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DEED OF TRusT

13893 - The grantor 15

«—.and JAMES g ~MONTI ang

T e——

T S ——— —_— .
{"Berrower™). The trustse is MEEZEI“L;E,Ng _Oregon Corporaticn e
T —e— e {"Trustee"). The beneficiary is . Washingt\on\@gu\al‘ﬁrg‘dr o

—+ which is organized &nd existing under the laws nf Was@iq_ + and whose sddrege 5
_Avenue»ﬁg:}il‘ym\gl@&____7__»7\*_7h _ __ ("Lender"), Borrower owes Lender the
of —Seventy-gignt E:@&@Lﬁgz;ﬁm@re\d\ﬁg/&_m . e
T~ — e —_Dollars ju.s. 78,400, °c
This debg is evidenced by Borrower's note dated the Same date as thig Security Instrument {"Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due ang payable O’L;____‘r@}ili{,j_pﬁ_;,_«,, . This
Security Instrument secures to : epayment of the debr evidenced by the Note, wi interest, ang ay
renewals, extensions ang rnodifications of the Note; (b) the payment of ai
Paragraph 7 tn protect the secup i Security !nstrument; and {¢) the
8greements under thig Sec ! . is purpase, B
Trustes, in trust, with power o ribed Broparty iocated in\ o ,

County, Oragon: —

SEE EXHIBIT "A" ATTACHED HERET:

which hag the address of 2014 4 2018 CALIFORNIA AVENUR ~ . K\LA@{A’IH*E;ALLS — e
1Btraut} iCaryj
Oregon 27601 ___("Property Address");
{Zip Cadaj

TOGETHER WIiTH all the improvement hereafier erected on the property, and aj easements,
appunienances, ang fixtures now of . Al Teplacements ang additions shaij ais¢ be
covered by this Sacurity | . 1 ing i in this 8 it Nt as the "Property.“

BORROWER COVENAN
grant and conve
warrants and
of record.

THIS SECURITY INSTRUMENT cembines uniform cavenants fgr national uss ang non-uniform covenarits with
limitud variations by jurisdiction to constitute g uniform security instrumsnt Covering real property.

OREGON - Single Family - Fannie Mae/Fraddie Mec UriFoRm INSTRUMENT Form 3038 /90 fpage 7 of 4 pages)
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UNIFORM COVEMANTS, Scrrower and Langder covenant end agree as foliows:

4. Payment of Prncipal and Interest; Prepayment end Late Chargoe. Borrowar shall promptly pay when dus the principal of and
intesast on the debt evidenced by the Note and any prapayment and late chargeg due under the Nots.

S ‘Fénds for, Taxes and insuranco. Subjest to appliceble law or 10 8 written waiver by Lender, Borrowsr shall pay to Lender on
the day_roonthiy.pa Snia. ate.dus, indsF the Note, unti} the Note is paid in full, a sum ("Funds”) for: {a} yearly taxes and gssessments
which may attain priority over this Sescurity instrumant as a lisn on tha Property; ib) yearly isasehold payments or ground rents on the
Property, if any; {c} yearly hazard or property insurance promiums; (4} yearly ficed insurance premiums, if any; {e) yearly mortgage
insurance premiums, if any; and {f} any sums payebte by Borrower 1o Lender, in accordancs with the provisions of paragraph 8, in tieu 0f
the payment of mortgage insurance premiums. Thase itams are called "Escrow Items.” Lender may, at aiy time, collest and hold Funds
in an amount not to excead the maximum amount a lander for a federaily ralzted mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Proceduras Act of 1974 &s amendad from time to time, 12 U.S.C Section 26C1 et
seq. {"RESPA™), unless another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at any time, collect ana hoic Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of curient data and reasonabile
wstimates of sxpenditures of future Escrow jtems or otherwise in accordance with applicable taw.

Tihe Funds shall be haid in an institution whose doposits sre insured by s federal agency. instrumentality, or entity (including
Lender, it Lender is such an institution} or «n any Fedaral Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. isnder
may not chargs Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, uniess
tender pays Bofrowsr intersst on the Funds and applicable law permits Lender to make such a charge. Howsever, Lendar may require
Borrower to pay a one-time charge for an independent real gsiate tax raporting service used by Lander in connection with this loan, urless
applicable law provides otharwise. Unlass an agreement is made or applicabie law requires intersst to be paid. Lender shall not be
required to pay Borrower any interast or earnmys cn the Funds. Borrowar and Lendar may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charga, an annual accounting of the Funds, showing credits and dabits 10
the Funds and the purpoge for which each debit to the Funds was made The Funds are pledyed as additionul sacurity for all sums
secured by this Security Instrument.

1 the Funds held by Lander axceed the amounts permitted to be held by applicable law, Lander shall account to Borrower for the
axcess Funds in accordance with the reguiremernts of applicabls taw. If the amount of the Funds held by Lender et any tne 1S not
sutficient o pay the Escrow items when due, Lencer may so notify Borrower in writing, and, in such case Borrower shall pay to Lenger
the amount necessary 1o make up the deficiency. Borrower shali make up the deficiency in nc more than twalve monthly payrents, at
Lendar’s sole discration.

\pon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrower any Funcs heid by
Lender. lt, under paragraph 21, Lendar shall scquirs ar sell the Property, Leader, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acauisition of sale as a credit against the sums sacured by this Secunity instrument.

3. Apphicatien of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prapayment charges due under the Nots; second, to amounts payeble under parag:aph 2: thard, tc nterest
due: fourth, to principal due; and 13st, to any iate charges due under the Note.

4. Charges; Liens. Borrower shail pay ail taxes, assessments, charges, fines and impositior.s attributable ¢ the Propernty which
may attain priority over this Security instrurnem, and laasehold payments or ground rents, it any. Borrowar shall pay these abligauons
the manner provided in paragraph 2. or if not paid in that manna., Borrower shall pay them on time directly 10 the person owed payment
Borrower shalt promptly furnish o iender ali notices of amounts to be paid undsr this paragraph. If Borrower makes thesa payments
directly, Berrowar shafl promptly furnish to Lander receipts evidencing the payments.

Borrower shall promptly discharqe any lien which has priority over this Security Instrument unless Borrower: (3) agrees in wi ing 1o
the payment of the ubligation sscurad by the fien in a manner acceptabie to Lender: (b} contests in good faith the lien by, of defends
aganst enforcement of the iien in, legal procesdings which in the Lender’s opinion operate 1o prevent the gnforcemant of the hen; of (Ci
secures from the holder of the len an agreement satisfactory to Lender subordinating the lien 10 this Security instrument. i L ender
determines that any part of the Property is subject 10 2 tien wrich may attain priofity ovel vhis Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower sna!l satisfy the lien or taks one or mors of the actions set forth above writhin 10 days of
the giving of netice.

5. Hazard or Property insurance. Borrower sha'l keap tha improvaments now existing or hereafter erected on the Property
,nsured against loss by fire, hazards included within the term extended coverage" and any other hazards, inciuding floods or fiooding, for
which Lendar requircs insurancs. This insursnce shall be maintained in the amcunts and for the peridds that Lender requires The
insurancs cafriar providing the insurance shall be chosen by Borrower stibject to Lender’s approval which shall not be unraasonadly
withheld. 'f Borrower faiis %0 maintain coverage descrited abcve, Lander may. at Lander’s option, obtain coverage 1o protect Lender’s
rights 1n the Property in accordance with paragraph 7.

All insurance poiicies and renewals shail be acceptable to Lender and shall inciude a standard mortgage ciause. tender shail have
the nght to hold the policies and renswals. If Lender requires, Borrower shall promptly give to Lende: all receipts of paid premiums sni
renewal notices. In the svent of loss, Borrower shall give prompt notice to the insurance carrise and Lander Lender msy make proot of
loss if not made promptly by Borrowsr.

Unless Landar and Borrower otharwise agree in writing, insurance proceeds shall be appliea to restoration r repair of the Property
damaged, if tha restoration of rapair is sconomically feasible and Lendar’'s security is not iessened. if the restoration of repaf s net
aconomically feasibig or Lender’s security would be lessened, the insurence proceeds shall be applied tc the sums secured by this Security
Instrument, whather 2f not then dug, with any excess paid to Borvower. if Borrowsr abandons the Property. of does not answer with.n 3C
days 2 notice from Lender that the insurance carner has offered to settie a claim, then Lander may coliect the insurance proceeds. tender
may use the proceeds 10 repair or restors the Property cf to pay Sums secured by this Security Instrument, whather of not then due. The
30-day periad will begin when the notice is given.

Unless Lendar and Borrower otherwise agras in writing, any application of proceeds to principal shall not axtena of postpune tne
due date of the monthly payrents raferred to in paragiaphs 1 and 2 or change the amount of the payments. if under paragraph 21 the
Property is acquired by Lender, Borrower's right to any ‘nsurance policies and proceeds \gsutting from darnage to the Proparty prior to the
acquisition shall pass to Lender to the extant of the surns secured by this Sscurity Instrument immesdiately prior to the acquisition.

6. Occupancy, Presarvation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasshoids. Sorrower shall
accupy, establish, and usa the Propsrty as Borrowar's principal residence within sixty days after the exacution of this Security instrumernt
and shail continus 1O DCTUPY ths Property as Borrower’s principai residence for at least one yaar after the date of occupancy. uniess
Landet otharwise agrees in writing, which consent shail not be unreasonably withheld, or unless extenuating cirCurnsiances exist which
ara beyond Borrower’s control. Borrowsr shall not dastioy, damage or impai the Property aliow the Property to detencrate. or commit
waste on the Property. Borrower shall be in default it any forfeiturs action or proceeding, whether civil or crirninat, is begun that in
Lender’'s good faith judgment could result in forteiure of the Property of otherwise raterially impair the lien created by this Security
Instrument or Lender’'s security interest. Borfower may cure such a default and reinstate, as provided n paragraph 18, by causing the
action or proceeding 1o be dismissed with a ruling thai, in Lender’s good faith determination, prac'udes forferture of the Borrower’'s interest
\n the Property or other material impairment of the lien creatsd by this Secunty instrumant or Lendar's security interest. Borrower shali
also be in detault if Borrower, during the loan application process, gave materially faise or inaccurate information or statements 1o Lender
{or tailed to provide Lender with any material informatior) in connection with the loan ewvidenced by the Note, including, but not timited to,
representations concerning Borrowasr’s uccupancy of the Property as 8 arncipe! residence. It tus Security Instrument 1s on a leasenolc.
Borrower shall comply with ali the provisions of the lease. |i Botrower acquires fae titie 10 the Property, the leasehold and tne fes title
shall not merge unless Lender agroes 1o the merger in wiiting.

7. Protection of Lender’'s Rights in the Property. I Borrower fails 10 pertorm the covenants and agreements contained this
Security Instrument, or there 's a tegal proceeding that may significantly affect Lerder's nghts in the Property {such as a proceeding In
bankr.iptcy, probate, for condemnation or forteiture or to enforce lawe nr regulations), tnen Lender may do and pay for whataver s
necessary to protect the value of the Property and Lendst s rights n tha Property. Lander’s actions may include paying aty sums sacured
by o hen which has pronty over this Security nstrumant, appaaring ¢ court, paying reasonable attornays’ lees and entening on the
Property ¢ make (epairs. Although Lendar mav take acton under thus paragraph 7, Lender does not bave t) do so

Any amounts disbursed oy Lender undsr this paragraph 7 sholl become additional debt ot Borrowwr sacur~d by this Security
insttumsnt.  Unless Borrower and Lender agree to other terms of payment, thesg amounts shail bear nterest trom tha date ot
disbursemant at tha Note rats and shal! be payable, with intsrest upon notice from Lender to Borrower rsqueshng paymsnt.

8. Morigage insurance. If Lender required moirtgage insurance as & condition of making the loan secured by this Secunity
instrument, Bocrower shall pay the premiums required to mainta.n the morigage insurancs In effect. ¢, for any reason, the mortgaos
\nsurance coverage required by Lender lapses or ceases 1o be w affect, Borrower shail pay the premiums required to obtain coverage
subsiantially equivalent to the mortgage insurance praviousiy it affect, et & cost substanually oquivalent to the cost 1@ Borrower of the
mortgags insurance praviously in effsct, from an alternate mortgage nsuret approved by Lender. If substantially equivalent morigage
nsurance coverage is not available, Borrower shall pay to Lender each month & sum equal to one-twelfth of the veariy mongage nswante
prsmium beng paid by Borrower when the insurance coverage tapsed w cessed to be in eHect. Lender wiil accept. use and reiamn mese
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longar be required, at the option of Lender. 1#
mortgage INsurance COvarags {in the amount and for the pericd that Lender requires) provided oy an insurer approved by Lendar agamn
hecomes availabls and is obtained. Borrower shall pay the premiums required to ma-ntain mortgags insurance in effact, or to provide &
loss roserve, until the requirement for mortgage insurance 8nds in accordance with any written agreement batween Bocrrower and Lender
or applicable law.
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9. Inspaction. Lander o7 its agsnt may maka reasonable ontries upon ang inspections of the Property. Lender shall give Borrowes
notice 8t the time of or prior to an i:jsge‘c;ion’gp cifying 1 easonabls csuse for the inspection.

10. Condemnation.  The proceeds of any award or claim tor demages, direct of consequentiai, in connection with any
cor;.dergnatmn or other taking of any part of the Proporty, of tor conveyance in lieu of condomnation, sre hareby assigned and shell be psid
to Lender.

in the evant of a total taking of the Property, the proceeds shall be appliad to the sums secused by this Security Inswument,
whasther or not then dus, with any excess paid to Borrower. 0 the event of a partial taking of the Fropesty in which the fair markat value
of the Property immediately befare *he taking is squal *o or greater than the amoum of the sums secured by this Security Instrument
immadiately batore the taking, uniess Borrower and Lender otherwisg agree in writing, tha sums secured by this Security Instrument shali
be reducad by the amount of the proceeds imultiplisd Ty the following fracdon: (a} the totel amount of the sums sscured immediatety
pefore the taking, divided by (b the fair market valu. of the Property immediately hefore the taking. Any balance shaifl ba paid ¢
Borrower. !n the svert of a partial taking of the Property in which the {air macke? value of the Property immediately before the taking
tess than the amount of tha sums secured immadiately before the taking, uniess Borrower and Lender otherwise agree in writing or unlese
appiicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or nct the sums
are then due.

It the Property is abandoned by Burrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an award of
settle a claim for damages, Borrower fails to respond to Lender witnin 30 days after the date the notice is given, Lender is authorizea ¢
collect and apply the proceeds. at its option, either to restoration of repair of the Property or 1o the sums secursd by this Security
Instrument, whiether o not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of proceecs 10 principal shalt not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Rorrower Not Released: Forhsgrance By lender Not a Waiver. Exteasion of the tirme for payment of modification of
amortization ¢f the sums sacured by this Security Instrument granted by Lender to any SiiCC8SSO! in interast of Borrowar shall not operate
1o release tre fiability of the original Borrowsr cf Borrower’'s successors in interest Lender shall not bs required to commence proceedings
against any SUCCBS3O! in interest or refuse to extend fime for payment or otherwise modify amortization of the surs secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrovver’s SUccessors in interest. Any forhearance by
Lerider in exarcising any right of remedy shall not be a waivai of or preciude the exarcise of any night of remedy.

12. Successors and Assigns Bound; Joint and Sevaral Liability; Co-tigners. The covenants and agreements of this Securty
Instrument shall bind and benefit the successors and assigns of Lender and Borrowar, subject to the provisions of paragraph 17
Borrower’s covenants and agreements shail be joint and several. Any Borrower who co-signs this Secunty Instrument but Joes not
executs the Nota: (a} is co-signing this Security Instrument only 1o mortgage. grant and convey that Borrowar’'s interest i the Property
under tne terms of thi; Security nstrument, (b} is not personally obligated to pay the sums secured by this Security ‘nsirument, and (¢
agrees that Lender and any other Boriower may agree 10 extend, mcdify, ‘orbear or make eny accornmodaiions with regard 1o the terms ot
this Security Instrument or the Note without that Borrowsr’s consent.

13. loan Cherges. If the loan secured by this Security instrument I1s subject 10 a law which sets maximum ioan charges. anc
that law is finally interpreted so that the interest or othar foan ciiarges coltected or 1o be coilected in connection with the louan excesd the
permitied hmits, then: {a} any such loan charge shall be raduced by the amount nacessary to reduce the cnarge 1o the permitted limit and
b} any sums aiready coliectad from Borrawer which sxcesded perinittsd limits will be refunded to Borrowe:. Lender may choose 10 make
this re.un¢ by reducing the principal owed undar the Note of by making a direct payment 10 Barrower. It a refund reduces principal. the
reduction will be reated as a partial prepayment without any prepayment charge undar the Note.

14. MNotices. Any notice to Borrowsr previgao for in this Security Instrument shall ba given by delivering 1t or by Mahng 1t by first
class mail unless applicable law requires uss of another method. The notica shall be directed 10 the Property Address or any other address
Borrawer aesignates by notice to \ender. Any notice tc Lender shail be given by first class mail to Lender’s address statzd herein or any
other addrass Lender designates by notice to Borrower. Any notice provided for in this Security lnstrument shall be deemed 10 have bean
given to Borrower of Lender when given as provided in this paragraph.

15, Governing Law; Sevarability. This Security Instrument shall be governed by federal law and the law of the rtschction n
which the Property 1s located. In the event that any provision of clause of this Security Instrument or the Nota conflicts with apphcable
law, such conflict shali not stfact other provisions of this Security Instrument or the Note which can be given effect without the confl:cting
provigion. To this end the provisions of this Security instrument and the Note are deciared to be severable.

16. Borrowsr’s Copy. Borrower shall be given ona conformed copy of the Note and of this Secunty Instrument.

17. Transfer of the Proparty or & Beneficial interest in Borrower. |f ali or any part of the Property of &ny interest in 1t 15 s0lg of
transferred {or f a beneficial interest in Borrower is sold of transferred and Borrower is not a natural persan) without Lender’s prior writen
consent, Lender may, acits option, require immediate payment in full of all sums secursd by this Security Instrument. However. ths
option shail not be exarcisad by Lender if svercise is prohibited by federsi law as of the date of this Security instrumant.

if t ander exercises ihis option. Lender shali give Borrower notice of acceleration. Tne notice shall provide a period of not iess than
30 days from the date the notice is dslivered or mailed within which Bofrower must pay sl sums secured by this Security tnstrument. 11
Borrower fails tc pay thase sums priof 10 the expiration of this paried, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrowsr.

18. Borrowar's Right to Rainstate. If Borrower meets cenrtain cenditions, Borrower shali have the right tc have enforcement of
this Security lnstrument discontinued at any time priot to the sarlier of: {a) b days or such other period as applicable law may specitv for
reinstatament) hafore sale of thia Proparty pursuant to any powar of sale contained in this Security instrument; or (b} entry of a judgment
anforcing this Security Instrument. Those conditions are that Borrower: ia} pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenanis of zgreements; (¢} D3Ys
all expenses incurred in enforcing this Security Instrumnent, including, but not limited to, reasonatle attorneys’ fees: and !d) takes such
action as Landar may reasonably raguire 10 assurs that the lisn of this Security Instiumant, Lender’s nights in the Property and Borrower's
obligation to pay the sums sacured by this Sscurity Instrument shall cont we unchanged. Upon reinstatement by Borrow ar, this Secunty
instrument and the obligations secured hereby shall remain fully effecttive as if ro scceleration had occurreq. However, this tight to
reinstate shall not apply in the case of acceleration under paragraph ! 7.

19. Sale of Nota; Changs of 1 oan Servicer. The Note or a partial interest in the Note (together with this Security instrumsent} may
be sold ona or more times without prior notice to Borrower. A sale may ,esuit ir a change in the entity {known as the "Loan Sarvice: ")
that collects monthly payiments due under the Note and this Security Instrument. There also may be one or mere changes of the Loan
Servicer unrolated to a sale of the Note. If there is & change of the Loan Servicer, Borrower will be given written notice of the change 0
accordanca with paragraph 14 abova and applicavle law. The notice wili state the name and address of the new Loan Servicer and the
addrass to which payments shouid ba made. The notics will also contain any other intormation required by applicable law.

20. Hazerdous Substances. Borrowst shall not cause or permit the pressnce, use, disposal, storage, of rele.se of any Hazarduus
Substanges on of in the Property. Borrower shail not do, nor aliow anyona alss to do, anything affecting the Property that is in vioiation of
any Environmental Law. The preceding two sentonces shail not apply to the presence, use, of storage on the Property of smail guantities
of Hazardous Substances that aré generally recognized to be approgriats to normat residential usss and to maintenance of the Property

Borrower shsli promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by anvy
governmental or regulatory agency of private party involving the Property and any Hazardous Substance of Environmentat Law of which
Borrower has actual knowledge. \f Borrower learns, or is notified by any governmenta! or reguiatory authority, that any removal or other
remediation of any Hazardcus Substance affecting the Property is necessary, Borrower shall promptly take all necessary reredial actons
in accordanca with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” sre those substances defined as toxic of hazargous suhstances by
Environmental Law and the following substances. gasolina, kerosene othar flarmnebls or toxic patroleumn progucts, 1oxc pesticidas and
herbicides, volatile solvents, materisls containirg ssbestos of formaldehyde, and radinactiva masterisls. As used in this paragiaph 20.
"Environmental Law” maans federal laws and laws of the jurisdiction wheoie the Property s located that ielate to heaith. satety of
snvironmantal protection.

NUN-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

21. Accaleration; Remedies. Lendsr shall give notice to Borrower prior to sccelsration following Borrower's bresch of sny
cavenant or agresment In this Security Instrument (but not prior to acceleration undor peragraph 17 uniesus spplicabie law provides
otherwise!. The notlce shall spacify: {e) the default; (b) the action required (o cure the datault; (c) a date, not lass then 30 days from the
date the notice is given to Borrower, by which the default must he cured; and {d) that failure to cure the defauit on or befors *ha dste
spacified in the notice may result in pccoleration of tha sums ascured by this Security Instrumant and sele of the Property. The notice
shall furtiter inform Borrower of the right to reinstate after sccaleretioni, and the right to bring 8 court aetion 1o assest the non-existence of
& defouin or any othas defsnsy of Borrower to sccaleration and ssle. If tve dafpult is not cured on of before the dete specified in thae
notice. Lendst st its optior may require imumnadiate peymant In full of af sums securad by thig € yourity Instrument without further demand
and may invoke the power of sale and any other clos petmitted by appli tie faw. Lender sheli be entitiad to collect all expenses
incurred in pursuing the remedies provided in this parsgraph 21 including, but not fimited to, reasonsble aftomeys’ fees snd costs of title
svidance.
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If Lender invokes the power of sofe, Londor shall ‘Skpcute or cause Trustes 1o execute o written notice of the ocouirance of an
event of dafaull end of Lendar's elsction to caus thie Progerty to bo sold and ghall cause such notice t be recorded in each county in
which sny part of the Froparty is tovetad, Lender or Trustss shall give notics of 'sele In the mannet prescribsd by applicable iaw to
RQorrower and to othsr peIsons proseribod by epplicable faw. Atior the time retuised by spplicable law, Trustes, without demand on
Bomrower, shall seli the Property et public auction to the highest bidder ot the time and place znd under the taimne dasignated in the notics
of sals In one or more parcels and In any order T 3 i Trustee may postpene saje of all or any paves) of the Property by
public announcement &t the time and place of sny previously scheduled sale. Lendar or its dasignee niay purchase the Property at &y
sale.

Trustee shall defivar to the purchaser Trustse's deed conveying the Property without any covenent of warranty, expressed of
implied. The recitals in the Trustee’s dead shali be prima facie evidence of ths tnith of the statsments made therein. Trustes shall epply
the procesds of the sale in the following order: (a) to all expenses of the sals, including, but not fimited to, reasonable Trustea’s snd
sitomeys’ feas; (b) to all sums secured Dy thig Security instrumant; and {c} any excess to the person of 2ersons lsgelly entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Insurument, Lender shalt request Trustes to reconvey the
Property and shell surrendsr this Security Instrument and all notes svidencing debt secured by this Secunty Instrument to Trustee.
Trusiee shall reconvey the Property without warranty and Lender shall charge Borrowes a2 release fee in an amount allowsd by applicable
faw. Such person of persons shall pay any recordation costs.

23. Substtute Trusiee. Lender may from time to time removs frustee and appoint & successor trustes 1o any Trustee appointed
neraunder. Without conveyance oi the Property, the succe=sor trustee shall succeed to afl the title, powsr and duties conferred upon
Trustee herein and by applicabie law.

24. Attorneys’ Fees. Asc used in this Security Instrument and in the Note, "attorneys’ tees” ghall include any attornays’ fees
awarded by an appsiiate court.

25, Riders to this Security instrument. I one of more riders are executed by Borrowar and recorded together with this Security
Instrument, the covenants and sgreemerds of each such rider shail be incorporated inte and shall amend and supplement the covenants
and agreements of this Sacurity Instrument as if the ricter(s) were a part of this Security instrument. 1Check applicable box{es))

Xl Adiustable Rate Rider 1 Condominium Rider o 14 Family Rider
Gradusted Payment Rider 1 Planned Urit Development Rider T Biweekly Payment Rides
Balloon Rider ] Rate improvement Rider "™ Second Home Rider

[ Otherls) [specify}

.
(S
\

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument
and in any ridez(s) executed by Borrower and recorded with it.

) )
Y. / / /
L{/ /\//r’*y 2 ~ x e AN /TZ

MARBAN I MOWTI 7/ JAMET L MONTI
(G

e N 7
)\E\A_\\‘@ X Y\*\J,é,' N e

JAMES a%n&ﬁ\s DEBRA A MONTI

Ea SPFCIALSEAL
ry
X NOTARY P FoON
S/ Coumiesion N, 318384 |
MY CCANISSION EXPIRES DEC 20,2072
W

SCSERESE

STATE OF OREGON, :
Klamath _ County s8:

On this 2nd day of April, 1999 , personaily appeared the above named
MARTIN T MONTI and JANET L MONTI and JAMES J MONTI and DEBRA A MONTLI

and acknowiedged tha foregeing instrument tc be _his /her/their  voluntary act and deed.
WITNESS my hand and oficial seal affixed the day and year in this certificate above written.
I
Before ma:

(Offical Seah

My Commission expires: _ 12-20-02

Notary Public for Uregon !

REQUEST FOR RECONVEYANCE -

TO TRUSTEE:

The undarsigned is the holaer of the note or notes secured by this Deed of Trust. Said note or naies. together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directad to cancel
said noie or notes and this Daed of Trust, which sre dslivered hereby, and to reconvey, without war-anty. all the estate
now held by you under this Deed of Trust to the person of persens legally entitled thereto.

DATED:

Mail raconveyancs to

4270 i03-98)




EXHIBIT "A"
LEGAL DESCRIPTION

R1l of Lot 10 and a portion of Let 11 in Block

according to the official plat therecf on file in

Wiamath County, Oregon, more particularly described as

Beginn:ng at the S corner of said Lot 10, thence alone tne Soutn

11 South &8 degrees 33' 45" East 9.84 feet, thence North 09 degrees
c

153.70 feet to the North line of said Lot 11, ience along said North
and the arc of a 574.87 foot radius curve to left {chord = North
31" West 13.34 feet) 13.34 feer to the NE corner of said Lot 10, th
East line of said Lot 10 South 7 degrees 57' 36" West 154.93 feet t
beginning.




ADJUSTABLE RATE RIDER
W&ﬁhﬁﬁgﬁ@ﬁ%@ﬁgﬁag {12-MTA Index - Payment and Rate Caps)

01-0983-001539428-1
47252-MS

THIS ADJUSTABLE RATE RIDER is made this _3oth day ot
Marcn, 1999 . and is incorporated into and shall bs deemed to amend and
supplement the Martgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the "Borrower”) to securs Borrower's Adjustable Rate
Note {the "Nota"} to Washingten Mutual Bank

{the "Lender") of ths same date and covering the
oroperty described in the Security Instrument and located at:

2014 & 2016 CALIFORNIA AVENUE, XLAMATH FALLS, OR 97601
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD BESULT IN THE PRINCIPAL BALANCE UP TO

125% _ OF THE ORIGINAL AMOUNT (OR $ 98,000.00 ) AND IN A

BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as foliows:
A. INTEREST RATE AND MOMNTHLY PAYMENT CHANGES

interest will be charged on unpaid priacipal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly rate of 3.350 % ("Stated interest
Rate”) or ths Current index plus the Margin (both as defined below! until the first of the
month following closing. Thereafter, the interest rate will be the Stated inierast Rate,
subject to changa in accordance with Saction 4 of this Nota,

The Note provides for changes in the interest rate and the monthly payments as
follows:

NO TIER Page 1 01 &
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dateg
The interest rate | will pay may further change on tha _1ist day of
June, 1393 » and on that day every month thereafter. Each
date on which my interest rate could change is called a "Crange Date",
(B}  The index
Beginning with the first Change Date, my interest rate will be based on an
index. The "Index” is the Twalve-Month Average, detsrmined as set forth below, of the
annuat yields on actively traded United States Treasury Securiries adjusted tc a constant
mawrity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Rates (G.13)" (the "Monthiy Yields"). The
Tweive-Month Average is determined by adding togsther the Monthly Yields fcr the most
recentiy available twelve months and dividing by 12.
The most recent Index figure avaiiable as of the date 15 days before each
Change Date is cailed the "Current Index".
¥ the Index is no longer available, the Note Holder will choose a new index
which is based upon comparable information. The Note Holder will give me notice of this
choice.
(C} interest Rate Change
Bafore each Change Date, the Note Holder will calculate my new interest rate by
adding __Three & Four-Teaths percentage
points ___ 3.40C % ("Margin”) to the Current Index. The Note Holder will then round
the rasult of this addition to the nearest one thousandth of one percentage pcint (0.001%).
Subject to the limits stated in Section 4(D} below, this roundeq amount will be my new
interest rate untii the next Change Date. In ths event a new Index is sefected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference
between the average of the old index for the most recent three year period which ends on
the last date the Index was availabie plus tha Margin on the last date the old Index was
availabie and the average of the new Index for the most fecent thres vear period which
ends on that date {or if not available for such three vear period, for such time as it is
availabie). The difference wili be rounded to the next higher 1/8 of 1%.

NG TIER Paga 2 ot 6
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{D} Intorest Rate Limit
My interest rate will never be greater than _9.65C % {"Cap"), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the highar of the Cap or 5
percentage poinis greater than the interest rate in effect st the time of such sale or transfer.
(E} Payment Cl.ange Dates
Effective every year commencing June 1, 2000 , angd on
the same date sach twelfth month thereafter {"Payment Change Date"). the Note Holcer will
determine the amount of the monthly payment that would be sufficient to repay the
projected principal balancs | am expected to owe as of the Payment Change Oate in full on
the rmaturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The result of this calculation is the new amount of my
monthly payment, subject to Section 4{F) below.
{F} Bonthly Payment Limitations
Unless Section 4(H) and 4(l} below apply, the amount of my new monthiy
paymaent, beginning with a Payment Change Date, will be limited to 7 1/2% more or iess
than the amount | have been paying.
{G) Changss in My Unpsid Principal Due to Negative Amortization or Accelerated
Amortization
Since my paymant smount changes less frequently than the interest rate and
since tha monthly payment is subjec? to the paymeni limitations described in Section 4(F),
my monthly payment could be iess or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | cwe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
tnat the monthly payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For aach month that the monthiy paymant is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.
{H) Limit on My Unpald Principal; Increased Monthiy Payment
My unpai¢ principal can never exceed a maximun amount equal to _125% of
the principal amount original borrowed. In ths event my unpaid principal would otherwise

NG TIER Pago 3 of 6
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that _125%  fimuation, | will begin paying a new monthly payment untii the riext Payment
Change Date notwithsianding the 7 1/2% annual payment increase limitation. The new
monthly payment wili be an amount which would be sufficient to repay my then unpaii
principal in full on the maturity date at my irterest rate in effect the month prior to the
payrnent due date in substantiaily equal payments.
{1}  Required Full Monthly Payment
On the FIFTH anniversary of the due date of the first monthly payment, and
on that same day every FIFTH year thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4{F).
{J) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effeciive date of any changa. The notice will include
information required by law to be given me and aiso the titie and telephone number of a
person who will answar any questions | may have regarding the notice.
(K} Failure to Make Adjustments
If for any reason Note Holder fsils to make an adjustment to the interest rate or

payment amount as described in this Nots, regardless of any notice requirement, | agree
that Note Holder may, upon discevery of such failure, then make the adjustment as if they
nad been made on time. | also agrse not to hold Note Holder responsibie for any damages
to me which may result from Note Holder’s failure tc meke the adjustment and 1o let the
Note Hoider, at its option, apply any excess monies which | may have paid tc partial
prepaymant of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security instrument is amended to read as foliows:

Transtfer of the Proparty or a Beneficial Interest in Borrower. If all or any
part of the Preoperty or any interest in it is scld or transferred lor if a beneficial
intarest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require
unmediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. Lender aiso shail not

NG TR Pagn 4 of €
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erercise this option if: (@) the request to assume is made after one year fallowing
recordation of the Deed of Trust, (b) Borrower causes to be submitted to Lender
information required by Lender to evaluats the intended transferee as if a new loan
were being made 1o the transferee; (c) Lender reascnably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreemsnt in this Security Agreemant or cther obligations
related to the Note or other loan docurnent is acceptable to Lender, (d} Assuming
party executes Assumption Agresment acceprable to iender at its soie choice and
discretion, which Agreement may inciude an increase 1o Cap as set forth below
and (e) payment of Assumption Fee if requesied by L ender.

To the extent permitied by appiicable law, Lerider may charge a reasonable
tee as a condition to Lender’s consent to the loan assumphon, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 6 percentage
points greater than the interest rata in effect at the time of the transfer. Lender
may also require the transferee to sign an assumpuon agreement that is
acceotable to Lender and that obligates the transferse to keep ali the promises
and agraements made in the Note and in this Security Instrument. Borrower will
continue 1o be obligated under the Note and this Security Instrument uniess
Lender has entered into a written assumption agreement with transferes and
formally releases Borrower.

if Lender exercises this option, Lendar shell give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security instrument. If Borrower fails to pay these sums prior to
the expiraticn of this period, Lender may invoke any remedies permitted by this
Security Instrument without further nolice or demand on Borrower.

NO TIER Page 6 of €
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BY SIGMING BELOW, Borrower accepls and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees G execute any document
nacessary to reform this Agreement to accurately reflect the terms of the Agreement
petwesn Borrower and Bensficiary or if the original Note, Trust PMeed or other documant is

Ated or destroyed.

[l AL
MART/IN/IJSNTI ‘“; "/)/

/ 7 .
N agn? /z/é//// /’K

7 JRNET L MONTI
(S

DEBRA. A MONTI

MO TIER Page 6 vt G
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B 1-4 FAMILY RIDER
W&Shiﬁg&@ﬁ% Mutual Assignment of Rents

01~0983~001539428-l

THIS 1-4 FAMILY RIDER is mads this _30th  day of March, 1999 __.and s
incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Seeurity Deed Ithe "Security instrument”) of the sama date given by the undersigned (the
"Borrower") to securs Borrower’s Nots to —Washington Mutual Bank _ L
o . . {the "Lender”) of the same date
and  covering the Property described in the  Security Instrument  angd located at:
_ 2914 & 2016 CALIFORNIA AVE . KLAMATH FALLS, OR 97601

{Froperty Address]

1-4 FAMILY COVENANTS, N the
Security Instrument, Borrower

A. ADDITIONAL PROPER CURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the foilowing items are added to ihe Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances ang goods of every nature whatsoever now or hereafier located n, on, o
used, or intended to be used in connectior. with the Property, including, but not limited to, those
for the purposes of tributing heating, cooling, electricity, gas, water, sir and
light, fi i and extinguishing apperatus, security and sccess contro! apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, rangeas, stoves, refrigerators,
dishwashers, disposals, washars, dryers, awnings, storm windows, storm doors, screens,
biinds, shades, curtains and curtsin rods, attached mirrors, cabinets, paneiling and attached
floor coverings now or hareafter attached to the Property, ail of which, including replacements
and additions thereto, shall be deemed to he and remain a part of the Property covered by the
Security instrument. Afl of the foregoing together with the Property described in the Security
Instrument {or the 1easehold astate if the Secunity Instrument is on a leaseholid) are referren te in
this i-4 Family Rider and the Security Instrument as the "Property.”

ing classifications, unless Lender has agreed
in writing to the change. Borrower shall comply with ail laws, ordinances, rsgulations andg
reguirements of any governmental body appiicable to the Property,

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Ssecurity Instrument to bs perfected against the Property without Lender's
prior written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannie Baaffraddis Mec Uniform instrurment Fors 3170 9/80
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D. RENT {088 INSURANCE. Borr intaij ance against rent loss in addttion
10 the other hazardg for which i Covenant 5.
orm Covenant 18 js deieted.
er and Borrower otherwise agree in writing,
ng Borrower's Ooccupancy of the Property is
deleted. All set forth in Uniform Covenant 6 shajl remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's fequest after default, Borrower shazii assign
1o Lender all leases of the Property and aj security deposits made in connection with leases ot
the Property. Upon the assignment, Lender shall have t -odify, extend or terminate
the existing lsases ang 1o execute new leases, in | ! e discretion. As used in this
Paragraph G, the word "lease” gzhall mean if the Security Instrument is on 3
leasehcld.

H. ASSIGNMENT Of RENTS; APPOINTMENT Of RECEIVER; LENCER iN POSSESSION.
Borrowaers absolitely ang unconditionatly 828igns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to who the Rents of the Property are pavabile.

ender or Lender's agents to collect the Rents, and agress that each tgnant

to Lender or Lender’s agents. However, Borrower skali

given Borrower notice of defauj: pursyant to paragraph 21

of the Security Instrument and {ii} Lender has given notice to the tenant(s) that the Rents are ¢

be paid to Lender or Lender's agert. This assignmant of Rights consitutes an absolute
assignment and not an assignment for additional security onjy.

f Lender gives notice of breach to Borrower: (i) alf Rents reveived by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sumsg secured bv the
Sacurity Instrument; (ij) Lender shail be entitled to coligct and reveive all ot the Rents of the
Property, (iii)Borrowaer agrees that esch tenant of the Property ghali pay all Rents due ang
unpaid to Lender or Lender's agents upon Lendar's written demand o the tenant; (iv) unless
appiicable law providaes otherwise, all Rents coliected by Lendger or Lender’'s agents shall be
applied first to the costs of taking contro| of and managing the Property ond collecting the
Rents, including, but not limited to, attorney’s fees, receiver's fges, premiums on receiver’s
bonds, repair and maintenance Costs, insurance premiums, taxes, assessments and other
charges on the Property, and then to the 8ums secured by the Securtiy Instrument; (v) Lender,
Lerder’s judiciai agpointed reciever shall be hable to account for

i i} Lender shall be entitied to have a recej i

r for such
rity Instrument

8errower represents and warrants that Barrower has not executed any prior assignment of
the Rents ang had not and will not perform any act that would prevent Lender from exercising

MULTISTATE 14 FAMILY RIDER - Fonnig Mes/Fraddis Mag Unifurm Instrumone Form 3179 aseg
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its rights undar this paragraph,

Lander, or Lender’'s agents or a ludicially appointad receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of detault 1o
Borrower, However, Lender, or Lender's 3gents or a judically appointed reciever, may do so at
any tirne when a defauit occ icati 0t cure or waive any defauit or
invalidate any other right or . This i of Rents of the Property shall
terminate when all the sums securad by the & re paid in full.

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agresment
in which Lerder has an interest shail bs a brsach under the Security Instrucment ang Lender
May invoks any of the remedies permitted by the Security Instrument.

BY SiGNING BELOW, Borrower accepts and agrees 1o the terms and provisions Ccontained in
this 1-4 Famiiy Rider.

A=Y L .'"/-\3’
7 AT T MONTI

[

DEBRA A MONTI

¢

MULTISTATE 14 FAMILY RIDER - Fannie Mae/Froddie Mac Uniform instrument Form 3170 950
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STATE OF OREGON : ¢ OUNTY OF KLAMATH: 58,

Filed for record ar requestof —_ Ameritisie —_— the 12en
of _.AEI_:LL__W_H_, AD. 1999 4 . _l_l*:ggﬁ\u o'cloch A, M. and duly recorded in Vo, M99 _‘h
L —HMortgages - onPage 13093
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