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DEED OF TRUST

Th!S DEED OF TRUST ("Security Instrument”) is made on___ March 31, 1993 - The grantor s
MARTIN I MONTI and JANET L MONTI, TENANTS BY THE ENTIRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

("Borrower"). The trustee is_AMERITITLE, 2 Oregon corporation F-
("Trustee"). The beneficiary is Washington Mutuzl Bank

. which ie organized and existing under the laws ofﬁs_higg_t_og ,and whose address is
1201 Third BRvenue Seattle, WA 98191 il N ("Lender”). Borrower owes lLender the
principal sum of _Seventy-One Thousand Seven Hundred Fifty & 00/:100 o
. Dollars (U.S.$71,750.00 .
This dabt is evidencad by Borrower’s nicte dated the same date as this Secunty instrument {("Note"}, which provicdes for
monthly payments, with the full debt, if not paid earlier, dus and payable on_~~ May 1, 2028 ~ This
Security Instrument secures to Lender: (s} the repayment cf the debt evidenced by the Note, with interest, and all
renewals, extensions and medifications of the Mote; (b) the pavment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security instrument; and {(c) the parformance of Borrower’s covenants and
agreements under this Sscurity instrument and the Note. For this purposs, Bostower inrevecably grants and conveys 1o
Trustee, in trust, with power of sale, the following described property located in Klamath
County, Oregon:

LOT 6 IN BLOCK 55, OF LAKEVIEW ADDITICON TO THE CITY OF KLAMATH FALLS, ACCORDING
TO THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which has the address of 2300 & 2302 HOLABIRD AVENUE . KLAMATH FALLS
) (Smea! ‘ Cayi
Oregon_ 97601 ("Property Address”};
{Zip Coda]

TOGETHER WITH all the improvements now or hareafter erected on the property. and ali easements,
appurtanances, and fixtures now or hereafter a part of the property. All replacements and additions shali aiso be
covered by this Security Instrument. All of the foregoing is referred to in this Secuwrity instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants wrth
limited variations by jurisdiction to constitute a uniform security instrument covering rea! property.

OREGON - Single Family - Fannle Mae/Fraddio Mac URIFCRM INSTRUMENT Fonn 3038 Y80 (pege T of 4 pages)
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S. inspection. Lendar or its agent may malke reasonable antries upon anc Inspastions of tho Property. Lender shall give Borrower
notica at the tima of or prior to an ingpection specifying reasanable cause for the inspaction,

10. Condemnation. Tha broceads of any award or claim for damages. direct or consequential, in connection with any
corl:der_;nation or other taking of any part of the Property, or for conveyancs in lisu of condemnation, are hereby acsignad and shall be paid
to Lander,

In the event of 2 total taking of the Property, the procseds shall be appiled to the sums secured by this Security Instrument,
whagther or not then dua, with any excess paid to Borrower. In the svert of a partial taking of the Property In which the fair market vatue
of the Property immediately befora the taking is equai to or greater than the amount of the sums secured by this Security Instrumant
immediately before the taking, unless Borrowsr and Lender otherwige agree in writing, the sums secured by this Security Instrument shal
be reduced by the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
bafore the taking, divided by (b} the fair market valuz of the Property immediately before the @king. Any baiance shall be paid to
Borrower. In the event of & partial taking of the Property in which ths fair market value of the Property immediataly before the taking is
less than the amount of the sums secured immediately befara the taking, unless Borrower and Lender otherwise agree in writing or unlass
applicable law othsrwise provides, the procesds shal) be appiied to the sums secured by this Security Instrument whether or not the sums
arg *hen dus.

if the Property is abandonad by Borrower, or if, after notice by Lendar to Berrower that the cendemnor offers to make an award or
sattle a claim tor damagas, Borrower fails 1o respond to Lender within 30 days atter the date the notice is given, Lender is authorized ]
collect and apoly the proceeds, at its option, either to restorstion or r8pair of the Property or to the sums secured by this Secormy
instrument. whethsr or not then due.

Uniess Lendar and Borrowar otherwise agree in writing, any application of proceads to principal shail not extend or postpone the
due date of the monthly payments refefred to in paragraphs 1 and 2 o change the amount of such payments.

11, Borrower Not Reisasad: Forbserence By Lender Mot a Wealver. Extgnsion of the time for payment or modification of
amortization of the sums secured by this Security instrument granted by Lender tc any successor in interest of Borrower shall not operate
to releass the lability of the original Borrower or Borrower's successors in interest. Lender shall not be raquired to commence proceedings
against any SUCCHSSOr in interest or refuse 10 extend time for payment or otherwise modify amortization of the sums secured by trus
Secirity Instrument by reason of any demand made by the original Borrowsr or Borrower's SUCCESSOrs in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or ramedy.

12, Successors and Assigns Bound, Jolnt and Ssversl Lisbiiity; Co-signars. The covenants and agreements of this Security
Instrument shall bind and benefit the successcre and assigns of Lender and Borrower, subject o the provisions of paragraph 17
Borrowar’s covenarnts and agrsemants shall be ioint and savaral. Any Borrower who co-signs this Security Instrument but does r.ot
8xecute the Note: (2} ie ce-signing this Security Instrument cnly to rortgaga, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; {b) is not personelly obligated to pay the sums secured by this Security Instrument; and ic)
agrees that Lender and any other Boriower may agree to extend, modify, forbear or make any accommodations with regard to tne terms of
this Security Instrument or the Note without that Borrower's consent.

13. Lloan Charges. If the loan secured by this Sacurity Instrument 1s subfect 10 a law which sets maximum joan charges, ana
that law is finally interpreted so that the interast or other loan charges callected or to be collected in connection with the loan exceed the
permitted limits, then: {s) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o the parmitted limit: and
ib} any sums alrsady collacted from Borrower which exceeded permittad limits will be refunded to Borrower, Lender may choose 10 make
this refuna by raducing the principal owed under the Note or by making a diract payment to Borrower. It a refund reduces principal, the
reduction wili be treated as a partial prepayment without any prepayment charge under ths MNote.

14. Notices. Any notice to Borrower provided for in this Security Instrumant shait be given by delivering it or by mailing 1t by first
class mail uriless applicable law requires use of anothar method. The notice shall be diracted to the Property Aadress or any other aadress
Borrower designates by notice 1o Lender. Any notice 1o bendsr shalf be given by first class mail to Lender's address stated herein or ary
other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be asemed to have been
given to Borrower or Lender when given as provideg in this paragraph.

15 Governing Law; Saverebliity. This Security Indtrument shali be gIverned by federal law and the law of the junsdiction in
which the Property is iocated. In the svent that any provision or clause of this Security instrument or the Nots conflicts with applicabie
iaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the prowisions of this Security Instrument and the Note sre declared to be severabie

16. Borrower's Copy. Borrower shall be given one conformed copy of tha Note and of this Sacurity Instrument.

17. Transfor of the Property or & Bencficis! Interest in Borrower. If all or any part of the Proparty or any nterest in it is soid o
transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is net a natural person) withaut Lander's prior written
consent, Lendsr may, at its option, require immadiate payment in full of all sums secured by this Security Instrument. However this
option shal not be exercised by Lender if exarcise is prohibited by federal law as of the date of this Security Insirument.

It Lencdar exercisss this option; Lander shall give Borrower notice of accaleration. ThHe notice shall provide & period of not fess than
30 days from the date ths nctice is deliverad or mailed within which Berrower must pay all sums sacured by this Secunity Instrument.  f
Borrower fais to pay thess sums prior 16 the expiration of this period, Landar Mmay invoke any remedies permitted by this Security
Instrument without further notice or demand o6 Borrower.

18. Borrowsr’s Right to Reinstata.
this Security Instrument discontinued at any ti
reinstatement) before sals of the Property pur
enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender ail sums which ther. would be dus under this
Security Insuumant and the Note as if no acceleration had cccurred; {b) cures any detaull of any other covenants or agreements, {c) pays
alt expensas incurred in enforcing this Security instrumant, inciuding, but not limited to, ressonabie attorneys’ fees: and (d) takes such
action as Lender may reasonably requira to assure that the lien of this Security instrument, Lendsr’s tights in the Property and Borrower’s
obligation to pay the sums securad by this Security Instrument shall contintie unchanged. Upon remnstatemsnt by Borrower, this Secuniy
Instrument and the obligations secured hereby shali remain fully effective as it no acceleration had occurred. However. this night to
reinstate shall net appiv in the case of accelerstion under paragraph 17.

9. Saie of Note: Change of Loan Senvdcer. The Mots or a partial intarast in the Note (togethar with this Secunty Instrun: int) may
be soid one or more times without prior notice i Borrowen. A sale may rasult in a chenge 1n the antity {known as the "Loan Lervicer™
that coliscts monthly payments due under the Note and this Security Instrument. Thsre also may be ornie or more changes of the Loar
Servicer unrelated to a sale of the Note. 17 there is a change of the Loan Servicer, Borrower vrill be given written notice of the change in
accordance with paragraph 14 above and applicabls iaw. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be mads. The notice will also contain any other information requirad by applicable law.

20. Hazardous Substances. Borrower shall not cause or perriit the presence, use, disposal, storage, or ralease of 1wy Hazardous
Substances on or in the Proparty. Borrower shall not do, nor alinw anyone else to do, arything affecting the Property that is in violation o’
any Environmental Law. Tha praceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities
of Hazarduus Substances that are Qenerally recognized 1o bs appropriate to normal residantiai uses and to mamtenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action by anv
governmental or regulatory agency o privats party involving the Property and any Hazardous Substance or Environmentai Law of which
Borrower has actual knowledge. It Burrower leamns, or is notified by any governmentai or regulatory authonity, that any removal or other
remadiation of any Hazardous Substance affecting the Property is necessery, Burrower snail promptly take al! necegsary remadial actions
W accordance with Environmsntal Law.

As used ir this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmentul Law and the following substances: gasoline, kerasene, other flammable or toxic petrofsum products, toxic pesticides ang
herbicides. volatiis solvants materials containing asbestos or formaldehyde, and radioactive materials. As used n tlus paragrapi: 20.
“Environmental Law" means tederal laws and laws of tha juricdiction where the Property s lucated that relate tn health, safety or
anvironmental protaction.

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agiee as follows:

21.  Acceleration; R di Lender shali give notice to Rorrswer prior to accsleration following Borrowe:'s hreach of any
covenant or agreemant in this Security Instrument {But nat prior to acceleration undar paragraph 17 unless applicable law provides
otherwise). The notice shail spacify: {a) the defaul; (b} the acton fequired to cura the defsult; (c) a date, not less than 30 days from the
dats the notico is given to Barrewer, by which the default must bs cured; and {d} that failure to cure the default on or before the date
specified in the notice may result in ecceleration of tho sums secured by this Security Instrument and sais of the Property. The notice
shall further inform Borrowsr of the right to reinstate efter acceloration, and the vight tc bring » court actisn to cssert ths non-axistence of
a defauit or any othaer defense of Borrower to accsleration and sate. ¥ the defeult is not cured on or befors the date spacified in ths
notice, Lendar ot its aption may rogquire lmmeadints payment in full of all sums secured by this Security Insttument without further demand
and may invoke the powss of sale and ary ather dias p itted by 1i e faw. Lender shall be entitled to collect sl axpansss
incurrad In pursuing the remedies provided in this paragraph 21, inciuding, but rot imited to, raasonable attorneys’ fees and costs of utls
evidence.
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23. Substitute Trustee.
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25, Riders to this Becurity Instrument.
Instrument, the covenants and agreamsnts of each such rider shei
and agreements of this Security Instrument as if 1

pay any recordation costs.

(X Adjustable Rate Rider
[7] Graduated Paymert Riger
i__] Ballcon Rider

L] Otherls) [specify]

[ Planned U

BY SIGNING BELOW, Borrawer accepts and agrees to
and in any rider(s) executed by Borrower snd recorded witls it.

MARTIN I MONTI

JW%@I

STATE OF OREGON,

Klamath County ss:

On this  2nd day of April, 199¢
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©ali

@ 1-4 Family Rider

] Biweekly Payment R:der
"} Second Home Rider

nit Davelopment Rider

the terms and covenants contained in this Security Instrument

L MONTT — |

L

JANET
7
h ! /
K Ll

DEHRE A MONTI

X

74

PUBLIC- QREGEN
%%Tﬁ}sm B3 v
COMUISSIONEXPIRES - - » 270

+ personally appeared the above named

MARTIN I MONTI and JANET L MONTI and JAMES

J_MONTI and DEBRA A MONTI

and acknowledged the foregoing instrument to be

nis/her/their

voluntary act and deed.

WITNESS my hand and official seal affixed the day and vear in this certific

Before

S/

(Official Seall

My Commission expires:

ate¢ above written.

< .
AT

Notary Public tor Oregord

L
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the hoider of the note of notes secured by
t Trust, have bean psid in full,
deiivered heraby,

with alf other indebtedness secured by this Deed o
said note cr notes and this Deed of Trust, which are

this Deed of Trust. Said note or notes, together
You are hereby directed tc cancel
and to reconvey, without wamranty, all the estate

now held by you under this Deed of Trust to the person or psrsons legally entitied thereto.

DATED:

Mail reconveyancs to

4270 (03.38)
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(i) i ADJUSTABLE RATE RIDER
: ) Washmgt@m mug&aa {12-MTA Index - Payment and Rate Caps)

‘31-0983-001539436~4
47258MS

THIS ADJUSTABLE RATE RIDER I8 made  this (dist day of
March, 1993 I and is incorporated into and shall be Geemed to amend and
supplement the Mortgage. Deed of Trust of Security Deed (the "Sgeurity Instrument™ of the
same date given by the undersigned {the nmorrower”) to secure Rorrower’s Adjustable Rate

Note {the "Note™} to washington mutual Bank [

il BT
o R . lgthe Lender”) of the sagme date and covering the
property described in tne Security instrument and located at:

2}09}_&2'3?? ﬂHQ’J RD NUE, :(J.NiLATH FALLS, OR 37601

(Proper‘ryl Address)

THIS RIDER CONTAINS ROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MENT INCREASES WiLh
HAVE LIMITS WHICH coul L THE PRINCIPAL BALANGE up TO
125% _ OF THE ORIGINAL $ 39.687.50 ) ANDIN A
SALLOON PAVMENT BEING DUE v THE BORROWER'S INTEREST
S ATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS in addition 10 the covenams and agreements magde in the
Security instrument, gorrowal and Lenger further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid principal until the full amount of pr%ncipa\ nas been
paid. | will pay interest at the higher of the yearly rate of ___3;3_5_0__% ("Statad interest
pate") of the Current tndex plus the Margin (both.as defined below) until the first of the
rrenth following closing. Thereafter, the interest rate wili be the Steted Interest Rate,
subject 10 change in accorgance with Section 4 of this Note.
The Note provides for chenges in the interest rate and the monthly payments 838
follows:

NO TIER page 1 of
328437 05-88)
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"4. INTEREST BATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate I will pay may furtner change. on the (1St | day of
June, 1599 —_+ and on that day every month thereafter. Eac
date on which my interest rate couyld change is called s "Change Date” .
{B! The index
Beginning with ths tirst Change Date,

The "Index” is the Twelve-Month Avera i i low, of the
annual yields on actively tra i ¥ rities adjusted to a constant
maturity of one year as published by 'the Federal Reserve Board in the Federal Reserve
Statisticai Releass entitled "Seledted Interest Rates (G.13)" {the "Monthly Yields").
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently aveailable twelve months and dividing by 12,

The most regent Index figure available as of the date 15 days before each
Change Date is called the "Current index”.

f the Index is no longer available, the Note Hoider wilt choose a new index
which is based upen eomparatie information. The Note Holder will give me notice of this
choice.

(C} Intersst Rate Change
Before eanh Change Date; the Note Holdar will calculate my new interest rate by

adding _ Three & Your-Tenths . . Ppercentage
Poifits. 31400 9 ("Margin™) to the Current Index. The Note Holder will then round
the resuit of this addition to the > f one Percentags point (0.001 %) .
Subject to the fimits stated in i b will be my new
interast rate until the next Change Date. éw Index is selacted, pursuant to
Paragraph 4(B), a new Margin will be det . ew Margin will be the difference
between the average of the old Index for three year period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
available and the average of the new Index for the most recent three year pericd which
ends on that date {or if not available for such three year period, for such time as it is
avaiiable). The difference will be rounded to tha next highar 1/8 of 1%,

Ne TIER Page 2 of 6
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(D} Intersst Rate Limit
My interest rate will never be greater than _ 2.650 % ("Cap"), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Dats, the meximum interest rate will be the higher of the Cag or 5
percentage points greater than the interest rate in effect at the time of such sale or iransfer
(E} Peymant Change Daiss
Eifective every year commencing June 1, 12000 , and on
tha same date each twelfth month thereafter {"Payment Change Date"}, the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the
projectad principal balance | arn expected to owe as of the Paymeni Change Date in fuli on
the maturity date at the interest rate in effect 45 days prior i0 the Payment Change Date in
substantisily equal payments. The resuit of this calculation is the new amount of my
monthly payment, subject to Section 4(F} below.
{Fi Nonthly Payment Limitaticns
Unless Section 4{H) and 4(lj below apply, the ameunt of my new monthly
pavment, beginning with a Payment Change Date, will be iimited t0 7 1/2% mora or less
than the amount | have been paying.
{G) Changes in My Unpeid Principal Due to Negative Amaortization or Accsierated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described in Ssction 4(F),
my monthly payment could be less or greater than the amount of tha interest portion of the
monthly payment that would Be sufficient to repay the unpaid principal | owe at the manthly
payment date in tull cn the maturity date in substantially equal payments. For each month
that the monthly payment is iess than the interest portion, the Note Holder wili subtract the
monthly paymeni from the amount of the interest portion and wili add the difference tc my
unpaid principal, and interest will sccrue on the amount of this difierence at the current
interast rate. For each month that the monthiy payment is grester than the interest portion,
the Note Helder will apply the excess towards a principal reduction of the Note.
{H} Limit on My Unpaid Principal; increased Monthly Payment
My unpaid principal can never excead a maximum amount egual to  125% of
the principal amount original borrowed. (n the event my unpaid principal would otherwise
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that _125%  limitation, ! will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annuel payment incresase lirmitation. The new
monthly peyment will be an amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prier to the
pavment due date in substantially equal pavments.
{1} Reaquired Full Monthiy Payment
On the FIFTH anniversary of the due date of the first monthly payment, and
on that same day every _FIFTH _ vear thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4{F).
{J} WNotice of Changes
The Note Holder will dsliver or mail to me 2 notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice wili includa
information required by iaw to be given me and aiso the title and telephone number of a
person whe wili answer any guestions | may have regarding the notice.
{K) Failure to Make Adjustmants
If for any reason MNote Holder fails tc make an adjustment to the interest rate or
payment amcunt as described in this Note, regardiess of any notice requirsment, | agrse
that Note Holder may, upon discovery of such failure, then make the adjustment as if they
had been made on.time. | also agree not to hold Note Holder resporsible for any damages
to me which may resuit from Nota-Holder's failure 1o make the adjustment and to let the
Note ‘Helder, 1at its option, apply any excess monies ywhich { may have paid to" partial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as fcllows:

Transfer of the Property or a Beneficial Interest in Berrower. If all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Sorrower is not a natural person)
without Lender’s prior written consent, tender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. Lender also shali not
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exerciso this option if: (a) the request to assume is made after one year following
recordation of tha Deed ¢f Trust, (b auses to be submitted to Lender
information required by Lendar to evaluate the intended trensferes as if a new loan
were being made to the transferee; (c) Lendar reasonably determinesithat Lender's
security will not bs impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in thig Security Agreement or. other obligations
reiated to the Nate or other loan document is acceptable to Lender, (d) Assuming
party executes Assumption Agreament acceptable to Lender at its sole choice and
discretion, which Agreement may incluce an increase to Cap as set forth below
and (e} payment of Assumprion Fee if requested by Lender,
To the sxtent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption
increase the maximum interest rate limi i ‘ 7 5 percentage
Points greater than the interest rats in effect at the time of the transfer. Lender
may also raquire the transferee to sign an assumption agreement that is
accepiable to Lender andithat obligates the transferee to keep ail'the rromises
ads in the Note and in this Security Instrument. Borrowsar. wil
continue tc be obligated under the Nate and this Security instrument unless
Lender has antered into a written assumption agreemsnt with trensferee and
formaily releases Borrower.
if Lehder exercises this option. Lender shail give Borrower  notice of
acceleration. The notice shall provide a period of fat less than 30 days from the
date the notice is delivered or maiteg within which Borrower must pay all sums
secured by this Security Instrument. It Borrower fails to pay these sums prior to
the expiration of thisg period, Landar may inveke any remedies permitted by this
Security instrument withiout further notice or demanrd on Borrower.
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BY SIGNING BELOW, Borrower accepts and agress 10 the terms and covenants
contained in this Adjusiabie Rate Rider. Borrowsr agrees to execute any jdocument
necessary to reform this Agreemeant 10 accurately reflect the ierms of the Agresment
between Borrower and Beneficiary or if the original Note, Trust Deed or other docurnent. is
lost, mutilategd or destroyed.

s z@f%/ |

MARTIN MONTI

X
DEBRA A MONTI
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THIS 1-4 FAMILY RIDER is made this __31st day of March, 1999 , ang is
incorporated into and shal ba desmed o amend and supplemsnt the Mortgage, Deed of Trust or
Security Deed {the "Security Instrument”} of the same date given by the undersigned (the
"Borrowar"! 10 secure Borrewer's Note to Washington Mutual Bank
_ {the "Lender”] of the same date
and covering the Property described in  the Security Instrument and located at:

2300 & 2302 HOLARIRD AVENDE, KLAMATE FALLS, OR 87601
tProperty Address)

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROFERTY SUBJSECT TO THE SECURITY INSTRUMENT. In adadition to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also cobstitute the Property covered by the Security Instrument: building
materials, appliances and goods of every nature whatsoaver now or' hersafter located in, on, or
used, or intended to be used in Gonnection with the Property, including, but not limited to, those
for the purposes cf supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access contro! apparatus,
ptumbing,  bath' tubs, water heaters, water closets, .sinks, ranges; stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
olinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneiling and attacted
floor coverings now or hereafter attached fo the Property, all of which, including replacements
and additions thereto, shall be deemed to be and remain a part of 'the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Secunty
instrument {or the leasehold estate if the Security Instrument ic on s leasehold) are referred to in
this 1-4 Family Rider and the Security instrument as the "Property.”

8. USE OF PRCPERTY; COMPLIANCE WITH LAWY, Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classifications, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmantal bedy applicabls to the Property.

C. SUBORDIMATE LIENS. Except as permitted by federal law, Borrower shali not aliow any
lien inferior to the Sacurity Instrtument to be perfected sgainst the Property without Lender's
prior written permission.

MULTISTATE 1-4 FAMILY RIDER - Fennle Maa/Fraddie Mac Uniform instrument Form 3170 9/380
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D. RENT LOSS INSURANCE. Borrcwer shail maintain insurance against rent loss 4 addition
to the other hazards for whick insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Cov

F. BORROWER'S OCCUPANCY. Un q.
the first sentence in i arning Borrower's occupancy of the Property is
daleted. All remaining covenants and agreements set forth in Uniform Covenant § shall remamn
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all leases of the Property and ali security deposits made in connection with leases of
the Property. Upon the assignroent, Lender shail have the right te modify, extend or terminiate
the existing leases and to exscute new leases, in Lender's sole discretion. As used :n this
Paragraph G, the worg "lease” shall mean “sublease” if tha Security instrument 1s on &
isasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION
Borrowers absolutely and unconditionally assions and ransfers 1o Lender ali the rents and
revenues ("Rents") of the Proparty, regardiess of to who the Rents of the Property are payable.
Berrower authorizes L ! 3 ., and agrees that each tenant
of the Property shali pay the Ren agents. However, Borrower shail
receive the Renrts until {i) Lender has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and {ii) Lender has given riotice to the tenant(s} that the Rents are to
be paid to Lender or Lendei's agent. IS assignment of Rights consitutes an absolute
assignment and not an assignment for additional security only.

f Lender gives notice of breach to Borrower: (i} all Rents roveived oy Borrower shall be hed
by Borrower as trustee for the benefit of Lander only, to be appiiad to the sums secured by the
Security Instrument; (i) Lender shall be entitled to coilect and reveive all of the Rents of the
Property, (iiljBorrower agiees that each tenant of the Property shali pay all Rents due and
unpaid to Lender or Lender's agents upon Lender’s written demand to the tenant; (iv) unless
applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the
Rents, inctuding, but not limiteg to, attorney's. fees, raceiver's fees, premiums on receiver’s
bonds, repair ang maintenance costs, insurance premiums, taxes, assessments and other
charges on ths Property, and then to the sums secured by the Securtiy Instrument; (v) Lender,
Lender's agents or any judicially appointed reciever shall be liabie to account for only those
Rents actually received; and (vi} Lender shali be entitled to have a receiver appointed to take
possession of jand manags the Property and co! t derived from the
Property without any showing as to the inadequ f perty as security.

If the Rents of the Property are not sufficient to cover the costs of teking centrol of and
managing the Property and of collecting the Rents any funds expended by Lender tor such
purposes shall become inceptedness of Borrower to Lander secured by the Security Instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrams that Borrower has not exacuied any prior assignment of
the Rents and had not and will not perform any act that would arevent Lender from exercising

MULTIZTATE 14 FAMILY RIDER Fannie Mae/Fraddia Mac Uniform Instrument Form 2170 9/90
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its rights under this parsgraph.

Lender, or Lender’s Agents or & judicially appointed receiver, ghall NGt be fequired to ente:
upon, take centrol of or maintain the Property hefors or after giving notice of default to
Sortowar, However, Lender, or Lender* agents or a judically appeirted reciever, May do so at
any time when a default occurs. Any applicstion of Rents shallnot cure CF waive any defauit or
invalidate any other right or remedy of Lendsr. This assignment of Rants of the Property shat
terminate when al! the sums secured by thg Security Instrument are paid in full,

I. CROSS.-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender has an interast shali he g breach under the Security Instrucment and Lender
nay invoke any of the remedies permitted by the Security instrument.

this 1-4 Family Rider.

P
DEBRA A MONTI
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STATE OF OREGON - COUNTY OF KLAMATH: Ss.

Filed for record at requestof
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