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DEED OF TRUST

THIS DEED OF TRUST ("Security instrument”) is made on___ _March 30, 189¢ | The grantorss

MARTIN I MONTI and JANET L MONTI, TENANTS BY THE ENTIRETY, and JAMERS J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

{"Borrower"). The trustee is__ AMERITITLE, a2 Oregon corporation a o
e "Trustee”). The bensficiaryis __%Washington Mutual Bank
e which is organized and existing under the laws of Washingtor. |, and whose address s
1201 Third Avenue Seattle, WA $8101 e ___{"Lender"). Borrower owes Lender the
principal sum of _Ejghty-Two Thousand Two Hundred Fi‘ty & 00/100 e
oo Dollarsiu.s. $82,250.00 B
This debt is evidenced by Botrower’s note dated the same date as this Security instrument ("Note"), which provides for
monthiy payments, with the full debt, if not paid earlier, due and payable on_ __ May 1, 20289 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by ths Nete, with interest, and all
renewals, extensions and modificaticns of the Note; (b) ths payment of all other sums, with interest, advanced undar
paragraph 7 to protect the sacurity of this Security instrument; and {c) the performance of Borrower's covenants and
agreaments undsr this Sscurity Instrument and the Note. For this purpose, Boffower irrevocably grants and conveys to
Trustee, in trust, with power of sals, the following cescribed propsrty located in_ Klamath

County, Oregon:

LOT 51 AND THE SOUTH 20 FEET OF LOT 52-B OF LAKESHORE GARDENS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which has the address of 1607 LAXKESHORE DRIVE . KLAMATH FALLS

{Streat! City)

Oregon 97601 ~ {"Property Address";;
12tp Coal

TOGETHER WITH ail the improvemenis now of hereafier erected on the property, and all =sasements,
appurtenances, and fixtures now or hereafter a part of the croperty All replacements and additions shall alsc be
covered by this Security insttument, Aill of the foregoing is referrsd to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowaer Is lawfully seised of the estate herzby conveyed and has the nght to
grant and convey the Proparty and that the Property is unencumbered, except for encumbrances of record. Bomower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT cumbines uniform covenants for national use and non-uniform covenarts with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and hL.ender covenant and agree as followa:

5. Payment of Principal and interast; ‘Propsviment and Late Cherges. Borrower shail promptly pay when due the principal of and
interest on the debt evidenced by the Nota and any prepayment and iste charges due under the Note.

2. Funds for Tsxgs and Insurance. Subject to applicabls law or to & written waiver by Lendar, Borrower shell pay to Lender on
s d:;?v;_ morthly paymgnts are due g'gger the Note, urtil the Note is paid in full, &8 sum {*Funds”) for: (al yaarly taxes and assessments
which may attai Qrférigy ayes this. Sagurity Instrumsaz as a len on the Property; (b} yearly leasshold payments or ground rents on the
Properly, it any; (c} vearly hazard or property insurance premiums; (d) vearly flood insurance premiums, if any; {e) yearly mortgage
insurance premiums, if any: and (f) any sums payabie by Borrower o Lender, in accordance with the provisions of paragraph 8, in lisu of
the payment of mortgage insurance premiums. These items are called “Escrow ltsms.” Lender may, at eny time, collect and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’'s sccrow
sccount undsr the federal Roal Estato Settlement Procedures Act cf 1874 as amended from time to time, 12 U.5.C. Section 2601 et
seq. ("RESPA"}, uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, coilect and hold fFunds
in an amount not 1o excesd the lesser amount. Lender may sstimats the amount of Funds dus on ths basis of current data and reasor.able
astimates of expenditures of future Escrow ltems or otherwise in accordance wich appiicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ftems. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independant real estate tax raporting service used by Lender in connection with this loan, untess
applicable law provides otherwiss. Unless an agreemeiit is made or applicabie law requires interest to be pawi. Lender shad not be
required to pay Borrower any interast or earnings on the Funds. Borrower and Lender may agres in writing, however, that intsrest shall
be paid on the Funds. Lender shall give to Borrowsr, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additonal security for all sums
secured by this Security Instrument.

if the Funds held by Lender exceed the amoums permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. H thse amouit of the Funds heid by Lender at any ume is not
sufficient 1o pay the Escrow ltems when due, Lender may so notity Borrower in writing, and, in such case Borrowaer shall pay to Lender
the amount necessary to make up the deficiency. Borrowes shall rnake up the deficiency in no mere than twelve ronthly pavments, at
Lender’s sois discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrowsr any Funds hetd by
Lender. If, under paragraon 21, Lendar shail acquire or sell the Property, Lender, priof 1o the acquisition or sale of the Property, shall apply
any Funds held by Lender at the tirme of acqutsition of sale as a credit against the sumns secured by this Security Instrument

3. Application of Payments. Unless applicable law provides otherwise, all payments received by l.ender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges dus under the Note; second, 10 amounts payable under paragraph 2; third, to interest
due; fourth, tc principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Sorrower shall pay &il taxes, assessments, charges, fines and impositions attributable to “he Preperty which
may attain oriority over this Security instrument, and leasehold payments or ground rents, if any. Borrower snhall pay these obligations
the manner provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on time directly to the persen cwed nayment
Borrower shall promptly furnish to Lender ail notices of amounts to be paid under thic paragraph. If Borrower makes these payments
diractly, Borrower shall promptly furnish to Lender receipts evidencing tne payments.

Borrower shail promptly discharge any lien which has priority ovar this Security Instrument unless Borrower: (a) agrees in writing 10
the paymant of the obligation secured by the lien in 2 manner acceptable to Lenaer; {b) contasts in good tarth the lier by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevaent the enforcement of the lien: or (c)
sacures from the holder of the iien an agreement satisfactory to Lender subordinating the hen to this Security Insirument. ¥ Lendec
determines that any part of the Property is subject to a Hen which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the Hen. Borrower shall satisfy the lien or 1ake one or more of the actions sat forth above within 10 days o'
the giving of notice,

5. liazard or Propsrty Insurance. Burrower shall keep the improvements ncw existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ and any o-her hazards, including fiaods or flooding, tor
which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lendar requires. The
insurance cacrier providing the insurance shaii be chosen by Borrower subject to Lender’s approval which shall not be unreasonabiv
withheld.  Borrower falls to maintain coverage described above, Lender may. at Lender’s option, obtain coverage to protect tender's
sights in the Property in accordance with paragraph 7.

All insurance policies and renswals shail be accepteble to Lender and shail include a standard mortgage ciause. Lender shail have
the rignt to hold the peiicies and renswals. if Lendar requiras, Borrawer shall promptly give 1o Lender ali receipts of paid pramiums and
renewal notices. In the event of luss, Borrower shall give prompt notica to the insurance carrier and Lender. Lender may make proof of
toss if not maae promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing. insurance srucseds shall be applied to restoration or repar of the Property
damaged, if the restoratior o repair is economically feasible and Lender’s security is not lageened. !f the restoraticn or repair is 1ot
econonvically feasibls or Lender’'s sacurity would ba lessaned, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then dus, with any excess paid to Borrower. f Borrower sbandons the Property. or does not answer within 30
days a notice from Lender that ths insurance carrier has offered to settie a ciaim, then Lendsr may coliect the insurance proceeds. Lender
tuay use the proceeds to repair or resiore the Property or t¢ pay sums secured by this Security Insirument, whather or not then due. The
30-day period will begin when the notice is given.

Unless Lander and Borrower otherwise agree in wiiting, any appiication of proceeds to pancipai shall not extend or postpone the
dus dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property 1s acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting frem damage to the Property prior to the
acquisition shall pass to Lender to the extent or the sums secured by this Security Instrument immediately prior to the acquisition.

€. Occupancy, Preservation, Maintenance and Protaction of tha Property; Borrower's Loan Application; Leasaholds. Borrower snail
occupy, astabdlisih, and use the Froperty as Borrower's principal residence within sixty days attar the execution of thus Security instrumert
and shall continua to occupy the Property as Borrower's principal residence for at leasi one year after the date of occupancy, unless
{ender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstancas ex:st which
are bevcad Borrower’s control. Borrowsr sha'l not destroy. damage or impair the Property, allow the Property to deteriorate, of commit
waste on the Propertv. Borrower shail be in default i¥ any forfeiture action or proceeding, whether civil or crtminal, is begun thst 0
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially irnpair the lisn created by this Secumily
Instrumant or Lender’'s security interast. Borrower may cure such a d2fault and reinstata, as provided o paragraph 18, by causing he
action or proceeding to be dismissed with a ruling that, in Lender’'s good faith determination, precludes forfaiture of the Borrower s interest
in the Property or other matenal impairmant of the lisn creatod by this Security instrument of Lender’s security interast. Borrowar shall
also be in defauit it Borrowsr, during the lcan apolication process, gave materiatly false or inascurate information or statements 10 Lender
{or failea to provide Lendsr with any matsrial information) in connection with tha loan evidenced by the Mote. including, but not imited 10,
apresentations concerning Borrower’s eccupancy of the Property as & principal residence. If this Sacurity Instrument is on a leasehcld.
Borrowar shall comply with all the provisions of the lease. if Borrower acquires fee utle to tha Propeity. the leasehoid and the fee tite
snall nut merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements comained in th:s
Security Instrument. or thare 1s a legal proceeding that may significantly sttect Lender's rights in the Property {such as a proceeding in
pankruptcy. prokata, for condsmnation of forfeiture of to snicice laws or regulations), then Lender may do and pay for whatever s
nacessary to protect the value of the Property and Lendst’'s nghts in the Propetuy. Lender’s actions may wwciude paying any sums secured
by a lien which has proority over this Security Instrument, appsanng in court, baying reasonable attorneys’ fees and entanng on 1he
Proparty to make repairs. Although Lender may take action under this paragraph 7, Lander does noi havs 1o do so

Any amounts disbursed by Lender under this paragrash 7 shall become add:zonal debt of Borrower sscured by thes Secunty
Instiument. Uniess Borrowar and Lender agree to other terms of payment, thess amounts shall bear interest from the date ~f
disbursement at the Note rata and shall be payable, with interest, upon notice from Lender to Borrower requasting payment.

8. Maortgage insurance. (f Lender required mortgaga insurance as a condition of making the ioan secured by thvs Security
instrumant, Borrowar shall pay the pramiums requirad to maintain the mortgage nsurance in effect. If, for any reason, the mortyage
.nsurance coverage required by Lender lapses vr ceases to ba in effect, Borrowe: shalt pay the premiums requirad to obtain covarage
substantislly equivalent to the mortgage insuiance praviously in effect, at a cost substantially squivalent 1o the cost to Borrower of the
mortgage insurance previousty in effect, from an alternate mortgage insurer apprcved by tendsr. If substantially equivalent morigage
insurance coverage is not available, Borrower shali pay to Lender aach month a sum equal to one-twelfth of tha yearly morigage insurance
premium being paid by Borrower when tha insurance covarage lapsed or ceased to be in effect. Lendar will accept, usa and ratain these
paymments as a loss reserve in lieu of murtgage insurance. Loss reserve payments may nc longer be required, at the option of Lender, 1f
morigage insurance cowerage in the amount and for the period thet Lender requices) provided by an insurer approved by Lender agam
becomes availebls and is obtamned. Borrower shall pay the pramiums required to maintain mortgage insurance in effect, or to provide 8
loss reservs, until the requirement for morigags insuranca ands in accordance with any wreitten agresment batwesn Borrowsr and Lender
or applicable law.
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el 3¢S in connection with any
con ) ny bi , i i Ssigned and shalf he paid
to Lender,
In the avent of 5 total taking of the Property, the
whether or not then dus, with any 8Xcass paid to Borrower, ¢ i 5 market vafue
of the Property ‘mmadiateiy before the taking is squal to L Surity Instrument
immediatelv bsfore the iaking, unless Barrower and tender i i iting, 3 Sec i rity instrument shat!
be reduced by the amoun ds muttipliad by the following fraction: {3} the total amount of the symsg secured immediately
befora the taking, i the Property immadiats!y bafore the waking. Ary balance shall be paid 1o
Borrower. In i i ty in which the fair market value of the Property immedia:ely before the taking is
immadiataly baiors ths taking, unless Borrower and Lender otherwise agres in writing or unless
the procasds shall bs applisg to tha sums secured by this Security Instrumeany whether or not the Sums
are than due.
If the Property is abandoned by Barrowar, or jf, after notice by Lender to Borrewer that the condemnor offers to inake an awarg or
settle & claim for damages, Borrower fails to raspond to Lender within 30 days sfter ths date the notice is qtven. Lender is authorized 1o
collect ang apply the praceeds, ar its option, sither to festoratior or repair of ths Property or to the sums secured by this Sacurnty
Instrument, whether or not then due.
Untess Lendar and Borrower otherwise 30786 in writing, any application ¢f Proceeds tc principal shall not extena Ot posipone the
dueg date of the monthly payi paragraphs 1 and 2 or change the & 3 s.
1. Borower Not N Waivar. Pavment or moaification of
amortization of the sums S8 i ity Iy any successor in interest of Borrower shall not operate
Lender shall not be requirad to commence proceedings
rtization of the SUms secured Ly this
fterest  Any forbearznce bv
right or remedy.
The covenants and agrasments of this Securrty
Instrument shall bind i : ' d Borrower, subject to the Provisions of paragraph 17
Borrower's covenants joi - Any Borrower who Co-signs this Security Inswument but goes not
exscute the Note: i 3 mortgage, grant and convey that Borrower's interest in the Progerry
under the terms of this Ses s i i pay the sums secured by thig Ssecurity Instrument; angd (¢
agrees that Lender and any other Barrower m d, i 21 oF make any accommaodations witr, regard to tha terms of
this Security Instrument or 1
13. 2 tis subject to a law which sets maximium lgan charges, and
19N with the loan excued the
0 ths permetted iamit, and
Lander may choose to make
If a refung reduces PHNCpai, the

ivan by delivering 1t o by mailing it by first
requirss use of another mathod. The i to the Property Address or any other address
designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lander's address stated herein or any
7888 Lander designates b to Borrower, Anv rotice providad for in this Secunty Instrument sha) bes deemed to have been
given to Berrowsr or Len S provided in this paragraph.

18. Gaveming ity. i urity Instrument shall be governad by federal law and the iaw of the nsdicticn i
which the Property that any provision 0° ciause of this Security Instrument or the Nots confliicts with anglicable
law, suzch conflict shall net affact other provisions of thig Security Instrument or the Note which can be given aftect without the confiicing
provision. To this and the provisions of t i erable.

18. Borrower's Copy.

17. Transfer of the Pro,
transfsrrad {or if a beneficiaj |

It Lender exer i ion, 18 i 2 i i S legs than
30 days from ths date the notice is delivered i ithi i  SUMs securec by this Security Instrument ¢
Borrower fails 1o pay thesa sums prior to the expiration of th voke any remedies permitted by this Sscurity
instrument without further natice ¢r demand on Borrower,

8. Borrower's Rigit to Reinstate. |1 Borrows; meets C8rtain conditions, Borrower shail have the right 1o have onforcement of
this Security Instrument discontinuad at any time prior 1o the earlier of: 1a} 5 days {or tuch other period es anplicabig law may specify to:
reinstarsment) tefore sslg of the Proparty pursuant te eny power of sals contained in this Sacurity tastrument; or (b) enuy of 5 judgmen:
enforcing this Security Instrument, Thosas conditions are that Borrower. (a) Pavs Lerder all sums which then would be aue under this
Security Instrumant and the Note a5 if no accalaration hac accurred; (b} curgs 3ny defeult of any other Covenarts or agreements:
ail expenses incurred in anforcing this Sscurity instrumang, including, but not limitad te, feasonable attorneys’ fees; and (q) takes suon
action s Lender may reasconadly require to assurs that tha lien of this Securiry Instrument, Lender’s rights in the Property and Borrower ',
obligation to pay the sums secured by this Securi ! 1 - Upon reinstatement by Borrower, tays Securny
Instrument and the abligati eration had cccurred. However, this nght 1a
rzinstate shalt noy apply

19. Sale of Note; The Note or 2 partial interest in the Note itogether with this Security tnstrument; may
bs soid one or more to Berrower A sale may resuit in 3 change in the entity (known as the "Loan Servicer”;
that collects monthly payments dye under the Note and this Sscurity instrument. There also may b2 one or More changes of tho Loan
Servicer unrelated 1o a sals of the Note. if there is a change of the Loan Servicer, Rorrower wi t Writter notice of the change 1.
2ccerdance with paragraph 4 above and aoplicable law. The aotice will state the name and the new Loan Servicer and the
address to which payments should bs mace. The notice will also contain any other information required by applicable iaw.

20. Hazardous Substancas. Borrcwer shall ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substancss on or in the Property. Borrowsr shall not da, nor aliow anyone else to do, anything aftecting the Property that is in vioiation o*
any Envircnmenta! Law. The Creceding two sentences shasll not appiy 1o the presenca, Use, or storage on the Property of smati quantities
of Hazardous Substances that are generally recogrized o ba appropriate 1o norma residential ysas and tc maintenance of the Property

Boirower shal Premptly give Lender written noucs of any investigation, ciaim, demarnd, lawsuit or other acton by any
governmental or regulatory agency or private party involving the Property and any Mazardous Substance or Environmental Laws of which
Borrower has actuai knowledge. ti Borrower learns, or is notified by any governmantat or ragulatory authority, that any removal or other
remediation of any Hazardous Subs’arice affecting the Property is recessary, Borrower shail premptly take ali necessary remedial actions
1 accordance with Environmenta) Law.

As used in thig baragraph 20, "Hazardous Substances*® 5 rard substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolsum products, toxic ;esticides and
herbicides, voiatile sclvents, rnaterials ¢ontaining asbesios or farma!dahyds, and radioactive materials. As usad in this paragraph 2C.
"Environmental Law” meens federal laws ang laws of the lunsdictien whers the Praperty is located that relate 19 health, safery or
environmental protection,

NON-UNIFORM COVENANTS. Borrower

21. Accoleragon; Remadies.
covenant or agreament in thi i
otharwise). Tha notics sheil specily: (a) the default; (b} ths action required t
dste the notica is given to Borrower, by which the default mus
spacified in the notice may result in acceleration of the
shall further mfo

notics, Lendsr at its option may 7equire inmadiate Bavment in fuli of all sums secursd by this Security Instrumen without further demand
and may invoks the powar of usle ang &Ny nther ramadisy permitted by epplicable low. Lendar shel he erditied to collect sif expenses
incurred in pursuing the remedios provided in this paragraph 21, including, but not fimited to, foasonable sttomeys’ fess #nd costs of title
avidence.
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If Lender invokes the power of eals, Lender shall sxecude or cause T to fie & written notice of tha accurrance of an
evant of default and of Lendsr’s elagtion to cause thy Property to bs sald and uhell ceuse such notice to be regorded in each county in
which any part of tho Property Is located. Lender or Trustae shall give notlce of sals in the manner prescribed by appiicatie aw to
Borrowsr and to other persons preserbed by applicable law. After the time ragquired by applicsblie law, Trustee, without doemsnd on
Borrowsr, shall sell the Froporty at public auciion to the highest bidder at the tims and place and undor the terms o iy d in the noti
of sale in one or move parcels znd in any order Trustas dater: T may postp sale of &ll cr any parcel of the Property by
public ennouncement at the dme and place of eny proviously sciwduled ssls. Lender or its dasignes may purchass the Praparty &t any
sale.

Truztee shell dsiiver to the purchassr Trustee‘s deed convaying the Property without any covenent or wamanty, expressed or
impiied. The recitals in the Trustas’s deed shall be prima facle evidence of the vuth of the statomsnts made tharein. Trustes shall apply
the proceeds of the sals in ths following order: (a) to adl expenses of the sale, including, but not limited to, ressonable Trustee's and
attorneys’ faes; (b} to ail sums secured by this Sscurity Instrument; and (¢) any axcess to the person o7 psrsons legally antided to it.

22. Reconveyance. Upon payment of all sums sacured by this Security Instrument, Lender shali request Trustes to reconvey the
Property and shall surrender this Sscurity Instrurment and all notes evidencing debt secured by this Security instrument to Trustee.
Trustee shall reconvey the Property without warranty and Lender shall charge Boriower a release fee in an amount allcwed by apphcabie
faw. Such person ur persons shall pay any recordation costs.

23. Substitute Trustes. Lender may from tima to time remove Trustas and 3ppoint ¥ SUCCESSOr trustes 10 any Trustes appoinied
hereunder. Without conveyance of ths Property, the successor trustee shall succeed to all the title, power and duties conferred upon
frustse harein and by applicable law.

24, Attorneys’ Fees. As used in this Sacurity Instrumaint and in the Nots, "attorneys’ fees” shall include any attci sys' fees
awarded by an appeliate court.

25. Riders to this Security Instrumsnt. f ane or more riders are executed by Borrower and recorded together with this Secutrty
Instrument, the covenants and agresments of each such rider shall be incorparated into and shall amend and supplement the couvenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicabie boxles)]

X1 Adjustable Rate Rider 1 Condomirium Rider X} 1-4 Famiiv Rider
{7} Graduated Payment Rider {1 Planned Unit Development Ridar I | Biweckly Payment Rider
1 Balloon Rider |7} Rate Improvement Rider ! Second Home Rider

[ 4,

[] Otherts! [specify]

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security Instrument
and in arvy,:idj(s) executed by Borrower and recorded with it.
-

-~

~, -

)

PE

S ,//,7

e
<— S TS S < e
T f D2 Y A

MARTIN T MONTI 7~ JNET L MONTI

DEBRA A MONTI //

O RS EIE

OFFICIAL S 2

: MARJORIE A BTUART

STATE OF OREGCN, hA KOTARY PUBLIC- OREGON K
Klamath County ss: A COMMISBIONNG. 318364

Y COBMISSION EXPIRES DEC 26, 2012 *
W%,Wt

Onthis 6th  day of April 1999 , personally appesred the above named
MARTIN I MONTI and JANET I MONTI and JAMES J MONTZ and DEBRA A MONTI

i

and acknowledged the foregeing instrument to be __his/her/their  voluntary act and deed.

WITNESS my hand and official seal atfixed the day and year in this certificate above written.

iOtficiai Seal; Before : /§.\ . .
My Commission expires: 12-20-02 &/{/y M/@i ]j/‘% Jﬁ,{,@,

7
Notary Public tor Oregon \

REQUEST FOR RECCNVEYANCE™ -

TC TRUSTEE:

The undersigned is the holdar of the note or notes secured by this Daad of Trust. Said note of notes, together
with ail other indebtedness sscured by this Deed of Trust, have bean paid in full. You are hereby diracted t¢ cancesi
saig note or notes and this Deed o Trust, which ars deliversd hereby, and to reconvey, without warranty, all the esiate
now held by you under this Deed of Trust to the person or persons legaliy entitied thereto.

DATED:

Mail recenveyance to
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o ADJUSTABLE RATE RIDER
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THIS ADJUSTABLE RATE RIDER is mads this 39th day ot

March, 1a3s9 , and is incorperated into and shal be deemed to amend angd

supplement d of Trust or Sacurity Deed {(the "Security .'nstrument") of the

i rower”) to secure Borrower’s Adjustable Rate
Washington Mutuai Bank

3 T
ithe "Lender"] of the same date ang covering the

property described in the Sacurity Instrument and located ax:

1607 LAKESHORE DR1vVE, KLAMATH FALLS, OR 8760;

(Property Add:ess‘)hw -

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN My INTEREST
RATE AND MY MONTHLY pAYMENT. THE MONTRLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH couip RESULT IN THE PRINCIPAL BALANCE up 710
—-23% _ OF THE ORIGINAL AMOUNT ORS___102,812.50 ) anp in A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER's iNTEREST
RATE CAN NEVER EXCEED THE Ui STATED iN THE NOTE AND RIDER,

ADDGITIONAL COVENANTS. 1n addition to the Covenants angd agreements made in the
Security Instrument, Borrower ang Lender further Covenant and agree as follows:

A.  IMTEREST AATE ARD MONTHLY PAYMENT CHANGES

Interest will pe chargea on Unpaid principal until the fuli amount of principal has been
paid. | will pay interast at the higher of the yearly rate of 3.350 % ("Stated Interest
Rate") or the Current Index olus the Margin (both as defined beigw) until the first of the
month following closing. Theroafter, the interest rate wil; be the Stated Interast Rate,
subject to changes in accordance with Section 4 of this Note.

The Note provides for changes in the interest rate end the menthly payments as
follows:

NO TIER Pags 1 of 6
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"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Datos
The interest rate | will pay may further change on the _1lst day of
June, 1999 , and on that day esvery month thereafter. Each
date on which my interest rate could change is called a "Change Date”.
(B} The index
Beginning with the first Change Date, my interest rate will be based on an
index. The "Index” is the Twelve-Month Average, determined as set forth beiow, of the
annual yields on actively traded United States Treasury Securities adjusted to a constant
maturity ot one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Seiected Inierest Rates (G.13)" (the “Monthly Yields"). The
Twelve-Month Average is determined by adding togeiher the Monthly Yields for the most
recently available twelve months and dividing by 1.2,
The most recent index figure available as ot the date 15 days belore each
Change Date is cailed the "Current Index”.
if the Indsx is no longer available, the Note Holder will choose & naw index
whirh is based upon comparable information. The MNote Holder will give me notice of this
choics.
{C} interest Rate Change
Before each Change Date, the Note Holder will calculate my new interast rate by
adding Three & Four-Tenths R percentage
points __ 3.400 % {“"Margin"} to the Current Index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point {0.001%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. In the svent 3 new Index is selected, pursuant to
paragraph 4(B), a new Margin will be determined. Tne new Mergin will be the difference
between the average of the cid Index for the most recent three ysar period which ends on
the last date the Index was available plus the Margin on the last date the oid Index was
available and the avarage of the new Index for the most recent three year pericd which
ands on that date {(or if not available for such three year period, for such time as it is
available). The difference will bs roundad 1o the next higher 1/8 of 1%.
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{T}  interest Rata Limit
My interest rate wiil never be greater than __5.650 % {"Cap"}), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will ve the higher of the Cap or &
percentaga points greater than the interest rate in effect at the time of such sale or transfer.
{E} Payment Change Dates
Effective every year commencing June 1, 2000 ___. and on
the same date each twelfth month thereafter {"Payment Change [ate”), the Note HolGer will
determine the amount of the monthly payment that would be sufficient to repay the
projected principsal balance | am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Paymant Change Date in
substantielly equal payments. The result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) below.
{F}  Monthly Paymant Limitations
Uniess Section 4/H) and 4{l) pelow apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have pesn paying
{G) Changes in My Unpaid Principal Due to Megative Amortization or Accelerated
Amertization
Since my payment amount changes less frequently than the interest rate ard
since the monthly payment is subject to the payment limitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
thar the monthly payment is less than the interest portion, the Note Hoider will subtract the
morithly payment from the amount of the interest porticn and will add the difterence to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the monthly pavment is greater than the nterest portion,
the Note Holder will apply the excess towards a piincipal reduction of the Note.
{H; Limit on #y Unpaid Principal; Increased Monthly Payment
My unpaid principal can naver exceed a maximum amount equal 1o _125%  of
the principal amount original borrowed. in the svent my unpaid principal would otherwise
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that _125% limitation, | wip begin paying a new monthly payment untii the next Paymeunt
Change Date notwithstanding tha 7 1,99, i imitati
monthly payment will be an am i iCi N unpaid
principal in fyl on the masyrj v i i he month prior to the
Paymant due date in substantially oqual payments.
(N Required Full Monthly Payment
On the ﬂE‘E‘H\ anniversar : ths first monthly pay ment, and
Gn that same day every FIFTH . monthly payme
without regard to the bayment cap § F).
4} Motice of Changes
Y changes in the amount
of my monthily payment before the sffective date of any change. The netice will include
be given me and also the title and telephone number of a
any questions ! may have ‘egarding the notice.
Failure to Make Adjustments
if for any reason Note Holder fails to make an adjustment 1o the intergst rate or

n this Note, fegardiess of any notice requirement, | agree

covery of such failure, then make the adjustment as if they
had been made on tima. | also agree not to hold Note Holdsr responsible for any damages
10 me which may result rom note Hoider’s failura <o make the adjustment and to let the
Note Holder, at its aption, apply any excess monies which | Mmay have paid 1o partia!
prepaymant of unpaid "Principai,”

B. TRANSFER OF THE PROPE

Covenart 17 of the Se

Transfer of the a k Borrower., f all or any

old or transferred {or |* a beneficial

d Borrower ig not a natural person)

without Lender’s pri i 3ent, Lender Mmay, at irg option, raquire

mmediatea BFayment in tul of ail sums Secured by thig Security Instrument,

However, this option shall not be exercised by Lender it exercise ig prohibited by

federal law ag of the date of this Security Instrument. Lender also shall not

NG TIER Page 4 of 15
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axercise this option if: (a) the request to assume is made after one year following
recordation of the Doed of Trust, (b) Borrowsr causes to be submitted to Lender
information required by Lendsr to evaluate the intended transferee as if a new loan
were being mede to the transferes; ic) Ler.dsr reasonably determines that Lende*'s
security will not be impaired by the loan assumption and that the risk of & breach
of any covenant or agreement in this Security Agreement or other obligations
related to the Note or other lcan document is acceptabie to Lsender, {d) Assuming
party executes Assumption Agreemaeant accepiable tn Lender at its sole choice and
discretion, which Agreement may inciude an incresse to Cap as set forth below
and (e} payment of Assum.ption Fee if requested by Lender.

To the extent permitted by appitcable law, Lender may charge a reasonable
fee as a condition to Lender’s consent t¢ the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may also require the transferee to sign an assumption agreement tnat is
accentable to Lender and that obligates the wansferee 10 keep all the promises
and agreemenis made in the Nute and in this Security Instrumant. Borrewer will
continue to be obligated under the Note and this Sacurity Instrument unless
Lender has entered into a written assumption agreement with transferes and
foimaily releases Borrower.

if Lsnder exercises this option, Lsnder shall give Borrower notice of
acceleration. The notice shall provide a pariod of not less than 30 days from the
date ihe notice is delivered or mailed within which Borrower must pay 3all sums
secured by this Sacurity Instrument. if Borrowsr fails to pay these sums prior 1
the expiration of this pericd, Lender may invoke any remedies permitted by this
Security {nstrument without further notice or demand on Borrower.
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BY SICNING BELOW, Borrower accepts and agress to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees (o execute any document

necessary to reform this Agresment to accurately reflect the terms of the Agreement

between Borrower and Beneficiary or if the original Nots, Trust Deed or other document is
lost, mutilated or destroyad.

ey

MARTIN I\ﬁbm"x

\(Zﬂfzf 7% 7/ / /%%

/QANET L MONTI

TL

|\ A
/i
Ll
X ok
DEHRA A MONTI
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THIS 1-4 FAMILY RIDER is made this _ 1oth ——March, 1993

incorporated into ang shall ba deemned to amend and supplement the Mortgage, Deed of Trust or
Sscurity Dsed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Note to __Washington Mutual Bank _
§ . {the "Lender”) of the same date

and  covering the Property described in  the Security  instrument and located at:
1607 LAKESHORE DRIVE KLAMATH FALLS, OR 97601

{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made 1n ihe
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIOMAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to

Property described in the Security Instrument, the following items are added to the Property
description, and snall also constitute the Property covered by the Security instrument: building
materials, appliances and goods of every nature whnatscever now or heraafter located in, on, cr
used, or intended to be used in connection with the Property, including, but not limited *o, those
for the purposes of supplying or distributing heating, cocling, electricity, g3s, water, air and
light, fire prevention and extinguishing apparatus. security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, fanges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings now or hereafter attached to the Preperty, all of which, including replacements
and additions thersto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. Al of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasehoid) are referred 1o in

agree to or
Property or it ifi ns, uniess Lender has agreed
in writing to the change. Borrower shall comply with all iaws, ordinances, regulations snd
requirerents of any governmental bad i
C. SUBORDIN . itte aw, Borrower snall not allow any
lien inferior to the Security Instr od against the Property without Lender’s
prior written permission.
PAULTISTATE 1-4 FARIILY RIDER - Fannie MRasiFredia Mac Unitorm nstrumant Ferm 3170 8/90
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D. RENT LOS gainst rent losg in addition
other h i red Covenant 5.
; 4 orm Covenant 18 is deleted.
ower otherwise agree in writing,
concerning Borrower’s occupancy of the Property s
deleted. Al 'emaining covenants and agreements sat forth in Uniform Covernant 6 sha!! remair,
in effect.
shall assign
in connection With leases of
medity, exteng Of terminate
discretion. Ag used in this
ecurity Instrument IS on a

POSSESSION.
the rents ang

‘'

insurance premiums,
the sums Secured by ths Se i : {vi Lender,
any judicially appointed raciever shali be c for only those
Rents actually recsived; angd {vi) Lender shall be entitls f i i
Dissession of apng manage the Property and coliect the Ren-
Pro,nerty without iNg as to tha inadequacy of the Propa
P Y are not sufficient 1o cover the Costs of taking control of and
f collecting the Rents any funds expended by Lender for such
edness of Borrower to Lender Secured by the Security Instrument
pursuant to Un 7.
Borrower ‘epresents and warrants that Borrower has net executed any privr assignmans of
tha Rents and had net ang will not pertorm any aat that would brevent Lender from axercising

MULTISTATE 14 FAMILY RIDER . Fannie Moa/Freddio Mac Uniform instrnent Form: 3170 909
936% :03.a8) Page Z of 3
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its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
Jpon, take control of or maintsin the Property before or after giving notice of default 10
Borrower, However, Lender, or Lender’s agenis or 8 judically appeinted reciever, may do so at
any time when a default occurs, Anv application of Rents shail not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when ali the sums secured by the Security instrument are paid in fulf.

|. CROSS-DEFAULT PROVISION. Berroswer's default or breach under any note of agreement
in which Lender has an interest shell be a breach under the Security Instrucment and Lender
may invoke any of the remedies permitted by the Security instrument.

BY SIGNING 3ELOW, Borrowar accepis and agrees to the terms and provisions contained in
this 1-4 Family Rider.

MARTIN 1-MQNTI

s %,
XN /L{Z UL
// J,

§
NTI

!

DEBRA & MONTI

7 7/24\[\

MULTISTATE 1-2 FARNLY RIDER - Fannie Bae/Freddie Mac Unifonm Instrumant Form 3170 230
9BAC 09-38) Page 3ol 3

STATE OF OREGON : COUNTY OF KLAMATH: 5.

Filed for record ut requestof __ Amerititle o the 12¢h
of . _btpri) AD. 1999 at__ o'clack _A. M. and duly recordea in Vol M99
of Mortgages  _omPage __ 13054 .

Lindz Smith, County Clerk

by . J{-\{WL . /fm..,




