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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrumant”) is made on_*“*yarchigdgsl_ The grartor is

MARTIN I MONTI and JANET L MONTI, TENANTS BY THE ENTIRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS By Tum ENTIRETY

i A Y

Tne trustes is 'A@Rﬁgrg,fiégegon_zqgog ation

h__h' {"Trustee"). The beneficiary is _ A ﬂ*w‘avshin_g‘gggﬁtgglj }agfgg o
R _» which is organized ang existing under the laws of Hashington |, ang whose address s
1201 Third ALen_ue_S“egt;g_l_e, WA 58102 —— ______ {"Lender"). Boriower owes Lender the

principal sum of _One Hundred One _Thousand Five Hundred & 05/100

performance of Borrower's covenants and
agreaments under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with Power of sale, the following described property located in__‘¥\Klﬂ\it¥hi_r
County, Oregon;

LOT 2, BLOCK 58, BUENA, VISTA ADDITION TO THE CITY OF KLAMATH FALLS, OREGON,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY 'CLERK
OF KLAMATH COUNTY, OREGON.

which has the address of 2313 OREGON AVE UE and 210&214 PRESCOTT RLAMATH FALLS

[Streatj iy}
Cregon__ 97601 __{"Property Address™);
{Riy Codsl

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereaftar a part of the aroperty. Al replacements and additions shall slasc 5o
covered by this Security instrument. Al of tha toregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiully saised of the estate horeby conveyed and has the right 1o
grant and convey the Property and that the Property is unencurnbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all ciaims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations oy jurisdiction to constitute a uniform security instrutnent covering real propsrty.

OREGON - Single Family - Fannie Mes/Freddis Mac UNIFORRS INSTRUMENT Farm 3038 w/50 page 1 of 4 pages)
327A {03-98)




01-0 98%&% §-5
UNIFORM COVENANTS. Borrower and Lender covanant and agree, as foilows:

1. Payment of Principa! and Intatest; Prepayment and Lage Charges. Borrower shall promptly pay when due the peincipal of and
interast on the debt evidenced by the Note and any prapayment and late churges due under thes Nots.

. 2 Funds for Taxes and Insurence. Subject to applicabla faw or to a written waiver by Lender, Barrower shaii pay to Lender on
“the day monthly idvinents are dus iinHer the Nots, untii the Nots is pald in full, & sum (“Funds®) for: (s) yearly taxes and asssssments
which may attain priority over this Security instrumant as a lien on the Property; (b) yearly ieasehold payments or ground rents on the
Property, if any; (c} yearly hazard or property insurance premiums; {d) yearly fisod insurance premiums, if any; {(g) yearly mortgage
insurance premiums, if any; and {f} any sums payable by Borrowear to Lender, in accordance with the provisions of paragraph 8, in iteu of
the payment of mortgage insurance i . i d "Escrow items." Lender mayv, at any time, collect and hold Funds
in an amount not to excesd the maximum a mortgagsa loan may require for Borrower’s escrow
account under the federal Real Estate Settlemont Procedures Act of 1974 as amended from tims to time, 12 U.S.C. Section 2601 er
seq. {"RESPA”}, unless uncther law that appliss to the Funds sets a lesser amount. |f e, Lender may, at any timw, collect ang hold Funds
N Aan amount not to exceed the lesser amount. Lender may ostimate the amourt of Funds due on the basis of current data and reasonabls
estimates of axpenditures of future Escrow ltems or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, nstrumentaiity, or entiry (*ncluding
Lender, it Lander is such an nstitution) or in any Faderal Hlome Loan Bank. Lender shall apply the Funds 10 say the Escrow items. Lender
may ot charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or veritying the Escrow htems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lendsr to make such a charge.

Borrower ta pay a ons-time charge for an ind \

applicable iaw provides otherwisa. Uniess an agreement is i i in id, Lender shaii not be
raguired to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, howaever, that interest shail
be paid on the Funds. Lender shali give to Borrower, without charge, an annuat accounting of the Funds, shcwing credits and debrs to
the Funds and the purpose for which each debit to the Furds was mads. The Eunds are pledged as additional security for all sums
securad by this Sscurity Instrument.

It the Funds held by Lender axceed the amcunts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds n1 accordance with the requiremants of applicable law. |f the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when due, Lender may so notify Borrower in writng, and, in such case Borrower shali pay to Lender
the amount necessary to make up the deficiency. Horrower shail maks up the deficiency in no mora than tweive monthly payments eat
Lender’s sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lendsr shall promptly refund o Borrower any Funds heid by
Lender. If, under paragraph 21, Lander shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at ths time of acquisition or saie as a credit against the sums se ured by this Security Instrument.

3. Application of Payments. Unless appticable law provides otherwise, all payments recaived by Lender under paragraphs 1 and
shail be applied: first, to any prspayment charges due undser the Note; second. te amounts payable under paragraph 2: thirc, 16 nterast
due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines and impositions attributable to the Property which

Instrument, and leasehcld payments or ground rents, if any. Borrower shall pay these obiigations in
. or if not paid in that manner, Borrower shall pay them on time dirsctty 10 the person owsd payment
tly furnish to Lender all notices of amounts to be paid under this paragreph. If Borrower makes these payments
directly, Borrower shall prompily furnish te Lender receipis evidencing the payments.

Borrower shall oremptly discharge any lisn which has priority over this Security tnstrument unless Borrower: (a} agrees in writing te
the pavment ot the obligation secured b ien i ; {b) contests in good farth the fien by. or datends
against enforcement of tha lien in, gs which in ths Lender's opinion operate to prevent the enfcrcemens: of the hen; or icj
secures from the holder of the lier an agresment satisfactory to Lender subordinating the lien to this Security Instrument. H Lenger
determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may grve
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mors o* the actions set forth above within 10 davs of
the giving of notice.

6. Mazard or Propaerty Insurance. Borrowar shall keep the impicvemants now existing of hereaftar erected on the Property
insured against loss by tira, hazards included within the term “extended covarage” and any other hazards, including fioods or fioading, for
which Lender requires insurance. This insurance shali be naintained in the amounts and for the periods that Lender requires The
insurarce carrier providing the insurance shall Be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. If Borrower fails to maintain coveraga described above, Lender may, at Lender’s option, obtain coversge to protect Lender's
1ights in the Property in accordance with paragranh 7.

Ait insurance policies and renewals shall be acceptable to Lender and shall include a standaro mortgage clause Lander shall have
the right to heid the policiss and renawals. If Lender requires, Borrower shalt promptly give/to Lender all receipts of paid premwums and
tenawal notices, In the event of logs, Borrewer shalt give prampt notice to the tnsurance carrier and Lender. Lender may make proot of
loss f not mmade promptly by Borrower.

Unless Lender and Borrower otherwiss agrse in writing, insurance proceeds shall be applied to restoration or repair of the Prepenty
damaged, if ihe restoration ar repair is sconomicaliy feasibie and Lender's security is not lessenad. If the restoration or repair 1s not
scanomically feasible or Lender’s security wouid be lessened, the insurance proceeds shall b apphed to the sums securad by thus Security
instrumant, whether or not ihen due, with any excess paid to Borrower. If Barrower sbandons the Property, or does not answer within 30
days a notice from Lender that the Insurance carrier has offersd 16 sattis a claim, then Lander may coliect the insurance proceeds. Lender
may use the proceeds to rapair or restore the Property or to pay sums secured by this Security Instrument, whather or not then due The
30-day period wili bagin when the notice is given.

Unless Lender and Borrower otherwise agros in writing, any apglication cf proceeds to principal shall nct extend or pastpone thea
due date of the menthly payments referred to in paragraphs 1 and 2 or changs the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage to the Property prior 1 the
acquisition shall pass o Lendsr to the extant of the sums sscured by this Security instrument immadiately prior to the acquisition.

8. Occupency, Praservation, Maintenance and Protaction of the Property; Borrower’'s Loan Application; Leasaholds. Borrower shal
occupy, establish, and use the Property as Borrowar’s principal residence within sixty days after the execution of this Security Instrumeant
and shall continue to occupy the Property as Borrowsr's principal residence for at isast one yesr after the date of occupancy, uniess
Lendar otherwise agrees in writing, which consent shali not be unreasonabiy withield, or unless extenuating circumstances exist which
are beyond Borrower’s conuol. Borrower shall not destroy, damage or impuir the Property, allow the Property to deteriorate. sr commn
waste on the Property. Borrower shail be in default if any forfsiture action or proceeding, whether civil or criminal, s segun that n
Lender’'s good faith judgment could result in forfeiture of the Froperty or otharwise materially impair the lien created by this Security
instrument or Lender’s security interest, Borrower may cure such a defauit and reinstate, as provided in paragrapih 18, by causing the
action or proceeding 0 be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrewer's interest
in tha Property or other material impairment of the lien created by this Security Instrumsnt or Lender's security interest. Borrower shal
also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender

connection with the loan evidenced by the Note. inciuding, but not mrted to,
i If this Security Instrumant 1s on a ieasehold,
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.

7. Protaction of Lendsr's Rights in the Property. if Sorrower fails to perform the covenants and agreaments contained in this
Security Instrument, or there is a legal proceeding that may significantly effect Lender’s rights in the Property (such as a proceeding in
bankruptcy, prodsats. for condemnation or forfeiture or to enforce laws or raguietions), then Lender may do and pay for whatever .s
necessary to protect the value of the Property and Lender’'s rights in the Property. lender’'s actions may inciude p8ying eny sums secured
by a iien which has priority over this Sacurity Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property 10 make repars. Atthough Lender may take action under this paragraph 7, Lender does not havs tec Jdo so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by this Sacunity
Instrument. Uniess Borrewer and Lender agree to other tarms of payment, thess amounts shall bear intersst from the date of
disbursement at the Moo rate and shall be paysbis, with intersst, upon notice from Lendar to Borrowsr requasting paymant.

8. Mortgage Insurence. f Lender requirad mortgage insurance as a condition of making the loan secured oy this Secunity
Instrument, Borrower shall pay the premiums requifed to mamntain the mortgage insurance in sfigct. If, for any reason, the mortgage
NSUTance coverags required by Lender lapses or ceases to be in effect, Borrower snali; pay the premiums reguired to obtain coversge
substantially squivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effact, from an alternate mortgage insurer approved by Lender. It substantially equivalent mortgage
nsurance coverage is not available, Borrower shall pay to Lendsr each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will 8ccept, use and retain these
payments as a loss resarve in lieu of mortgage insurance. Loss raserve payments may no longer be required, at the option of Lender, if
mortgage insusance coverage (in the amount and for the period thai Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay tha premiums required to maintain mortgage insurance in effect, or to orovide a
logs reserve, until the requirement for mortgage insurance ends in accordonce with any written agreement between Borrower and t.ender
or applicable law.
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. 9. Inspection. g v make reasopable entries upon 2nd inspactions of the Property. Lendar shall give Borrower
nigtige at tha time of or ior 16.50 tion #pacifyi senabls cause for the Inspection,

. ndemngticn. The proces erly award o claim for ‘dumages, diréct or consequential, in conrecticn with any
cur[!.der;}naﬁdn or‘other taking of any part of the Property, of for sonveyance in iisu of condenination, are hereby assigred and shall be paid
to Lender, )

In the svant of a tota) taking of tfie Property, the procesds shall he applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 10 Borrower. ! i i
of the Proparty immadiataly bafore the ‘taking is ‘squal to or 3 e sums secwsed by this Security Instrumient
immadiately beturs ths taking, unless Borrower and Lender otherwise sgras in writing, the sums secured by this Security Instrument shall
be reduced by tha amount of tha procaeds multiplied by the following fracticn: {a) the total amount of the sums secured immediately
before the <aking, divided by (h) the fair market vajue of the Preperty ‘mmediately before the taking. Any balance shall be paid to
Borrower. In ths event of a partis! taking of the Property in which the fair market valug of :he Property immediately before the taking is
less than the amount of the sums sscurgd immediately before the taking, unless Borrower and Lendsr otherwise agree in writing or unless
appliceble law otherwise orovides, the proceeds shail be applied to the surns secured by this Security Instrument whather or not the sums
are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor ofters to make an award or
settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notics is given, Lendesr 1s authorized to
coliect and apply the proceeds, at its aption, aither to restoration or repair of the Property or to the sums secured by this Securmty
Instrument, whether or not then cus.

Unless Lender and Sorrower otherwise agree in writing, any application of proceeds to principal shall not extend or posiponc the
due date of tha monthly payments referrad o in paragraphs 1 and 2 or changa the amount of such pavmants.

11. RBorrowar Mot Reisased; Forbearance By Lendsr Not s Walver. Extenzion of the time for payment or modification of
amortization of the sums secured by this Security Instrument grantad by Lender 10 any successor in intersst of Borrower shall not operate
to relsase the fiability of the original Borrower or Bortower's Successors in interest. Lender shall not be required to commence proceedings
against any successor in interast or refuse to aend time for payment or ctherwise modify amortization of the sums secured by tius
Security Instrumant by reason of any demand made by the onginal Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or precludes the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Ssvaral Lingility; Co-signers. The covenants and agieements of this Securiy
Instrument shali bind and benefit tha successors and assigns of Lender and Borrower, subject to_th& provisions of paragraph 7
Borrowsr’s covenants and agreements shall be joint and several. Any Borrower wha €o-signs this Security Instrument but does ot
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and canvey that Borrower's interest ir the Property
under the terms of this Securty Instrument; (L) is not personally obligaied te pay the sums secured by this' Secunity Instrument; and (c!
agrees that Lender and any other Borrower may agree to extend, modify, forbaar or msie any accomimodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Lcan Chargas. It the loan secursd by this Security Instrument is subjact to a law which sets maximum ioan chaiges. and
that law is finally interpreted so that the interest or other loan chargas coilected or to_be collected in connection with the loan exceec the
permitted limits, than: (a} any such lean charge shall be reduced by the amocunt neceéssary to raduce the charge to the permitted fimit; and
{b) any sums already coliecved from Berrewer which exceeded permitted limits wiil be refundsd 10 Borrower Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Bosrower. if a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Nots.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maiting 1t by first
class maii uniess applicable law requires use of another methad. The notice shall ba directed to the Property Address or any other address
Sorrower designates by notice to Lender. Any notice to Lander shall be given by firsi class mail o Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice srovided for.in this Security Instrurnent shall be daemed 16 have beenr
given to Borrower or Lender when given as providad in this parsgraph.

15. Govaming Law; Sevarability. This Security Instrumant shiad be goverred by federsi law and the law of the jrisdaction in
which the Praperty is located. 'n the event that any provision or clause of this Security Instrument or the Nots conflicts w:th 3pplicatie
law, such cenflict shatlt not sffect other provisions of this Security instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be sevarable,

16. Borrower's Copy. Borrower shall ba given one conformed copy of the Note and of this Sscurity Instrument

17. Transier of the Proparty or a Benéficial Intarast in Borrower. It ali or any part of the Property ¢ any interest in 1 1s solg or
transferred (or if a beneficial interest in Borrower is sold or fransferied and Borrower is not a nawral.person) without liender’s Prior written
consent, Lander may, at its option, require immediate payment in full of alt sums secured by this Secunity instrument. Howewver this
option shall not be exercised by Lender if sxercise is prohibited by faderal law as of the dats of this Security Instrument.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall provids a period of nct less than
20 days from the dats the notice is delversd or mailad within which Borrower must pay all sums secursa by this Security Instrument  |f
Borrower fails to_pay these sums prior 1o the expiration of this period, Lendsr may wnvoke any remedies permitted by this Securny
Instrument without further Aotice or dermnand on Borrower.

18. Borrower’s Right io Rsinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Insuument discontinued at any time prior to the sarlier of: (a) 5 days {or such other period as applicable law may specify fo
reinstatamsnt) before sale of the Property pursuant to any pawaer of sale contained in this Security Instrument; o (b) entry of a judgment
enforeing this Security Instrument.  Thosa conditions are_ that Borrower: (a) pays Lander all sums which ther would be due under trus
Security Instrument and the MNote as if no acceleration had occurred; (b) cures anv default of any otiher covenants or agreements; () pays
2!l expensas incurred in enforcing this Security Instrument, including, but not Himited 1o, reasonable attorneys’ fees. and (d) 1akes such
action as Lander may reasonubly Tequire to assure that the lien of this Security Instrumen’, Lender's rights in the Property and Borrower's
otligation 10 pay the sums secured by this Secuiity Instrument shall continue unchanged. Upon reinstaterment by Borrower, this Secunity
Instrument and the obligations sscured hersby shall remain fully effective as if nn acceleration had occurred. However, this right to
reinstate shall not appiv in the case of accealaration under paragraph 17.

18. Ssls of Mote; Change of Losn Servicer. The Note or a partial interast in tha Note (together with this Security Instrument) may
be scld one or mare times without prior notice to Borrower, A sale may fesult in a change in the entity (known as the °! oan Servicer”;
that collacts monthly paymaents dus under the Note and ihis Sscurity instrument. There also may be ore or mors changes of the Loan
Sarvicer unrelated to a sale of the Note. If there is & change of the Loan Servicer, Berrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the narne and address of the new Loan Serwicer and the
addrass to which payments shouid be mads. The natice will also contain any other infarmation required by applicable law.

20. Heazerdeus Substances. Borrower shall not cause or permit the presence, use, disposa!, storage, or reieas2 of any Hazardou:

orrower shall not do, nor allow anyone slse to do, anything affecting the Property that is in viclation ot
2, U il quantities
Y recegnized to be appropriate to normal residantial usas and to maintenance of tha Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuitl of other action by any
gevernmeantat of regulatory agency or private party invoiving the Property and any Hsazerdous Substance or Environmentai Law of whict
Borrower has actual knowledge. If Borrower learns, or is notified by any govarnmental or regulatory authority, that any rsmoval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly teks all necessary remedial acusns
in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Lsw and the foliowing substances: gasoline, karosene, other ftammable or toxic petroteum products, toxic pesticides and
herbicides, voiatiie soivents, materials containing asbestos or formasidehyde, and tadicactive materials. As used In this paragraph 20,
"Environmental Law" means iederal jaws and laws of the jurisdiction whare tha Property is located that relate to health, safety or
anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows:

21,  Accaleration; R di Lendar shefl give notice to Borrower prior to scceleration following Borrowar's brasch of any
covsnant or agresmaent in this Security instrumant {but not prior to accaleration under paragraph 17 unless epplicable law provides
otharwiss). Tho notice shali spacify: (s} the default; (b) the action required to cure the defauit; {c) a date. not less than 30 days from the
date the notice i8 given to Borrower, by which the defzult must be cured; and {d} that faliure to cure the defsult on or befors the dsate
«pscified in the notice may result in acceleration of the dums securad by this Security Instrument and sale of the Propsrty. The notice
shail further inform Borrower of the right to roinstate afisr acceleration, snd the right to bring 8 court action to assert the non-axistence of
a default or any other datanse of Borrower to eccslerstion and sals. if the dsfault iz not cused on or before the date specified in the
natice, Lender st its option may requirs i diat i 3 d f
end may invoke the power of sale and sny other remediss ¥ ¥ £ . 3 § Goliect &l expenses
incurred in pursuing the remedies provided In this psragraph 21, including, but not limited to, reasonable uttornays’ fees end costs of title
evidance,

427C 03-98) Page 3 of 4




01-0985- HITAD

' Londer invokes the powst of sale, Lender shall 6xecute of catso Trustes to oxesuts a written notice of the ence of an
2vent of dafaull and of Lendar's slaction to cauns the Prepert} to by cold and shell causs such noties 10 bo recorded In each county in

which any part of the Proparty toeated. Lender or Trustes shafl giva aotice of sala In the ibad by sppiicabie law to

Borrowasr and to otfier parsons pragcribad by applicable law. After the time required by appScable Inw, Ti without o 2 on
Borrower, shall sell the Property at public ion to the highest bidder st ths time and plece and under the terms dssignated in the notice
of sale In one or more pereels and in any order T d nines. Tiustes may postpons sals of af or any parco! of the Froperty by
public anncuncement at the time and place of any previcusly scheduled sale. Lender or its designee may purchese ths Property zt any
snle.

Trustes shall deliver tc the purchaser Trusteo's doad cenveying the Property without any covenant or warrenty, expressed or
implied. The recitals in the Trustee’s daed sheil be prima facle evidence of tha tuth of the stataments made thersin. Trustes shsh apply
the proceeds of the szle in the following order: {a) to all axpensss of the sele, including, but not Bmited to, reusonadle Trusiea's and
attorneys’ fses; (b to all sums securad by this Security Instrumeant; an ic} any excess to the person or persons legally entitied o i,

22. Reconveyance. Upon payment of all sums securad by this Security Instrument, Lender shall request Trustee 1o reconvey the
Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Secwrity Instrumem to Trustes.
Trustee shall reconvsy the Progerty without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicabis
law. Such person or persons shall Pay any recordation costs.

23. Substitute Trustee. Lander may frem time to time romove Trustes and 2ppoint 8 successor trustes to any Trustee appoimted
hareunder. Without cenveyance of the Froperty, the successor trustee shal! succeed to all the title, power and dutias conferred upon
Trustae hersin and by applicable law.

24. Attornays’ Fees. As used in this Security Inctrument and in the Note, “attorneys’ fees” shali include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. !f ona or more riders ars executed by Borrower and fecorded together with this Security
Instrument, the covenants and agreameants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider{s} were a part of this Security Instrument. [Check applicable box{es))

[X] Adjustable Rate Rider [} Condominium Rider [X3 1-4 Family Rider
{ ] Graduated Payment Rider E] Planned Unit Development Rider {1 Biweekiy Payment Rider

"] Balioon Rider [ Rate Ienprovement Rider '7] Second Home Rider
: ] Other(s) {spacify|

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this Sscurity Instrument
and in any rider{s) executed by Borrower and recorded with it.

TIN TMONTT ( 9BSET L MoWTI

Y

N | PL N
ﬁ?no@x;ﬁ : / NP

: | OFFIC
STATE OF OREGON, ; W;ﬁ;}}?& QREGON
Klamzth County ss: 4\ %%@ma&éwm%‘-
21513210N EXPIRREDEC

On this _2nd_ day of April, 1999 = lly appea
MONTI and JAMES J MONTI and DERBRA A MONTI

and acknowledged the foregoing instrument to be hig/her/their  voluntary act and deed.

WITNESS my hand and official seal affixed the day and year in this certiticate above wriiten,

——

Before me: Jj

(Ofiicral Seal) —
My Commission sxpires. 12-20-02 K‘f/}/fﬁ/{u%ﬁt@h‘zq? 4 -

-
Noiary Public for Ompm(/

REQIJEST FOR RECONVEYANC\EJ

TC TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or netes and this Dead of Trust, which are dalivered hereby, and to reconvey, without warranty, all the estste
now hefd by you under this Deed of Trust to the person or persons iegally entitied thereto.

DATED:

Maii reconveyance to
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i g ADJUSTABLE RATE RIDER
4 Washington Mutual {12-MTA Index - Payment and Rate Caps)

01-0985-00153%445-5
47262MS

THIS ADJUSTABLE RATE RIDER is made this 30th| day of
March, 1998 ., and is incorporated into and sha!l be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”) of the
same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note the "Note") {o Washington Mutual Bank _

{the "Lender”} of the same date and covering the
property described in the Sscurity tnstrument and located at:

2313 OREGON AVENUE and 210&214 PRESCOIT, KLAMATH FALLS, OR 97601

{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLCWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WIiL
HAVE LIMITS WHICH  COULD RESULT IN THE PRINCIPAL BALANCE UP. TG

125%  OF THE ORIGINAL AMOUNT (OR $ 126,875.00 } AND N A
BALLCON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrowsr and Lender further covenant and agree as follows:

A. INTEREST HATE AMD MONTHLY PAYIMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly rate of 3.350 % ("Stated Interest
Ratg”) or the Current index plus the Margin (both as defined below) until the first of the
month foliowing closing. Thersafter, the interest rate will be the Stated interest Rate,
subject 16 change in accerdance with Saction 4 of this Note.

The Note provides for changes in the anterest rate and the monthly payments as

follows:

NO TiEA Page 1 of 8
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01-0983-001539445-5
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-4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A] Change Dates

The interest rate 1 will pay may further change on tne _1st day of
June, 199% , and on that day every. month thereaiter. Each
date on which my interest rate could change is called a "Change Dete”.

{B) The index

Beginning with the first Change Date, my interest rate will be based on an
index. The "Index" is the Twelve-Month Average, determined as set forih below, of the
annual yields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selectéd Interest Rates 15.13)7 (the "Monthly Yieids"}. The
Twelve-Month Average is dstermined by'adding togather the Monthiy Yieids for the most
recamly available twelve months and dividing by 12.

The most recent Index ' figure available as of the date 15 days before each
Change Date is cafied the "Current index”.

+ the Index is nd longer available, the Note Holder wifl choose 8 new index
which is based upon comparahle information. The Note Holder will give me notice of this
chotice.

{C} Interest Rate Change

Befors each Changs Date; the Note Holder will calculate my new interest rate oy
adding Three & Four-Tenths percentage
points . % ("Margin") to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point (0.001%).
Subject to the limits stated in Section 4(D} below, this rounded amount wilt be my new
interast rate until the next Change Date. inthe eveit a new ‘ndex is seiected, pursuant to
paragraph 4{B}, a new Margin will be determined. The.new Margin will be the difference
between the average of the old index for the most recent three year period which ends on
the last date the Index was available pius the Margin on the last date the oid index was
available and the average of the new Index for the most recent three year period which
ends on that date (or if not aveilable for such three year period, for such time as it is
available). The difference wiil bs roundad to the next higher 1/8 of 1%.

80 TIER Paga 2 0f 6
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(D} Interest Rate Limit
My interest rate will never be greater than 9.650 % ("Cap"), excspt that
following any sale or transfer of the property which sacures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be'tha highar of the Cap or 5
percentage points greater than the interest rate in effect at the time of such sale or transfer.
(E} Payment Change Dates
Effective every year commencing _June 1,/ 20060 , and on
the same date each tweifth month theresfter {"Fayment Change Date"), the Note Holder will
determine the amcunt of the monthiy payment that would be sufficient to repay the
projecied principal balance ! am expected to ows as of the Payment Change Dste in full on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The resulf of this calculation iz the new amount of my
monthly payment, subject to Section 4{F) beiow.
{F}  Nonthly Payment Limiations
Unless Section 4(H} and 4(l}) below apply, the amount of my new monthly
payme:t, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.
iG) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthily payment is subject to the payment limitations described in Section 4(F),
my monthly payment could ba lsss or greater than the @amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthiy
payment date in fuli on the maturity date if substantially aqual payments. For sach month
that the monthly payment is less than the intasrest portion, the Note Holder will subtract the
monthily payment from the amount of the interest portion and will add the difference to my
vnpaid principal, and interest will accrue on the amount of this ditference at the current
interest rate.  For each month that the monthly payment is greater than the interest portion,
the Note Helder will apply the excsss towards a principal reduction of the Note.
(H} Limit on My Unpaid Principal; Incressed Hionthly Payment
My unpaid principal can never excaad a maximum emount equal to _125% of
the principal amount original borrowed. In tha svent my unpaid principal wouid otherwise

NO TIER Page 3¢t 6
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that _125%  limitaticn, | will begin paying a new rmonthiy payment untii the next Payment
Change Date notwithstanding the 7 1/2% annua! payment increase limitation. The new
monthly payinent will be an amoun: which would be sufficient to repay miy then unpzid
principal in full on the maturity date at my interest rate in effect the manth orior to the
payment due date in substantiallv equai payments.
(1 Required Full Monthly Payment
On the FIFTH anniversary of the due date of the first monthly payment, and
on that same day svery _FIFTH  vyear théréafter, the monthly payment will be adjusted
witheut regard to ths payment cap limitation in Section 4(F).
(J}  Notice of Changes
The Note Hoelder will deliver or mail to me a notice ¢f any changes in the amount
of my monthly payment bafore the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a
person who will answer any questions | may have regarding the notice.
{K} Failure to Make Adjustments
It for any reason Note Holder fails to make an adjustment 1o the interest rate or

Payment amount as described in this Mote, regardless of any notice requirement, ! agree
that Note Holder may, upon discovery af such failure, then make tha adjustment as if they
had been made on time. | also agree not to hoid Note Holder responsible for any damages
to me which may result from Nete Holdar's failure to make the adjustment and to let the
Note Holder, at its cption, apply any excess monies which { may have paid to partial
prepayment of unpaid "Principal.”

g TRAMSFER OF THE PROPERTY CGR A BEMEFICIAL INTEREST IN BORROWER
Ceovenant 17 of the Security instrument 1s amendad to read as follows:

Transfer of the Property or a Beneticial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred {or if a beneficial
interestin Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, lLender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shali not be exercisad by Lender if exercise is prohibited by
federal iaw as of the date of this Security Instrument. Lender also shall not

MO TIER Page 4 of 6
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exercise this option if: () the request to 888UMs is made after ails year foliowing
recordation of the Dsed of Trust, (b) Borrower causes to be submitted 1o Lender
information requirud by Lender to evaluate the intended transferes as if a new loan
were being mada to the transferee; (c) Lender reasonably determines that Lender’s
security will not he impaired by the | tion and that the risk of a b
of any covenant or agreement in this Secunty Agresment or other obiligations
related to the Mote or cther toan document is acceptabie o Lender, (d) Assuming
party executes Assumption Agreement acceptable to Lender at its sole choice and
discretion, which Agraemant may inciude .an increass to Cap as set forth below
and e} paymaent of Ass'imption Fee if requested by Lender

To the extent permitted by spplicable law, Lender may charge & reasonable
fee as a condition to Lender's consent to the loan assumption, and Lender may
increase the maximum interast rate limi Csp or 5 percentage
peints greater than the interest rate in effect at the time of the transfer. Lender
may also require the transferee to sign an assumption agreement that s
accaptable to Lender and that obligates the ransferee to keep al! ‘the promises
and agreements made in the Note and in this Security Instrumaenr. Borrower will
continue to be obligated under the Note and thig Security Instiument ynless
Lender has entered into a written assumption agreement with transferee znd
formaily releases Borrower,

H Lender e€xeicises this option, Lender shall give' Borrower notice of
acceleration. The netice shall provide a period of noi less than 30 days from the
date the notice ig delivered or mailed within which B
secured by this Seuurity Instrument,
the expiration of this period,

Security instrument without further notice o demand on Borrower.

RO TIER Page 6 of 5
32843E 106 93)




01-0983-001539445-5
47262MS

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees to exacuts any document
necessary to reform this Agreement to accurately reflectthe terms of the Agreememt
betwean Borrower and Beneficiary or if the original Note, Trust Deed or other document is
lost, muti?atedgr_ destroyed.

L
2"

MARTIN I MONTI
//' 7

:jws‘r L MONTI

k«@&m\
Wm\. TE\')

- k)
‘ }Jéu (j\ /'Jfﬁ& J
RA & /

MONTI
4
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1-4 FANILY RIDER
Assignment of Rents

01-0983-001539445-5

THIS 1-4 FARMILY RIDER is made this __30th day of March, 1999 , and is
incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrumant”} of the same dats given by ths undersigned (the
“Borrower"} to secure Borrower’s Note to  Washington Mutual Bank B
_ {the "Lender") of the same date
and covering the Froperty describsd in  the Security Instrument and located at:

2313 OREGON AVENUE and 210&214 PRESCOTT, KLAMATH FALLS, OR 387601
{Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADRDITIONAL PROPERTY SUBRIECT TO THE SECURITY INSTRUMENT. in addition 10
the Property described in the Security Instrument, the following items are added to the Froperly
description, and shell also constitute the Property covered by the Security Instrument: bulding
materials, appiiances and goods cf every nature whatsoaver now or hereaiter lccated 10, on, o
used, or intended to b used i connection with the Property. including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, eiectricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, walar clossts, sinks, ranges, stoves, refngerators,
gishwashers, disposals, washers, dryers, awnings, siorm windows, starm doors, screens,
blinds, shaoes, curtains and curtain rods, attached mirrors, czhinets, paneiling and attached
floor coverings now or hereafter attached 1o the Proparty, all of which, including replacements
and additions thersto, shail be deemed to be and remain a part of the Property covered by the
Security Instrument. Al of the foregoing togather with the Property described in the Security
instrument {or the leasehold estate if the Security instrument is on a leasehold) are refsrred 1o in
this 1-4 Family Rider and the Sscurity Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agrze to or
make a change in the use of the Property or its zoning classifications, unless Lender has agreed
in writing to the change. Borrower shail comply with all laws, ordinances, regulations and
raquirement: of any governmental body applicabla to the Property.

C. SUBURDINATE LIENS. Except as permutied by faderal law Borrower shal! not ailow any
lian inferior to the Security Instrument to be perfectad against the Property without Lender’s
prior written permission.

MULTIETATE 1-2 FARILY RIDER - Feninio Mae/Fradde Mae Uniform Instrumont Form 3170 9/90
986A {03-98) Page 1 of 3
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default, Berrowsr shay assign

f ection with leases of

ght to mod:fy, exteny Cr terminate

new leases, jn Lendar's sole discretion, As used in this
shall mean "subleage” if the Security Inszrument IS on g

H. ASSIGNMENT OF RENTS; ; LE N POSSESSION.
Borrowers abso!utely and i ! ali the rents and
revenues {"Rents") t Qard: Propevty &7€ pavable.
Borrower authorizes 2r’s. : 8, and agrees that each ienant
of the Prope f Y ? . , Borrower shalt
receivg the (i 10 paragraph 21

he Rente are to
€S an. absolyte

veived by Borrower shall be hsig

to be applied 1o the sums Secured by the

ect and raye: Rents of ihe

I i and

agentsiupon Lender’s i he ter ;v unless

applicable jaw pirovidas Stherwise, alj Rents collacta ’ shall be
applied ‘first t¢ f taking control of and ]

other

ument; (v} Lendger,

unt for only nose

Rents actually ; i ; {vi i ‘8ve a receiver appointad 1o take

Possession of ! Y & nd profits derived frorm the

foperty witho i i i

It the Rents
managing the

Purposes shaj| become indeptad

Pursuant ta Uniform Covenant 7

MULTISTATE 1 20} Form 317 3/50
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its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property bsfore or after giving notice of defaull to
Borrower. However, lender, or Lender’s agsnts or a judically appointed reciever. may do so at
any time when a default oceurs. Any application of Rents shall not cure of waive any default or
wnvalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
termirnate when all the sums secured by tha Security Instrument are paid in fulll

I. CROSS-DEFAULT PROGVISION. Borrower’s default or breach Under any note or agreement
in which Lender has an interest shall by a breach under ths Security Instrucment and Lender
may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

//f—\.
//‘ 1/ /)/;- Z-

P A o

MARTZ/[H,I——#}ONT I

o

e A /:’ (j {,5/ /;4// -
¥ e j//zl/g?/“,///,; ///5*,/’;5__

<" JANET I, MONTI

?\:}%;\\\\\S\<
?&E\i}g L P - v -\,\
x v oloq Ldl S

DEBRA A MONT /

’
T

MULTISTATE 1-4 FAMILY RIDER - Fannle Mus/Freddie Mac Uniform instrument Form 3170 9/90
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STATE OF OREGON : COUNTY OF KLAMATH: 5.

Filed for record at requesi of __Amerititle . e 12th

of _____ _April  AD.1999 a_  11:49 . o'clock _éL”M .and duly recorded in Vol __M89
of _______Mortgages _13640
Landa Smith, County Clerh

v
by Jf{fviﬁf/éé-ZL ) ﬁm/>
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