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UNIFORM COVENANTS. Borrowes and Lender cevenant and agree as ‘ollows:

1. ant of Principsl and Interest Prepayment and Lata Clmrges. Rorrowar shall pramptly pay whan due the princinal of and
interest on the debt gvidenced by the Note and any prepaymant and late charges due unaer the Note.

2. Funds fof Taxes and insurancy- S.bject to applicable taw ot to a written watver by Lender, Borrower shall pay 10 Lenser on
the day gqgg\tp‘iy;payimm‘s_ are due undaf the Note, undl the Note is paid in full. 8 sum ("Furds"} for: {a} yoarly taxes and assessments
which may attain priority over this Security Instrument as @ lisn on the Property; (bl yearly {sagehold payments of ground rents on tha
Progerty, i any: {c) vesrly hazard or property insurance premiums: (dy vearty flood insurance premiums, it any; le) yearly morigage
inSUrance premiums, it any; and (f) any sums payable by Borrowsr t0 Lender, in accordance with the provisions of paragraph g8, in iieu of
1he payment of mortgage insurance premiums. These items are called "Escrow items.” Lender may. at any ume, coliect and hold Funds
in an amount not 10 axceed the maximum amount 2 iender for a fedarally ralated morigege loan may require for Boriowsr's 8SCIOW
account under the taderal Peal Estate Sattlemant Procedures Act of 1374 as amended from time 10 time, 12 U.5.C. Section 2601 et
seq ("RESPA™L unlass another law that applies 1o the Funds sets a \esser amount. if €0, Lender may, at any sime, collect and hoid Funds
\n an amecunt not o axceed the lassel amount. Lander may astimate the amoun’ of Funds due 0N the basis of current data and raasonable
esumates of expenditures of future Escrow {tems of otherwise in accordance with applicabia law.

The Funds shalt pe haid in an institution whose deposits are insured by a fede: sl agency. instrumentality, of sntty (includig
Lender, if Lender is such an irstitution) or in any Federal Home Loan Jank. Lender shall apply the Funds to pay \he Escrow hems Lender
may not charge Rorrowen for holding and applying the Funds, annually analyzing the 8scrow account, of verifying the Escrow Items, uniess
Lendsr pays Borrower interest on ‘he Funds and applicable law permits Lender to make such a charge. However, Lendsr may reguie
Borrower 10 pay @ ona-ume charge tor an independent real estate tax reportng service used by Lender in connection with this loan, uniess
applicable law provides otherwise. Unigss an agreernent is made of applicable law requires interest to be paig, Lender shall not D&
raquired to nNav Borrower any intarest or garnings of the Funds. Borrower and Lender may agree in writing, however, that intergst shalt
he paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits 10
the Funds and the purpose for which each debit 10 the Funds was mads. The Funds are plecged as additional security for all sums
secured by this Security Instrument.

it the Funds heid by Lender axceed the amounts permitied 10 be heid by applicable lavs. Lender shall account ta Borov/er for the
excess Funds in accordanc? with the requirements of applicable 1aw. | the amount of the Funds held by Lender at any nume s NOt
susficient 10 pay the Escrow ltems ~hen due, Lender may s0 notify Borrower N writing, and, i such case Borrowel shai pay to Lendsr
the amount necessary to maxe up the deficiancy. Borrower shaill maka up the daficiency 0 no more than twelve monthiy payments, at
Lender’s soi€ discretcn.

Upon payment in fuil of all sums secured by this Sacurity Instrument, Lender shall promptly retund to Borrower any Funds held by
Lendar. If, under paragraph 21, Lendar chall acguire of sell tha Property, Lendet, prior t0 the acquisition of sale of te Property. shall apply
any Funds held by Lender at the time of acquisition of sale as a credit against the sums securad by this Security Instrument.

3. Application ot Payments. Unlass aprlicable taw provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be apolied: first, 1c any prepaymunt charges due under the Note; second, to amcums pavabie under paragraph 2; thid, to nierest
dua; tourth, 10 principal due: and iast, 10 any late charges due under the Note.

4. Charges: Liens. gorrower shall pay a1l 1axes, assessments, charges, fines and 1mpositions attributable 10 the Property which
may attamn priofity ovey this Security instrument, and leasehold payments of greund rents, it any. Borrower shail pay these obligations N
the mannar provided in paragraph 2, or if not paid in that mannar, Borrower shail pay them on time diwectly 10 1he person owed payment
Borcower shall promptty turrish to tender ail notices of amounts to be paid under this paragraph. It Qorrower makes these paymenis
directly, Borows? shali pmmplly furnish 0 Lender recetpls evidencing the payments.

Borrowar snall promptiy discharge any lien which has priority over this Security instrumant uniass Borrower: (a) agrees in wrung 10
e payment of the obiigation secured by the lien in @ manner acceptable 10 Lender; (b) contests in good faith the hern by, of detends
against entorcement of the lien in, laga! proceedings which in the Lender’s opinon operate to prevent the entorcement of the lien; or ic!
sacures from the holder of the lien an agreement gaustactory 10 Lender subordinating the hen to this Security instrumant. ¥ Lender
¢atermines that any part of the Property s subject to @ ften which may attain priority over this Security Instrument, Lender may give
Horrowes & NOtce identifying tha len. Rorrower shall satigfy the hen of take ona or More of the actions set torth above within 10 days o!
the giving of notice.

5. Hazard of Property insurance. Borrower shall keep the impravements now exisung or hereatter srected of e Property
asurad against lo3s by fire, hazards included within the term » axtanded coverage” and any other hazaids, including floods of Pooding. for
which Lender requires iNSUranca. This insurance shail ba maintainad in the amoums and for the periogs that Lender requres The
insurance carrier previding the insurance shall be chosen by Borrower subject iC Lencer's approval which shail not be urgeasonably
withheld. |§ Borrower fails 10 maintain coverage described above. Lender may, &t Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordsncs with paragraph 7.

All insurance policies and renewaslis shali be acceptable 10 Lender and shatl inciune a standard morgage clause. Lendar shall have
the righit 10 hold the policias and renewals 1t Londer requires, Borrower shall promptly give 10 Lender all recaipts of paid premiums an
renewal notlices. In tne evant st loss, Borrower ghall give prompt Noucs w0 the insurance carrier and Langer Lender may make proof ¢t
loss if not made promptly DY Borrower.

Unless Lander and Borrower otherwise agreée in writing, insurance procesds shali be applied 10 rastoration of repair of the Property
damaged, if the restoraticn of repaif 18 guonomicaily tgasible and Langer's security s not lessened. I the restoration Of repai is nol
economically feasible of Landar’s sscurity would 9e lessenad, the insurancs proceeds shall be applied 10 the sums secured by This Security
Instrument whether or not then dus, with any 8xcess paid to Borrower. 1f Borrower abandons the Property, Of doas not answer within 30
days a notice trom Lander that tha insurance carner has offered to settla a clairn, then Lender may collect the tnsurance procseds. tendst
may use the praceeds 10 rrpalr of 1851078 the Property or 10 pay sums secured by this Security Insttument. whether or nct then dus Tne
30-day perod will begi when +he notice is given.

Unless Lender and Boriower otherwiss 3gree in writing, 21y appiication of proceeds 10 principat shall not extend of postpor:é the
due date of the monthty paymsents referred 10 in paragraphs 1 ang 2 or change tha amount of the paymants. f under paragraph 21 the
Property s acquired by Lender, Borrower's right 10 80Y insurance policies and preceeds rasulting from damage 1o the Property priof to the
acquisition shall pass 0 Lender to the extant of the sums sacured by this Securtty Instrument immediataiy prior 10 the acquis.uion.

6. Occupancy. Pressrvation, Maintenance and Protectior. of the Property: Borrowes's Loan Application: Leasaholds. Borrower shait
accupy. establish, and use the Property as Borrower’s principal residence within sty days after the execution of Tus Security Instrument
and shall continue 10 occuoy the Property 28 Borrower's princmal residence for at teast one yosal after the date of occupancy. uniess
Lender otherwise agrees in writing, which consent shall ot be unreasonably withhaid, or unless extenuating sircumstances exist which
are beyond Borrower’'s control. Borrower shall not destroy, damage of impair the Property, allow the Proparty 12 deterniorata, of cornmit
waste on the Property. Borsower shall be n dafault if any sorfeitura action of proceading, whether cwil of criminal, 1s begu® that N
Lendar's ghod faith judgment could resuit 10 forteiture of the Property of otharwiss materially impa the lien created by this Securnity
Ingtrument af Lender's security interest. Borrower may cure such 2 defauit and remnstate, as provided n paragraph 18, by ceusing the
action of proceeding 10 pe distussed with a ruling that, in { gnder’s good faith determination, precludes torfeiture of the Borrower's interest
n the Property Of othar material impairment of the fien creatsd by this Security instrumant of Lander's security intarest. Borrower shall
aiso be in dofauit if Borrowar, during the loan application process, gave matarially faise of inaccurats informatior: or statements 10 Lengef
{or failed to provide Lander with any matenal information! in connaction with the loan evidencad by the Note, inctuding, but act hmitaed to.
representations concarning Borrower's occupancy of the Property as & principal residence. If this Security Instrument 1s on 3 ieasehoid,
Borrower shail comply with all the provisions of the lease. |t Borrower acquires fea title 1C the Property, the leasehold and the {ee ttle
shali not merge uniess Lenger agrees to the merger in Writing.

7. Protection cf Lender’'s Rights in the Preperty. \t Borrower faiis 1@ purform the covenants and agreaments contained in this
Secunty nstrument, of there is 2 legal proceeding that may significantly attect Lender's rights in the Property {(such as & proceed:ing N
pankruptcy, probats, for condemnation o7 forfeiture or 1@ enforce laws Of ragutations). then Lender may o and pay for ys/hatever s
necasssly to protact the value of the Property and Lender’s rights in the Property. { gnder’s actions may inciude paying any sSUMms securad
by a hen which has prionty over this Security Instrument, appearing in cour., Paying r@asonablis attornaye’ fees snd entenng ©f the
Property to make repairs. Akhough Lender may take acuen under tnis paragraph 7. Lander does not have 1o do 9.

Any amoums disbursed by Lender under this paragraph = ghall bacome additional debt of Borrowsefl secured Dy tms Securiv
Instrument. Uniess Borrower and Lender agree 10 sthar terms of payment. these amoumts shall bear interesl from the date ot
disbursement al the Nots ra@ and shalt te payabie, with interest. upon notice from Lender 1C Borrower requesiing payment.

g. Mortgege nsurenco. 1t Lendel raquired mortgag?d insurance as 8 condition of making the loan secured by this Secunty
Instrument, Borrawer shail pay tho premiums required 10 mamtain e mortgage insurance 0 eftect. M. tor any fsason. me morngag”
[nsurance coverago required by L endar lapsas of ceases (0 bs N eftect, Borrowst shail pay the pramums required 0 abtain coverage
substantiaily gquivalent 10 the morigage insurance previously in eftect, at a cost substantaily squivelent 10 the cost 1o Borrows? of the
mortgage insurance previousty in sffect, from an alternats mortgage insurer approved by iander. f substantiatly equivalent mortgege
insurafnce coverage is not available, Borrower shall pay 10 E: a sum equal 10 one-tweifth of tha yearly mortgaes \surance
premium being paid by Borrowesr whan the insurance coverage lapsed of ceasad to be in effect. Lender will accept, use and retain these
paymants a5 a toss raserve in tieu of mortgage insyranca. Loss reserve payments may no longer be required, at the option of Lender,
mortgage insurance coverage (in the amount and fo? thae pariod that Lender requires} provided by an insurer approved by Lender agait
becomeas svailable end is obtained. Borrower shall pay the premiurns raquired 10 maintain mortgage nsurance n effsct. of to provide &
loss reserve, until the requirement {or mortgage insuranceé ends in acccrdance with sny written agreement betwaan Borrower and Lender
or appiicable law.
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.9 ixupa«;_ﬁ'an. Lendsr. or its sgent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the tima of of prior to an.inspa an specifying reasonable causs for the inspsstion.

1'3._ Cnn_demnaz&gn._ Tha arcoseds of any awerd or claim for damages, direct or consequential, in corasction with any
ccrlxdaa_rématmn.er ctfier taking of any part of tha Property, or for conveyancs in lisu of condemnation, ars hereby assigned and shall be paid
to Lander.

in the wvent of a total vaking of the Property. the proceeds shali be applisd to the sums sscured by this Security Insrumant,
whather or not then dus, with any excass paid to Borrowsr. In the event of a partigl taking of the Property in which the fair market vatue
of the Proparty immediately before the taking is equal to or greater than the amount of the sums secured by this Secunty Instrument
immediately before the taking, unlass Borrower and Lender otherwiss agree in wiiting, ths sums secured by this Security Instrument shall
be reduced by the amount of the proceeds muitipliad by the feliowing fraction: (a} the total amount of the sums secured immediateiy
befora the taking, divided by {b) the fair markst value of the Property immadiataly bafore the tsking. Any batance shall be paid to
Borvower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before the taking is
less than the amount of tha sums secured immediately bafore the taking, unless Borrower and Lender otherwise agree in writing or unless
applicabie law otherwise provides, the procesds shall bs applied to the sums secured by this Security Instrumant whethes or not the sums
arg than dugs,

'f the Property is abandonad by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award of
settie 8 clarm for damagss, Borrower faiie to respond to Lender within 30 days after the date ths notice is gwven Lender 1s authsnizeg to
collect and apply the proceads, at its optinn, either to restoration of repair of the Property or to the sums secured by this Security
instruinent, whetner or not then due.

Unless Lender and Sorrower otherwise agree in writing, any application of proceeds to principal shall not extersd or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Bortower Not Relsased; Forbearsnce By Londer Mot s Weiver. Extension of thy time for payment of moaificatior of
amortization of the sums sacured by this Security Instrument grantsd by Lender to any successor in interest of Sorrower shail not ooerate
to ralease the liability of the original Borrower or Borrower’s successors in interest. Lendar shall not be required to commence procesdings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured ty this
Security Instrument by reason of any demand made by the original Borrower or Barrower's successors in interest. Any tforbeararce by
Lender in exercising any right or ramegdy shall not be a waiver of or praclude the exarcise of any right or remedy.

12. Successors snd Assigns Bound; Joint and Severa! Liability; Co-signsrs. The covenanis and agreements of this Securny
Insttument shall Lind and bensfit the successars and assigns of Lender and Boriower, subject to the provisions of paragraph 17
Borrower’'s caovenants and agreements shall be joint and sevaral. Any Borrower who co-signs this Security !nstrurnent but dees not
executs the Note: (a) 15 co-signing this Security instrument only to mortgage, grant and convay that Borrower’'s interest in tha Property
under tive terms of this Sacurity Instrument; (b} is not personally obligated to pay the sums secured by this Sacurity Instrumant: and ic:
agrees that Lender and any other Borrowar may agree to extend, modify, forbear o make any accommodations with regard 1o the terms ot
this Security instrumant or the Note without that Borrower’s consent.

13. Loan Chargas. |f the loan sacurad by this Security Instrument is subject to a law which sets maximum loan charges. ang
that law s finally interpreted so that the intsrest or other loan charges collected or to ba coliected in connection with the ioan axcead the
permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce the charge 19 the pecrmitted limir: and
b} any sums already collectsd from Borrower which excesded parmitied limits will be refunded to Borrower. Lender mav choonse to mabe
this refund by reducing the principal cwed uncer the Ncte or by making a dwact payment to Borrowor. if a retund reguces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Wotices. Any notice to Borrower providsd for in this Security nstrument shall be given by delivering it or by maiting t by first
class mall uniass applicable law raquires use of anather method. Ths notice shail be directed to the Property Address or any other aidress
Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail w0 Lender’s address stated heremn or any
othsf adaress Lender designates by notice to Borrower. Any notice provided for in this Security instrument shall be deemsd 16 have been
given to Borrower of Lender when given as provided in this paragraph

15. Govesning Law; Severability. This Security instrumen: shall be governed by federal law and the iaw of the junsdicton ir
wehich the Property is located. in the event that any provision or clause of this Security Instrument or the Note conflicts with appicabie
taw, such conflict shall not affact other provisions of this Security Instrument or the Note which can be givan effect without the confhcting
provision. To this end ths provisions of this Security Instrument and the Nots ars declared 1o be severable.

18. Borrower's Copy. Borrower shalt be givan one conformad copy of the Note and of this Securiry Instrument.

17. Transtar of the Praperty cr a Boneficis! inteiest in Borrowsr. If all or any part of the Propsrty or any interest in 1 15 sold or
transferiac {or if a beneficial intarest in Borrower is sold or transferred and Borrower s not a natural person) without Laender's prior written
consent. Lender may, at its oprion, require immediate payment in full of ali sums secured by this Security Instrument However, thes
option shall not be exercised by i.ender if exarcise is prohibited by federal law es of the date of trus Secunty instrument.

1t Lenaer exercises this option, Lender sha!l give Borrowar notice of acceieration, The notice shall provide a perniod of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sscured by this Sscurity Instrument |
Borrower fails to pay thase sums pricr to the expiration of this period, Lencer may invoke any remedies pernuttad by this Securrmy
Instrument without further notice or demand on Borrowar.

18. Berrower's Right to Relnstats.  if Borrower meats certain conditions. Borrower shall have the fnght tc have enicrcement of
this Security Instrumant discontinusd at any dme prior to the earlier of; {a) 5 days (or such other petiod as applicable iaw may specity for
reinstatemsnt) before sale of the Proparty pursuant to any power of sais contained in this Security Instrument; or (bj entry of a judgment
snfercing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due unde:r this
Security Instrument and the Note as it no acceleration had occurred; (b) cures any default of any other covenants cr agreements; ic) pays
ali expenses incuired in enforcing this Sacurity Instrument, including, but not timited to, reasonable attorneys’ feas: and (G} lakes such
action as Lander may reasonably require to assure that the lien of this Security Insttument, Lender’s rights ir the Property and Borrower s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shail remain fully effective as f no accelerstion had occurred Howsver. this nght to
reinstate sh:all not apply in tha case of accaleration under paragraph 17.

19. Ssle of Mote; Chenge of Loan Servicer. The Nots or a parria! interest in the Note {together with this Security instrument: may
bs sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Lcan Servicer”)
that collacts monthly payients due under ths Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer urrsiated to a saie of tha Note. Ii thare is a change of the Loan Servicer, Borrowsr will be given written notice of the changs in
accardance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
addrass 1o which payments should ba made. The notics wiil also contain any other inforr .ation reguired by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit tha prasence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shell not do, nor allow anyone else to dn, anything affecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantines
of Hazardous Substances that are genereily rscognized to be appropriaie v normal residential uses and to marmtenance of the Propariy.

Borrower shall promptly give Lender written notice of any investigation, claim, derand, lawsuit or other action by any
gavernmentz! or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmental Law ot which
Borrower has actual knowledge. If Borrowaer learns, or is notified by any governmental or regulatory authority, that any removal or other
rameaation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail necassary remedial actions
in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances gasoline, kerosone, other flammabis or toxic petroleum products, toxic pesticides and
herbicides, volatie sulvents. materials containing asbestos or formaldehyde, and radicactive matenais. As used 1 this paragraph 20,
"Environmantal Law” moeans foderal laws and laws of the junsdiction where the Property is located thst relate to hesith, satety or
anvironmantal protechon.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remsdiss. Lender shall give notice to Barrowes prior to accoieration following Borrower's breach of any
covenant or agreement in this Security Instrumont {but not prior to acceleration undsr paregraph 17 unfess applicable law provides
otherwise). The nctice shall specify: (a) ths default; (b the sction required to cure the defauit: (¢} a deto, not iess than 30 days from the
date the nctice is given to Berrowsr, by which the default must be cured; and {d) that fallure to cure the dateult on or befors the dote
spacified in the notice may result in acceleration of the sums sacured by this Security Ingtrument end sale of the Property. The notice
sholl furthar inform Borrower of the right to reinstate after sccoleration, end the right to bring a court action to assert the non-axistence of
a defaull or any othsr defansa of Borrowor to scceleration and sale. i the defeult Is not cured on or before tha data specified in the
notca, Lendsr ut its option may require Immadiate peyment in fuil of all sums securad by this Security Instrumam without further dernand
ang may invoks the povrer of sale end any other ramedies permitted by upplicable law. Lendas shail be entited to collect 2il sxpenses
incuired in pursuing tha remadiss provided in this paregragh 21, inciuding, bt not mited to, reasonable attornevs’ fess and costs of title
evidencs.
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f Lander invokes the powsr 6f daly; Lénddy shall aecuto or esuse Tristes to gxocits o written notcs of tha of an
ovant of defeult and of Lendsr's alection to cause the Praperty to be 3old and shall cause sich notics to b recordsd in esch county in
which any part of the Propasty fe lodtted. Ldfder o Trustie shali giie notics of salo in the mar p ibod by applicable iaw to
Boivower and to ctfier persons prasirad by applicable bsw. Afer the time roquired by applicable law, Trustee, withoue d d on
Borrower, shall sell the Proparty at public auction to ths highest bidder at the time and place and under the terms desig g in the not
of saie In one or nvore parcels and in any arder T o determines. Trustes may postpone ssie of ell or anv parcel of the Pruperty by
pubific announcement at the e and piace of any provisusly schethilsd seie. Lender or ks designes may purchase the Property st any
sela.

Trustee shail deliver to the purchaser Trustea’s deed convaying the Property without any covenant or warranty, expressed or
impiled. The recitals In the Trustze’s deed shall be prima facle evidence of the buth of the statenents made therein. Trustes shaft apply
the procesds of the sale in the following order: {a) to afl oxpenses of the sale, Including, but not limited 1o, reasonable Trustes’s end
attoineys’ fees; (b} tc all sums securad by this Security Instrument; end (¢} any excess to the person or persons legaily entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee 10 reconvey the
Propertv and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrumant to Trustee.
Trustee shall reconvey the Property without warranty and Lender shail charge Borrower a relsese fes in an amount cliowed by applcable
law. Such person or persons shall PRY any recordation costs.

23. Substitute Trustes. Lander may from time to tims remove Trustee and appoint a successor trustae 1o any Trustes appointed
hareunds:. Without conveyance of the Property, the successor trustee shali succead to all the title, power and duties conferred upen
Trustee hersin and by apolicable law.

24, Attornays’ Faes. As used in this Security lnistrumant and in the Note, "attorreys’ fees” shall inciude any atiorneys’ fses
awarded by an appsilata court.

25. Riders to this Security Instrument.  If one or more riders are e @cuted by Borrower and recorded together with this Security
instrument, the covenants and agreements of each such rider shall be incerporated into and shall amend and supplement the covenants
and agrsements of this Security Instrument as if the ridar(s} were & part of this Security instrument. {Check applicable box(es)]

_X| Adjusiable Rats Rider "] Condominium Rider X 1-4 Family Rider
.} Graduatad Payment Rider [} Plannsd Unit Development Rider {__: Biweekly Payment Rider
"1 Balloon Rider (_] Rate Improvement Rider _1 Second Home Rider

] Other(s} Ispec:fy]

|
(-

BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants contained in this Security instrument
and in any rider{s} executed by Borrower and recorded with it.

iy

MARTIN I MONTI

(, \\ /\I - . /‘7 -~
X \\ki_gﬁ/’w\ (A s /)//@VV‘ -

DEBRA A MONTI {

SRS Wm =

COMBIFSIDN L ™
fs [ate. U] ;
"&‘:V—%—w-‘»g\t-‘; S

ey 1CIAL BEAL
3 HARIORIE & BTUART
1 A5EE)  womary puBlc- O

STATE OF CREGON,
Klamath County ss:

On this 2nd day of April. 19%9 ., personally appeered the above named
MARTIN 7 MONTI and JANET L MONTI and JAMES J MONTI and DERRA A MONTI

and acknowledged the foregoing instrument to be hig/her/their  voluntary sct and deed.

WITNESS my hand and official seal affixed ths day und year in this certificate above written.

-

: s \. S

(Otticint Seal Before m?/m = ‘i\% ;

My Commission expires: 12-20-02 g ’ 7 ](\7' \M
L 3 — \] —

Notary Public tor Oregun 4‘/

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the hoider of tha nots or notes sacured by this Deed of Trust. Said note or notes, togeiher
with all other indebtednass secured by this Deed of Trust, have been paid in full. You sre hersby directed to canca!
said note or notes and this Deed of Trust, which are deliverad heraby, and 1o recenvey, without warranty, all the estats
now held by you under this Deed of Trust to the person or persans legaily entitivd thereto,

DATED:

Mail reconveyance to
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THIS ADJUSTABLE RATE RIDER is made this 30th day of
Maxch, 1999 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Dead (the "Securitv Instrument”) of the
same date given by the undersigned {the "Borrower”) to secure Borrower’'s Adjustable Rate
Note (the “Note") to Wwashiangton Mutual Bank

{the "Lender”) of the same date and covering the
property described in the Security instrument and located at:

2304 & 22C6 HOLABIRD AVENUE, KLAMATH FALLG, OR $760C1

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WIiLL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT (OR § §9,687.50 } AMD IN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. In addition to the covenants anc agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

interest wiil be charged on unpaid principal untif the full amount of principal has been
paid. | wili pay interest at the higher of the yearly rate of __3.350 % {"Stated Interest
Rate”) or the Current index plus the Margin (both as defined below) until the first of the
month following closing. Thereafter, tha intarast rate will be the Stated Interest Rate,
subject t¢ change in accordance with Saction 4 of this Note.

Tha Note provides for changes in the interest rate and the monthly paymenis as
follows:

NO TIER Page 1 of B
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"4. INTEREST RATE AND MONTHLY PAYRMENT CHANGES
{A} Change Dates

The intsrest rete | will pay may further change on the ist day of
June, 199¢ _. and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Data".

{B} The index

Beginning with the first Change Date, my interest rate will be based on an
Index. The “index" is the Twelve-Month Average, determined as set forth below, of the
annual yields on actively traded United States Treasury Serurities adjusted to 2 constant
maturity of une year as published by the Federal Raserve Board in the Federal Resefve
Statistical Release entitled "Selected Interest Rates (G.13)" (the "Moenthly Yields™). The
Twelve-Mcnth Average is determined by adding togethsr ths Monthly Yialds for the most
recentiy available twelve months and dividing by 12.

The most tscent Index figure available as of ths date 15 days before each
Change Date is calied the "Current Index”.

If the Index is no longer available, the Note Holder will choose & new index
which is based vpon comparable information. The Note Hoider will give mie notice of this
choice.

{C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by
adding Three & Four-Tenths percentage
points 3.400 % ("Margin”) to the Current Index. The Note Hoider will then round
the result of this addition to the nearest one thousandth of one percentage point {0.0019%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
intersst rate until the next Change Date. in the event a new Index is selected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin wili be the difference
between the average of the old Index for the most recent three vear period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
available and tha average of the new Index for the mast recent three ysar period which
ends on that date (or if not available for such three year period, for such time as it is
availabie). The difference will be rcunded tc the next higher 1/8 of 1%.

MO TIER Page 2¢i &
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D)  interest Rate Limit
My interest rate wili never be greater than _ 9.650 9% ("Cap"), except that
following any saie or transfer of the property which secures repayment of this Note after the
first interest rate Changs Date, the maximum interest rate will be the higher of the Cap or 5
percentage points greater than the interest rate in offect at the time of such sale or wansfer.
(E} Payment Change Dates
Effective every year commencing June 1, 2000 ____.andon
the same date sach twslfth month thereafter {"Payment Change Date"), the Ncte Holder will
determine the amount of the monthly payment that would be sufficient to rapay the
projected principal balance | am expectad to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior 10 the Payment Change Date in
substantially egual pavments. The result of this calculation is the new amount of my
rmonthly payment, subject to Section 4(F) below.
{F)  Nontnly Payment Limitations
Unless Saction 4({H) and 4:1) below apply, tne amount of my new monthly
payment, beginning with & Payment Change Date, will be limited 0 7 1/2% more or less
than the amount | have been paying.
(G} Changes in My Unpaid Principal Due to MNegstive Amortization or Accselerated
Armortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described in Saction 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the rmonthiy
payment date in full on the maturity dats in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Ho!der will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpsid principai, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the monthly payment is greater than the interest portion,
the Note Holder will apply the excess towards & principal reduction of the Note.
(H} Limit on My Unpaid Principal; increased Mionthly Payment
My unpaid principal can never excsed a maximum amount equal to _125%  of
the principal amount original borrowsd. In the event my unpaid principal would otherwise
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that _125% limitation, | will begin paying & new monthly payment until the next Payment
Changs Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be an amount which would be sufficient to repay my then unpaic
principal in sull on the maturity date at my interest rate in etfect the meonth pricr to the
payment due date in substantially equal payments.
() Required Fuli Monthly Payment
On the FIFTH anniversary of the due date of the first monthly payment, ard
on that same day every FIFTH year thereafter, the montiily payment will be adjusted
without regard to the payment cap Fmitation in Section 4{F}.
{J) Notice of Changes
The Note Hoider wili deliver of mail to me & notice of any ot anges in the amourit
of rmy monthly payment before the etfective date of any change. The notice will incluce
information raquired by law 10 be given me and also the title and telophone number of a
person who will answer any questions | may nhave ragarding the notice.
(K} Failure to Make Adjustments
1f for any reason Note Holder fails to make an adjustment to th2 interest raté of
payment amount as described in this Note, regardiess of any notice requirement, | agree
that Note Holder may, upon discovery Gf such tailure, then make the adjustment as if they
had been made on time. | also agrae not to hold Note Hoider responsible for any damages
to me which may result from Note tolder’'s failure to make the adjustment and to let the
Note Holder, at its option, apply any excess monies which | may have paid to nartial
prepayment of ungaid “principal.”

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended tQ read as follows:

Transter of the Property or 2 Beneficial Interest in Borrower. if ali or a0y
part of the Property of any interest in it is sold or transferred (or if 8 beneficial
interest in Borrower is sold or wensferred and Borrower is not a natural persor)
without Lender’s prior written consent, lLender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise IS prohibited by
federal law as of the gate of this Security instrument. Lender also shall not

NO TiZR Page 4 of
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sxercise this option if: (&} the request 1o assume 15 made after one vear 1onowing
recordation of the Deed of Trust, (b} Borrcwer causes to be submitted to Lender
information requied by Lender 10 evaluate the intended transferse as if 5 new ioan
i datermines that Lender's
that the risk of 3 breach
other obligations
der, (@) Assuming
Lender at its sole choice and
discretion, which Agreement may include an increase tc Cap as set forth below
and {e) payment of Assumpticn Feg if requestsd by lender.
To the extent permitted by applicable iaw, Le
fes as a condition to Lender's consent to the loan
increase the maximum interest rate limit to the high Cep or 5 percentage
PoINts greater than the intersst rate in effsct at the time of the transfer. {ender
may aiso raquire the transferge 1o sign an &Ssumption  agreement that is
acceptsble 10 Lender and that obligates the transferee to keep 1l the promises
and agreements mads in the Note and in this Security Instrument. Borrower wili
continue to be obligated under the Nots and this Security Instrument unless
Lender hag entered into g written assumption agreement with transferes and
formally releasas Borrower.

It Lender exercisgs thjs option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not lass than 30 davs from the
date vhe notice is delivered or mailed within which Borrowes must pay al! sums
secured by this Security instrument. |t Borrower fails to pay these sums prior to
the expiration of thig period, landsr may invoke any remedies permitted by thig
Security Instrument without further notice or demand on Borrower.

NO TIER Page 5 of §
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8y SIGNING BELOW, Borrower accepts and agrees 10 the terms and covencnts
contzined in this Adjustable Rate Rider. Borrower agrees 10 sxecute any docurnent
necessary to raform this Agresement 10 accurately reflect the terms of the Agreament
hetween Borrower and ‘Beneficiary or if the original Note, Trust Daed or other document is

lost, y’cilat&d or destroyed.

yd

iy
MARTIN I_MONTI

NO TIER Page 6 of 8
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Assignment of Rents
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THIS 1-4 FAMILY RIDER is made this  30th day of March, 19993 , and is
incorporated into and shall be deemed to emend and suppisment the Mortgage, Deed of Trust or
Security Desd {the "Security Instrument"} of the same date given by the undersigned (the
"Berrower™) to secure Borrower's Note to Washirgton Mutual Bank

{the "Lender") of the same date
and ccvering the Property described in  the Security Instrument and located at.
2304 & 2306 HQLABIRD AVENUE, KLAMATH FALLS, OR 97601
[Property Address)

1-4 FAMILY COVENANTS. in addition to the covenants and agreements made in the
Security Iinstrument, Borrower and Lender furthar covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBRJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the foliowing items are added 10 the Property
description, and shall also constitute the Propeiy coverad by the Security Instrument: building
materials, appliances and goods of every nature whatsoever now or hergafter iocated in, on, or
used, or intended tc be usad in connection with the Property, including, but not limited to, those
for the purposes of suppiying or distributing heating, cooling, eiectricity, gas, water, air and
light, fire prevention and extinguishing apparotus, security and access contro! apparatus,
plumbing, bath twubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, dispesals, washers, dryers, awnings, storn: windows, storm doors, screens,
blinds, shades, curtains and curtair rods, atiached mirrors, cabinets, panelling and attached
floor coverings now or hereafter attached to the Proparty, ail of which, including replacements
and additions thereto, sheall ba deemed 1o be and remain s part of the Property covered by the
Security Instrument. Al of the foregoing together with the Property described in the Security
Instrument {or the leasehold estate if the Security Instrumen® is on a leasehold) are referred 1o 1n
this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PRCPERTY; COMPUIANCE WITH LAW. Borrowsr shall not seek, agree ¢ cor
meake a change in the use of the Property or its zoning classifications, unless '.ender has agreed
in writing to the change. Borrowser shall comply with all lews, ordinences, regulations and
requiremants of any governmental body applicable to the Property.

C. SUBORDIMATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument 1o ba psrfected against the Property without Lender's
prior written permisgsisn.

MULTISTATE 1-4 FAMILY RIDER - Fansde Mas/Freddie bsc Uniform histrument Form 3170 3/30
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
:o the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 concerning Borrower’s occupeancy of the Property is
deleted Al remaining covenants and agreements set forth in Uniform Covenant & shall reman
in effect.

G. ASSIGNMENTY OF LEASES. Upcn Lender’s request after default, BRorrower shali assign
to Lendar all leases of the Property and all secunty deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modity, extend or terminate
the existing leases and 10 execute new leases, in Lender's sole discretion. As used in this
Paragraph G, the word "lease” shall mean “sublease" if the Security Instrument is on 3
leasehold.

H  ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and transiers to Lender all the rents and
reverues ("Rents”} of the Property, regardiess of 1o who the Rents of the Property are payable.
Borrower authorizes Lender or Lender's agents tc collect the Rents, and agrees tnat each tenant
of the Property shali pay the Rents to Lender or Lender s agents. However, Borrower shah
receive the Rents untii (i) Lender has given Borrower notice 0i detauit pursuant to paragraph 24
of the Security Instrument and (i) Lender has given notice to the tenant{s) that the Rents are to
be paid to Lender or Lender's agent. This assignment of Rights consitutes sn absolute
assigniment arid not an assignment for additional security only.

if Lender gives notice of breach to Borrower: {iy all Rents reveived by Borrower shali be held
by Borrower as trustee for the benefit of Lender only, 1o be appiied to the sums secured by the
Security Instrument; {ii} Lender shall be ertitied to collect and reveive ali of the Rents of the
Property, liiijBorrower agrees that sach tenant of the Property shall pay all Rents due and
unpaid to Lender or Lendsi’s agents upon Lander's written demand to the tenant; {iv) unless
applicabie taw provides otherwise, all Rents collected by Lender or Lender’s agents shaii be
applied first t0 the costs of taking control of and managing the Property and coliecting the
Rents, including, but not limited to, attorney’s fees, receiver's fess, premiums on recever’s
bonds, repair and maintenance costs, insurance premiums, laxes, assessments and othei
charges on the Propsrty, and then to the sums secured by the Securtiy Instrument; (v} Lender,
Lender's agents or any judicially appeinted reciever shall be liable to account for only those
Rents actually received; and {vi} Lender shall be entitied 1o have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Pioperty as security.

if the Rents of the Property are not sufficient te cover the costs of taking control of and
marnaging the Property and of collecting the Rents any funds expended by Lender for such
purpossas shall tecome indeptedness of Barrower to Lender secured by the Security Instrument
pursuant to Yniform Covenant 7.

Borrower represents and warrants that Borrower has not exacuted any prior assignment !
tha Rents and had not and will not perform any act that would prevent Lender from exercising
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its rights under this paragraph.

Lender, or Lendsr's agents or a judicially appointed receiver, shall not be required to enter
upon, take conirol of or maintain the Property before or after giving notice of default to
Borrower. However, Lendes, or Lender's agents or a judically appeinted reciever, may do s¢ at
any time when a default cccurs. Any appiication of Rents shail not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shalt
serminate when all the sums secured by the Security Instrument are paid in full.

|, CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreemant
in which Lender has an interest shall be a breach undsr the Security Instrucment and Lender
may invoke any of the remadias permitted by tha Security Instrument.

BY SIGNING BELOW, Borrower accepts andg agrees to the terms and provisicns contained in
this 1-4 Family Rider.

DESRE &4 MONTX
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STATE OF OREGON : COUNTY OF KLLAMATH: 8.

Filed forrecordatrequestof ____ ~ Amevieitle . the
of ____ April _ ___AD, 1999 w 11:50 o'clock . A+ _ M. and duly recorded o Vol
____ Mortgages . ___onPage ___ 13107
Linda Stith, County Clerk
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