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DEED OF TRUST

THIS DEED OF TRUST ("Security Inscrument”) is made on __._._ March 30, 1993 . The grantor is
MARTIN 1 MONTI and JANET L MONTI, TENANTS BY T HE ENTIRETY, and JAMES J MONTI &nd
DEBRA A MONTI, TENANTS BY THE ENTIRETY

{("Borrewar”). The trustee is _ AMERITITLE, a Oregomn corporation B Ny

i oo — . _{"Trustee"). The beneficiary is Washington Mutua. Bank )

_..« whick is organized and existng under the iaws of Washington . and whose address 1s
1201 »mr_d_k;\gf_e_@edsgg_gtjgl_ﬂa_ﬁglgg_Mﬁ_» L __ ... ... ("Lerder"). Bofrower cwas Lender the
principal sum of _Eighty-Eight Thousand Two Hundrea & 0C/100__ :
. . . .. bollars {U.S. $88,200.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note”), which pro ides for
monthly payments, with the full debt. if not pad earlier, dug and payable on _ ~ May 1, 2029 . This
Security Instrument secures to Lender: {a) ths repayrment of the deit evidenced by the Note, with interest, and all
rangwals, extensions ar d modifications of the Nate: (b the payment cf all other sums, with interest. advanced under
paragraph 7 to protect the security of this Security Instrument; and {c} the pe-formance of Borrower's covenants and
agreaments under this Security lnstrument and the Note, For thi- purpese, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale; the following described proparty located i Klamath
County, Oregon:

LOT 32 OF TRACT 1327, OLD FORT ESTATES, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 229 & 231 OLD FORT ROAD _ _. XUAMATH FALLS

(Steeer) Crty!

Cregon__$760)
it Codal

_ {"Property Address”);

TOGETHER WITH ail the improvements now or hereafter csrected on the property, and all sasarments,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacements and additions shall also be
covered by this Security instrument. All of the Toregoing is referrad to 1n this Security Instrument as the "Property.”

BORFROWER Z~GVENANTS that Borrower is lawfully seised of th2 estate hereby cenveyed and has the nght to
grent and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
tirmited variations by jurisdiction to constitute a uniform security instrument covering real procerty.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

o 1o Beygant o !?rinclaai and Im? ast; Prepayment and tate Charges. Borrower shall promptly pay when due the principal of and
interost.on the debtisvicencsd by the H‘u[e and any prepayment and late charges dus under the Nots.

2. Funds for Taxas and insurance. Sublect to appilcsble jaw or 10 2 wiittan walvar by Londer, Borrower shakl pay t¢ Lendsr on
the day monthly payments are due under tha Note, until the Note is pad in full, a sum ("Funds®) for: (a) yearly taxas Bnd asscssments
which may attain priofity over this Security Instrument as & tian on the Proparty; (b} yearty laasshold payments or ground rents on the
Froperty. if any: (c} yearly hazard or property insurance pramiums; (d} yearly food insurence premiums, if any; {e) yearly mortgage
insurance premiums, if any; and {f) any sums payable by Boriower to Lender, in accordance with the provisions of paragraph 8. in lieu ot
the payment of mortgage insurance premiums. These items are cslled "Escrow items.” Lender may, at any tima, collect and hold Funds
n an amount not to excesd the maximum amcunt a8 lender for a federally reiaisd mortgage loan may require for Borrower's esufow
account under the federal Real Estate Settiemant Procedures Act of 1874 as arended from time to tms, 12 U.S.C. Section 2501 er
seq. ("RESPA"), unless another law that applies 1o the Funds sets a lassar amount. If so, Lender may, at any tme, collect and hold Funds
in an amount not to exceed the lesser amount. Laender may estimate the amount of Eunds due on the basis of current data and reasonabie
asumates of expenditures of future Escrow items or ctherwise in accordance witn applicabie law.

The Funds shall be heid in an institution whose deposits are insured by a fedsral agency, instrumentality, or enuty (nciuding
i ender, if Lender is such an \nstitution) or in any Federat Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltams. Lende:
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow ltems, uniess
Lendar pays Borrower interest on tne Funds and applicable law perms Lender 1o make such a charge. However. Lender may require
Burrower to pay a one-time charge for an indeperdsnt real estate tax reporting service used by Lender in connection with this loar, unless
applicable iaw provides othervsise. Unless an agrsement 1§ made or applicable law requirés interest to be paid, Lender shall not be
required to pay Borrower any interest or sarnings on the Funds. Borrower and Lender may agree in wtiting, however. that interast sheil
be paid nn the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing crediis and debus 10
the Funds and the purpose for which gach cebit to the Funds was made. The Funds are piedged as addrtional security for ait semrs
secured by this Security instrument.

If the Funds heid by Lender exceed the amounts permitted ¢ be held by appiicable law, Lender shali agcount to Gorrower tor ihe
excess Funds in accordance with the requirements of applicabie law. if the amouni of the Funds held by tender at any ume 15 nct
sufficient to pav the Escrow ltems when due, Lender may so notify Borrower in writing. and, in such case Borrower shall pay 1o Lender
the amount necessary to make up the geficiency. Borrowaer shail make up ine deficiency in no mcre than twelve monthly payents, at
Lender’s soie discretion.

Upon payment 1n full or ail sums secured by this Security instrument, » gnder shali promptly refund t¢ Borfrower any fungs held by
Lender If, under paragraph 21, Lendar shall acquire or sell the Pronerty, Lender, pnor 10 the acGuisition ot sale of the Property, shall appiv
any Funds heid Ly tender at the time of acauisition or sale as a credit against the sums secured by this Security Instrumernt

3. Application of Payments. Uoless applicahbia law provides otherwise, ali payments received by Lender under paragraphs 1 and 2
shall be applied: first to any prepayment charges due uncer the Note; second, 10 amounts payable under pafagraph 2 third, to imierest
due, fourth, to principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributaole o the Property which
may aftain priority over this Security Instrument, and leasehold payments or ground rents, it-any. Borrowser shall pay these obligations i
the manner providsd in paragraph 2, or if not paid in that manner, Borrowear shall pay them oh ume directly to the person owec paymert
Borrower shall promptiy furmish to Lendar ail notices of amounts to be paig under this paragraph. If Borruwer makes these paymerts
directly, Borrower shall proinptly furnish to Lender receipts ewvidencing the paymenis.

Borrower shall promptiy Gischarge any lien which has priciity ovar this Security Instrument uniess Borrower: 'a) agiaes in writing 1o

the payment cof the obligation secursd by the lien in a manner acceptable to Lender. (b} contests in guod faih the len by, of detfends
against anforcament of the lien in, legal procsedings whigh in the Lendsr’'s cpitnon operate 13 pravent the enforcement of the hen, or .C!
secures from the holder of the lien an agreement satisfactory 10 Lander subordinating the lien to this Security Instrument 1 Lencer
determines that any part of the Property is subject to a lien which may attain orionty over this Security Instrument. Lendar may qve
Borrower a notice dentifying the lian. Borrowar shail satisfy the tien of iake one or more of the actiors sat forth above withun 10 days of
1he giving of notice.
5. Hazard or Propsrty Insurance. Borrower shall keep the improvements now axisting or hereafter erected on the Proparty
insured against loss by fira, hazards included within ihe term "extendad coverage” and any other hazards, including floeds or flooding, Tor
which Lender requires insurance. This instranca shall be maintained in the amounts and for the psriods that Lender requwes. The
insurance carrier providing the insurance shall be chosen by Borrower subject Lender's approval which shali not be unreascnably
withheid. if Borrowsr fails to maintain coverage described abova, Lender may, at Lender's option, obtain coverage to protect Lender’s
rights in the Property in accordarce with paragraph 7

Ail insurance oolicies and renawais shall be acceptabie to Lender and shall inciude 2 standard mortgage ciause. Lenager shail have
the right 10 hold the policias and renewals. if Lender requires. Borrowar shail promptly give to Lender all recewpts of paid prerniums anc
renewal noticas. In the avent of loss, Borrower shaligive promp* notice to the insurance carrier and Lender. Lender may make proo’ of
loes it not made promptly by Borrower.

Unless Lsndear and Borrowser otharwige agree in writing, insurance proceeds shail be appliad to restoration or repair of the Property
camaged, ' the restoration of repav is aconomicaily feasible and Lender's s@curity 12 not lessenad. i the restoration Or repair is nat
economically feasible or Lender’s security would be lessened, the insurance proceeds shall ba appiied 10 the sums secured by this Secuiity
Ihstrument, wietner or not then due. with any axcess paid to Borrower |f Borrower abandons the Property, of does not answer withuin 30
days a rctice frorn Lender that the nsurance carrier has cffernd 1o settie a claim, then Lender may coliect the insurance proceeds. Lender
may use the procesds 10 Tefaw or restors the Property of 1o pay sums secured by this Security instrument, whether or not then due The
30-day period wili begin whsn the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prncipal shall not extand or postpone the
due date of the monthiy payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. !f under paragiaph 21 the
Property 1s acquifed by Lender. Borrower's right to any insurancs policies and proceeds resulting from damage to the Proparty prior tc the
acguisiion shall pass ‘o Lender to the extant cf the sums secured by this Security Instrument immediately prior to the acguisiion.

6. Occupancy, Preservation, Maintanance and Protection of the Property; Borrower's Loan Application; Leaseholds. Sorrewer snall
ccoupy, estathsh, and use the Property as 3orrowar’s principai residence within sixty days after tha executon of this Securny Instrument
and shall continue to occupy the Property as Borrower's principal residence for at least one yesr after the date of occupancy, unless
Lendgr olnerwise agress in writing, which consent shall not be unreascnably withhald, ¢f uniess ex@nuating circumstances axct which
are bevond Borrower’s control  Barrower shall not destroy, damage of impair the Property, allow the Property to detenicrate, of comma
waste on the Property. Borrower shali be in default if any forfesture action or poceeding, whether cwvil or criminal, s begun that «
Lender's gond faith judgment could result in forfeiture of the Property or othuerwise materially imparr the hen created oy this Secunty
Instrument or Lender’s security interest. Borrower nay cure such a default and reinstate, as provided i paragraph 18, by caus.ng the
action or proceeding to be dismissed with a ruling that, i Lender’s good faith determination, preclugdes forfeiture of the Borrower’s intefest
in the Property or other material impairment of the lien created by this Security Instrument of Lender’s security interest. Borrower shal
aiso be i default if Borrowet, during tha loan application process, gave materially false or inaccurate information or statements o Lender
lor tailed (0 provide Lender with any matenat information} in connection with the loan svidenced by the Note, including. but not irmited tu
representiations concerning Rorrower’s occupancy of the Propeity as & principat residence. 1 this Secunty instrumernt s on a leasehold
Sorrower shail comply with all the provisions of the |yase. |f Borrower acquires tee titte 10 the Property, the leasehoid and the fee utie
shall not merge Jnless Lender agrees to the merger in writing.

7. Protection of Lender’'s Rights in the Property. If Borrower 7ails to pertorm the covenanis and agresments contained in this
Sscunity Instrument, or there is a legal proceeding that may significantly atfect Lender's nights i the Property fsuch as 5 procesad:ng :»
hankruptcy. probate, for condemnation or forfeiture or 1G enforce laws or regulations), then Lender may do and Say fof whatever s
nacessary to orotect ths value of tha Property and Lender’s rights in the Property. Lsnder’'s actions may INCILGE Baying any sum< secured
by a lien which has priofity avel this Security lnstrument, appeanng in court, pavying reascnabie attorneys tges ana enmienng on the
Frogerty to ma“e repairs. Although Lender may take action under this paragraph 7. Lender does not have to do sO

Any amounts disbursed by Lender under this paragraph 7 shall become additicnal dsbt of Borrower secured by this Secunty
instrument. Unless Borrower and Lendor agree ic other tarms cf payment, these amounts shali bear :nterast from the date of
disbursement at the Nats rats and shall be payable. with interest, upon notice from Lender to Boriower requestng paymant

8. Morigage 'nsurance. it Lender required mortgage insurance as a condition of making the loan secured by this Security
instrument, Borrowsr shall pay ihe premiums required to maintain the morigage insurance 1 e“fact. If, for any reason. the mortigage
msurance coveraga required by Lender lapses or ceases to be n effect, Borrower shall pay the premiums required 10 obtatn coverage
substantially equivalent to the mortgage insurance previocusly in effect, at a cost substantially eguivalent to the cost 10 Borrower of the
mertgage insurince previously in sffect, from an alternate morigage NsSUral approved by Lender. it substantially equivalent mortgage
ingurance coverage 1s not available, Borrower shall pay 10 Lender gach month a sum equal 1o one-twelfth of the yearly mortgage insurance
premuin being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept. use and retain these
payments as a loss reserve in liew of mortgags insurance. Loss raeserve payments may no longer ba required, at the aption of Lender +
mortgags insurance coverage {in the amount and for the pariod that Lendar requires) provided by an insurer approsed by Lender again
becomes avatiable and is obtained. Borrower shall pay the premiums required to mawmntain mortgage insurance 1n effect, or to provide 2
ioss rasarva, until the reguirement for mortgage insurance ends in accordance with any written sgreement between Borrawer and Lender
or applicable law.
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3. Inspection. Lender or its agent may maks raasonabls entries upon and inspections of the Proparty. Lender shall give Borrower
notice at tha time of or prior to-un inspsction specifving reasonable cause for the inspaction.

10. Comdemnation.  The -procesds of any award or claim for damages, direct or ceonsequential. in connection with any
condemnation ar other taking of any part of ths Praperty, or for conveyance in lieu of condemnation, are heraby assigned and shall be paid
10 Lendes.

In the event of a total taking of tha Property, the proceeds ghall be eppliad to the sums secured by this Security !Instrument,
whsther or not than due, with any excess paid to Borrowes. In 1hs svent of a partial taking of the Praperty in which tha fair market vaius
of the Property immsdiately before the taking is equal tc or greater than the amoust of the sums secured by this Sscurity instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumen: shalt
be reduced by the amount of the proceeds muitipiiad by the following fraction: {a) the total amount of the sums secured immediately
before tho taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be paic to
Borcower. In the avent of a partial taking of the Property in which the fair market value of the Property immadiately before the taking 1s
less than the amount of the sums secured immaediately before ths taking, unless Borrower and Lander otherw:se agree in writing or unless
applicabls law otherwise provides, the proceeds shall be appiied 1o the sums secured by this Security instrument whether or nct the sums
are then due.

if the Propertv is abandoned by Borrawer, or if, after notice by Lender w0 Borrower that the condemnor offe-s to make ar award or
setile a claim for damages, Borrower faiis to respond to Lender within 30 days after the date the notice s grven. Lender 1s authorized 1o
collect ard apply the proceseds, at it option, eithei to restoration or repsir of the Property or to the sums secursd by this Securnity
Instrument, whether or not then due.

Unless Lender and Borrowes otherwise agree in writing, any application of proceeds to princtpal shall not extend or postpone the
due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releasad; Forbesrance 8y Lender Not & Waiver. Extension of the time for payment or modification of
amortization of *he sums secured by this Security Instrument grented by Lender 1o any successor i interest of Borrower shall not operate
to relsase the liaoility of the original Borrower or Borrower's SUCCesSOfs in interest. Lender snall not be required 16 commence proceedsngs
3gainst any successor in interest or refuse to exiend time for payment or otherwise modify amortization of the sums secured by this
Security Instrumant by reason of any demand made by the ariginal Borrower of Borrower’s successors in interest. Any forbearance by
Lender in axercising any right or ramedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Sfuccessors snd Aeslgns Bound; Joint and Several Liability; Co-signers  The covenants and agreements cf this Secunty
nstrument shall bind and benefit the successcrs and assigns of Lender and Borrowar, subject 1o the provisions of paragraph 17
Borrovver’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securnity Instrumant but does not
xecuta the Nots: {a) is co-signing this Sacurity Instrument only to mortgags, grant and convey that Borrower's interest in the Property
under the terms c¢f thes Sacurity Instrument; {b) is not personally obligated to pay the sumns secured by this Secutity Instrurment; and (¢
agrees hat Landar and any other Berrower may agree to extend, modity, forbear or make any acrommodations with regasd to the terms of
this Security Instrument or the Note without that Berrowsr’s consent.

13. loan Chargas. If the ioan secured by this Securtty Instrument is subject to a law which sets maximum ican charges, and
that Jaw is finally interpreted so thet the intarest or other loan charges coilectad or 1o be collected in connection with the ioan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to racuce the charge to the permitted imit, and
(bi any sums already collected from Borrower which exceaded permitied limits will be refunded to Bosrower. Lender may choosr to make
this refund by raducing the principal owed under the Note or by making a direct payment 1o Borrower, It a refund reduces prncipal. the
raduction will be treated as a partial prepayment without any prepayment charge under the Note:

14. Nodces. Any notice to Borrower providad for in this Secuniy. instrument shall be given by delivering it or by mailing 1t by first
class mail unless applicable law requires use of another mathod. The notice shall be directed to the Property Address ot any other address
Borrowsr designates by notice to Lender. Any notice to Lender shaltbe given by firsy class misil to Lender's address stated heremn or any
other address Lender designatas Yy notice to Sorr,wer. Any notice provided for in this Security instrument shall be deemed to have been
givan to Borrower or Lender when given as provided in this paragraph.

15.  Governing Law; Severabllity. This Security Instrument shall bs goveined by federsl law and the law of the jurnisdicticn in
which the Proparty is located. In tha event that any provision or clausa of this Sacurity Instrument or the Note conflicts with apohicable
law, such conflict shsll not affect ocher nrovisions of this Security Instrument or the Note which can be grven ettect withbout the confiriching
provision. To this end the provisions of this Sacurity Instrumsnt and the Nots are deciared to be severable.

16. Bosrower's Copy. Borrowar shall be given one conformad copy of the Note and of this Security Instrument

17. Trensfer of the Property or a Bensficial interest in Borrowar. |if all or any part of the Property or any interest in 1* s soid or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural parson) without Lender’s prioT written
consent, Lender may, ut its option, require immadiate paymant in full of all sums secured by this Security Instrument, However. this
option shallt not be exarcised by Lender if exercise is prohibited by *ederal law as of the date of this Security Ins-rument.

It Lender exercisas tius option, Lander shall give Borrower notice of accalsration. The notice shail provide a period of not less than
30 cdays from the date the notica is dsliversa or mailed within which Borrower must pay all sums secured Dy thuis Security Instrument  if
Boriower fails 10 pay these sums prior w the expirution of this pariod, Lender may nvoke any remedies perautted by this Securty
InsTrumsnt without further notics or damand on Borrowsr.

18. Borrowsr's Right 1o Reinstate. |f Borrower meets cartain conditions, Borrower shall have the right (o have enforcament of
this Security Insirumant giscontinuad at any tims prior to the earlier of: (a} 5 days {or such other pariod as applicable law may specify for
reinstatement) before sale of the Proparty pursuant to any powsr of sals contained in this Security instrument; or (b entry of a judgment
enforcing this Security Instrument. "Those conditions are that Borrower: {a) pays Lender ail sums which then would be due under this
Security instrument and the Nots as if no accsleratiorn had occurred; {b) cures any default cf any other covenants or agreements; (ci pays
all sxpensas incurred in enforcing this Security instrument, including, but not hmitsd to, reasonable attorneys’ feee; and (ci takes such
actior: as Lander may reasonably frequire to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the surns secured by this Security Instrument shall contirlue unchanged. 'Jpon reinstatement by Borrower, thus Security
instrument and the obligations secured nereby shall remain fully effective as f no accelsration had occuired. However, this nght to
reinstate shall nat apply in the case of acceleration under paragraph 17.

19. Salo of Nots; Change of Loan Servicer. Tha Note or a partial interest 1 the Note {together with this Secunity Instrument) m3ay
te sold one or more times without prior notice to Borrower. A s2le may resuit 1 a change in the entity (known as the "Loan Servicer”
that coilacts monthly payments duse under the Note and this Security instrument. There also may be one or mcre changes ¢! the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written r. .ce of the change i
accordance with paragraph 14 above and apgplicable law. The notice wiil state the name and address of the new Loan Servicer and the
a-druss to which payinents should be made. The notica will also contain any other information required by applicable law.

20. Hazardous Substarces. Borrower shall nut csuse or purmit the presenca, use, disposal, siorags, or release of any Hazardous
Substances on or in the Property. Borrawer shail not do, nor aliow anyone else to do, anything affecting the Property that is in violauon of
any Environmental Law. The preceding two sentences shail not apply to the presence, use, or storage on the Property of small quantties
of Hazardous Substances that ara generally recognized to be appropriate to normal residential uses and o masntenance of the Properry

Borrowsr shall promptly give Lender written notice of any investigation, claim, demand, lawwsuit or other action by any
governmental or ragulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower lsarns, or is natified by any governmental or regulatory authority. that any remova! or vther
remediation of any Hazardous Substance affecting the Property is nececsary, Eorrower shall promptly take all necessary remediai acticns
i accordance with Environment(a: Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the {oilowing substances: gaseline, kerosens, othar fiammable or toxic petroieum products. toxic pesucides and
narbicides. volatile solvenis, materials containing asbastes or tormaldehyde, and rsdioactive matensls. As used 1n thus paregraph 20
"Environmental Law® maars federai laws and laws of the jutisdiction where the Froperty s locstsd that relate to headth safery o
anviicnmaental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

21.  Accsleration; Remedies., Lendar shail give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreament in @iz Bacurity Instrument {but not prior to acceleration under peragreph 17 unless applicable law provides
otherwise). The notice shail spscity: {a) the defsult; (b} the action required to cure the defauit; {c) a date, not loss than 20 days from the
date the notice is givan tc Borrower, by which the defeult must be cured: and {d) that faiiure to cure ths default on of before the date
specified in the notice may result in accslerstion of the sums secured by this Sacurity Insttument and sels cf the Property. The noBice
shall further inform Borrower of the right (o reinstate after accelerstion, and the right to bring @ count action 10 sysert the non-axisternce of
a dsfault or any other defenss of Boitower te accslaretion and sela. If the dafault is not cured on or bafors the dste specified in the
notice, Lender ot its option may reguire immediate payment in full of all eums sscursd by this Security instument without further demand
and may invoke the power of suls end any other ramedios permitred by applicable iew. Lender shafl bs entitled to coliect all sxpenses
incurred in pursuing the remedias provided in this paragraph 21, including, but not limited to, reasonable sttorneys’ fees end costs of sitde
evidance.
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and to gther
Borrowar, ghall sell the py,

the procaede of tha sals ip the foélowlng ordsr: (8} 1o the sal,
8tarneys’ fogs; b} to alf syms secured by this Security Instrument; end {c) an
22, Reconveyance. Upon Paymaent of i) SUmMSs securg
Propsrry and shait surrsnder thig Security Instrument
Trustee shalf reconvey the Propeny witho
law. Such Perscn or persons shalt pay an
23, Substinte Trusteg, | from ti i e Trustee and 8PPoint a successor trustee to any Trustes a2ppointed
hereundar. Without conve y 28 shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law,
24, Attorngys’ Fess, Ag used in thg Security Instrument and in the Note, 'attomeys' fees” shall nctude any antoineys’ fees
dwarded by an 2ppeliate court,
26, Riders tg this Security Instrument, i o
lnstrument, the Covenants ang agreements of
and agraementg of this Security Instrument as

X! Adjustabla Rats Rider ' Condeminium Rider T4 Famity Riger

{_] Graduaeq Payment Ride, 1 Planned Uy Development Rider | Biweekiy Payment Rider
] Balicon Rider 7] Rate Improvemeng Rider . Second Home Rider

- Cther(s) Ispscify]

BY SIGNING BELOW, 3 % ! ts contained in this Security instrurnent
ana in any rider(s) exes d recorded with it

//‘/*

“MARTIN 1 MONTT

o
LL/M@ e % 4 n

DEBRA 2 MONT [

STATE OF OREGON,
K 15 N County ss:

On this 2nd day of Aprs . —. Personally appegraqg the above nameg

MART T I _MONTI and JANET i, MONTI and JAMES o MONTI and DEBRA A MONTT

’\\\f\'\\m—'\\*\
and acknow!edged the fwegomg instrument to be hls[her(thelr voluntary act and dead,

WITNESS my hand and official seaj affixed the day ang year n this certificate above writien,

<

Before me:
(Otheral Saa) w /I é
My Commissicr expires; _V_ikz_(l:fu&\ ——

Notary Pubtie g, Oregon {
REQUEST Fogr RECONVEYANCE
TQ TRUSTEE:
Said note or neles, together

are hereby directeq
Hout wareenty, ajl

Maii reconveyance to

4270 i03.9g; Page 4 of 4




g % ADJUSTABLE RATE RIDER
Wﬁggﬁﬂhﬁ@ﬁ Mu&gﬂaﬁ {12-MTA Index - Payment and Rate Caps)

01—0983-001539421—6
47248-Mmg

THIS  ADJUSTABLE RATE  RIDER s Made  this * 30ch day  of
March, 199g - —— and is incorporated into arid shail be deemegd ta amend and
t or Security Deed "

" ™ s and e
— “———— (18 "Lender") of tha same date and covering the
Property described in the Security instrument and located at:

CR 53760

( ﬁroperty Aa:lress) -

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN My-INTEREST
RATE AND MY MONTHLY PAYMENT. ThE MONTHLY PAYMENT INCREASES wi(|
FAVE LIMITS WHICH COULD RESuLT iy THE PRINCIPAL BALANCE Up o
228 OF THE ORIGINAL AMOUNT (OR $__ 110,250.00 | |
PAYMENT BEING DUE AT MATURITY THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE UMIT STATER IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. (n addition to the Covenants and agreements made in the
Security lnstrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RaTE AND MORNTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal untii the full amount of principal has been
paid. | will Pay intersst at the higher of the yearly rate of g % ("Stated Interest
Rate”) or tha Current Indsx in ! ined i i the
manth following closing.
subject to chaiige in accordance with Section 4 of this

The Note providus for changes 'in ‘the interest rate and the monthly payments as
foliows:

NO TIgR Page 1 of 6
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"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may further change on the _1st day of
June, 1999 , and on that day every month thereafter. Each
date on which my interest rate could change is called @ "Chenge Date ™.
{8) The index
Beginning with the first Change Date, my /interest rate wiil be based on an
Index. The "Index” is the Twelve-Month Average, determined as set forth beiow, of the
annual yiglds on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Faderal Reserve Board in the Federal Reserve
Statistical Release entitled "Selecied Interest Rates (G.13)" (the "Monthly Yields"). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
receritly available twelve months and dividing by 12,
The most recent Index figure available as of the date 15 davs before esach
Change Date is called the "Currem Index”.

if the Index is no longer available, the Note Holder wiill choose a new index
which 18 based upon comparable information. The Note Holder will give me notice of this
choice.

{C) Interest Rata Change

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Three & Four-Tenths percentage
points 3.400 . % ("Margin") to the Current Index. The Note Holder will then round
the result of this acdition to the nearest one thousandth of one percentage point {0.001%]).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate untit the next Change Date. In the event a new Index is selected, pursuant to
paragraph 4(B), a new Margin wili be determined. The new Margin will be the difference
between the average of the old Index for the most recent three year period which ends on
the last date the Index was availeble pius the Margin on the last date the old Index was
available and the average of the new Index for the most recent three year period which
ends on that date (or if not available for suchithree year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

NO TIER P, o 6
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{D) Interest Rate Limit
My interest rate will naver be greater than 8650 9 ("Cap"), excent that
following any sale of transfer of the property which secures fépayment of this Note after the
first interest rate Change Date. the maximur interest rate will be the highet of the Cap or 5
percentage points greater than the interest rate i effect at tha time of such'sale or transfer.
{E} Payment Change Daos
Effective every y . _____,and on
the sarne date sach twalifth “Pay "), the Note Holder will
determine the amount of by g ufficient o repay the
nrojected principal baiance | am expected 10 owe as of the Paymant Change Date in fuis on
the maturity date at the interest rata in effect 45 days psior 1o the Payment Change Date in
substantialiy egual payments, The result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) beiow.
(F)  Monthly Payment Limitations
Unlese Section 4(H) ard 4{l) below apply, the amount of my.new monthly
Payment, beginning with a Payment Change Dats, will be limited to 7 V2% more o less
than the amount | have been paying.
(G) Changas in My Unpsid Pringipal Due to Megative Amortization or Acceleraied
Amortization
Since my Payment amount ch
since the monthly payment is subi imitati ri 2Cti {F),
my monthly payment could be les = i At of the interest portion of the
monthly payment that woulg be sufficisnt to repay the unpaid principal | owe at the monthly
paymsnt date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than tha interest portion, the Note Holder will subtract the
monthly payment from the amount af the interest portion and wiil add the differance 1o my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each meonth that the monthly payment is greater than the interest portion,
the Note Molder will apply the excess towards a principal raduction of the Ncte.
it} Limit on by Unpaid Prineipal; Increased Monthly Payment
My unpaid pringipa! can never éxceed a maximum amount equal to  125% of
the principat amount origingl borrowed. in the svent my unpaid principal would otherwise

MO TIER Page 3 of 6
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that _ 125% limitation, will begin paying & new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment wiil be an amount which would we sufficient 1o repay My then unpaid
principa\ in full on the maturity date at my intarest rate in effect ihe month pricr 10 the
paymsnt due date in substantislly equal payments.
{1} Required Full Monthiy Payment
On the FIFTH anniversary of the due date of the first monthly payment, and

i

on that same day every FIFTH year thereafter, the monthiy payment will be adjusted
without regard 10 the payment C&p Limitation in Section 4{F).
{Jy Netice of Changes
The Note Holder wiil detiver or mail to me @ notice of any changes in the amount
of my monthiy payment before the aftective date of any change. The notice will include
information required by law to be given me and also the title and telephone aumber cf a
parson who will answer any questinns { may have regarding the notice.
{K) Failure 10 Make Adjustments
\f for any reasof Mote Holder tails to make an adjustment 10 the interest rateé of
payment amount as dsscribed in +his Note, regardless ot any notice requirement. | agree
that Note Holder may, upon discovery of such faiture, then make tha adjusunent as if they
had been made of time. | also agree not to hold Note Holder responsibie for any damagas
1o me which may result from rote Hoider's fatiure to make tha adjustment and to let the
Note Hoider, at its opftion, apply any excess monies which & may have paid to partial
prepayment of unpaid “principal.”

B. TRANSFER OF THE PROPERTY GR A BENEFICIAL INTEREST IN EORROWER

Covenant 17 of the Sscurity instrument is amended t0 read as foilgws:
Transier of tha Property or 2 Baneficial interest in Borrower. ¥ all or any
part ¢f the Property of any interest in it 1S sold or transferred (oOf if a beneficial
interest in Borrower is soid Ot yransferred and Borrower is not @ natural person!
without Lender's priof written consent: Lander mMay. at its option, require
immediate payment in full of al surns secured by this Security Instrument.
towaver, this option shall not be axerciged by Lender if exercise is prohitited by
jederat law as of the daté of this Sacurty instrument. {ender also ghall not

page 4 of 6
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exercise this option if: {a) the request to assume is made after one year insllowing
recordation of the Daed of Trust, {b) Borrower causes 10 be submitted to Lendes
information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transieree; (c} Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of & breach
of any covenant or agreemern: in this Security Agreemant or other obligations
related to the Note or other loan document is acceptable to Lender, (d) Assurning
party executes Assumpticn Agraement acceptaole to Lender at its sole choice and
discretion, which Agresment may_include an increase to Cap as set forth belcw
and (8) payment of Assumption Fee jf requested by Lender.

To the extent permitted by applicable ‘8w, Lendermay charge a reasonabie
fee as a condition to Lender's consent 1o the loan assumpticn, and Lendar may
increase the maximum intersst rate limit to the higher of the Cap or 6 percentage
poinis greater than the interest rate in effact at the time of the transfer, Lender
may also require the transferee 1o sign an assumption agreement that is
acceptable to Lender and fhat obligates the transferes 1o keep ali"the promises
and agreements madé in the Note and in this Secunty tnstrument. Borrower wil
continue to be obligated under the Note and this Security instrument unless
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower.

If Lender exercises this option, Lender shall give Borrowsr notice ¢f
acceleration. The notice shsil provide a period of Aect less than 20 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. 1§ Borrower fails to pay these sums prior to
the ‘expiration of this period, Lender may invoke any ramedies periitted by this
Security Instrument without further notics or demand on Bosrower.

NO T'ER Page 6 of €
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees to aexecute any decument
necessary to reform this Agresment to accurately reflect the terms of the Agreement

between Borrower and Beneficiary or if the original Note, Trust Deed or other document is
lost, mutilated or destroyed.

2 -

MARTIN 1 MONTI
iy

@m //\

DEBRA A MONTLI

NO TiER Pags 6 of 6
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1-4 FAMILY RIDER
Assignment of Rents

01-0983~001539'}2l—5

THIS 1.4 FAMILY RID

incorporated into and shall

Security Deed {the " i ") of Same date give

"Borrower™) t Washington e
{the "Lender) of the same date

and covering the Property dascribed in the Security Instrument and located ar:

— —229 & 231 OLD por ROAD, KILAMATH FALLS, OR 97603 ~

{Property Address]

1-4 FAMILY COVENANTS. addition to tha Covenants ang agreements made in the
Security instrument, Borrower ang Lander further Covenant and agrag ag foliows:

A. ADDITIONAL PROPERTY. SUBJECT To THE SECURITY INSTRUMENT In-addition 1o
the Property described in the Sacurity Instrument, the foliowing items are added ta'the Properry
description, and shall aiso constitute the Property covereg by the Security Instrument: building
materials, appliances and goods of every nature whatsoever now or hereafier located in, on, or
used, or intended to be used in connection with the Froperty, incluging, but not limied to, those
for the purposes of sUpplying or distributing heating, cooling, 8leclricity, gas, water, air ang
light, fire prevention and extinguishing apparatus. sacurity and access controi apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storn windows, storm doors, screens,
blindg, shades, curtaing and curtain 1ods, attached mirrors, caoinets, panelling and attached

i i attached to. tha Pro | ich, including replacements
emad to be and re
Security Ins All of the foregoing together with the Property de
Instrument (or the leasehold estate j¢ the Security Instrument is on 5 laas
s 1-4 Family Ridar and the Security Instrument ag the "Property "

B. USE OF PROPERTY, COMPLIANCE WiTH LAW, ' hall not seek. agree to or
make a change'in the use of the Property or its zoning Classifications, uniess Lender has agreed
N writing to the change. Borrowaer shall comply with af laws, ordinances, regulations and
requiremsnts ot any governmentai body applicanie to.the Property.

C. SUBORDINATE LIENS, Except as permittad by federal law, Borrower shali not allow any
hen inferior to ths Sscurity Instrument 1o be parfactad agsinst the Property without Lender's
pricr written permission,

MULTISTATE 74 FAMILY RIDER - Fannig Mao/Fraddio Mpe Urdform Instrument Form 2170 s9/90
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D. RENT LOSS INSURANCE. Borrowsr shall maintain insurance agamst rent loss in addition
to the othar hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Cevenant 18is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is
deleted. All remaining covenants and agreements set forth in Jniform Covenant € shail remain
in effect.

G ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shali assign
to Lender all leases of the Property and all security deposits inade in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases; In Lender’'s sole discretion. As used in this
Paragraph G, the word "lease" shall mean “sublease' if the Seturity Instrument is on &
teasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN POSSESSICN.
Borrowers sbsolutely and unconditionally assigns and transfers to Lender ail the rents and
revenues ("Renis”) of the Property, regardiess of to who the Rents of the Property are payable.
Borrower authorizes Lender or Lender’s agents {o collect the Rents, and agrees :hat gach tenant
of the Froperty shali pay the Rents to Lender or Lender’'s agents. However, Boriower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and (i) kender has given notice 1o the tenant(s) that the Rents are to
be paid to Lender or lender’s agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for addizional security only.

It Lender gives notice of breach to Borrower: (i} ali Rents reveived by Barrower shall be hetd
by Borrower as trustee for tha benefit of Lender enly, to be applied to the surns secured by the
Security instrument; (i) Lendsr shall be entitied to collect and reveive all of the Rents of the
Property, liiilBorrower agrees that each tenant of the Property shall pay all Rents due and
unpaid . to Lender of Lender's sgents upon Lender’'s written demand to the tenant: (iv) unless
applicable law provides otherwise, all Rents cellected by Lender or Lander's agants shall be
applied first to the costs of taking control of and managing the Property and collecting the
Rents, including, but not limited to. attorney’s fees, receiver’'s foes, premiums on reaceiver’s
bonds, repair and maintenance costs, iNsurance premiums, taxes, assessments and other
charges on the Property, and then to ths sums secured by the Securtiy Instrument; (v} Lender,
tender’'s agents or any judicially appointed reciever shall be ligbie to account for only thoss
Rents actualy recsived; and ivi} Lender shall be entitied to have a receiver appointed to take
possession of and manage the Property and coilect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are nct sufficient 10 cover the costs of taking control ot and
managing the Property and of collacting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Security instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any pricr assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 1-4 FAMILY RIDER - Fannie Meo/Freddia Mac Uniform instrumant Form 3170 9190
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its rights under thig paragraph.

Lendsr, or Lender's agents or a judicially appointed receiver, shall not be required 10 enter
upon, take control of or maintain the Property betfore or &fter giving notice of default 1o
Borrower. However, Lender, or Lender's a judi Inted reciever, ma
ary time when g defauit occurs. Any g i
invalidate eny other right or
terminate when all the sums secured by

. CROSS-DEFAULT PROVISION. ' ! undsr any note or agreement
in which Lender hag an interast shall be r the Security instrucment and Lender
may invoke any of the femedies permitted by the Security Instrument.

8Y SIGNING BELOW, Borrower accepts ard agrees to the terms and provisions contained in
this 1-4 Family Rider.
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STATE OF GREGON COUNTY OF KLAMATH: 8

Fited tor recarnd at fequest ot __Amgxlgiglg__ T el the 12¢
of Apxril . AD. 1999 w« ,ailﬁf}* oLk AL M. and duly recorded i1 Vol M99
o Mortgages w——— onPage 13001

Linda S, Covnty Clerk

$70.00 S
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