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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is mads on —-__.March 31, 1898 | Tne grantor is
MARTIN I MONTI and JANET L_MONTI, IENANTS BY THE ENTIRETY, and JAKES MOWT1 ang
DEBRA A MONTI, TENANTS BY THE ENTIRETY

UBorrower") The trustes i MMERITITLE, a Oregon corporation

e e {™Trustee™. The bensficiary is ——.i__ MWashington Mutuai Bank
el ___. __: which is organized and existing under the jaws of Nashington , and whose agdress s
1201 Third Agymg_s_e_al:‘_tj‘gbVl.}\;_,gg;_@;ﬁ_,_“» oo o "Lender”) Borrower owes Lender the
princ:pal sum ot Seventy-One Thousand. Seven Hundred Fifty & 00/i00 e
i T ___ Dollars {U.S. $71,750.00 IR
same date as this Security lastrument ("Note”), which provides for
menthly payments, with the full debt, if not paid earlier, due and payable on__ _ _May 1, 2029
Secuiity Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note: {b) the payment of all other sums, with interest, advanced under
raragraph 7 to protect the security of this Security Instrument; and (¢} the performance of Barrower's covenants ang
égreements under this Security Instrument and the Note. For this purpose, Borrower srevocably grants and conveys to
7ustee, in trust, with power of sale, the following described property located in_____ Klamath
County, Oregon:

LOT 4 IN BLOUK S5, OF LANEVIEW ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK GF
KLAMATH COUNTY, CREGON.

which has the address of 2308 & 2310 HOLABIRD AVEMUE

_ . XLAMATH FALLS

{Streeu 7 iCny} o
Oregon 97601

[&ip Codel

_ {"Property Address™);

TOGETHER WITH ail the improvements now or heraafier srected on the property, and all essernents,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and ed htions shali also be
coverad by this Security instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawtuily seised of the esiate hereby conveyed and has the nght to
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower
warrants and will defand generally the title to the Progerty against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanits with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFOFM COVENANTS. Horrower and 1Lehder covenant’ and agree ss tollows:

1. Payment of principat and iterest: Prspayment and Late Chargas. Borrower shall promiptly pay when due the principat of and
inuter,es} on the debt evidenced bY the Note and any prepayment and late charges due under tha Nots.

SR Funds‘fq(;}'ams. angd I Subject to applicatle law of to a writien waiver by Lendef. Boaower shall pay 10 Lsnder on
the dg‘y’mpmmy“;ﬁﬁamapedua . ie psid in full, 8 sum t*Funds"} for: {s) yearly toxes and assessments
which may attain priofity over this Security Instrumsnt 85 8 tien on the Property; B} yearly leasehold puyments oF ground tents on the
sroperty, if any: (c} yearly hazard o property insurance premiums; (4) yearly ficod insurancs premiums, i any; le} yesrty mortgage
insurance premiums, it any; end () any sums payable by Borrower 10 Lender, in sccordance with the provisions of paragraph g, in heu of
the payment ot mortgage insurance premium s are called "Escrow homs.” lender mey, at any tirne, coliect and hold Funds
in an amount net o axcead the maximum ar r for a faderally related morigage loan Mo/ Fequ¥o for Borrower's esCIOwW
accourt under the jederal Real Estate Settlement Act of 1974 25 amended from sime to time, 12 U.S.C. Section 26C1 et
seq. {” RESPA"), unless another law that applies 10 the runds sets @ legser amount. i so, Lender may. at any tims, collect and hold Funds
1 3n amount not 1o axcead the lesser amaount. Lender may asumate the amount of Funds due on the pasis cf current data end raasonablte
sstimates of expenditures of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits &8 insured by @ faderal agency. instrumentaiity, ar enuty {nctuding

such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Egcrow ltems  Lenaer
mavy not charge {01 holding and applying the Funds, snnually analyzing the escrow account, of verifying the Escrow items. unless
Lander pays Borrowet interest on the funds and applicabie 1aw permits Lender 1o make such a charge. However, Lender may require
Borrover o pay a one-time chargé for an ingependent rgel estats tax reporting service used by Lander In connaction with this loan. unless
applicabls law provides otherwise. Unless an agresment ;e made of appliceble law requires interest to be paid, Lender shall not be
raquired 10 pay Serrowear any interest of sarnings on the Funds. Borrower and Lender may agree in writing, howevel. that interest shatl
pe paid on the Funds. Lender shall give 10 Borrowar, without charpa, &0 annual accounting of the Funds, showing credits and debits 10
whe Funds and the purpose fof which each debit to the Funds was made. Tha Funds a7e pledgad s additional secunty tor atl sums
secured by this Security Instrument.

i the Funds held by Lender axceed the amounts permitted 10 pe held oy applicable law, Lender shall account 1o Borrower fof the
excess Funds in accordance with the requirements of applicabte 'aw. it the amounl of the Funds held by Lender &t any ume 1s not
sufficient 10 pay the Escrow ltems when due, Lender may §9 not:fy Bofrowe! in writing, and, in such casa Borrows( shali pay ic Lender
the amount necessary to make up e Aeficiency. Borrower shall make up e deficiency i N0 more than twelve monthly payments, at
Lender's sole discretion.

Upon payment full of all sums secured by this Security instrument, taender shali promptly refund to Borrowes any Funds held by
Lendser. if, under paragraph 21, Lender shall acquire o7 sell the Property. Lender, priof i0 the acquisition of gale of the Pioperty, shatl apply
any Funds held by Lender 3t the time of acquisition of sale &5 3 cradit against the sums smcured by this Security insuumeant.

3. Application of Paymants. Unlese applicable law provides otherwise, all payments raceived by Lender unoe? paragraphs 1 oand Z
shall be applied: firgt, 10 any prapayment charges Jue under the Note; second, 10 3Mounts pavable unger pa:agraoh 2 thurd. 10 interest
due; fourth, 10 principa! due; and sst, 10 any Jats charges due under the Note.

4. Charges,; tiena. Borrowel shall pay all 1axes, ascessments, charges. tines and impositions atrributable to e Property which
may attain priority over this Security instrument, and \gasehold payments of ground rants. if any. Botrower shall pay these obligations 1"
the mannaf provided in paragraph 2, or if rot paid in thal manner, Boirower ghatl pay them o6 time directly to the person cwed payment
Bosrower shall promptly turrish 10 Lander afl notices of amounts 10 e paid undef this paragraph. \t Borrowser makes thess payments
directly, Borrower shall prompily furnigh to Lender receipts avidencing e payments.

Boirowar shall promptly discharge any lion which has i var this Security Instrument uniess Boirower: (3} agrees in writng 1o
the payment of the cbiigation secured by the lien in & manner acc o to Lender: {p) contests it good faith the len Dy, ©f detends
against enforcemant of the lisn in, legat proceedings which in e Lender's opinion operaie 10 pravent the entorcement ot the fign; Of {C}
securas (om the holder of the lien an egreement satisiactory 10 Lendar spbordirsting the lan to this Security Instrument W Lender
determings that any part of the Proparty s subject 108 lien which may atyain priority ever this Security \nstrument, Lender mMav Give
Rorrower & notice identifying the lien. Borrower shall satisiv the tien or take ona of miore of the acuons set torth sbove within 10 days ot
the giving cf notice.

5. Harard of Proporty {nsurpnce. Borrower shall keen the \mprovements now sxisting of nereafter erectgc on the Property
ins Jsred against joss by fire, nazards included withift the term “gxtended coverage” and any other hazards, incluging floods o fiooding o1
which Lender (equires IMSUIance. This nsufance shatl be maintained i the amounts end for the periods that Lende: requires. The
ingurance carrisr previding the insurance shall be chosen by Borrower subject to Lendsr’s approval which snhall not be urveasonably
withheld. 1t Borrowe! fails to maintain coversge dascribed gbove, Lender may. 3t Lender’'s option, obtain ceverage 10 protect Lender s
nghts in the Progerty in accordanee with paragraph 7.

Ali insurance pohcies and ranewsls shall be acceptable o0 Lender and shall include 3 standacd mortgage clause Lender shali have
the right 10 hold the policies and ranewals. If Lander requires, Borroveer shall promptly give 1o Lender &l receipts of vaid premuurms and
ranewal notices in the avent of loss, Bor-ower shall give prompt notice to the insurance carrier and Lender Lender may make proot cf
loss if not made promptly Iy Borrower.

Urless Lender and Borrowar otherwise agree i1 writing, insurance proceeds shall be applied t¢ restoranon ofr repai of the Property
damagsd, if the jasioration of capair is economically feasibie and Lender’s seculty [ _1f the restorauon gt trepaw 1S Not
sconomicaly teasible of Lendar’s security would be \gssened, the ingurance proceeds shall be applied 1o the sums secured Dy this Securtty
instrument. whathar of not ther due, with any 8XCess paid to Borrower. 1f Bosrawer abandons the Property, of does rot answer witnin 30
days a nouce trom Lendar that 1ha msurance carsier has offsred settle & claim, then Lander may coliect the INsurance proceads {.enger
may usse s proceeds 10 repair of restoré the Property of to pay sums secured by this Security instrument, whather of not then due. The
30-day period will begin when the notics 1S given.

Unless Lender znd Bofrowsar otherwise agres in writing, any apphcation ot proceeds 10 principal shall not extend of pcstpone the
gue date of the monrthly payments referred to in paragraphs 4 and 2 or chang® the amount of the payments. tf under paragraph 21 the
Property 15 acquired by Lender, Borrower s right 10 any insurance pulicies anc proceeds rasuking trom damage tu the Property prior to the
acquIsiticn shall pass 10 L ender to the extant of the SUMS secured by this Sacurity instrument immeJiately piior 1o the acquisiion

6. Qccupsncy. Preservetion. Maintanance and Protection of the Property: HBorrower's Loan Application: Lessencids. Borrowst sha'l
QCCUDY: estabiish, and use the Froperty 3% Rorrawel's principal residence witnin sixty days sfter the axecution of thus Secunty instrument
and shail ~ontinue 1o occupy ne Property as Borrowel s principal residgence for 8t \gast one yeal atter the date ot occupancy unless
Lender otherwise agrees in writing, which congent shall not be urraasonably withheld, of unless extenuating crcumstarces exist which
are bayend Borrower's conuol Bortower shali not destroy. damage of impav tne Property. allow the Property 1o deter xate, oF commit
waste on the Property. Borro ~er shat be in default if any forfeiture acuon G proceeding. whather cwvil ¢t cniminal, 18 bagur that n
Lender’s good faitn judgment could resuft in sorfgituro of the Property Of otherwise matenally impai the hen created bY this Secunty
instrument of Lender’'s security interest. Borrower may cure such a dafault and reinstate. as prov:ded n paragraph 18, by causinyg e
action of proceeding 10 ne dismissed with a ruling that, in Landar’s good faith determination, preciudes torfeiture of the Borrower's interest
\n the Property of other material impairmant of the lien created by s Security Instrument of Lander’' s secuinty \interest. Borrower shait
also be © detault if Borrower. during the loan application process. gave inatarially false u¢ \naccurate information of staterments 12 Lende:
(or faited 10 provide Lender with any material information} in connection with the loan avidenced by the Note, wcluding, but not hmited ¢,
repressniations concerning Borrower's 0CCUpancy of the Prooserty 88 3 principst residence. f this Sacunty Instrument 15 on a leasenoid.
Bosrower shail comply with all the provisions of tha lgase. If Borrower acGuifes toe tids 1w the Property, the |easetold and the fge utie
shall not merge untess Lander 5grees (o the marger in writing.

7. Protecion 5f Lender's Rights in the Property. 1t Borrowar fais 10 perform e covenar.s and agreaments comatned 10 tus
Seourty instrument. of there i 3 legal procaeding that may significantty attect Lender’s rights n the Property isuch as a proceeding i
pankrupicy. probate, tof condamnation O forfeiture of 10 enforce laws of vegutat:cns), then Lender may go and pay fof whatever 1S
necess3ty 1o protect the vatue of ths Proparty and Lender’'s rnghts in the Property. Lender’ s achions ray include paywq any sur s 3ecured
py a lien which has priofity over this Security Inswwument, appearing in court, payvQ rgasonabie sttorneys’ fees ang enter- @ on he
Propariy O make rapairs. Although Lendar may take action under this paragraph 7. Lander doas not have to do sO

Any amounts dispursed by Lander undef this paragraph 7 shal becoma sdditional gebt of Borrowsf secured by Uws Securmny
Instrument.  Uniess Gorrower and Lender agree 10 other tarms of payment. thase amounts shall bear wnterest from the dale of
gisbufsement at the nnte rate and shall be payable, with intarsst, upon notice from Lander to Borrower requesting payment.

8. Hortgsg® nsurance. 1t Lander requirad mortasge insurance as a condivon of making the loasn secured by th.s Secunty
mstrument, Borrower shall pay the premiums requuied to mamntain the mortgage insusance i effect. I, for any raascn, the mMOrlgage
\nsUrance Coverage required DY Lender lapses OF ceases 10 be in eftect, Borrower shall pay the premurms required 0 obtain coversge
substantiallty squivalent 10 the mortgage insurance previousty in affact, ot 2 cost eubstantially equivatent 1o the cost to Borrowss ot e
morigage nsurance previvusty in sffact, trom an alternate mortgage insurar appreved by Lender 1t substantially equivalent morigage
insurance coverage is not available, gorrowe: shall pay 10 Lender each nonth a sum equai 13 one-twelfth of the yearty mortgage nsurance
premm being paid by gorrgwer whan the insurance coverage tapsed or ceasad to be in attect. Lenger wiil accept, Jse and retar these
paymants as a loss reserve in lisu of mortgage insurance. LOSS raserve payments may no longel be requirec, at the opuor: ot Lender, !f
mortg 3ge inswrance coverage (in {he amount and for the period that Lendsf reguires} providad by an insurer gpproved by | snder agan
pecomes available and i8 obtained. Borrower shall pay the promiums required 10 maimain mortgage insurance n effect. oF 1 provde 8
loss raserve, untit the requiremant for mortgage nsurance ends in acccrdance with any written agreement between Borrower and Lender
or applicable 15wW.
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9. Inspection. Lender or its agant may make reasonable entries upon ang inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspaction specifying reasanable cause for the inspsction.

19. Condsmnation. The procesds of any awsard o clelm for damagss, diract or consegushtial, in connecdon with any
condemastion or other tzking of any part of the Pruperty, or for conveyancs in lisy of condsmnation, are hereby assigned and shall be paid
to Lender.

In the avent of a totai taking of ths Property, the pruceeds shall be applied to the sums secwred by this Security Instrument,
whather or not then dus, with any excess paid to Borrcwer. In the event of 2 partial taking of the Pruperty in which the fair markel vaius
of the Property immediatsly before tha taking is agual to or greatar than the amount of the sums sacured oy this Securnity instrument
immediately before the taking. unlass Borrower and Lender otherw:se agree in writing, the sums secured by this Security instrument shatl
te reduced by the amount ot the procseds muttipliad by the following fraction: (a) the total armount of che sums secured immediately
bafore the taking, divided by (b) the fair market value of tha Property immsdiataly betore tha taking. Any balance shall be paid tc
Bourrower. In ths event of a partial taking of the Property in which the fair market vaiue of the Property immadiately before the Laking is
tass than the amount of the sums sacured immediately bsfore tha taking, uniess Borrower and Lender otherwise agres in writing or unless
applicable law otherwise prowvides, the proceeds shall be applied to the sums secured by this Security lnstruraent whether or not the sumg
arg then due.

If the Property 1s abandonad by Borrowar, or if, after notice by Lander to Berrower that the condsmnor offers 10 make an award or
setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender i1s authorized to
collect and apply the proceeds. at its opticn. aither to restoration or repair of the Property o/ to the sums secured by this Security
Instrument, whether o not then due.

Uniess Lender and Borrower otherwise agres in writing, any app'ication of proceeds to prncipal shali not extend or postpone 'ne
due date of the monthly payments refer ed to in paragraphs 1 and 2 or change the amcunt of such payments

11. Borrowar Mot Raieased; Forbearance By Lander Mot a Waiver. Extension of the time tor payment or modidicaticn of
amortization of the sums secured by this Security Instrument granted by Lender to any successor n iiterest of Botrower shall not operate
to release the liability of the original Borrower or Borrowsr's successors in interest. Lender shall not be required to commence proce2ad:ngs
aganist any succassor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security instrument by reason of any demand made by the original Borrower or Borrowsr’s successors interesi. Any forbearance by
Lander in exercising any right or remedy shall not be a waiver of or preclude the exercise of any nght or remedy.

12. Successors and Aseigns Bound; Jeint and Saveral Liacllity; Co-signers. The covenams and agreements o! this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the prowvisions of paragraph 17
Borrowsr’s covenants and agreemenis shal be joint and several. Any Borrowei who co-signs this Security Instrument bu: does nat
exscuta the Note: la) iz co-signing this Security Instrument only to mortgage, grarnt and convey that Borrower's imerest in the Property
under the terms of this Security Instrumant; (b) is not personally obligated 1o pay the si:ms secured by this Secunity Instrument: and (2)
agrees that Lender and any other Borrower may agres to extend. modity, forbesr or make any accommodations with ragard to the terms ¢
this Security Instrumert or the Nots without that Sarrowar’s consent.

13. Loan Cnarges.  the loan secured by this Ssecurity Instrument 1s subject to o law which sets maximum ‘oan cherges, ana
that law ig finally interpreted so that tne interest or other losn charges collected or 10 Le collected in connection with the loar exczed the
parmitted limits, then: (a; any such loan charge shall bs reduced by the amigunt necessary to raduce the charge to the permitted hmit, ang
(b} any sums ailready conllected from Berrower which axczeded permitted iimits will be refunced to Borrower. Lendsr may choose 1o make
thus refund by reducing the principal dwed undsr the Note or by making a direct paymant to Borrower. It 2 refund reduces prncipal, the
raduction will be treated as a parval prepaymaent without sny prepaymant charge under the Note.

14. Notices. Any notce to Horrower providad for in this Security Instrument shail be given ny geitvering 1t or by maifing 11 by fust
cless maii unless applicable law requires usa of another method  The notice shall be directed to the Property Address or any other addrass
Borrower designates by notica to Lander. Any notice 10 Laender shall be given by first class rmail to tender’'s address stated herein or any
other address Lender designatss by notice to Borrower, Any notice providad for in this Security Instument shall be Jdeemed to have been
given to Borrowsr or Lander whan given as provided in this paragraph.

16. Governing Law; Severabllity. This Secuiity Instrument shall be governed by federal law and the law of the unsdiction n
which the Property is located. in the ovent that any provision or clauss of this Security lnstrurnent or the Note cenfhcts weith apphicabe
law, such conflict shall not affect other provisions of this Security Instrumeant or the Note which can be given effect without the confhicting
provision. To this end the prowvisions of this Security Instrument and the Note are declared to be severabla.

16. Bovrower's Copy. Borrcwar shall ba given ene conformed copy of the Note and of this Secus Ity Instrument.

17. Transter of the Property or a Benaficial Interest in Borrower. If all or any part of the Propesty 0f any mierest i 1 1s sold of
ransterred (o7 if a beneficial interest in Bofrower is sold or transterred and Borrower is not a natural parson) without-Lender's prior writien
consent, Lender may. at its option, require Immediate payment in full of alt sums secured by this Sacurity Instrumient. However, thee
optiun shali not be exercised by Lendsr if axarcise is prohibited by federai law as of the dats of this Security Instrument

If Lender exercises this option, Lender shaii give Borrower notice of acceleration. - The notice shall provide a period ot ot less than
30 days from the date the notice is delivared or maitsd. within which Borrower must pay all sums secured by this Security instrument. 1t
Borrower faiis to _pay these sums prior to thu expiration of this period, Lander may invoke any remsdies permitted by th.s Securtty
Instrument without furthe- #otice or demand or Borrower.

18. Borruwer’'s Right to Reinstate.  If Borrower masets certain conditions, Boriower shall hava the right to have enforcement of
tus Security instrumeni discontinued at any, tiing prior to the earkar of- (a) 5 days {or such other periog as applhicable law may speaity for
reinstatement) befara sale of the Propsrty pursuant 10 any powsr of sale contained in this ‘Security Instrument; or (b} entry of a judgment
enforcing this Security Instrument. Those conditions are thai Borrowar: {a) pays Lender ali sums which then weuld be due under ths
Security Instrumernt and the Note as if no accsleration had occurred; {b} curss any default of snv other covenants or agreemsnts; () pays
all expanses ncurred in enforcing this Security tnstrurment, including, but not limited to, reasonable attornays’ feas; and (d) takes such
action es Lender may reasonably reguire to assure that the lisn of this Security Instrument, tender’s tights in the Property and Borrowser s
obligation 10 pay the sums secured by this Security Instrument shall contihue unchanged. Upon reinstatement by Borrower. thus Security
Instrument and the sbligations sscured hereby shali 7emain fully offective as if nc acceleration had cceurred. However, this nignt 12
reinstate shail not apply in the case of acceleration under paragiaph 17.

19. Sale of Note; Change of Loan Sarvicer. The Note or a partial in“erast in the Nota (together with this Security Instroment) may
be sold one or more times without prior notice to Borrowar, A sale may rasult in a change in the entity {(known as the "Loan Servicer®,
that collects monthly payments due under the Note and this Security Instrument. There also may be ane or more changes of the Lcan
Servicer unreiatad 10 a sale of the Note. !f there is a changs of the Loan Servicer, Rorrower will be given written notice of the change
accorgance with paragraph 14 abovs and applicable law. The nutice will state the nanie and addrass of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other informatiois required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or release or any Hazardcus
Substancas on or in the Property. Borrower shail not do, nor allovs anyone else te do. anything affecting the Property that i1s in violation of
any Environmenial Law. The preceding two sentances shali not apply to tha pregence, use, or storage on the Property of smali quintibes
of Hazardous Substiances that are generally recognized to be appropriate to normal residential usas and to maintenance of the Property

Borrower shall prompuy give Lender written nouce of any investigation, claim, demand, lawsuit of other action by any
governmental or regulatory agency o: private party involving the Property and any Hazsrdous Substance or Environmenrtal Law of which
Sorrower has actwal knowiedge. if Borrower lsarns, or is notified bv any goverrmental cr regulatory authority, that any removal cr other
remediation of any Hazardous Substance affscting the Property is nacessary, Barrower shall promptly take ai! necessarv remed:al actions
in accordance with Enviranmaental Law

As used n this paragraph 20, “Hazardous Substances” ars those substances defingd as toxic or hazardous substances by
Environmental Law and the following substances: gasoiine, kerossna. other flammable or toxic petroleum products lowic pasticides ana
herbicides, volatle solvents, matarials contsining asbestos or forrnaldehyde, and radiwactive materials. As used 1 this paragraph 2C
"Environmentai Law”™ means federal laws and laws of the junsdictton where the Property is located that relate to health, safety o
environmantal protaction.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agrse as follows:

21, Accelerution; Remsdies. Lendar chadl give notice te Borrowar prior w ncceleration following Borrower's breach of any
covenant or ugreement in this Security Instiument (but not prlor to ecceolsretion under paregreph 17 uniess applicebls law provides
stherwisae). Tha notice shall specify: ia) the dafavit; (b} the action raquired to cure ths dsfault, (c) a date, not iess than 30 days from the
dats the notice is given to Borrower, by which the default rust be cured: snd {d] that failure to cure ths dsfaull o0 or hefore the date
spacified in the niotico may rosult in ecceloration of the sums secursd by this Security instrument end :zde of the Property. The notice
shail further inform Borrower of the right to relustats after ecceleration, and the fight to bring » court action to assert the nun-existence of
a defaulit or any other defanso of Borrower to accelsretion end sais. ¥ the dofaule is not cursd on or bafore the date specified in the
notice, Lender at its option may reguire immediste payment In full of afl sums secursd by thiz Security Instrument withour further demend
and may nvoks the power of sele and any othar remedies permitted by epplicabls tew. Lender ehall be entitied to coliect all axpenses
incurred in pursuing the remediss provided in this paregraph 21, including, but not limited to, reasonuble sttarneys’ fess and costs of title
evidance.
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¥ Lendsr invckas the power of sale, Lendar shull execute ov causa Trustee to sxacute & wWrtisn noticse of tha scgurence of &n
event of defaulk and of Lander’'s election to causa the Propeny to be sold and shaf czuse such notice to be racorded in sach county in
which any part of the Propsety i3 1pcated. Lender or Trustes shali glve netice of gale in the manner prescribad by spplicable law o
Borrawar and to other parsons prescribed by applicable lavs. After ths tima roquired by appll bia tew, T without d on
Borrower, shsil seil the Propsrty st pubfic auction to the highast bidder et the tmo and place and under the terms designated in the notice
of sale in one o7 MOrS parcels and in any order Trustes detarmines. Trustae may postpone asis of all or any parcsi of the Fioporty by
publie announcsment at the tme snd place of any previously schedulsd sale. Lender of its designes maey purcheoe the Property &t any
sale.

Trustee shail deliver to the purchassr Trustee's deed conveying ths Progporty without eny covenant or werranty, expressed or
impiied. The recitals In the Trustee’s dead shall b prima facle evidence of tha truth of the statsments made tiverein. Trustee shall epply
tha procseds of ths sele in the following order: {a} to 2if expanses of the sale, including, but nut Hmited to, reasonable Trustee's and
attorneys’ fees; (b} to &ll sums secured by this Sseurity Instrument; and {c) any sxcess to the persen of psrsons tegally entitiad to it.

22. Reconveyance. Upon payment of all sums sacured by this Security Instrument, Lander shall requast Trustee to reconvey the
Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Secutity Instrument tc Truste2
frustee shall raconvey the Property without warranty and Lander shali charge Borrowar a release ftee in an amount altowed by 2appheabie
iaw. Such persen or persons shall pay any recordation costs.

23. Substituts Trustee. Lender may from time to time remove Trusiee and appoint a successor trustee to ary Trustee apposrtec
hereundar. Without conveyance of the Property, the successor wustee shall succeed 1o gl the title, power and duties conferred upor
Trustee herain and by appiicable 1aw.

24. Attorneys’ Fees. As used in this Sscurity instrument and in the Note. " strorneys’ faes” shall include any attorneys’ fees
awarged by an appeliate court.

26. Riders to this Security tnstrument. If one or mo’e riders are execuled by Borrower and recorded together with this Security
Instrumant, the covenants and agreements of aach such rider shall be incorperated into and shall amend and supplement the covenan's
snd agrzemsnts of this Security instrument as if the rider(s) were a part of this Security Instrument. {Check applicabla boxies)]

x Adjustable Rate Rider ] Condominium Rider x] 1-4 Famiiy Rider
. Graduated Payment Rider i Plannad Unit Development Rider ] Biweakly Payment Rider
i Ballcon Rider i} Rate Improvement Rider T )/Second Home Rider

. Other(s) Ispecify]

5Y SIGNING BELOW, Borrower accepts and agrees 1C the terms and covenants contained in this Security Instrument
and in any riger(s) executed by Borrower and recorded with it.

)
s //:%
g Nz T 5.
MARTIN I MONTI —
4\ ,! ‘ - la),ﬂ/'//w
\\if________ s X\ 2, Ve //(‘ / i AN

DEBRA A MONTI

]
)

it i
STATE OF DREGON, R cg&;ﬁé‘s‘?& DPIRESDEC 2. 10 002§

HOTARY PU

_Klamath _ County ss:

On this 2nd _ day of A ril, 1999 , personally appeared the above named

MARTIN_ I _MONTI and JANET L MONTI and JAMES J MONTI an DEERA A MONTI o

—_— e _—

e e —
and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

WITNESS my hand and official seal affixed the day and year in this certificate abave wniten.
s

{Othent Seat

My Commission expires: ___ 12-26-02

Motary Pubiic for @
REQUEST FOR RECONVEYA

TO TRUSTEE:

The undersigned is the holder of the note of NOBS socured by this Deed ot Trust. Said note or notes, together
with &l other indebtedness sacured by this Deed of Trust, have bean pad in full. You are hereby directed to cancei
said note or notes and this Deed of Trust, which are detivared hersby, and 10 reconvey, without warranty, all the estate
now held by you under this Deed of Trust to the person of perscns legaily entitled theretc.

DATED:

Mail reconveyance to

427D {03-98) Page 4 of &




2 ADJUSTABLE RATE RIDER
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47260MS

THIS ADJUSTABLE RATE RIDER is made this 3lst day of
March, 1999 » and is incorporated into and shall be deemed to dmend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrumeant”) of the
sams date given by the undersigned (the "Borfower"} t0 secure Borrower's Adjustable Rate
Note (the "Note™) to Washington Mutual Bank o
{the "Lender”) of the same dat. and covering the
property described in the Security insttument and located at:

2308 & 2310 HOLABIRD AVENUE, XLAMATH FALLS, OR 97601

(Property Addra;;)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CRANGES IN MY INTEREST
RATE AND MY MONMTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD BESULT IN THE PRINCIPAL BALANCE UPR. 76

125% OF THE ORIGINAL AMOUNT (OR $ 89,687.50 } AND IN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER' S INTEREST
AATE CAN NEVER £XCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. !n addition tc the covenants and agresments made in the
Security Instrumeni, Borrower and Lender turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has beenr
paid. | will pay interest at the higher of the yearly rate of 3.350 % ("Stated Interest
Rate") or the Current index pius the Margin (both as defined below) until the first of the
month following closing. Thereafter, the interest rate will be the Stated !nterest Rate,
subject 1o change in accerdance with Saction 4 of this Note.

The Note provides for changes in the intérest rate and the monthly payments as
follows:

NO TIER Page 1 6t 6
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{8} Changs Dates

The interest rate | will pay may further change on the _¥st day of
June, 1599 _ . and on that day every month thereaftur. Each
date on which my interest rate could change is called a "Change Date”.

{B) The index

Beginning with the first Change Date. my/ interest rate wiil be based on an
Index. The “Index" is the Twelve-Month Average, determined as' set forth below. of the
annual vields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Rsserve Buard in the Federal Reserve
Statistical Release entitled "Selected Interest Rates (G.13)" (the "Menthly Yields™;. The
Twelve-Month Average is determined bv adding together the Monthly Yields for the most
recently available twelve months and dividing by 12.

The most recent index figure available as of the date 15 days before eacn
Change Date is called the "Current Index".

'f the index is no longer available, the Note Holder will choose 4 new index
which is based upon comparabie information. The Note Holder will give me notice of this
choice.

{C) interest Rate Change

Before each Change Date, the Note Holder will calculate My new interest rate by
adding Three & Four-Tenths percentage
points . 3 400 % {"Margin") to the Current Index.” The Neote Holder wili then round
the result of this addition to the nearest one thousandih of one percentage point (0.001%).
Subject 10 the limits stated in Section 4(D) below, this rounded amount will be my new
INterest rate until the next Change Date. [n the event a new Index is selecied, pursuant to
paragraph 4(B), a new Margin will'be determined. The new Margin wil' be the difference
between the average of the old index for the most recent three year period which ends on
the gast date the Index was available plus the Margin on the iast date the old index was
avaiiable -and the average of the new Index for the most recent three year period which
ends on that date {or if not available for such three year period, for such time as it is
avaitable). The difference will be rounded 1o the next higher 1/8 of 1%.

NO TEER Paga 20t 6
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D} Intorest Rags Limit
My interest rate wili nevar be Greater than  3.650 g {("Cap"y, 2XCent that
foflowing any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximuem interest rate will be the higher of tha Cap or 5
Beicentage points greater than the interest rate in effect at the time of such sale Or transter,
(€}  Payment Changs Datss
Effactive every year commencing June‘l;iooo . and on
the same dats each twelfth month thereafier {"Payment Change Date"), the Note Holder wilt
determine the amount of vthiv Nt that ‘wouid be sufficient 10 repay the
projected prircipal balance | ) owe as of the Payment Change Date in full on
the maturity date at the interast rate in effect 435 days prior t0 the Payment Change Date in
substantislly equal payments. The resuit of this calculation is the new amount of my
monthly caymant, subject 0 Section 4(F) below.
{F) Monthly Paymaent Limitations
Uniess Section 4(H) and 4(y below apply, the amount of my sew maonthiy
baymant, beginning with a Paymant Change Date, will be iimited to 7 1/29% more or less
than the amount | have been paying.
{G) Changes in My Unpaid Principal Due to Negative Amottization or Accelerated
Amortization
Since my Payment amount changes less frequently than the intarest rate and
since the monthly paymens is subijact to the payment limitations deseribed in Section 4(F),
my monthly paymant could be less or greater than the amount o¢ the interest portion of the
moenthly payment that would be sufficient to repay the unpaid piincipal { owe at the monthly
¢ rity date in substantially equai payments. For each month
that the monthiv payment is lass than the interest portian, the Nete Holder will subtract the
monthly payment from the amount of the interest portion and will add the ditference 1o my
unpaid principal, and interest will accrue on the amount of this difference at the current
INterest rata, For sach menth that the monthily payment ig
the Note Holdar will apply the excess towards g pri
{H) = Limit on My Unpsid Principal; Increas
My unpaid principal can naver excsed amaximum smount equal to 125% ot
the principal amount original borrowed, i the evant my unpaid principa! would Gtherwise

NO TiER Page 30t §
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that '125% yritation, { will peg@i paying & new monthly payment uniil the next Payment

e T—

Crange Date notwithstan 7 1/2% annual ‘payment increase fimitation. The new
monthly paym:nt will be an &rm hich would be sufficient 9 repay MY then unpaid
pr'\ncipai in fult on the maturity date at MY intarest rate n effect the monthn prior to the
paymem due date in substantia\lv equal payments.
(th) Required Full monthly payment
On the _ FIFTH anniversary of thasdue date of the first monthly payment, and
on that came day svery _ FIFTH year thereatter, the monthiy paymem wilt be ad}usted
without regard 10 1he payment cap limitation in Section 4{F).
8} Motice of Changes
The MNote Holder will detiver of mail to me @ fotuice ofiaty changes in the amount
of my monthly paymeni petfore the atfactive date of any change. The notice will include
information required py law 1o pe given me and @'so the title and telephone number of @
person who will answer any questions | may have reqerding the notice.
() Feilure to take Adjusiments
if for any reason Nots Holder fal ake an adjustrnent 10 the intetest rate or
payment amount 88 descr in tnis Note notice requiremem, | agree
that Note Holder may, ¥ ery of such failure, sien meke the adjustment ag if they
nad been madé of tima. | also sgree Not {0 hotd MNote Holder responsibie for any damages
1o me which may resuit from Note Holder's failure 10 make the adjustmem and 1o ‘el the
Note Holder, at s oplion, apply any @xcess monies which | maY nave paid 10 partial
prepayment ot unpeid nprincipal.’

B. TRANSFER OF THE PROPERTY OR A BENEF!CEAL INTEREST N BORROWER

Covenaint 17 of the Security instrument is amended ¢ rgad as foliows:
Transfer of the property of & Baneﬁciai interest 0 Borrower . 1 all or any
part of the property of any interest in it is sold of transferred {or if @ penefic:@l
interest in Rorrower is sold of t.'ansferred and Borrower is not 8 natural person’)
without 1 ender’s prior written consent, Lendar may. at s option, requife
immediate payment in full ot glt sums secuied DY 1his security Instrument.
Howevar, this option shall net ne exercised by Lender it exaercise is prohlbited by
jedsral law as of the gate of this gecurity instrument. Lender aiso shall not

nNO TIER Page 4 of 3}
328430 105-481




1302>

01—0983-OO.L539439-8
47260Mg

exercise thig option if: Me is made after
ecordation of the Desd . {b) Borrower ¢
informagj

To the extent pormited by apphcable law, Lander ma

fee as a condition to Lendar's consent to the I08n ass
increass the maximum inter '
points gieater than the interest rate
may also require the trg i 18
acceptable to Lender ang i t O keep all the Promises
and agreements made in the Note and in this Security Iastrument, Borrower wili
continue to be obligated under the Note and this Security instrument uniess
Lender has entered | E i Ssumption agreement | w.th transferee ang
forma“y releases Borrower.

i Ledder exarcises Lender shay give " Borrower
acceleration, i rovi period of net jes
date ths ice | i ] ithi 3 rowe Pay all sumg
secured by thjs Security !nstrument. ils w0 pay these sums prior to
the expiration of this period, Lende; may invoke any remedies permitiad by thig
Security instrument without furtfier notice or demand on Borrower.

NO TiER .
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BY SIGNING BELOW, Borrower accepts and agrses to the terms and covenants
centained in this Adjustable Rate Rider. BRorrower agrees tc execute any document
necessary to reform this Agrsement to accurstely reflect the terms of the Agreement

batween Borrower and Beneficiary or if the original Note, Trust Deed or cther decument is
lost, mutilated or destroved.

JANE /'VL' ’»'IO\T’II

m& ST

Lo o0 WS Te

DEBRA A MONTI

NO TIER Page 8 of 8
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= 1-4 FAMILY RIDER
Y Washington Mutual Assignment of Rents

01-0993~001539439~8

THIS 1-4 FAMILY RIDER is made this __31st_ day of —_Marech, 1g99 . and is
incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {(the "Security Instrument”) of the same date given by the undersigned {(the
"Borrower") to securs Borrower’s Note to e
B _ — g "Lender”) ot the same date
and  covering the Property described in the  Security. Instrument and located art:
2208 & 2310 HOLABIRD AVENUE , KLAMATH FALLS, OR 37601

[Proparty Address)

1-4 FAMILY COVENANTS. In addition to the tovenants and agreements made N the
Security Instrument, Borrower and Lendsr further covenant and agree as foliows:

A. ADDITIONAL PROPERTY SUBSECT TO THE sE In_addition to
the Proporty described in the Secu i nt, j ! the Property
description, and shall also constitute the y the Security Instrument: building
materiais, appliances and gocds of every nature whatsoever now or hersafter located in, on, or
used, or intended 1o be used i cennection with the Preperty, including, but not limited to, thase

i uting heating, cooling, electricity, gas, water, air ang

fire prevention and extinguishing apparatus, security and access contro! apparatus
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashars, dispasais . washers, dryers, awnings, storm windows, "storm deoors, screens,
blinds, shades, curtaing and curtain rods, attached mirrors, cabinets, panelling and atiached
Hoor coverings now or hereafter attached. to the Property, sll of which, including replacements
and additions thereto, shali be dee i
Security instrument. All of the fo
Instrument (or the leasehold
this 1-4 Family Rider and the Security Instrument as the “Property.”

B..USE OF PROPERTY; COMPLIANCE WiTH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning cliassifications, unless Lende: has agreed
owriting to the changs. Borrower shall comply with all iaws, ordinances, regulations and
requirements of an able to the Property.

C. E LIENS. Except as permitted by federal iaw, Borrower shall not allow any
lien inferior to the Security instrument to be perfected against the Property without Lender's
prior written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannie Meue/Fraddie Mae Uniferm Instrument Form 3170 gra0
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D. RENMT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the cther hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18.is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agre2 in writing,
the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Pioperty is
deleted. All remaining covenants and agreements set forth in Uniform Covenant 8 shail remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request aiter default, Borrower shall assign
to Lender all ieases of the Froperty and all security deposits made in cannection with lesses of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases; in Lender's sole discrétion. As used in this
Paragraph G, the word "lease” shall mesn "sublease” if the Security Instrument is on a
laasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER:; LENDER IN POSSESSICN
Borrowers absclutely and unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents") of the Property, regardiess of to who the Rents of the Property are payable
Borrower authorizes Lender or Lender’s agents to coliect the Rents, and agreec that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default oursuant to paragraph 21
of the Security instrument and (i) Lender has given nectice to the tenant(s) that the Rents are to
be paid to Lender or Lender’s agent. This assignment of Rights consifutes an absolute
assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (i} all Rents reveived by Borrower shal be held
by Borrower as trustee for the benefit of Lender only, 1o be applied to the sums secured Dy the
Security instrument; (i} Lander shail be entitlad to collect andi reveive all of the Rents of the
Property, (iiilBorrower agrses that each tenant of the Property shall pay all Rents due anc
unpaid ic Lender or Lender’s agents upon Lender’'s written demand 1o the tenant; (iv) uniess
applicable law provides otherwise, ail Rents collected by Lender or Lerder’'s agents shall be
applied first to the costs cof taking control of and mianaging the Property and coliecting the
Rents, including, but not limited to, attorney’s faes, receiver's fees, premiums on receiver’s
bords. repair and maintenance costs/ insurance premiums, taxes, assessments and other
charges on the Property, and then to/'thie sums secured by the Securtiy Instrument; (v} Lender,
Lender's agunts or sny judicially appointed reciaver shall be liable to account for only those
Rents actuaily received; and (vi) Lender shall be entitled to have a receiver appointed to take
possassion of and manage the Property and coliect the Rents and profits derived frem the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to covar the costs of taking control of and
managing the Property and cf coliecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Security Instrument
pursuant 1o Uniferm Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

PMULTISTATE 1-6 FAMILY RIDER - Fannle Mae/Freddic fMas Uniform Instrument Form 3170 3/30
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its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain ihe Property before or after giving notice of default 1o
dorrower. However, Lender, or Lender’'s agents or a judically appointed reciever, may do so at
any time when a dafault occurs. Any application of Rents shall nct cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
tarrminate when all the sums secured by the Security Instrument are paid in fuli.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach tinder any note or agreement
in which Lender has an interest shall be a breach under the Security Instrucment and Lender
may invoke any of the remedies permitted by the Sacurity instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

HARTIN ,

7 7
X \/J%ﬂj }////7(/?/7/’

/" IANEP L L MONTI

E\ e We s

\u\ }\
MON’"I\ ~\

.z%a (/\ \2 /’7 J\/\\/B

DEBRA A MONTI

MULTISTATE 1-2 FAMILY RIDER - Fennls Mae/Freddis Mee Uniform Instrument Form 3170 8/80
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STATE OF OREGON : COUNTY OF KLAMATH: 58

Filed for record at request of Amerititle the 12th

of April _AD., 1999 4 11:49 _o'clock __A+ M. and duly raorded?\/( 0 MQQ
of Mortgages __on Page
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