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9. inspection. lender or its agant may. raake reagonable entrles upen and inspections of the Praoperty. Lender shall give Barrowar
netica at the, tims of o¢ prior to an.inspaction spagifyiog raasonable cause for tha inspaction.

0. Condemngtion. Ths proceeds of any award or “claim_ for damages, direst or consaquantial, in o ction with any
cmzder:naﬁon or other taking of any part of the Property, or for conveyance in ligu of candemnaticn, ars hereby assignad and shel! be paid
to Lender.

In the avent of & total taking of the Proparty, the proceeds shall be gppliad to the sums secured by this Security Instrument,
whathar or not then due, with any excess paid to Borrower. in the event of a.partlal taking of the Property in which the fair market value
of the Property immadiatsly tefore the taking }s egual to or greater than the amount of the suras secured by this Security instrument
immediately before the taking, unlass Borrowsr and Lender otherwise agree in writing, tha sums secured by this Security instrument shalt
bo reduced by the amoutit o the procseds multiplied by the following fraction: {a) the total amount of the sums secured immediatety
before ths taking, divided by {b} the fair markat value of the Property immediately bafore the taking. Ary balance shatl be paid tc
Sorrower. In the avent of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of the sums secured immediately before the taking, unisss Eorrower and Lender otherwise agree in writing or unrless
applicable law otharwise providas, the proceeds shall be applied t0 the sums secured by this Security instrumant whether or not the sums
are then due.

I the Property is abandoned by Borrower, or if, atter notice by Lender t0 Borrower that the condemnor ofters to make ar. award or
settle a claim for damages, Borrower fails to raspond o Lender within 30 deys after the date the notice is given, Lender is suthonzed te
collect and apply the proceeds, at its (ption, either 1o restoration or repair of the Property or to the sums saecuted by thic Secury
Instrument, whather or not then due.

Urless Lender and Borrower othsiwise agres in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paregraphs : and 2 or changs the emount of such payments.

i1. Borrowsr Not Relsased; Forbearance By Lender Pot a Walver. Extension of the tume for payment of medificanor of
amortization of the sums sacured by this Security Instrumant granted by tender 1o any successor in interest of Borrower shall not operate
1o relgasa the hability of the original Borrower or Borrower’s succassors in interest. Lender shail not be required to commence proceedings
against any successor in interest or rafuse to extend time for payment of otherwise modify amortization of the sums secured Dy this
Sacurity Instrument by reason of any demand mads by the original Borrower or Borrower’s successars i interest. Any forbearance by
Lender in exsrcis'ng any right of remedy shali not be & waiver of o7 preciude the exercise of any night or remedy.

12. Successors and Assigns Bound; Juint and Ssvaral Liabllity; Co-signers. The covenants and agresments of this Security
instrument shafl bind and benefit tha successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrower's covenants and agreaments shall pa joint and several. Any Berrower who co-signs this Sscurity strument but doas not
executs the Note: (a} is co-signing this Security Instrument only to maortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security instrument; (b} is not perscnally obligatad to pay the sums secured by this Security Instrument; and fcl
agrees that Lender and any othes Borrower may agrea to extend, madify, forbear or make any accormodations with regard to the terms of
this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sucured by this Security Instiument i3 subject to a law which sats maximum loar charges, and
that faw is finally interpreted so that the inerest or other loan charges collected or to be collected in connection with the loan excesd the
permitied hmits, then® (a} any such loan charge shatl be reduced by the amount necassary to reduce the charge to the permittes iimit; and
{o) any sums aiready coilectad frem Borrowaer which excesaded peimitted limits will be refur.ded to Borrower. tender inay choose to make
ihis refund by reducing the principal owed under the Note or by making 3 direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partiel prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sacurity Instrument shall be given by deiivering it or by mailing it Ly tirst
class mail unless apolicable law requires use of another method. The natice shall be directed to the Property Acdress of any other address
Borrowaer designates by notice 10 Lender. Any notice te Lender shall be given by first ciass mail 1o Lender’s address stated herain o7 any
other address Lender designates Dy notice to Borrower, Any notice provided for in this Security Inshument shall be deemed to heve beer
given to Borrower or Lender whsn given 1§ provided in this paragraph.

15. Governing Law; Seversbilivy. This Security instrument shall bs govsrned by federal law and the law of the jurisdicticn n
which the Proparty is located. In the event that any provision or clause ot this Security Inst:ument o the Note conflicts wrth applicable
law, such conflict shalt not affect other provisions of this Security Instrument or the Note whict can be given effect without the conthcting
provision. To this end tha provisions of this Security Instrument and the Note are declared to be severable.

16. Bcrrowsr's Cupy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Trensfer of tha Fropsrty or a Bensficial Intarest in Borrower. If all or any part of the Froperty c7 any interest in it 1s sol of
wansferred (o7 if a baneficial interest in Borrower is sold or wansferred and Borrowar is nol a8 natural person) without Lender's prior writen
consent, Lender may, at its option, require immediate payment in full of ail sums secured by this Security Insrrument. However, this
option shall rot be exercised by Lender if axercise is prohibited by federai law as of the date of this Security instrument.

if Lender exarcises this option, Lender shall give Berrower notice of acceleration. The notica shall provide a penod of not less thar
30 days from the date the notice is delivered or mailed within which Borrowar must pay all sums securec by this Security Instrument hi
Bo-rower fails 10 pay these sums prior to the expiration of this peried, Lender may nvoke any remedies permitted by this Security
iastrument without further nctice or demand on Borrower.

18. Basrrower's Right to Rsinstate. 1§ Borrower mesets certan ccnditions, Borrower shall have the nght 10 have enforcement o'
this Securitly Instrument discantinued at any time prior to the sartier of: ta) 5 days {or such other petiod as apphcable law may speuty for
reinstataniant) befora sale of the Preperty pursuant to any powsr of sale containsd in this Security instrument, or {b) entry of a judgmen:
enforcing this Security instrument. Those conditions are that Berrower: (a) pays Lender all sums which then wouid be due undsr this
Security instrument and the Note as it no acceleration had occurred; (b) cures any defautt of aoy other covenants or agreements; {C! pays
all expenses incurred in snforcing this Security instrument, including, but not limited to. reasonable attorneys’ fees; and (d) takes such
action 2s Lendsr may reasonably raquire to assure that the lisn of this Sacurity instrument, Lender's rights in the Property and Borrower’s
obligation to pay ths sums secured by this Security instrument shall continue unchanged. Upon reinstatement by Borrower, thiz Securty
instrument and the obligations secured hereby shall remain fully effactive as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Changa cf Loan Servicer. The Nota or a partial interest 10 the Ncte {together with thig Securty Instrument} may
te sold ona or more times without pricr notice to Borrowsr. A sale may 1esuit in a change in the entity {known as the "Loan Servicer”}
that collects nonthly payments dus under the Mote and this Security Instrumeni. There also rnay be one or more changes af the Loan
Servicer unrelated to a aale of ihe Note. if there is a change of the Loan Servicer, Borrower wilt be givan written natice of the change r
sccordance with paragraph 14 above and applicable law. The notice will state tne name and address of the new toan Seorvicet anc he
address to which payments should be made. The notics will also contain any other information required by applicable law.

20. Hazardous Substances. Borrowser shall not cause of parmit the presence, use, disposal, storage, or ralease of any Hazardous
Substances cn or in the Property. Borrowaer shall not do, nor slicw anyone else 1o do, anything affecting the Property that is in violaton ot
any Znvironmental Law. The preceding two sentences shail not apply to the presencs, use, or storage on the Property of small guanuities
of Hazardous Substances that ars generelly recoynized to he apptopriate 1o normal residential uses and to maintenance of the Property.

Borrower chall prompily give Lendar writien notice aof any investigation, ciaim, damand. lawsuait of other acton Dy any
governmentai or regulatory agency or private party involving the Property 3nd any Haz3srdous Substance or Environniental Law of which
Borrower has actual knowledge. it Borrower learns, or is notifiad by any gevernmantal or reguiatory authority, that any remgval or other
ramediation of any Hazarcdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remsal acuons
in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as 1omc of hazardous substances Dy
Environmrentat Law and the following substances: gasoline, karosens, other flammable or toxiC petrolzum products, toxic pesticides anc
harbicides, volstile solveats, matenals containing asbestos of formaidehyde, and radiactive materials. As used in this parzgraph 20
“Environments! Law® mesns tedaral laws and laws of the jurisaiction where the Property is locasd that relate 1o health, safety or
anvironmantat protaction.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows:

21. Acceleration; Remadies. Lendar shall give notice to Borrows? prior to acceslaration foflowing Borrower's breacn of any
covenant or sgresment in this Security Instrument {but not prior to eccetaration undss parsgraph 17 uniess zupliceble law provides
otherwise). Ths notice ahall specify: (a) the default; {b) the action rsquirad to cuwe the defoult; {c) & date, not tess than 30 days trom the
dote the rotice is given to Borrower. by which the defauit must ba cured; and {d) that fallure to curs the defsult on or pefore the dste
specifiad in the notice may rasult in eccelarston of the sums secured by this Security Instrumsnt and saie of the Propsrty. The notice
shall further Inform Barrower of the right to reinstate sfter nccelsration, end the right to bring & court action to assert the non-existence ol
e dafsuit or any cthsr defense of Borrower to accalaration and sels. I the default is not cured on or before the dats specified in the
notice, Lendar at its opticr may raguire immadiate payment in full of all sums secured by this Security Instrumant without further demand
and may invoke the power of salo end any other remodies permitted by applicable law. Lender shell be entitied to coltect ail expenses
incurced in pursuing the remedies provided in this paragraph 21, including, but not limited to, renscnable attorneys’ feas and costs of ttle

evidance.
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It Lender invokes the power of asls, Lenter shall exgiiie oF cesiy Trastea to exocute a written notice st the occurrencs of an
evant of dofrult snd of Lender's elaction to 84 the' PRy 0 7 shall cousn such notics o i
which any part of the Property is . Lehder of Trustse 's fnatles of sale In the manner
Rortowsr and to other parsons prescribed by dpplicable law, After the -dnie raquired by ap 3% .
Bosrower, shall sell the Pragerty at public auction to the highest biddor at the tdme and place and under the terma designated in the notice
of sala in one or mave percels and In any ordsr Trustee deverminss. Trustss' miay postpona sals of all or any parcel of the Froparty by
pubtic anncuncement et the Ume and placs of any proviousiy schaduled sale. Lendst or its designes may purchsss the Property =t any
selo.

Trustoee snall deliver to the purchaser Trustes’s deed conveying ths Property without any covenamt or warranty, expressed or
implied. Tho recitals In the Trustee’s deed shall bs prime facle evidencs of the truth of the statsments made thersin, Trustee shall epply
the procseds of the sale in the following order: () to aft exponses of the sale, Inciuding, but not Kkmited to, rersonable Trustee’'s and
attorneys’ fasa; (bj to all sums socured by this Sscurity Instrument; and (e} any excess to the persen or persons legally entitied to it.

22. Reaconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trusise to reconvey the
Froperty and shall surrander this Security Instrument and all notes evidencing debt secured by *his Security insirument to Trustes.
Trustee shall reconvey the Property without wartrenty and Lender shall chiarge Borrower a release fee in an amount allowed by applicabie
law. Such person or persons shail pay any racordation costs.

23. Substinnte Trustes. Lender may from time to time remove Trustes and appoint a succassor trustee to any Trustes appomnted
hersunder. Without convayance of the Property, the successer trustee shall succeed to sil the title, power and duties conferred upon
Trustee herain and by applicable law.

24. Attorneys’ Faes. As used in this Security Instrumert ang in the Note, "attorneys” fees” shall inciude any attorneys’ fees
awarded by an appellate court.

25. Riders to tnis Security Instrument.  If one or more ridsrs are axgcuted by Berrower and recorded together with thic Secunty
Instrument, the covenants znd agresments of each such rider shall be incorporatad into and shall amer.d and supplement the covenants
and agreaments of this Sscurity instrument as if the rideris) were a part of this Sacurity Instrument. [Check applicable box{es}]

[X] Adjustable Rate Rider [] Condominium Rider {X] 1-4 Family Rider

{1 Graduated Paymeni Rider {1 Planned Unit Development Ridar { 7] Biweekly Payment Rider
{ ] Bailoon Rider { ] Rate mprovement Rider [ second Home Rider

] Other(s) [specify}

BY SIGNING BELOW, Borrowar accests and agrees to the terms and covenants contained in this Security Instrument
and in any rideris) executed by Borrower and recorded with it.

PR
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MARTTN I MONT( /" JANET L MONTI
) e

N

IR o N
[/ OFFICIAL BEAL
BARJORIE A BTUART
HOTARY PUBLIC- OREGON )
COMMIBSION NO, 818;’53@ . ya‘(.
mﬁc&mwm EXPIRES DEC 30, 2002 &

On this 2nd day of april 1999 . personally appeared the above named
MARTIN I MONTI 2nd JANET I MONTI

AT

STATE OF OREGON,
Klamath _ County ss:

I

and acknowledged the foregoing instrument to be his/her/their veiluntary act and deed.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

Before me: C -
Oftficel Sesi) { £ ;
- 7
My Commission expires: 12-20-02 %%e%%m/{ z&j
{

Natary Pudlic for Uregor

7

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or noutes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, havs been paid in full. You are hereby directed to cancel
said note or notes and this Deed of Trust, which are delivered hereby, and te raconvey, without warranty, ail the estate
now held by vou under this Deed of Trust to the person Jr persons legally entitled thereto.

CATED:

Mail reconveyance to
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THIS ADJUSTABLE RATE RiDER is made this s0th  day of
March, 1999 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower"} to secure Borrower’s Adjustable Rate
Note (the “Note"} to Washington Mutual Bank

(the "Lender") of the same date and covering the
property described in the Security lnstrument and located at:

1607 HO¥E ST, KLAMATH FALLS, OR 37603
(Property Addressi

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES iN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TQ

125%  OF THE ORIGINAL AMOUNT (OR § 62,501.25 } AND IN A

BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the full amount of principal has been
paid. | will pay interast at the higher of the yearly rate of 3.350 9% ("Stated Interest
Rate") or the Current Index plus the Margin (both as defined below) until the first of the
month following closing. Thereafter, the interest rate will be the Stated Interest Rate,
sibject to change in accordance with Section 4 of this Note.

The Note provides for changes in the interest /ate and the monthly payments as
follows:

NO TIER Page 10f8
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»4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{&) Change Dates

The interest rate | will pay may further change on the 1st day of
June, 1999 . and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Date".

(8} The index

Beginning with the first Change Date, my interest rate will be based on an
Index. The "Index” is the Twelve-Month Avarage, deterrmined as set forth beiow, of the
annual vields on actively traded \nited States Treasury Secunties adjusted to & constant
maturity of one year as published by the Federal Reserve RBoard in the Federal Reserve
Sratistical Reiease entitled "Selected Interest Rates (G.13)" ithe "Monthiy Yields™). The
Twelve-Month Average is determined by adding together the Menthly Yieids for the most
recently availabie twelve months and dividing by 12.

The most recent index figure available as of the date 15 days betore each
Change Date is called the "Current Index”.

If the Index is no longer availabie, the Note Holder wilt choose a new index
which is based upon comparable information. The Note Hoider will give me notice of this
choice.

{C} Interest Rate Change

8efore sach Change Date, the Note Holder will calcu'ate my new interest rate by
adding _ Three & Four-Tentns percentaqe
points 3.400 % {("Margin") to the Current Index. The Noie Holdsr will then rouna
the result of this additiocn to the nearest one rhousandth of one percentage point (0.001%).
Subject 1o the limits stated in Section 4{D) below, this rounded amount wili ba my new
interest rate until the next Change Dats. In the event a new Indax is selected, pursuant tc
paragraph 4(B). a new Margin will be determined. The new Margin will be the difference
betwean the average of the old Index for the most recen: thres vear period which ends on
the last date the Index was available plus the Margin on the last date the old index was
available and the average of the new Index tor the most recent three year period which
ends on that data (or if not svailable for such three ysar period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

NO TIER Page 20t §
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{D)  Intersst Rata Limit
My intarest rate will never be greater than ~2.650 % {"Cap"), except that
following any sale or transfer of the property which Secures repayment of this Note after the
first interest rate Change Dste, the maximum interest rate will te the higher of the Cap or 6
percentage points greater than the interest rats in affact at the time of such sale or transier.
{E}  Payment Change Dates
Effective evory vear commencing June 2, 2000 , and on
the same date each twelfth month thergafter i"Payment Change Dste";, the Note Hoider will
determine the amount of the monthly payment thar wouid be sufficient 1o repay the
projected principal balance i am gxpected to owe as of the Payment Change Date in fulj on
the maturity dete at the interest rate in efiect 45 days prior to the Payment Change Date in
substantially equal paymenis. Tha result of this calculation Is the new amount of my
menthly payment. subject tc Section 4(F} betow.
F} Monthly Payment Limitstions
Uniess Section 4(H) and 4(1) below apply, the amount of My new montily
bavment, beginning with a Payment Change . Wi d t0 7 1/2% more or less

than the amount | have been paying.
@) ges in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization
Since my payment amount changes loss frequertly than the interest rate and
since the monthly payment js subject to the payrnant limitations described in Section 4(F),
my monthly payment could be

€ at the menthly
For each month
will subtract the
difference 1o my
unpaid principal, and int
interest rate. t i f the interest portion
the Note Hoider wilf appl Pal raducticn of the Note.
(H) Limit on My Unpaid Principal; tnereased Montily Payment
My unpaid principal can never exceed 8 maximum amount equal to 125% of
the principal amount original borrowad. in the avent My unpaid principal wouid ctherwise

MG TIER Pags 3af 8
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thet 125% limitation, 1 will begin paying a new monthly payment until the next Peyment
Change Date notwithstanding the 7 17/2% annua; payment increase limitation. The new
monthly paymant will be an amount which would be sufficient 1o repay my then unpad
principal in full on the maturity dats ai my interest rate in effect the month prior to the
payment due dste in substantially equal payments.
{1} Required Ful Monthiy Payment
On the FIFTH_‘ anniversary of the due date of the first monthly payment, ang
on that same day every _FIFTH year thereafter, the mgnihly payment will be adjusted
without regard to the Payment cap limitation in Section 4(F).
(J}  Kotice of Changes
The Nots Holder will deliver o: mait to me @ notice of any changes 11 the amount
of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a
person who will answer any guestions | may have regarding the notice.
{ Failure 10 Make Adjustments
it for any reason Note Holder faiis to make an adjustient to the interest rate or

Payment amount as described in this Mote, regardless of any notice requirement, | agree
that Note Holdar may, upon discovery of such failure, then make the adjustment as if they
had been made on time. | ajso agres not to hold Note Hoider responsible for any damanges

Y result from Note Holder's failure to make the adjustment and to let the
Note Hoider, at its option, apply any excess monies which | may have paid to partia!
prepayment of unpaid “Principal.”

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWIER
Covenant 17 of the Security Instrument jg amsanded to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
vart of the Property or any interest in it ig sold or transferred (or if a pbeneficial
interest in Borrower is sold or transierred ang Borrower is not a natural person)
without Lender's prior  written consent, Lender may, at its option, require
immediate payment in full of all sums sscured hy thig Security Instrument.
However, this o xarcised by Lender if eXerciss is prohibited by
federal jaw as of the date of this Security Instrument. Lender also shall not
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exercise this option if: {a) the request to assume is made after one year foliowing
recordation of the Dead of Trust, (b) Borrower causes to be submitted to Lender
information raquired by Lender to avaluate the intended transferee as if a new loan
wers being made to the transferze; {c) Lender reasonably determines that Lender's
sacurity will not be impeired by the loan assumption and that the /isk of a breach
ef zny covenant or agreement in this Security Agreemsnt or cther obligations
ralated to the Note or other loan document is acceptable to lLender, (d) Assuming
party executes Assumption Agreement accaptable to Lender at its sole choice ang
discretion, which Agreement may include an increase 1o Cap as set forth bSalow
and ‘e) payment of Assumption fee if requested by Lender.

To the extent permitted by applicanle law, Lender may charge 3 reasonabie
fee as a condition to Lendsr's consent to the ioan assumipbion, and Lender may
increase the maximum inierest rate limit to the higher of the Capor 5 percentage
points greater than the interest rate in effect at the time of the transfer. Lenaer
may also require the transteree to sign an assumpticn agreement that
acceptable to Lender and that obligates the transferee 10 keep all the promises
and agreaments made in the Note and in this Security Instrument, Borrower wili
continue to be obligated under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferee ang
formally releages Borrower.

it Lender exercises this opticn, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days tfrom the
date the notica is delivered or mailed within which Borrower misst pay all sums
sacured by ihis Security Instrumant. | Eorrower fails to pay these sums prior to
the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

NC TIER Page 6 of §
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BY SiGNING BELOW. Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rste Rider. Borrower agress tn execute any document
necessary to reform this Agresment te accurately reflect the terms of the Agreement
betwean Horrower and Beneficiary or if the criginal Note, Trust Deed or other document 1s
iost, mutilated or destroyed.

ey

MARTIN I MONTI
,//

yyy
(A0 )4
NS gas X
@%L MOKTI ’
\\
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2 \ i-4 FAMILY RIDER
Wasﬁmg&ggg Muissaé Assigrinent of Rents

61-0983- 0015354463

THIS 1-4 FAMILY RIDER is made this
incorperated into and shall
Security Dsed fthe “Sacuri iven by the undersigned {the

"Borrower™) Washington Mutual Bank
—Washing ank

. - e {the "Lender") of ths same dare
nd covering  the Froperty described in the Security iNetrument and located ar:
1607 HOPR ST KL.AMATH FALLS, OR 97603

N\_.J_\\

[Froperty Address|

1-4 FAMILY COVENANTS. |n addition to the covenants and agreements made in the
Secu.ity Instrurnent, Borrowsr and Lender further covenant and agreg as foliows:

A. ADDITIONAL PROPERTY SUBJECT ToO THE SECURITY INSTRUMENT. |, addition 1o
the Property described in the Security Instrument, the following i the Property
description, and shall also constituie the Property covared i ment: building
Materials, appliances and goods of every naturg whatsoever now cr hereafter located in, on, or
used, or intended to be usad in connection with the Property, includir.g, but not iimited 10, those
for the purposes of tyi istributi heating, cooling, electricity, gas, water, arr and
light, tirg preventio i ishis 8ratus, security and access contrel apparatus,
piumbing, bhath tubs, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
olinds, shadas, Curtains and curtain rods, attached mirrors, cabinets, banelling ang attsched
fioor coverings riow or hereafter attached to the Property, ali of which, including replacements
and additions thereto. shall he deemed to be and remain 5 part of the Property Covered by the
Security Instrument. together with the Property described in the Security
Instrument (or th i ecurity Instrument s on a leasehold) are reterred 10 n
this 1-4 Family R i

" shall not seek, agree to or
'S, unless Lender hag agreed
ordinances, regulations ang

aw, Borrower shall not slfow any
2 perfacted against the Property without Lsnder's

MULTISTATE 14 FAMILY RIDER - Fannig HRas/Froddie Mec Unifoamn Instoumang Form 3170 g/s0
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D, RENT LOSS INSURANCE. Boirower shall maintain insurance against rent foss in addition
to the other hazards for which insurance is required by Uniform Covenant §.

E. "BORROWER’'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy ol the Property s
deleted. Al remaining covenants and agreements set torth in Uniform Covenant 6 shai! remain
in etfect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign
to Lender all leases of the Property and all sacurity deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing leases and to execute new leases, in Lander's soie discretion. As used in this
Paragraph G, the word "lease” shall mean “sublease"” if the Security Instrument is on &
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER iN POSSESSICN.
Berrowers absolutely snd unconditionally assigns and transfers to Lender ali the rents and
revenuas ("Rents”) of the Property, regardiess of to whc the Rents of the Property are payable.
Borrower authorizes Lender or f.ender’s agents to collect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender’'s agents. However, Borrower shaid
raceive the Rents until (i) Lender has given Borrower notice of defauit pursuant to paragraph 21
of the Security instrument and (i} Lender has given notice to the terant{s) that the Rents are tc
be paid to Lender or Lender’'s agent. This assignmsnt of Rights consitutes an absolue
assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (i} all Rents reveived by Borrower shali be held
by Borrower as trustee for the benefit of Lender only, to be applied o the sums secured by the
Security instrument; (i} Lender shall be entitled to collect and reveive sll of the Rents of the
Property, (ili)Borrowsr agrees that each tenant of the Property shall pay all Rents dus and
unpaid to Lender or Lender’s agents upon Lender’'s written demend to the tenant; (iv) unless
applicable law provides otherwise, all Rents coliected by Lender or Lender's agents shail be
applied first to the costs ol taking control of end managing the Property and collecting the
Rente, including, but not limited to, attorney’s fees, receiver’'s fees, prerniums on receiver’s
bonds, repair and maintenance cosis, insurance premiums, taxes, assessments and other
charges on the Property, and then to the sums secured by the Securtiy Instrument: {v} Lender,
Lender's agsnts or any judicially appointed reciever shall be liabie to account for only those
Rants actually received; and (vi) Lender shall be entitied to have a receiver appointed to iake
nossession of and manage the Proparty and collect the Rents and profits derived from the
Properiv without any showing as to the inadequacy of the Property as sacurity.

if the Rents of the Froperty are not sufficient to cover the costs of taking contrcl of and
manag.ng the Property and cf collecting the Rents any funds expended by Lender for such
purposes shall become indeptedness of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has r.ot exscuted any prior assignment of
the Rents and had not and will rot perform any act that wculd prevent Lender from exercising
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its rights under thig paragraph.
Lender, or Lender's agents or a judicially appointed receiver, shall N0t be required to snter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. Howaver, Lendar, or Lender's agents or a judicaily appeinted reciever, may do =0 at
efault occurs, Any application of Rents shall not cure Or waive any defauit or
i his assignment of Rents of the Property shal

th red by the Security Instrument are paid in full.
!. CROSS-DEFAULT PROVISION. Burrower’s default or breach under 8Ny note or agreenient
in which Lender nas an interest shall be a breach under the Security lnstrucment ang Lender

may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELGW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.
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STATE OF OREGON - COUNTY OF KLAMATH: Sy,

Fiied for record at request of _ _,‘__,_M_AmilitL’ﬂiA CTUT oo the 12t
of [ ;AI?LiL,,,_“ AD., 7_1_9_99‘ at ,_.___J_-LLS__O‘,E_ o'clock Vi Moand duly recorded i Vol »M‘9_9‘>
of Yortgages Page ____13080

Linda Sgnh, County Clerk

/)
by _4/5@‘1254'&21,__ = - 24N




