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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is fMadeon i —_ .- The grantoris

MARTIN I MONTI and JANET L MONTI i BY THE EN JAMES MONTI and
—.—;—%M_%ﬁ N“ X ™ =eeemmsmone GIU o e AN & AL
Dis_&a__&_mg&lgwgzﬂ-mggn —

Eortower's. Th iristes is  AVERITTTLE a Oregen corporation T - S
_{"Trustee"}. The beneficiary is Washingtgg_jﬂggualﬁ_}f:gglgﬂ7 o
.+ which is organized and existing under the laws of Wasl}ingtOiL, and whose address is

1201 Third Avenue Seattle WA 98101 e ,("hLender”). Borrower owes Lender the

priricipal sum cfﬁs_ezeﬁn_t_:z-E_igm Thousand Severn Hundred Fifty & 00/100

. —_— .. Doilars 1U.5. $78,759 .6c
This debt is evidenced by Borrower's note dated the same dats as this acurity Instrument { "Note"}, which provides fcr
monthly peyments, with the fujl debt, if not paid earlier, due and payable en _____May 1, 2029 B . This
Security Instrument sacures to Lender: (a) the repayment of the debt evidsnc , Wi t, and all
renewals, extensions and modifications of the Note; (b} the payment of ail other sums, with interest, advanced under
paragraph / to protect the security of this Sscurity Instrument; and (¢} ths performance of Borrower's covenants and
agisments under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustae, in trust, with power of sals, the following described property located in_ —.__Klamath
County, Cregon:

A TRACT OF LAND BEING LOT 13 AND A PCRTION OF LOT i4, BLOCK 121 OF BUENA VISTA
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON, MORE PARTICULARLY DESCRTBED AS
FOLLOWS: SAID LOT 13 AND NORTHERLY 2.00 FEET OF SAID LOT 14.

which has the address of 1821 & 1831 TERALL STREET
Streer)
Oregen_ 97601 ____{"Property Address®);
{Zip Coda)

TOGETHER WITH alf the improvements now or hereafter erected on the property, and ali easements
appurtenances, and fixturss now or hersafter a part of the property. All replacements and adcitions shall also be
coverad by this Security Instrument, All of the toregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Berrower is lawtully seised of the estats heraby conveyed and has the rnght to
grant and convey the Property and that the Property is uneincumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenantss with
limited variations by jurisdiction to constitute a uniform security instrument covering real propeny.
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UNIFORM COVENANTS. Borrower and Lendsr covenant and agree as follows:

1. Payment of Principal and Interast; Prepayment and Late Charges. Borrower shafl promptly pay when due the principa! of and
intsreat.on the debt avidenced by the Note and any prapayment and late charges dus under the Note.

* 2. Funds for, Taxes and ins e. Subject 1o applicable law or to & written waiver by Lendar, Borrower shall pay to Lendsr on
the day-monthiy payiehts-ere-dug-under the Note, unti the Note is paid in full, a sum {"Funds”) for: {a} yearty taxes and assessments
whicn may attain priority over this Security Instrument as a tien on the Property; (b} yeariy lsasehuld paymerts of around rents on the
Property, if any; {c) yeany hazard or property insurance premiums; idi yaarly flood insurance premiums, # any; (e) yearly mortgage
insutance premiums, if any; and {f) any sums payable by Sorrower to Lender, in accordance with the provisions of parsgraph 8, in lisu of
the payment of morigage insurance premiums. Those items are called "Escrow ltems.” Lender may, at eny tims, coflect and hold Funds
\n an amount not to exceed the rnaximum amount 3 iender for a fedarally related mortgage loan may require for Borrower’s escrow
account under the foderal Resl Estate Settlement Procedures Act of 1974 as amended from dme to time, 12 U.S.C. Section 2607 e?
seq. ("SESPA"}, un'ess another law that applies to she Funds sets a lesser amount. f so, Lender may, at any time, collect and hold Funds
in an amount not to excesd the lesser emount. Lender mav estimate the amount of Funds due on the basis of current data and reasonabie
sstimates of axpenditures of future Escrow ltams or otherwise in accordance with applicable law.

The Funds shall be heid in an institition whose deposits are insurad by a feders: agency, instrumentality, or antity lin_luding
Lendsr, it Lender is such an institution) of in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items. Lender
may not charge Borrower for holding and applying the Funds, ennually analyzing the escrow account, ar varifying the Escrow ttems, unless
Lendar pays Sorrower interest on the Funds and apphcabla law permits Lender to make such a charge. However, Lenaer may require
Borrower to pay @ ong-time charge for an independent real estats tax reporting servica usad by Lender in connection with this loan. uniess
applicabls law provides otherwise. Unless an agreernsnt is made or applicable law requires intsrest 13 be paid, Lender shall not be
required to pay Borrower any interest of aarnings on the Funds. Borrower and Lender may ayree n writing, however, that inte-est shall
5e paid on the Funds. (endar shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits t0
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for ail sums
sacured by this Security Instrumant,

If the Funds held by Lender excaed the amounts permitted to ba held by applicabte Jaw. Lender shail acccunt to Borrowsr for the
axcess Funds in accordance with the requirements of applicable iaw. f the amount of the Funds hald by Lender at any time is not
sutficient to pay the Escrow items when due, Lendar may so notify Borrower in writing, and, in such cass Borrower shall pay 10 Lender
the amou.t nacessary to maka up the deficiency. Borrower shall make up the deficiency in no more then tweive monthly payments. at
t.ender’s sols discretion.

Upon payment in full of all sums secured by this Sacurity instrument, Lender shall promptly refund to Borrowar any Funds held by
Lender. If. under paragraph 21, Lender shall acquire or sell the Property, Lender. priof 1o the acquisition of satg of the Property, shail apply
any Funds held by Lender at the tims of acquisition ur sale as a cradit against the sums secured by this Security instruinant.

3. Application of Payments. Unless applicable law provides otherwise, all payments recsived by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment chargas due undsr the Note; second, to amounts payable under paragraph 2' third to interest
due: fourth, to principal due; and last to any late charges due under the Note

4. Charges; Lisns. Borrower shall pay ail taxes, assessments, charges, fines and impositions atinbuiable to the Property wiuch
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrowsr shall pay these obligations in
tha manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directly to the persorn owed payment
Borrower shall promptly furnish 1o Lander all notices of amounts to be paid under this paragraph. If Borrower makes these payments
dirently, Borrower shall promptly furnish to Lender receipts avidencing the paymeiis.

Borrower shall promptly dischasge any lien which has priority over this Security Instrument uniess Borrower: {3) agrees in writing 10
the payment of the obligation secured by the lien in a3 manner scceptable 1o Lender; (bl contests in good faith the hen by, or defends
aga:nst enforcement of the lien in, legal procesdings which in the tender’s opinion operate to prevent the anforcerment of the 'en; or (C!
secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lisn to this Security Instrument. 't Lender
determines that any part of the Property is subject to a lien which may attain priority over this Sacurity Instrument, Lender may give
Borrawar a notice identifying the jien. Borrowser shall satisfy the lien or take one or more of the actiong se: forth above within 10 days of
the giving of notice.

5. Huzard or Property Insurance. Berrower shali keep the improvamenis now existing of haraafter erected on the Property
nsured against loss by fire, hazards included within the term ' extended coverage” and any other hazards, including floods or fiooding, for
which Lender requires insurance. This insurance shalt be maintainad in the amounts and for the periods that Lander requires. The
insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approvai which shell nct te unraasonably
withheld. F Borrower fails to maintain coverage describad above, Lender may, at Lender’s option, obtain coverags 1o protect Lender’s
rights in the Prooarty in accordance with paragraph 7.

All insurance policias and renewals shall be acceptable to Lender and shall incluae a standard mortgage clsuse. Lender shall have
the night 1o hold the pelicles and renewals. |f Lender requires, Borrower shail promptly give to Lender all receipts of paid premiums and
renewal natices. In the event of toss, Borrowsr shall give prompt notice to the insurance carrier and Lander. Lender may make proof of
losa if not made promptly by Borrowar.

Unless Lendar and Borrower otherwise agres in writing, insurance proceeds shall be apptied to rastoration or repar ot the Property
Adamaged, if the restoration or repaw is economically feasible and Lender’s sgcurity is not jesssned. if the restoration or repai is not
sconemically feasible or Lander’s sacurity would be igssened, the insurance procesds shiail be appiied to the sums secured by this Securtty
Instrument, whether or net then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance ~arrier has offared to settie & claim, then Lender may collect the insurarce proceeds. Lender
may use the proceeds to repair of restore the Property or to pay sums secured by this Secunty Instrument, whether or not than due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shall not extend or postpone the
due dats of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurence policies and proceeds resulting from damags to tt.e Property priot 1c the
sccuisition shall pass to Lender to the extent of the sums securad by this Security Instrumant immediately prior to the acquisition.

8. Octupancy, Praservation, Maintenance and Protection of the Property; Borrowaer’s Loan Application; Leaseholds. Borrower shall
occupy, estsblish. and use the Property as Borrowet's principal residence within sixty days after the exacution of this Secunty Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of ccoupsncy, uniess
Lendor otharwise agrees in wiiting, which consent shall not be unraasonably withheid, or uniess extenuating circumstancss exist which
are bevond Borrowar's coatrol. Sorrower shall not destroy. damage or impair the Property, aliow the Property to deter:orate, or commit
waste on the Property. Borrower shall be in dafauft if any forfeiture action of proceeding, whether civil or criminal, is begun that
Lender's good faith judgment could rasuit in forteiture of tire Proparty or otherwise materiafly impair the lien crzated by this Security
lastrumant or Lendsi’s secunty interest. Borrowsr may cure such a default and reinstate, es provided in paragraph 18, by causing the
action or proceading to be dismissed with a ruling that, in Lender’s good faith determination, preciudas forteiture of the Borrovser’s intersst
in the Pronerty oi other material impairment of the lien creatad by this Security Instrument cr Lender’'s security interest. Borrower shalt
also e in defauit if Borrower, during the loan application process, gave materially falsa or inaccurate informaticn or siaiements to Lender
tor failed to provide Lender with any material information} in connection with the loan evidenced by the Note, including, but not iimited 1o,
renresentations concerning Borrower’s occupancy of the Property as a principai residence. i this Security instrument is on a leasehold,
Borrower shall comply with all the provisions of the iease. If Borrower acquires fes title 10 the Property, the leasenold and the tee title
shail not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. It Borrower fails 10 perform the covenants and agreements comasined in this
Security Instrument, or there is a lsgal proceading that may significantiy affect Lender's nights in the Property (such as a procaeding in
bankruptcy, probate, foi candamnation or forfaiture or te enforce laws or regulations}, then Lender may do and pay tor whatever s
necessary to protect the vaiue of the Property and Lender s rights in the Property. Lender’s actions may nclude paying any sums secured
by a lien which has prionty aver this Security Instrument, appearing in Court, paying reascnable attorneys’ fees and entering on the
P operty to make repairs. Although Lenaer may take action undet this paragraph 7, Lendar does not have to do sc.

Any amcunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securty
Instrument. Unless Borrower and lender agrse 1o other terms of pavment, these amounis shall besr intsrast from ths dats of
4 sbursement at the Note rata and shall bs payable, with interest, upon notice trom Lender to Borrowar requesting payment

8. Morigage insurance. (f Lender required mortgage insurance &s & conditon of making the loan secured Dy this Securnity
Instrument, Soirower shall pay the premurns required to maintain the mortgsgs insurance n affact. If, for any reason, the morigage
insufance coverage required by Lender lapses of ceasas 1o be in effect, Borrower shall pay the premums required to obtain coverage
subsiantially equivaient tc the mortgage insurance previously in effect, at & cost substantially equivalent to the cost to Borrower of the
mortgage insurance previousyy in cffact, from an alternate mortgage insurer approved by Lender. If substanually equivalent morigage
insurance coverage is not availabla, Borrower shall pay 1o Lender each month a sum equal 1o one-twelith of tha yearly morigags insurance
premium bsing paid by Borrower when the insurance coverage lapsed or ceased to be in effact. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage Insurance. LOSE raserve paymsris may o tonger be required, at the option of Lender, if
mortgage insurance coverage un the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtasined. Borrower shalt pay the premiums required 10 maintain mortgage insurance in effact, or 1o provide 3
ioss reserve, until the requirement for mortgage insurance ends in sccordance with any written agresment between Borrower and Lender
or applicable law.
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Yy make reasonable entries uper and inspactions of the Property. Lencer shall give Borrower
spection specifying reasonable cause for the inzpaction,

The' procesds of any award or claini for damagas, diract or consequential, in connection with any
T taking of uny part of the Property, or for cehveyance in fisy of condamnation, are herehy assigned and shaii be paid

to Lender,

In the svent of a total taking of the Property, the proceads shail be applisd to the sums secured by this Security Instrument,
whether or not than riue, with any oxcess paid to Borrower, In 8 svent of a partial taking of the Praperty in which the fair market valug
of tha Proparty Immediataly beafore the taking is equai to or grester than the am ms secured by this Security Instrument
immediately hefore the taking, unlass Boirower and Lander otharwise agrae in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceads multiplied by the io)!awing fraction;
befors the teking, dividsd by (b) the fair markst valus of the Property immedi
Borrowsr. In the svent of a partist laking of the Proparty In which the fair market valug of
lass than the amount of the sums secured immadiately before thg taking, uniess Borrower and Lender otherwise
applicable taw otherwise provides, the proceeds shali be applied to the sums secured by this Security
are then due.

If the Property is abandoned by Borrower, or i, after notice by tender to Borrower that the condemnor offers to make an awaid or
setus a claim for damages, Borrower faiis 10 respond t¢ Lender within 30 days atter the date the notice ig S'v7 , Lender is authorized to
cellect and apply the proceads, at its ogtion, either 1o restoration or repair of she Property or to the Sums secured by this Securiry
instrument, whather or not then due.

Unless Lendear and Borrowsr otharwise agree in wWIiting, any asplication of proceeds 1o Frincipal shall not extena Cf postpore the

paymenis referrad 1o in paragrapns 1 and 2 o; change the amount of such payments,

Borrower Not Released; Forbesrance By Lander Not a Waiver. Extension of ite time for Payment or mod-fication of
amertization of the sums securad by this i Strument yranted by Lender 10 3Ny SUCCeSSor in intersst of Borrowar shal;
to release the liability of the origin 3 TOwer’s successors in interest. Lander shaii not be required to commence praceedings
agamst any successor in interest or rafuse to extend time for payment or oiherwise modify amertization of the Sums secwed by theg
Sacunty Instrument by reason of any deinand made by the original Borrower or Borrower’s successors in interest Any forbearance bty
Lender in exercising any right or remedy shall not bs a waiver of erc Ny right or remedy

12. Succassors and Assigns Bound; Jeint end Several Liability; Co-signsra. The covenanis and agreements ot this Securn,
Inswument shaii bind and banefit the Successors and assigns of Lender and Borrower, subject to the prowisions
Borrower’s covenants and agreaments shali te joint ang ssverel. Any Borrowar whe co-signs this Security instrument but does no-
execute the Note: (a) is CO-signing thig Security Instrument only to mortgage, grant and convay that Borrower's interest in the Propert,
under the te'ms of this Security Instrument; (b) is not personally obligated to Pay the sums seacured by this Security Instrument; ang (¢
agrees that Lendsr ang any other Borrower may agree to extend, modity, fcrbear or make any accommodations with regard 1o the terms of
thic Security Instrument or the Note withou: that Borrower's Consant.

13. Llean Chiarges. 1t the loan securad by this Security instrument 15 subjact 0 a law which sets maximum loan charges anq
that law 15 finally interpretad so that the interest or other foan charges collected or 10 be coilected in connection w ith the loan exceed the
permitted limits, then. {a} any suckh loar, charge shall bg reduced by the amount necessary to reduce the charge 10 the permutted hmit ang
(b} any sums already colieztad from Borrowsr which exceeded permitted limits will ba refunded :o0 Borrower. Lender may choose tc make
this refund by reducing tha arincipal Gwed under the Note or by making a diract payment to Borrower. If refund reduces principa! the
reduction will be treated a5 a partisl prepayraent without any prepaymant charge under the Note

14. Notices, Any notice to Borrower rrovided for in this Security Instrurent shall be given by delivering it or nailing 1t by first
class mail uniass applicable law requires use of another method. The notica shal' he directed to the Property sddress or any other aadress
Borrower designates by notice to Lender. Any notice tc Lender shall be given by first class maii to Lender’s address stateg herein or any
other aadress Lender designates by notice to Borrower. Any notice provided for 'n this Security Instrument shall be deemed to have been

i nder when given ss provided in ihis paragraph.

Govarning Law: Severability. This Security Instrument shall be goverreg by federal law and the favs of the JUTISTICELAN 10
which the Property is locatea. In the event that any provisi his ity Instrument or the Note conflicts with applicaple
law, such confiict shall net affect other prowvisi i can be given affect without the conticung
provision. To this and the provisions of thig i {0 be saverabie.

186 Borrower's Copy. i ! 8 ard of this Security Instruman

Trsisder of th > . I &il or any part of the Property or any interest in it s sold or

t Borrower is ot a natural person) without iender's Pror written
consent, Lender may, at i t i ums secured by this Security 'nstrument. Howeve . this
option shall not be exercised by Lend ibi of the date of this Security Instrument.

1t Lander axercisas this option, il gi ‘ce of accelaration The notice shall provide o period of not less than
30 days from the date the notice is d i ithin which Borrower MUst pay all sums secureq by this Security Instrument. 1+
Borrower ftails 1o pay thase sums p this period, Lsnder may mvoke any remed:es permittad by this Secur.iv
Instrumant without further notice or demand on Borrewver,

18. Borrower's Right to Reinstate. it Bsrrower meets certain conditions. Borrower shall have the r:ght 1o nave enforcement of
this Security Instrument discontinued at any tim rior to the earlier of: {a} 5 days (or such cther periog as applicabls law may specity for
reinstatament) before sale of the Property Bursuant to any powe: of sale contained in thig Security Instrument; or (b} entry of a judgmens
enforcing this Security Instrument. Those conditions are that Borrower. (a) pays Lendst all sumg which then would be due under thus
Sacurity Instrumaent and the Note as if no acesleration had occurred; (b) cures any defayit of any other covenants Of agreements; (¢} pays
ail expenses incurred in enforcing this Security Instrument, including, but not limited to, reagonable altorneys’ fees: and (d) takes such
actior: as Lender may reasonably raquire to assure that the lien of this Security instrumant, Lender’s rights in the Froperty aind Berrower s
obligation to pay the Sums securad ty thig Security Instrument shall continue unchanged. Upon rainstatement by Borrower, this Sscurny
lnstrument and the obligations securea heraby shall remain fully effectve ag if no acceleration had occurred. However, this right 1o
reinstate shali not apply in the casa of accelgration under paragraph 17.

19. Sale of Nota; Change of Loan Servicer. The Noie or 3 partial interest in the Note (together with this Security Instrument) may
b sold one or mare times witheut prior nctice to Borrower. change in the sntity (known as the "Loan Servicer~.
that coliscts monthly payments due under the Note and this Security instrument. There also may be one of more changes of the Lcan
Secvicer unrelated to a sale of the Note. if there is 2 change of the Loan Service:, Boriower wiil be given written notice of \he changs 1~
accordance with paragraph 14 above and applicable law. Ths rotice will state tha rame and address of the new Loan Servicar and the
addrsess to which fayments should bs made. The notice wil alsg contain any other mformation required by appiicabie law.

20. Hazprdous Substances. Borrowar shall not it ence, use, disposal, storage, or release of any Hazaracu .
Substances on or in the Property. Borrower shal! not do, nor aliow anyone else to do, anything affecting the Property that is in violation of
any Environmanisi Lavy. The praceding two sentences shall not apply to the prasence, use, or storage on the Property of smail Quanttie:,
of Hazardous Substances that ara generally recognized to be appropiiate to normai residentisi uses and to maintanance of the Property.

Borrower shail promptly give Lendar written notice of any investigation, claim, demand, lawsuit or other action by am
governmental or regulatory agency cr private party invoiving the Proparty and any Hazardous Substence o1 Environmental Law of wh:ch
Borrower has actual krowledge. It Borrower learns, or is notified by any governmentai or regulatory authority, that any removal or other
remediation of any Hazardous Sy , ower shall promptly taks ail necessary remedial actinns
In accordance with Environmental Law.

As used in this are those substances defined as toxic or hazaraous substances Y
Environmental Law and ne, other flammabie cr toxic petroleum products, toxic pesticides and
herbicides, volatile soiv i i Mmaidehyde, and redioactive rnaterssis As used i this paragraph 20,

{ " f 6 junsdiction where the Property s tolated st reiate 15 healh safen, o

NON-UNIFORM COVENANTS, fows:

21, Accelsration; Remediss. J i g following Borrower's breach of any
covenant or agieament In this Security inatrument {but no 3 @iz 17 unless applicable iaw psovides
atherwisel. Tha notice shall spscify: (a) the dsfault; (b} the
date the notice is given to Borrower, by which the defoult
specifiad in the notice may result in soceleration of
shall furthar inform Borrowsr of the right ta -

8 defauit or any other defenza of Bor

notce, Landar at ks nption may require immadiate paymsant in ful
and may invoke the power of sale and any other Tamedies po
incurred in pursuing the rumedies provided in this paregraph 21
avidenca.
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i Lender invokes the powsr of sala, Lander =hsit execute or
avert of default and of Lendar's alaction to causa ths Property to be
which any part of the Property 15 located. Lender or Trustes shail
Borrower and to oshey PHEns prescribed by applicabile law, Afer
Borrawer, shall seif the Proparty i
of sale in one or more parcels and in ey eider Trustee determines. Trustse may postpone saje of ail or eny parcei of the Property by
public announcement at the time and place of any previoualy scheduled sa2le. Lender or its dasignas may purchase the Property at any
salg.,

Trustee shall deliver to the
implied. The re § i i ein. Trustee shali unpiy

but not fimitad tg, reasonable Trustee’s and
red by this Seuurity Ingtrumant; and {c) any excess to the Parson or persons legally entitled to it

22, Reconveyance. Upen paymant of ali sums secured by this Security Instiument, Lender sha!l request Trustee (o reconvey the
Propeity and shali surcandor this Sacurity instrument and all notes evidencing debt scecured by this Security Insuument o Trustee.
Trustae shall reconvey the Proparty without warranty and Lender shall charge Borrower a feleass fee in an amount allowed by applicable
@w. Such person or persons shall pay any recordation costs.

Z3. Substitute Trustee. Lender may from time to time remove Trustee and BDpOINt 8 successor trustas 1o any Trustee appointed
hereunder. Without conveyance of the Property, the Successor trustee shall succeed o ali the ute, power ang duties conferred upon
Trastee herein and by apnlicabls law.

24. Atwoineys’ Fees., As used in this Secuiity instrument and i1 the Note, "attorneys’ fees” shali nclude any attorneys’ fees
ewarded by an appeliats court,

25. Riders to this Security Instrument.  if Ane or mora rders are executed by Borrower and racorded together with this Security
Instrument, the covenants and agreemants of sach such rider shall be incorporaied into and shall amend ang supplement the covenants
and agrasments of this Security instrument as if the rider(s) wvere a fart of this Security Instrument. {Check apphicadle pox(es)}

[X] Adjusiable Rats Ridsr (1 Condominium Riger [X_ 1-4 Family Rider
7] Graduated Payment Rider [T} Planned unit Development Riger [_ Biweekly Payment Rider
I Balloon Rider D Rate improvement Rider I'; Second Home Rider

[ 1 Ctheris) [specify]

BY SIGNING BELow. Borrower accepts and agrees to the terms and covenants coitained in this Security Instrument

and in any rider(s) execut/e_’d by Borrower and recorded with it,

i .
. / ({q/
;,//@/:/g_ i} g

MARTIN I MONTI

OFFICIAL BEAL
HARJORIE A BTUART

BLIC
) \ape/, HOTARVRURLE CitEes
TATE OF OREGON, ) SO0 G DEC 0 20

Klamath =

_ County ss:

On this 2nd ___dayof April, 1999 . Personaily appeared the sbove named

MARTIN 1 MONTI and JA ANET L MONTI and . JAMES J ﬁQEI_I_aE—d“DE_EEA__LmV_TLﬁ -

— . : ——
and ackncwledged the foregoing instrument to be hls(ngr(;nglg voluntary act and dsed.
WITNESS my hand and official seal affixed the day and year in this certificate above written.

(Officiat Seal)

My Commission expires: . 12-20-02

Notars Pubiic tor Ora,

REQUEST FOR RECONVEYAN
TO TRUSTEE:
The undersigned is the holder of the note or notes sscured by this Deed of Trust. Said note or notes, together
this Deed of Trust, have been paid in full. You are hereby directed to cancel
t, which ars delivered hereby, and to recen vey, without warranty, al! the estate
5t to the person or persons legafly entitled theretn.

DATED:

Mail reconvevance to
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THIS ADJUSTABLE RATE RIDER is made this _31st day of
Mazch, 1999 , ang is incorporatad into and shall be deemed 10 amend and
supplement the Morigage, Deed of Trust or Security Deed (the "Security Instrument”} of thz
same dats given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable Rate
Note {the "Note"} to _Washington Mutual Bank .

{ihe "Lender’) of the same date and covering the
property described in the Saecurity Instrument and located at:

1821 & 1831 THRALL STREEYT, XLAMATH FALLS, OR 57601
(Froperty Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO
_125%  OF THE ORIGINAL AMOUNT (OR 3 96,437.50 ) AND IN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BCRROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. in addition tc the covenants and agreements mads in the
Security instrument, Borrowsr and Lender further covenant and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the fuil anrount of principal has been
paid. 1 will pay interest at the higher of the yearly rate of __ 2.350 % ("Stated Interest
Pate™) or the Current Index plus the Margin (both as dafined below) until the first o1 the
month following closing. Thereafter, the interest rate wili be the Stated Interest Rate,
subiect to change in accordance with Section 4 of this Note.

The Note provides for changss in the interest rate and the monthly psyments as

follows:

NG Tier Page 1 of 6
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"4 {NTEREST RATE AND MONTHLY PAYMENT CHANGES
{A] Change Dates
The interest rate | will pay may further change on the _1st _ day ot
June, 1993 . .andon that day every month thereafter. Each
oate on which my interest rate could change is called & "Change Date”.
{8) The Index
Beginning with the first Change Date. my interest rete will be based on an
index. The "index" is the Twealve-Month Average, determined as sat forth below, of the
annual yields on actively traded United States Treasury Securities adjusted tc a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Retes (G.13)" (the "Monthly Yields™!. The
Twelve-Month Average is determined by adding tcgether the Monthly Yields for the most
recently available tweive menths and dividing by 12.
The most recent Index figure available as of the date 15 days before each
Change Date is called the "Current Index”.

If the Indax is no longer available, the Nota Holder will choose a rew index
which is based upon comparable information. The Note Holder will give me notice of this
choice.

(C) Interest Rate Change

Beafors each Change Date, the Note Holder will calculate my new interest rate by
acding _Three & E‘Eur-Tenths ) o _ percentage
points __ 3.400 % (“Margin”) to the Current index. The MNote Hoider will then round
the result of this addition to the nearest one thousandth of one percentage point (0.001 %}.
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Data. in the event 2 new Index is selected, pursuant ©
paragraph 4(B}, a new I rargin will be determinad. The new Margin will be the difference
petween the average of the old index far the most recent three year period which ends on
the last date the Index was available plus the Margin oa the last date the old Index was
available and the average of \he new Index for the most recent three year period which
onds on that date lor if not available for such three year period, for such time as it s
svailable). The difference will be rounced to the next higher 1/8 of 1%.

NO TIER Page 2 of 6
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{D} interest Rate Limit
My interest rate will never be greater than _ 9.650 % {"Cap"), except that
following any sale or transfer of the propsrty which securas repavment of this Note after the
tirst interest rate Change Date, the maximum interest rate will be the higher of the Cap or &
percentage points greater than the interest rate in effect at the time of such sale or transter.
{E} Payment Changse Dates
Effective every year commencing June 1, 2000 , and un
the same date each twelfth menth thereafter {"Payment Change Date”), the Note Holder will
determine the amount of the monthly pavment that would be sufficient to repay the
projectea principal baiance | am expected to owe as of the Paymant Change Date in full on
the maturity date at the interest rata in effect 45 davs prior 10 the Payment Change Date in
substautiaily equal payments. The result of this caiculation i3 the new amount of my
monthly payment, subject to Section 4(F) below.
{F} Monthly Payment Limitations
Unless Section 4(H} and 4(lj below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.
{G} Changes in My Unpaid Principal Due tc Negative Amortization or Accelarated
Amortization
Since my payment amount changes less frequentiv than the interest rate and
since ihe monthly payment is subject to the paymant limitations described in Section 4(F),
my monthly payment could be less or greater thai: the amount of the interest portiori of the
manthly payment thai would be sufficient to repay the unpaid principal | owe at the monthiy
payment daie in full or the maturity daze in substantisily equal payments. For each month
that the monthiy payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the maonthly payment is greater than the interest portion,
the Note Holder will apply the axcess towards 3 principal reduction of the Note.
{H) Limit on My Unpaid Principal; Increased Monthly Pavment
My unpaid principal can never exceed & maximum amount equal to _125% of
the principai amount original borrowed. In the svent my unpaid principa! would atherwise

MO TIER Page 3 of 6
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__ limitation, wili begin Paying a new monthly payment until the next Payment
€ 7 2% annual baymen: increase limitation. The new
ent will be an amount which would pe sufficient to 'eépay my then unpaid
{ on the maturity date at my interest rate in effect the month prior to the
Payment due date in substantia”y egqual payments.
{i) Required Full Monthly Payment
On the _FIrTH anm’versary of the due date of the first monthly paymert, and
0on that same day every FIFTH year thereafrer, the monthly payment will be adjusted
without regard to the payment cap firnitation in Saction 4(F).
() Notice of Chenges
The Note Holder wilt deliver or maij 16 me a notice of &ny changes in the amount
ent before the efiective date of any change. The notice wil! incluge
by faw to pe given me and also the titje and telephorie number of 4
Ferson who will ans.wer any questiong | may have regarding the nocice.
(X}  Failure 1o Make Adjustments
If for any reason Ngo
Payment amount ag s i i regardless of any notice requirement,
that Mote Holider may, upon discovery of such tailure, then make the adjustment as
nad been made on tima. I also agres not to holg Note Hoider fesponsibie for &ny dameges
to me which may result yrom Note Molder's failure to maksa tne adjustment angd 1o let the
Nota Holder, at itg option, epply any 8xcess monies which | may have paig to partial
Prepayment of unpaid “Principal.”

REST N BORROV/ER
ntis amended to 'sad as follows:

operty or a Beneficial Interest in Borrower. it g or any

part of the Property Or any interest in it is sold or transferred (or if @
interest in Borrewer is soid Or transferred and Borrower ig not & natyral person}
without Lender’s prior written congent, Lender may, at its option, require
immediate Payment ir full of all sums Secured by this Security Instrumenn.
However, thig option shail not pe exercised by Lender if exercise s Prohibited by
federal law ag of the date of this Security Instrument. Lender alsp shall not

NO TiER Page 4 o# §
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exeraise this option if: (a) the request to assume is made after one year following
racordation of the Deed of Trust, (b} Borrower causes to be submitted to Lender
information required by Lender to evaiuate the intended transferee as it a new loan
were being marde to the transfares; (c) Lender reasonably determines that Lender’s
sacurity will not be impaired by the lcan assumption and that the risk of a breach
of any covenant Or agreement in this Security Agreement or other obligations
related to the Mote or other lnan document is acceptablie to Lender, {d) Assuring
party exacutes Assumption Agreement acceptable to Lender at its sole choice and
giscretion, which Agreement may inciude an increase to Cap as set forth bslow
and !e) payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender’'s consent to the ioan assumption, and Lenuer may
increase the maximum interest rate limit to the higher of the Cap or b percentage
points greater than the interest rate in effect at the time of the transier. Lender
may also require the transieree 1o sign an assumption agreement that is
acceptable to Lender and that obiigates the transferee tc keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue 1o be obligated under the Note and this Security Instrument uniess
Lender has entered into a written assumption agreement with transferee and
formaliy releases Borrower.

I¥ Lender exarcises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is deliversd or mailed within which Borrower must pay all sums
sacured by this Security Instrument. If Borrower fails to pay these sums prier 0
the sxpiration of this period, Lender may invoke any remedies permitted by this
Security Instrument witheut further notice or demand on Borrower.

NO TIER
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants
cuntained in this Adjusiable Rate Rider. Borrower agrees 1o execute any document
necessary to reform this Agreement to accurately reflect the terms of the Agreement
between Borrowar and Beneficiary-or if tha original Note, Trust Deed or other document is
fost, mutilated or destroyed.

e,

MARTIN J MONTI

A%ﬁ%f’%j 7/ 7

/ JENET L MONTI

S

KO TiER Page 6 of &
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& 1-4 FAMILY RIDER
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THIS 1-4 FAMILY RIDER is made this 31st day of March, 1989 . and is
incorporated into and shall be deemed tc amend anad supplement the Mortgage, Deed of Trust or
Security Desd {ths "Security Instrument”) of the same dats given by the undersigned (the
“Borrower"} to securs Borrower's Note to Washington Mutual Bank )

e {the "Lender") of the same date
and covering the Property described in the Security Instrument and located at:
2821 & 1831 THRALL STREET, XLAMATH FALLS. OR 97601
{Property Address!

-4 FAMILY COVENANTS. In addition to the covensants and agreements made n the
Security instrument, Borrower and tander further covenanrt and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances and goods of avery nature whatsoever now or hersafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apperatus, security and access control apparatus,
plumbing, bath tubs, water heaters. water closets, sinks, ranges, stoves, reir.gerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, sterm doors, screens
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and attached
floor coverings now or hereaftsr attached to the Property, all of whickh, inc:uding replacements
and additions thersto, shall be deemad to be and remain a part of the Property covered by the
Security Instrument. Al of the foregoing together with the Property described in the Secunty
Instrument (or the leasshold estats if the Sscurity Instrument is on a leasehold) are referred to in
this 1-4 Famity Rider and tha Security Instrument as the “Propsrty.”

B. USE OF PHOPERTY:; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make & change in the use of the Property or its zoning classificationg, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirernents of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by tederal law, Borrower shall not allow any
lien inferior to the Sscurity Instrument to bs perfected against the Property without Lender’s
arior written permission.

MULTISTAYE 1-4 FAMILY RIDER - Fannle Mas/Freddis Mac Uniform strument form 3170 390
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
1o the other hazards for which insurance is required by Uniform Covenant 5.

£. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’'S OCCUPANCY. Uniess Lender and Borrower otherwise agres in writing,
the first sentence in Uniform Covenent § concerning Boirower's occupancy of the Property is
celeted. All remaining covenants and agreemsnts set forth in Uniform Covenart € shall remain
in effact.

G. ASSIGNMENT OF LEASES. Upon Lendar’s request after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases of
the Froperty. Upon the assignment, tender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lender’'s sole discretion. As used in this
Paragraph G, the word “lease” shall mean "sublease” it the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and transfers to Lender all the rents and
revenuss ("Rents”) of the Property, regardiess of to who the Rents of the Property are payable.
Borrower authorizes Lender or Lander’s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents ¢ Lender or Lender's agents. However, Borrower shall
receive the Rents until {ij Lendar has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and (i) Lender has given notice to the tenantis) that the Rents are 1o
be paid to lLender or Lender's agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for additional security oniy.

If Lender gives notice of breach to Borrowaer: (i} all Rants reveived by Borrower shail be neld
by Borrower as trustes for the banefit of Lender only, to be applied to the sums secured by the
Security instrument; (i) Lender shali be entitled to collect and reveive all of the Rents of the
Property, (iii}Borrower agrees that each tenant of the Property shall pay ali Rents due and
unpaid 1o Lender or Lender’s agents upon Lender’'s written demand to the tenant; /iv) uniess
applicable law provides otherwise, ali Rents coliected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and ccliecting the
Rents, including, but not fimited te, attornay’s fees, raceiver's fees, premiums on receiver’s
ponds, fepair and maintenance COStS, insurance premiums, taxes, assessines and othzr
charges on the Property, and then to the sums secured by tha Securtiy instrument; v) L.endsr,
Lender’'s agents or eny judicially appointed raciever shali be liable to account for only those
Rents actually received; and (vi} Lender shall be ertitied to have a receiver appointed 1o take
possession of and manage the Property and collect the Rents ond profits derived from the
Property without any showing as to the inadequacy of the Property as security.

I the Rents of ihe Property are not sufficient fo cover the costs of taking control of and
managing the Property and of collecting the Rents any furds expended by Lender for such
purposes shall become indeptedress of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Covenant 7.

Barrower represents and waerranis that Borrowsr has not executsd any prior assignment of
the Rents and had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 1-4 FAMILY RIDER - Fannis Mee/lfrsddie Mac Undform Instrumant Form 3170 $/30
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its rights under this paragraph.

Lender, o¢ Lender’s agents or a judicially appointed recaiver, shail not be required to enter
upon, taks control of or maintain the Property before or after giving notice of defasult to
Borrowar. However, Lender, or Lender’s agents or a judically appointed reciever, may do so at
any time when a dstault occurs. Any appiication of Rents shall not cure or watve any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shail
tarminate when all the sums secured by the Ssacurity Instrument are paid in full,

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under a
in which Lender has an interest shall be a breach under the Security Ins
may invoke any of the remadies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms ang provisions contained in
this 1-4 Family Rider.

A

s

/

X {
MART m—’?omz
e

/7 JANET L
P

" N

NNS

Wy nerm e

TR

;\ l‘. /"‘
x i el CAL
DEBRA A MONTI
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