (or such other period as applicabils iaw may specily tor
reinstatament) before sale of the Property pursusnt to any powsr of sale contained in this Security Instrument; o (2) entry of a judgment
snforcing this Sacurity Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then wouid be due under this
Sacurity Instrumant and the Nots as if no accaleration had accurred; (b cures any default of any ciher Covenants or agreements. ‘c) pays
ait expenses inc urred in enfercing this Security Inctument including, but not limited 1o, reasonabie attorneys’ fees; and id) takes such
action'as Lender may feasonably require to assure that the lien of this Security ‘nstrument, Lender’s nghts n the Property ang Borrower s
obligation to pay ha sums sacuted by this Security Instrument shall continga unchanged. Upcn reinstatement by Borrower, this Secunity
instrument and the obligations secured heretly shall remain fully etfactive as if no accelaration had occurred However, thi agnt 1o
remnstate shaill not apply in the case of accelerstion under paragraph 17.

19. Sals of Nots: Chrange of Loan Sorvicer. The Nots or a partial intersst in the Note (togather with tihws Secunty instrument) may
pe sold one or more times without prior notice to Borrower, A sale may.rasult in a change in the entity (known as the "Loan Servicer™)
that coliacts fmontnly payments due under the Note and this SeCusityilfstrumant. There also may be one or mcre changes of the | can
Servicer unrstated to a sale of the Note. if there is a change of the Loan Servicer, Borrower will be gven written notice ot the change in
accoraance with paragraph 14 abovs and applicable law. The notice will state the name and address of the new Loar Servicer ano the
address 10 which payments shouid bs made. Tne notice will also <ontain any other information required by appiicable law

20. Hazerdsus Substancas. Borrower shall not cause or permit the presance, use, disposa!, swrage, or release of &MYy razardous
Substances on or in the Froperty. Borrower shall not do, nor allow anyons else to do, anything affecting the Property that is in viclaton o
any Environmerital Law. The preceding two sentences shail rot 3pply to the presence, use, or storage on the Proparty of smalt Queanuties
of Hazardous Substances that are generally recognized 1o be appropriate to norma! residential uses and to maintenance of the Proparty

Borrower shall promptly give Lender written notice of any investigation claim, demand, lawsuit or other actian by any
governmuntal or regulatory agency or private party involving the Property and &Ny Hazardous Substancs or Envirommentat Law of which
Borro'ver has actual knowisdge. If Borrower learns, or is notifisd by any governmental or ragulatory authority, that any removal o1 other
remadiation of any Hazardous Substance affecting ths Property is necessary, Borrower shall promptly take all necassary remedia; actions
0 accordance with Environmantal Law.

As ussd in this parsgraph 20, “Hazardous Substances” sre those substances dafined as toxic or hazardous substancss Dy
Envirormentat Law and the folhawing substances. gasoiine, kerasens. other Hammiable or toxic perroieum products toxi pestcides and
harbrcides. volatile solvsnts, materials ccntaining asbostos or formaldehyde, and radicsctive marenals. Ag used 0 trus paragraph 20
"Envirenmental Law™ means federal laws snd laws of the wnsdiction whers the Property is locsted that relate to nhealth, safety or
anvonmantisl protacuon.

NON-UNIFORM COVENANTS. Boirower and Lender further cevenant and agree as follows:

21, Accaleration; Remadies. Londer 3hall give notice to Borrower prior to acceluration foliowing Borrower's breach of any
covenant of agreemant in this Securty instrument {but not prior to accelsration under paragrach 17 unless applcable law provides
otharwiss). The notice shall specity: (a) the default; (b} the &ction requirzed to cure the dafault; (c) & dets, not loss than 30 deys from the
date the notice ig given to Borrowaes, by which the defaul: must Se cured; and i o the default on or bafors the date
spacified in the notice may resuklt in accaleration of the sums sscursd by thi ' ar<! sals of the Property. The notice
shall further inform Borrowar of tha right to reinstatas after eccelaration, i
a default or eny other defense of Borrowier to acceleration and sf6.
notice, Lendar at its epdon may require immadiate pavmant in fuf ot el sums secured by thi
and may invoke the power of saje and any other remadies parmitted by applicable faw. i expenses
incurred In pursuing the remedias providad In this paragragh 21, including, but nat imitad 1), seascnable atiorneys’ fees and costs of tite
evidsnce.
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It Lender invokes the pows? of sale, Lendsr ahall execute of cause Trustes 10 axecuta 8 written notice of the oeourtence of =n
avent of default and of Lander's slsction 1o CAUES the Property 1o be soicd and ghall csuse such notice te be racordad In each county n
witch anv part of the Pronarty Is toented. Lender o¢ Teustes shell give netica of sale in the msnnst prascribed by gpplicably law to
Barrower and to othar parsons prascribed DY spplicabie faw. After the time squired by applicabls law, Trustee, without demsnd on
Borrower, shell sell the Property at public auction to thia highest biddar at the time and place and under the terms designated in ths notico
of sale in one or more parcels and in any order Trustes dotarminas. Yrugtae mav posipone sale of st or any peree! of tho Proparty by
pubtic anpouncemant at the tme snd place of any praviously scheduled sale. Lender or its dasignee may purchase the ropsity &t sny
szin.

Trustee shall deliver to the purchaser Trustee’s dead conveying the Property without sny covenant of warranty, expressed o
implied. The recitsis in the Trustez’s dsed shall be prima fadie ovidence of the wuth of te statements made therein. Yrustee shuf apply
the proceeds of the sale in the following order: g} to si exponsst of the sals, including, but not firnited to, reasonabla Trustes's and
attumeys’ fees; ib) to ail sums secured by this Security instrument; and ic) any excess to the parsan &7 persons legally entitted to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shell request Trustee 1o reconvey the
pProperty and shelf surrender this Sacurity instrument and ali notes evidencing debt securad by this Security Insirument to Trustee.
Trustee shall reconvay the Property without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicabie
law. Such parson or parsons shall pay any recordation COsiS.

23, Substitute Trustee. Lender may from time 10 time remove Trustae and appoint 2 successor trustee to any Trustee sppointed
hereunder. Without conveyance of the Property, tha successor trustse shal! succesd to ali the title, power and duties conferred upon
Trustes herein and by applicable law.

2¢. Atigrneys’ Fees. As used in this Security Instrument and in the Note, gttornays’ fess” shall include any attorneys’ fees
awarded by an appaliats court.

25. Riders to this Security Instrumsnt. ¥ ona or more fiders are executed by Borrowes and recorded together with this Securmy
instrument, the covenants and agreements of sach such rider shall be incorporated into and shall amend and supplement ihe covenants
and agreements of this Security instrument as it tha rigeris) were a part of this Security Instrument. [Check applicable box{es!]

Adjustable Rate Rider \f_—] Condominiury Rider X! 1-4 Family Rider
Graduated Payment Rider T Pignnad Unit Development Rider 7 Biweekly payment Rider
B Ballonn Rider ] Rate Improvement Rider i3 Second Home Rider

- Other(s) [specity]

Pa
]
=

/Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants ~ontained in this Security nstrument
and in any rider{s} executsd by Borrower and recorded with it.

- .
L )
,/// ’//7 ,»/:,///@/
e AL

pa
e e

MARTIN I MONTT

DEBRA A MONTI

1AL SEAL
MJOSEL%%mAmﬁ
) _ ROTARY PUB ¥
STATE OF OREGON. COMMES!

A NG /
’KLama th County 53! '/ "'/ygmlssm%mi _‘(_}i“gg,'
T i s B ST et R s e

On this 2_\'13 day of April, 16599 . personaliy appeared the above named
MARTIN L&béww_mmu MLL@_Q@E@,B__ ONTI [

e —— ______—_,_—____.________._-h_.___...,________..-—‘,__ [
and acknowledged the foregoing instrumant to be is/hex/their voluntary act and deed.

WITNESS my hand and official seal afiixed the day and year in this cervificate above wrirten.

Befor
WOtheat Seall \\_/y/"/\g}lw ~.
My Comrnission expires. 12-20-02 i/ B

e

Notary Publfic for Otegon/ _
REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note of notes secured by this Deed of Trust. Sad nots of notes. together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directen 12 cancest
saig note or notes and this Daed of Trust, which are detivered hareby, and to reconvey, without warranty, ait the estate
now held by you under this Deed of Trust 1o the person cf parsons legalty entitlad thereto.

DATED:

Mail reconveyance 1o

427D 03-98) Page 4 of 4
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< u ADJUSTARBLE RATE RiDER
Was%mg&@ﬁ Ma&i@aﬁ {12-MTA indax - Payment and Rate Caps}

01—0983-001539441»4

THIS ADJUSTABLE
March,
") of the
wer’s Adjustable Rate

+ OR 97g01

Addrass) o

THIS RIDER CONTAINS PROVISIONS ALLOWING FoR CHANGES IN My INTEREST
ENT. " The MONTHLY PAYMENT INCREASES WILL
IN THE PRINCIPAL BAtance yp TO

OR

{Propercy

ADDITIONAL COVENANTS. In gddition to the covenanis and agreements madein the
Security Instrdmant, Borrower ang Lender further Covenant angd &gree as folipws.

PAYMERT CHANGES

hargad on unpaid princigal yntj) the ful) amount of principal hag been

I will pay interest at the higher of the yearly rate of = 3.350 % ("Stateq Interest

"} or the Current Index pius the Margin (both as defined below) untj) the first of the

month following closing. Thereafter, the interest rate will be the Stated Intergs: Rate,
subject to change in accordance with Section 4 of this Note.

The Note provides for changes in the interast rate and the monthiy Payments g

follows:

NO TiER Page 1 ot &
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will P8y may turther change on the st " day of
%_ﬂ?‘_“h\, and on that day every month thereafter. Cach
date on which my interest rate could change is calied & "Change Date".
{B) The Index
Beginning with the first Change Date, my. interest rate will bs based on an
ndex. The “"Index" is the Twelve-Month Average, detarmined as set torth below, of the
annual yields on actively traded United States Treasury Securities adjusted to s constant
maturity of one year as published by the Federal Reserve ‘Board in the Fuderal Heserve
Statistical Releass entitied "Seleciad Interest Rates (G.13)" (the "Monthly Yields"). The
Tweive-Month Average is determined by adding together the Manthly Yieids for the most
recently available twelve months end dividing Ly 12,
The most recent Index figure available as of the date 15 days beiore each
Change Date is called the "Current Index".

if the Index is no longer availabls, the Note Holdar wiil choose a hew index
which is based upen comparable information, The Nete Holder will give.-ma rotice bf this
chaoics.

{C)  Interest Rate Change

Before each Change Date. the Note Holder will calculate my new interest rate by
adding _’I’{x_{:_e_e__& Four-Tenths percentage
points . 2.400 9 ("Margin”) to the Current index. The Note Holder will then round
the resuit of this addition to the nearast one thousandth of one péicentaga point {0.001%).
Subject to the limits stated in Section 4(D) below, this rounded amount willi be my new
interest rate until the fext Change Date. 1n the event a naw Index is selected, pursuant to
paragraph 4{B), a new Margin will be determined. The new Margin wili be the difference
between the average of the old index for the most recent thiee yesr period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
available and the average of the new index for the most recent three year period which
ends on that date lor if not available for such three year period, for such time as it is
available}. The difference will be reunded to the next higher 1/8 of 1%.

NO TiER Page 20 §
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(B} interest Rate Litnis
My interest rate will never be
fo!!owing any sale or transfer of
first interest rate Change Dats, the maximum intere
percentage points greater than the interest rate
{E}  Payment Changs Dates
Effective every year cemmencing . June 1,
the same d thereafter (*
determine ] ici pay the
xpected to At Change Date in fu) on
the maturity date at the interest rate in ) g jor Paymeri Change Date in
substantiaily equal payments, The re i i is the new amount of my
monthiy bayment, subjsct to Saction 4(F) below,
(F)  Wonthiy Payment Limitations
Uniess Section 4(H} and 4{l) below apply, the amount of my naw monthiy
payment, beginning with & Payment Change Date, will be limited tc 7 1/2% more or less
than the amount ! have bsan paying.
(G} Changes in My Unpaid Principal Due to Megative Amortization or Accelarated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is aubjact to tha payment limirations described in Section 4(F)
My monthly paymert could ba less or greater than the amiount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | gwe at the monthijy
pPayment date in full on the maturity date in substantially equal payments. For each month
that the menthly paymant s less than the interest portion, the Note Holdsr wlf subtract the
monthly payrnent from the amount of the interest portian and will add the difference 1o my
unpaid principal, and interast wil; accrue on the amount of ths difference at the current
interest rate. For 8ach month that the menthiy i er than the interest portion,
the Note Holdar wi
My unpaid principal can never excesd a maximum amount aqual to _125% ot
the principal amount original borrowed. in the avent my unpaid principal would ctherwise

NO TiZR Pago 301 8
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that 125% fimitation, | will begin paying a new monthly payment until the next Payment
Change Date rotwithstanding the 7 1/2% annual nayment increase limitstion.  The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
orincipal in full on the maturity date at my interest rate in effect the month prior to the
payment due date in substantially equal payments.
I Required Full Monthiy Payment
Or. the FIFTH anniversary of the dua date of the first monthly payment, and
on tnat same day every FIFTH year thereafter, the monthly payment wili be adjusted
witheout regard to the payment cap limitation in Section 4(F).
{J) Notics of Changec
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice wili inciude
information requirad by law to be given me and also the title and telsphone number of &
perscin who will answer any questions | may have regarding the notice.
{K) Failure to Make Adjusiments
If for any reason Note Holder fails to make an adjustment to the interest rate of

payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Holder may, upon discovery of such failure, then make the adjustment as it they
had been made on tima. | also agree not to hold Note Holder responsible for any damages
to me which may result from Note Hoider's failure to make the adjustment and to let the
Note Holder, jat its option, apply any excess monies which  may have paid 10 oartiai

poa

prepaymant of unpaid "Principat.

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security instrumant is amended te read as foilows:

Transfer of the Property or a Beneficial interest in Borrower. it all or ary
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not s natural person)
without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums sécured by this Security Instrument.
Howasver, this option shall not be exércised by Lender if exercise is prohibited by
federal law as of the dats of this Security Instrumeni. Lender also shall not

NO TIER Page 4 of 6
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8xercise this option if:
fecordation of the Dsed

information required by Lg

were being madeg to the transfaree;

security will not i

of any covenant i i i obligations
related to the Note or other ioan docy to Lender, (d) Assum«r.g
Party executes Assumpu’on Agreemant acceptable to Lender at it sole choice and
discretion, which Agressment may include .an increase to Cap as sor forth below
and {e} paymant of Assumption Fee if fequested by Lender,

e
mption, and Lender may
the Cap or 5 Pércentage
Lender

that

continue to be i Umant unlesg
Lender hag entered into
formalty releasas Bogr

f Lender exercises thjs Option, give Borrower Notice of
acceleration. The noti i iod ess than 30 days from the
d ice i i iled i i FrOWer must pay all sums
Secured by rhig Security instrument, : O pay these sums prior to
tha expiration of this perioed, Lendar May invoke any remedies permitiad by thig
Security Insrument withou:t further notice gr demand on Borrawer.

NO TiER Page 5 of &
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8Y SIGNIMG BELOW, Borrower accepts and asgrees tc the terms and covenants
contained in this Adjustabie Rsate Rider. Borrower agrees to execuie any document
necessary to reform this Agreement to accurately refiect’ the terms of the Agreement
between 3orrower and Beneficiary or it the original Note, Trust Deed or other document is
lost, mutnated or destroyed.

4_/“_ «é;: /fé{/’—\

MARTIN 1 MONTI

$ina 5 R

BT L. MONTI

L.//

N

TAMES ST

"

Qe 0 WV

DEBRA & MONTI

>

NO TigR Page G of 6
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& 1.4 FARMILY RIDER
Washington Mutual Assignment of Rents

01-0982-001539441-4

THIS 1-4 FAMILY RIDER is made this _ 30th day of March, 1999 _ .endis
incorporated into and shall be deamsed to amend and supplement the Mortgage, Deed of Trust of
Security Deed (the "Security Instrument”) of the same date gwen by the undersigned {the
“Borrowser") ic secure Borrower's Note to _Washington Mutual Bank . o
o - (the "Lender™) of the same date
and the Property described | in the Security instrument  and  located  at
2081 CALIFORMIA AVENUE, KLAMATH FALLS, OR 976C1

{Properiv Address|

1-4 FAMILY COVENANTS. In addition to the covenants and agreaments made in the
Security Instrument, Borrower and Lender further covenan® and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the [Security Instrument, the foliowing items are &dded 1o the Property
descniptien, and shalt slso constitute tha Property covered by the Security Instrument: building
materials, appliancas and goods of every nature whatsoever now or hereaiter iocated in, on, of
used, or intended to be Lsad in connection with the Preperty, including, but not limited 1o, those
for the purpcses 0f supplying or distributing heating, cooling, slectricity, ges, water, aif and
hght, fire prevention and extinguishing apparatus, security and access control apparatus,
nlumbing, bath twbs, water heaters, water closets, &inks, ranges, SIOVes, refrigerators,
dishwashers, disposals, washers, dryers, awnings, S§tonm windows, storm doors, screens,
blinds, shades; curiains and curtain rods, attached mirrers, cabinets, pansiling and attached
floor coverings now of hereafter attached to the Property, ali of which, inciuding replacements
and additions thereto, shail be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Secunity
ingtrument {or the leasehuld estate if the Security Instrument is on a leasehold) are referred to 1n
this 1-4 Family Rider and the Security Instrument as the “Property.”

g, USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shail not seek, agree to or
make a change in the use of the Proparty. or its zoning classificatiors, unless Lender has agreed
in writing to the change. Borrower shall comply with all taws, ordinences, reguiations and
requirernents of any governmental body applicabls to the Property.

C. SUBORDINATE LIENS. Except as permittad by tedersl law, Borrower shall not allow any
tien inferior to the Sacurity instrument to be perfected against the Property without Lender’s
prior written perrnission.

PAULTISTATE 1-4 FARILY RIDER - Fannia Mas/Fraddie Mac Unitarm instrurnant Form 3170 9/90
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D. RENT LOSS INSURANCE. Borrower shaii maintain insurance against rent 10ss in addition
tc the other hazards for which insurance is required by Unitorm Covenant 5.

E. "BORROWER’'S RIGHT TO REINSTATE" DELETED. Uniform Covenant/18.s deleted.

F. BORROWER’'S QCCUPANCY. Uniess Lender and Borrower otherwise agree in writing.,
the tirst sentence in Uniform Covenant S concerning Borrower's cccupancy of the Property s
deleted. All remaining covenants and agreements set forth in Uniform Cevenant 6 shall reman
in affect.

G. ASSIGNMENT OF LEASES. Upon Lender’s requsast after default, Borrower shal’ assign
tc Lander all leases of the Property and sl security deposits made in cuonnection with ieases of
the Property. Upon the assignment, Lender shail have the right to modify, extend or terminate
the existing ieases anc 1o execute new leases, in Lender's sole discretion. As used in :his
Paragraph G, the word “lease” <hall mean T"sublease” if the Security Instrument is on a
ieasehold.

h. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Berrowers absciutely and unconditionallv assigns and trensfers to Lender all the rents and
revenues {("Rents”) of the Property, regardless of to who the Rents of the Property are payable.
Berrower authorizes Lender or Lender’s agents 1o coflact the Rents, and agrees that each tenant
of the Property shali pay the Rents to Lender or Lender’s agents. However. Borrower shaii
receive the Rents until {i} Lender has given Burrower notice of defauit pursuant to paragraph 21
of the Security Instrument and (it} kender has given notice to the tenant(s) that the Rents are to
be paid to lLendar or Lender’s agent Tnis assignment of Rights consitutes an absolute
assignment and not an assiginment for additional security onty.

If Lender gives notice of krgach to 8arrower: (i} ail Rents reveived by Borrower shall be held
by Borrowaeor as trustee for the benefit of Lender only, to be gpplied to the sums secured by the
Security instrument; (il) Leander shall be entitled tc collect and reveive ali of the Rents of the
Property, {ii)Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender ar Lender's. agents upeon Lender’'s written demand to the tenant; (ivi uniess
applicable law piovides otherwise, all Rents coliected by Lender or Lender’s agents shali be
apphed first to the cosis of taking control of and managing the Property and collecting the
Rents, including, but not limitec to, attcrrey’'s fees, receiver’'s fees, premiums cor receiver’s
bonds. fepair and maintenance CcOsis, insurance premiums, taxes, assessments and other
charges on the Property, and then to tha sums secured by the Securtiy Instrument; {v) Lender.
Lender's agents or any judicially agpointed ruciever shall be tiable to account for only those
Rents actually receivad; and (vi} Lender shall be entitled 10 have a receiver appoinited {0 take
pcssassion of and manage the Property end collect the Rents and protits denived from the
Proparty without any showing as to the inadequacy of the Property as secuiity.

If the RBents of the Property are not sufficien® t¢ cover the costs of taking contro!l of ana
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Sacurity Instrument
pursuant to Uniform Covenant 7.

Borrower represenis and warrants that Borrower has not executad any prior assignment of
ths Rents and had not and will not parform any act that would prevent Lender from exercising

MULTISTATE 1-4 FANILY RIDER - Fannle Mas/Freddle Mac Untform (nstrument Form 170 /S0
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its rights under this paragraph.

Lender, of Lender's a 1ally appointed receiver, shail not

Property Letore or after giving

‘s agents or g ludically aspointeq fecisver, may do so at

lication of Rents shall not cure or Warlve any default or

ender. Thj ighment of Rents of the Property shaii
rement arg paid in fulj.

o1 breach under B8Ny note or

in which Lender has & braach under the Security instrucmen
may invoka any of the rfemedies permirtad by the Security instrument.

be feduired to enter
fotice: of defaulr 1,

agreement
T and Lender

BY SIGNING BELOW, Bor

rowsr accepts and agrees to the
this 1-4 Family Rider.

terms and provisions contained in

b vl
//
T1

/ -2

- (,/ g "'7 —
Xﬁﬁﬁ%‘é‘__‘% "“"'ﬁf‘_“

i <
/ ) . l__., Lo 7,, >
Sy /a0
JJANET L. MONTT
s

~
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