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DEED OF TRUST

THIS DEED OF TRUST ("Security instrument™) is made on March 30, 193S . The grantor is

MARTIN I MONTI and JANET I, MONTI, TENANTS BY THE ENTIRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

{"Borrower”). The trustes is  AMERITITLE, a Oregon corporation .~
("Trustee”). The beneficiaryis _ Washington Mutual Bank =
., whigl is organized and existing under the laws of Washington , and whose address is
1201 Third Avenue Seattle, WA 98101 - _____{"Lender"}. Borrowai owes Lender the
principal sum of  Seventy-Eight Thousand Four Hundred & 00/100 . e
L . e o ___Dotlars tli.8. $78,400.00 ).
Thie dabt ie evidenced by Borrower's note dated the same date as this Security instrument {"Ncte™. which provides for
monthly payments, with the full debt, if not paid sariier, due and paysble cn____~ May 1, 2¢ . This
Security Instrurmnant secures to Lender: (a) t! 2 repayment of the debt evidenced by the Note, with interest, and sl
renawals, extensions and modifications of the Note; (b} the payment of ali other sums, with interest, advenced uncer
paragraph 7 to protect the security of this Security Instrument: and (c}) the performance of Borrowsar's covenants and
agreements under this Security Insttument and the Note. For this purpose, Borrowsr irrevocably grants and convays to
Trustee, in trust, with power of sale, ths following described property focated in_ Klamath
County, Oregon:

‘

AS PER EXHIBIT A" ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN

which has the address of 2008 & 2010 CALIFORNIA o ,KLAMATH FALLS
[Street] {City}

Oregon 97601 ____("Property Address™);
1Z:p Codal

TOGETHER WITH all the improvements now or hereafter erscted on the property. and aill easements,
appurtenancaes, and fixtures now or hereaftar a part of the property. All replacements and acaditions shali also be
covered by this Security Instrument. Al of the foregoing is reforred to in this Sscurity instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully ssised of the estate hereby conveyed and has the right to
grant and conwey the Proparty and that the Property is unencumbered, except for encurabrances of record. Borrower
warrants and will defend generaliy the title to the Property against ai claims and demangds, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniformy covenants for national use and non-uniform covenants with
limited variations by juiisdiction to constitute a uniform security instrumert covering real property.
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UNIEORM COVENANTS, Borrowar and Lendur tovenant and agres as f{ollows:

1. Payment of Principal and Interast: Prapayment and Lats Charges. Borrower shall promptly pay when due the principal of and
interest on the dabt evidenced by the Note and any prepayment and late chargss due under the Note.
iy +2,° Funds for Taxes. and !nsprﬁnca. Subject to applicabls law or to & writter waiver by Lendsr, Borrower shail pay 1o Lender on
the day monthly%}:i}arﬁeﬁtszare dusiilider the Note, until the Mote is paid in full, & sum ("Funds®} for: {a) yoarly taxas and ass@ssmeants
whith 7Ry Stfain prionity over this Security Instrument as 3 ien on the Property; {b) vearly leasshoid payments of ground rents on the
Property, it any; (o) yearly hazard ar property insurance premiums; (d} yoarly flood insurance premiums, if any; (9) yearly mortgags
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the peyment of mortgaga insuranca premiums. These itsms ere called "Escrow hems ~ lender may, &t any timsa, coliect and hotd Funds
in an smount Not to excead ths maximum amount a lender for a federally releted mortgage ioan may reguire for Borrower’s esciow
account under the fedsral Real Estate Settisment Procedures Act of 1374 as amended from time to time, 12 U.S.C. Section 2801 er
seq. "RESPA"), unless another law that applies tc the Funds cets a lesser amount. If so, Lendsr may, at any time, collact and hoid Funds
in an araount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of cuirent date and raasonabte
estmates of expanditurss of future Escrow ltems or otherwise in accordance with applicadle law.

The Funds shall be held in an instition whose deposits are insured by a faderal agency, instrumentality, ot entity {including
Lender, i Lender is such an institut.on) of in any Cederal Home Loan Bank. Lender shail apply the cunds to pay the Escrow items. Lender
may not charge Borrower tor holding and applying the Funds, annually analyzing the escrew account, of verifying the Escrow fterns, unless
Lender pavs Borrower interest on the Funds and applicable law permits Lender to make such a chargs. However, Lender rmay reauie
Borrower te pay a one-time charge for an independent raal estata tax reporting servics used by Lender in connection with this ioan, uniess
applicable law provides otherwise. Uniess an agreement is made or applicable law requiros interast 10 be paid, Lender shail not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lendar may agree in writing, however, that nterest shall
be paid on the Funds. Lender shall give to Barrower, without charge. an annual accounting of the Funds, showing credits and debits t¢
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for el sums
secured by this Security Instrument,

If the Funds held by Lender exceed the amounts parmittad to be hald by applicable 'aw, Lender shall account i0 Bortower for the
excess Funds in accordance with the requirernents cf applicabie law. i the amount of the Funds held by Lender at any ume s not
sufficient o pay the Escrow ltems when due, Lender may so notity Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shal! make up the daficiency in o more than rwelve monthly payments, at
Lender’s sole discretion.

Upon payment in full cf alt sums secured by this Security Instrument, Lender shall promptiy refund to Borrower ary Funds heid by
Lender. If, under paragrapn 21, Lender shall acquire or sell the Property, Lander, prior to the acquisition or sale of the Property, shall appyy
any Funds held by Lender at the time of acquisition or sale as a credit against the surms secured by this Security Instrument.

3. Application nf Payments. Unless applicable law provides otherwise, a'l payments received by Lender under paragrephs ' and 2
shall bas applied: first, o any prepayment charges duc under ths Note; second, to amounts payable undar paragraph 2: third, to interast
due: tourth, to principal due: and last, to any lete charges due undsr the Noute

4. Cherges, Liens. Berrower shall pay all taxes. assessments, charges, fines and impositions attributable tc the Preperty which
mray attain priority over this Security Instrument, and leasehold paymeanis of ground rents, if any. Borrowsar shall pay these obligations in
the manner [#ovided in paragraph 2, or if not paid in that maprer, Borrower shall pay them on ume directly to the person owed payment.
Borrower shall promptly furnish to Lender ail notices of amounts to be paid under tnis paragraph. If Berrowsr makes these payments
directly, Borrower shall promptly turnish to Lender receipts evidencing the paymsnts.

Borrower shall promptly discharge any lian which has priority over this Security Instrument unrless Berrower: (a) agrees in writing 10
the payment of the obligation securad by the lien in a manner acceotable 1w Lender; (b} contests in good faith the lien by, or defends
against enforcamant of the lien in, lsgal proceedings which in tha Lender’s opinion operate to prevent the enforcement of the hen: or ic)
securgs from the holder of the lien an agraement satisfactory to Lendsr subordinating the lien to this Security instrument. M Lender
determines that any part of the Property is subject to a iien which may attain pricrity ovar this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the lisn or take one or more of the actions set forth above within 10 days of
tha giving of notice.

5. Hazard or Property insurance. Borrower ghall keep the improvements nNow existing o~ hereaftsr erected on the Preperty
insurad against losa by fire, hazards included within the term ~extanded coverage” and any sther hazards, including floods or flooding, for
which Lender requires insuranca. This insurance shali be maintained in the amounts and for the periods tnat Lender requiras. The
insurance carrier providing the insurance shall be chosen by Borrower subject to tendar’s approval which shall not be unreasonably
withheld. |f Borrower fails to maintain coverage described abova, Lender may, at Lender's option, obtain coverage to protact Lender’'s
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lendar gnd shall inciuds @ standard mortgage clause. {_ender shali have
the right to hold the policiss and renewals. if Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renswal notices. In the event of loss, Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may make proot of
ioss if not made promptly by Borrower.

Unless Lendar and Borrower otherwise agree in writing, insurance procesds shall be applied to restoration or repair of the Property
damage, +f the restoration of repair is economically foasible and Lendsr’'s security is not lessened. f the restoration or repair 1s ncl
economically feasible or Lender’s security wouid be isssened, the insurance proceads shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does ndt answer within 30
days a notice from Lender that the insurance carrier has offared to settle a claim, then Lender may collect the insurance orocesds Lender
may use the praceeds to repair or restore the Property o7 {0 pay sums sacured by this Security Instrument, whether or not then due. The
30-day period will begm when the notice is given.

Inless Lender and Sorrowei otherwise agree in writing, any application of proceeds to principal shall not sxtend or postpone the
due dats of the monthly pavments reterred to in paragraphs 1 and 2 of change the amount of the psyments. if under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from damage to the Property pnof 10 the
acquisition: shali pass to Lander 1o the extent of the sums secursed by this Security instrument immediately prior to the acquisiton.

6. Occupancy, Preservation, Maintenance and Protectior: of the Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Propetty as Rorrowar’s principal residence within €ixty days after the execution of this Security !nstrument
and shall continus to occupy the Property as Borrower’s principal residenca for at ieast one year after the date of cccupancy, uniess
Lencer otherwise agrees in writing, which consent shall not be unreasonably withheld, ur unless extenuating circumstances exis! which
are bayond Borrower’s control. Barrower shall not destroy, damage or impait the Properly, allow the Property to dateriorate, or commn
waste on the Property. Eorrowar shali be in default if any forfeiture action or proceeding, whaether civil o7 criminal, 1s begun ithat o
Lender’s good faith judgment could result in forfeiture of the Property of otherwise materially impair the lien created by this Secunty
instrument or Lender’s security interest. Borrower may curs such a default and reinstate, as provided in paragraph 18, by causing the
action or proceading to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Botrower's 'nterest
in the Property or other material impairmant of the lien created by this Security Instrument or Lender's security interest. Borrower shalt
also be in detault if Borrower, durning the loan acplication process, gave matenally false or inaccurate information or statemants to Lender
(or failed to provide Lender with any material information} in connection with the ioan evidenced py the Nete, including, but not hmited tc.
.epresentations concerning Borrower's occupansy of the Property &5 a principal residence. It this Security Instrurment is on a leasehold,
Rorrower shall comply with all the provisions of the lease. It Borrower acquires fee title to the Property, the leasehold and the fee utle
shall not rerge untess Lender agrees 1o the merger in writing.

7. Protection of Lendar’s Rights in the Property. If Borrower feils to parform the covenants and agreements contained 1n s
Security Instrumsnt, of thers is a legal proceeding that may significantly affect Lendar’s rights in the Property (such as a oroceeding in
bankruptcy, probate. for cordemnation of forfeiture or to enforce laws of reguiations), then Lender may do and pay for whatever is
nscassary to protect the value of the Property and Lender's rights in the Property Lender’'s actions may inchude paying any sums secured
by a llen which has priority over this Security Instrumsnt, appearing in court, paying reasonable attorneys’ fees and entenng on the
Progerty to make repairs. Although Lendsr may taks action under this paragrapn 7, Lender does not have to do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured Dy thus Secuntv
Irstrument. Unless Borrower and Lendar agree to other terms of payment. these amounts shall bear interest from the dst2 of
disbursement 81 the Note rate and shalt be payable, with interest. upon notica irom Lender to Borrower raquesting payment

8 Mortgsge Insuranca. If Lender required mortgange insurance s 8 conditicn ot making the ioan secured by Ihis Svcursty
instrument, Borrower shall pay the pramiums required to maintain the morlgage insuiance N eftect. It, tor sny reascn, the morigage
insurance covarege raquired by Lender lapses or ceasas to be in ottect, Borrowetr shall pay the premiums required to obtain coverage
substantaily aquivalent to the mortgage insurance previousiy in etfect, at a cost substantially equivalant to the cost 10 Borrower of the
mortgage insurance previcusly in eflect, from an alternate mortgage insuret approved by Lender. ¥ substantialty equrvalert morgage
insurance toverage is not avaitable, Borrowsr shail psy to Lender sach month a sum aqual 1o one-twelfth of the yeariy mortgage insurance
pramium being pad by Borrower when the insurance coverage 1apsed of ceased io be in effact. Lender will accepl, use and ratamn these
payments as a loss reserve in tieu ct rortgags insurance. Loss reserve paymarnts may no longer be requirad, at the cption of Landat,
mortgage nsurance coverage (in the ameunt and for the pertod thet Lender requires) provided by &n insurer approved by Lender agawn
becomes svailable and is obtained. Borrower shall pay the premiums required 12 maintain mortgage insurance in effect, or 10 provide 8
loss reserve, unti! the requirement for mortgage insurance ends in accordance with any written agigemant between Borrower and Lender
ar applicabla law.
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9. inspaction. Londer or its agent may mska reasonabla entries upon and inspections of the Property. Lander chall give Borrower
notice at the time of or prior t¢ an, inepastia ving feasonable cause for the Inspacton.

10, Condemnation. The proceeds of any ewsrd or claim for darnages, difect o consequentiel, in cennection with any
corz-demnstion or other teking of any part of the Property, or for conveyence in Hou of condemnation, re hereby assigned and shall be paid
to Lender.

in the avent of a total taking of the Propérty, the procesds shall be applied to the sums sscured by this Secunty Instrument,
whether or not then due, with any excass paid to Borrowar. Ip the svent of o partisl taking of the Property in which the fair market vaiue
¢f the Property immaediately before the taking is equal to or greater than the amount of the sums sacured by this Security Instrument
immadiately bafore the taking, untess Borrewer and Lender ctharwise agrse in writing, the sums secured by this Sacurity Instrument shatl
bs recucad by the amiount of the proceeds multiplied by ths following fraction: {a} the total amount of the sums secured immediately
before the taking, divided by (h) the tair market valus of tha Property immaediataly before the tasking. Any balance shall be pad to
Rorrowar. In the avent of 2 partial taking of the Property in which the fair market value of the Property immediately before the 1aking is
jess than the amount of the sums sacured immediately bsfors the teking, unless Borrower and Lender otherwisa agres in writing or unless
applicabia law otharwise provides, tha proceeds shall be applied to the sums secured by this Security Instrumeni whether or not the sums
are then due.

I tha Property is abandored by Borrowsr, or if, after notice by Lander to Borrower that the condemnor offers to make an award of
settls a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given. Lender is austhorized to
coliect and apply the proceeds, at its option, either to restoration or repair of the Froperty or to the sums secured by this Security
Instrument, whether or not then dus.

Uniess Lender and Barrower otherwise agree in wtiting, any application of proceeds to principal shali not extend or postpone the
Jue date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such pavments.

11. Borrower Mot Released; Forhserance By Lender Hot a Waiver. Extension of the tims for paymenmt or modification of
amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the original Borrowsr or Borrower’s successors in interest. Lender shall not be required to commance proceedings
against any sUCCessor in interest or refusa 0 extend time for payment or otherwise modify amortization of the suins secured by this
Security instrument by resson of any demand made by the onginal Borrower or Borrower’s suCCessors innterest. Any forbearance by
Lander in exarcising any right or remedy shail not ve a waiver of or preclude the exarcise »f any right of remedy

12. Successors and Assigns Bound: Joint and Ssveral Liability; Co-signers. The covenants and agreements of this Secursty
instrumant shall bind and benefit the successors and assighs of Lender and Borrower, subject to the provisions of paragiaph 17
Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument out does not
exacute the Note: {a) is co-signing this Security instrument cnly 1 mortgage, grant and convey that Berrower's interest in the Proparty
under the terms of this Security Instrument; (b} 1s not personallv obligated to pay the sums secured by this Security Instrumant, and (ci
agrees that Lender and any other Borrowar may agree te extend, modify, forbear or make any accommoedations with ragard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. It the loan secured by this Sacurity Instrumant 15 subject 10 a lew which sets maximum loan charges, and
that law is finally interpreted so that tha interest or other lcan charges collected or to he collected connection with the loan exceed the
permitted limits, then: {e) any such ioan charge shall be reduced by the amount necassary to reduce the charge to the permitted imt; and
(b} anv sums already collected from Borrower which excseded permitted limits wili be rafunded to Borrower. Lender may choose tc make
this refund by reducing the principai owed under the Note or by making a direct payment to Borrower. If g refund reduces princ-pai, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. WNotices. Any notice to Borrower provided for in this Security Instrument shal! be given by delivening it or by matling 1t by first
class mail unless applicable law requires use of anothar method. The notice shal! be directed to the Property Address or any other address
Borrower dasignates by notice to Lander. Any noiice to Lender shait be given by first class mail to Lender’s address stated herein or any
other address Lander designatas by notice to Borrower. Any notice provided for in this Securitv Instrument shail be ceemed to have been
given ta Borrowor or Lender when given as previded in this paragraph.

15. Geoverning i.aw,; Severability. This Security instrument shali be governad by tederal law and the law of the junisdiction W
which the Property is located. In the evant that any provision or clause of this Security Instrument or the Note conflicts with appiicable
law, such conflict shail not affect cther provisions of this Security Instrument or the Note which can be given eftect without the confhcung
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shell be given one confermed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Beneficial Interast In Borrower t all or any part of the Property or any interest in it s soid of
wransfarred {or if a beneficial interast in Borrower is sold of wansferrad and Borrower is not a natural perscn) without Lencar's prioy wntten
consent, Lender may, at ts option, require immediate payment n full of all sums sacured by this Security mstrument. Howaver, this
option shall not be sxercised by Lender if axercise is nrohibited by feds=ral law as of the date of this Security instrument.

if Lender sxercises this option, Lender shall give Borrower notice of acceleration. Tha notice shal prowvide a period 3t not less than
30 days from the date the notics is delivered or mailed within which Borrower must pay all sums secured by this Secunty Instrument. i
Borrower falls 10 pay these sums prior to the ‘xpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrowe~'s Right to Reinstate.  If Borrower meets certain conditicns, Berrower shall have the rignt to have enforcement of
this Security Instrument discontinued at any time priof to the earlier of: (a) 5 davs {or such other perisd as applicatle taw may specify for
reinstatement) before sale of the Property pursuant 10 any power of sals contaned in this Sscurity Instrument; or (b} entry of 8 ju.gment
entorcing this Security instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then wouid be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants of agreements; (c) pavs
all expenses incurred in enforcing this Security Instrument, inciuding, but not iimited to, reasonable attcrneys’ fees and {dj takes such
action as .ender may reasonably require to assure that the lien of this Security instrument, Lender’s rights in the Property and Borower’s
obligation to pay the sums sacured by .nis Security Instrument shall continue unchanged Upon reinstatement by Bufrower, tis Secunty
Instriment and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this rght 10
reinstate shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Chenge of Loen Servicar. The Note ¢f a partial interest in the Note (tegether with this Sacurity Insirument; may
b sold one or mare tirnes without prior notice to Borrower. A sale may result in a changs In the entity (known 3s the "toan Servicer”
:nat sollects monthiy payments due under the Mote and this Security Instrumart. There also may be one o1 more changes o' the Loan
Sarvicer unraistad to & sale of the Note. If there is a change of the Loan Sarvicar, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicabis law. The notice will state the name and address of the new Loan Servicsr and the
address to which payments should be made. The notice will also contain any other information required by apphcabie law.

20. Hazardous Substances. Borrower shall not cause or parmit the presance, use, disposat, storage, o release of anv Hazardous
Substancas on or in tha Property. Berrower chall nct do, nor allow anyene alse to do, anything atfecting the Property that 1s in vioistion of
any Environmental Law. The precading two sentences shali not apply to the presence, use, or storage on the Property of small quanuues
of Hazardous Substances that ars gensrally racognized to be appfopriats 1o normal residentisl uses and to maintenance of the Property

Borrowsr shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by any
governmenta. or regulatofy agency of private party involving the Property and any Hazardous Substance o Environmental Law of which
Borrower has actual knowledge. {f Borrower learns, or is notified by any governmantai or regulatory autheniy, that any removal or other
remediation of any Hazardous Substance affacting the Property is necessary, Sorrower shall prorptly take all necessary remeadial acticns
1 accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or nazsrdous substances by
Environmental Law and the following substances: gasociing, kerosena, other flammable or toxic petroleum products. toxic pesuicides and
norbicides, volatie sofvents, matsrials containing asbsstos of formaidahyda, and radioactive matenals. As used in this paragraph 20
~Environmentat Law® masns faderal laws and laws of tha junisdiction where the Fropertly is located that relate 1o health. sate’y ot
anvi onmental protsction.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agrae as follows:

21. Acceleration, Remedies. Lander sholl give notice to Borrowe: prior 10 accoleration fullowing Borrower's breach of any
covenant or sgreemant in thls Sacurity Instrument {but not prior to secaleration undos paragreph 17 unless appitcable law provides
otherwise). The notice shall spacify: (e} the default; (b} thy action reguired to cure the default: (c) a date. not less than 30 days from ths
dato the notice s given to Borrowsr, by which the default must be cured: and (d) that failure to curs the deteult on or baiore the date
specified in the notice may result in acceleration of the sums sacured by this Security Instrument and sale of the Property. The notce
shall further inform Borrower of the right to rai efter Jeration, and the right to bring a court action to assert the non-existence of
a dsfeult er eny other defense of Bomrower 1o acceloration and sale. if the defeult is not cured on or pafore the date specified in the
notice, Lender at its opticn may roire immediate peyment in full of ali sums secured by this Security instrument without further demand
and may invoke the power of szle and any other remedies parmitted by applicable law. Lender shall be entitted to collect afl exponses
incurrad in pursuing ths remedies provided in this paragreph 21, including, but not limited to, reescnzable sttorneys’ fess and costs of dtie
avidencs.
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1f Lendor invokes the power of salp, Lendor shall exacute or cause Trustss 10 axscute & writien notice of the nocurrence of sn
avent of default and of Lendar’'s elsction to cause the Property to ha soid and shall causa such natice 1o be recorded in each county in
which any part of the Propetiy ls’ !m%ed Lendor &7 Trustes shell give notive of sale in the memnes pmscﬂbed by eppllcahh Iaw to
Borrowsr and to other persons preséiited by sppglicabls low., Aftar the tme required by apoZicehis law, Tr d on
Borrowser, shali oslf tha Proparty at public ion to the high biddar at the times and place and umder the terms o ’, o in the
of sale in one or more parcelz and In any order Trustsa detemﬁms. Trustee may postpond saie of af! or any parce! of the Property by
public anncuncement at ths time end place of any previously scheduled sale. Lendsr or iis designes may purchase the Property . uny
sale.

>
.
g

T shali defi to the purchaser Trustee's doed conveying the Property without any covenant or warranty, expressed or
implied. The recltals in the Trustes's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply
the procesds of the sale in the following order: (o} to afl expenses of the sale, including, but not imited to, reasonsble Trustee’'s and
attornoys’ faes; (bl to all sums secuvsd by this Sacurity instrument; and (¢} any excess to the person or persons lagally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustss 1o reconvey the
Property and shall surrander this Sscurity Instrument and all notes evidencing debt secured oy this Security instrument to Trustee.
Trustee shall reconvey tha Property without warranty and Lender shatl charge Borrower a roleass fes in an amount aliowed by appiicable
law. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succaed to all the title, powsr and duties conferred upon
Trustes herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any atiorneys’ fses
awarded by an appsliats court.

25. Riders to this Security Instrumeant. !f one or more ridars are executed by Borrower and recorded together with this Securtty
instrument, the covenants and agreements of each such rider shall be incorporated into and shall amenc and supplemen: the covenants
and agreaments of this Security Instrument as if ths rider(s} were a part of this Security Instrument. [Check applicable box{es)]

X Adjustable Rate Rider ] Condominium Rider (X! 1-4 Family Rider

[} Gradusted Pay:nent Rider .} Planned Unit Develcpment Rider {7 Biweekly Payment Rider

[ 1 Ballcon Rider [T] Rate improvemsant Rider ! Secong Home Rider

{, Other{s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider{s} executed by Borrower and raecarded with it.

.

MARTIN I MONTI

j e / ] L E - Y - s 7
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el 31839%
STATE OF OREGON, 1 " mmggﬁ,i% srres zml?‘
Klamath __ County ss: M

On this 2nd day of April, 1699 . personally appeared the above named
MARTIN I MONTI and JANET I, MONTI and JAMES J MONTI and DEBRA A MONTI

and acknowledged the foregoing instrument te be ___his/her/their  voluntary act and deed.
WITNESS my hand and official seal effixed the duy and year in this certificate above written.

B..fo-e m /\/
1QOfticeal Seal) .
My Commission expires: 2 ~-02 ) ‘

Notary Public for Omg,é» 4L
REQUEST FOR RECONVEYANC

TO TRUSTEE:

The undarsigned is the holder of the note or nates secured by this Deed of Trus:l. Seid note or notes, icgethe:
with all other indebtadness secured by this Dsed of Trust, have been paid in full. You are hereby directed to cancel
seid note or notes and this Deed of Trust, which are deliverad hercby, and te reconvey, without warranty, all the estate
row held by you under this Deed of Trust to the perscen of persons legally entitied thereto.

DATED:

Mail reconveyance to

427D G3-08) Page 4 of 4




EXHIBIT "A"
LEGAL DESCRIPTION

A parcel of land situated in Lot {1 and Lot 12 in Biock 121, BUENA VISTA ADDITION,
shown as Parcel 2004 by recorded Survey 5053, according to the official plat thereof on
file in the office of the County Clerk of K/Ilamath County, Oregon, more particularly
described as follows:

Beginning at the SE corner of said Lot L1, thence along the South line of said Lot 12 South
88 degrees 33’ 49” East 20.37 feet, thence North 15 degrees 36’ 08” East 144.57 feet to the
North line of said Lot 12, thence along said North finc of Lot 12 on the arc of a 574.87
foot radius curve to the left (chord = %\Iorth 75 degrees 43’ 38" West 26.68 feet) 26.68 feet
to the NE corner of sa'd Lot |1, thence along the North line of said Lot 1 on the arc of a
574.87 foot radius curve to the left (chord ="North 78 degrees 53’ 01" West 36.66 feet)
36.66 feet, thence South (09 degrees 17 22" West 153.70 feet to the South line of said Lot
L, thence aiong the South line of said Lot 11 South 88 degrees 33" 49" East 27.39 feet to
the point of beginning. :

EXCEPTING THEREFROM the Easterly 2 feet of the above described parcel.




L , ADJUSTABLE RATE RIDER
wggg‘”ﬂgi@ﬁ Mutual {12-MTA index - Payment and Rate Caps)

01-9983-001539430-7
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THIS ADJUSTABLE RATE RIDER is made this _3oth day of
March, 1995 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Sacurity Instrument”) ¢! the
same date given by the undersigned (ths "Borrower”) 1o secure Borrower's Adjustable Rate
Note ithe "Note") to Washington Mutual Bank

_ {the "tender”} of ihe same aate and covering the
property described in the Security instrument and located at:

2003 & 2010 CALIFORNIA AVENUE, KLAMATH FALLS, OR 97601

{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WiLL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125%  OF THE ORIGINAL AMOUNT (OR $ 98, 000.00 ) AND IN A
SALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND RIDER.

ADDITIONAL COVENANTS. In addition t0 the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INYEREST RATE AND MONTHLY PAYMENT CHANGES

interest will ba charged on unpaid principal unti the full amount cf principa! has been
paid. | will pay interest at the higher of the yearly rate of _3.350 % {"Stated Interest
Rate"i or the Current Index plus the Margin {both as defined below) until the first of the
month following closing. Thereafter, the intersst rate will be the Stated Interest Rate,
subject to change in accordance with Section 4 of this Note.

The Note provides for changes in the interest rate and the monthly payments as
{oliows:

Page 1 of §
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INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates

The interest rate | will pay may further change on the 1st day of
Jun=, 1393 , and on that day every month thereafter. Each
date on which my interast rate could change is called a "Change Date".

{B} The Index

Beginning with the first Change Date, my interest rate will be based on an
index. The "index" is the Twelve-Month Average, detarmined as set forth below, of the
annual vields on actively traded United States Treasury Securities adjusted to a constant
marturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitied "Selected Interest Rates (G.13}" (the “Monthly Yields"). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each
Change Date is called the "Current index".

If the index is nc ionger available, the Note Holder willi choose & new index
which is based upon comparable information. The Note Holder will give me notice of this
choice.

{C} Interest Rate Change

Befere each Changs Date, the Note Holder will cslculate my new interest rate by
adding Three & Four-Tenths percentage
points __ 3.400 % ("Margin"} to the Current Index. The Note Hoider will then round
the result of this addition to the nearest one thousandth of one percentage point {0.001%).
Subject to the limits stated in Section 4{D) below, this rounded amount wili be my new
interest rate until the next Change Date. In the event a new Index is selected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the difference
belween the average of the old Index for the most recent three year period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
availabie and the average of the new Index for the most recent three year period which
ends on that date (or if not available for such three year period, for such time as it is
available). The differerice will be rounded to tha next higher 1/8 of 1%.

NO TIER Page 2¢f §
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(D} interest Rate Limit
My interest rate will never be greater than 92.650 % ("Cap"), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Cap or 5
percentage points greater than the interest rate in effect at the time of such sale or transfer.
{E} Payment Change Dates
Effective every year commencing June 1, 2000 _, and on
the same date sach twelfth month thereafter {"Payment Change Dats"), the Note Holdel wili
determine the amount of the monthly paymant that would be sufficient to repay the
projected principal balance | am expecied to owe as of the Paymant Change Date in full on
the maturity date at ths interest rate in effect 45 days prior o the Payment Change Date in
substantiolly equal payments. The resuli of this calculation is the new amount of v
rmonthiy payment, subject to Section 4(F) below.
{F)  Monthly Payment Limitations
Unless Section 4(H) and 4{h below apply, the amount of my new monthly
paymaeant, beginning with a8 Payment Change Data, will bo limited to 7 1/2% more or less
than the amount | have been paving.
{G} Changes in My Unpaid Principal Dus to Negative Amortization or Acceleratsd
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described in Saction 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially squai payments. For each month
that the monthly payment is less than the interest portion, the Ncte Holder wili subtract the
monthly payment from the amount of the interast portion and will add the difference to iny
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rats. For each menth that the monthily payment is greater than the intersst portion,
the Note Hoider will apply the excess towards a principal reduction of the Note.
(H) Limit on My Unpaid Principal; Increased Monthly Payment
My unpaid principal can never exceed a meximum amount equal to  125% o1

the principal amount original borrowed. in the event my unpaid principal would otherwise

NO TR Page Jof 6
32843C 6598




13128

01 -0983~001539430~7
47252Ms

._125%‘R limitation, | will begin paying a new monthly payment until the nexi Payment
bayment increase limitation.
would be sufficient to repay my then unpaid
Mmaturity date at my interest ratg in effect the month prior to the
bstantially equal payments,
Monthly Payment
On the _FIPTH i ' of the first montnly Payment, and
on that same day every F Year thereafter, the monthly payment will be adjusted
without regarg to the payment <ap limitation in Saction 4(F),
(J}  Notice of Changes
The Note Holder wijj deliver
nthly payment before the effacti The notice wiy include
information requirad by 1av, i the title ang telephone fumber of 3

Persen who wili answer &n i egarding the notjce.

to make an adjustment 1o the interest rate or

ote, regardiess of any notice fequirement, | agree

that Notg Holder , f such failure, then maxe ihe adjustment ag jf they

had been made on tj i also agree Not to hold Note Hold le tor any damages

o me which may result from Note Holder’ ment anu to et the

Note Holder, at jtg option, apply any i ich | fMay have paid 1o partial
prepayment of unpaid "Principal."

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST 1 BORROWER
Covenant 17 of the Security instrument g amended to read as follows:

Transfer of the Property Or a Beneficial Interest in Borrowar,  if ail or any
part of the Property Or any interest in it is sold or transferred (or if beneticiat
interast in Borrower is s ! wer is not g natural persgn)
without Lender's prier  written Cconsent, lender at its option, require
immediate Payment in fy) of all sumy i ecurity instrument,
However, th i i i cise is prohibited b

i i Lender a'sg shall not

NO TizR Page ¢ of §
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exercise this option if: (a) the request to assums is made after one year following
recordation of the Deed of Trust, {b} Borrowsr causes to be submitted to Lender
information required by Lender to avaluate the intended transferee as if a new loan
wera bsing mads ta the transferee; {c) Lender reascnably determir.es that Lander’s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreemert in this Security Agreement or other obligations
related to the Nots or other loan document is acceptable to Lendsr. (d} Assuming
party exscutes Assumption Agreement accaptabla to Lender at its sole choice and
discretion, which Agraement may include an increase to Cap as set forth beiow
and {e) payment of Assumption Fee if requested by Lender.

To the extent permitted by appiicable law, Lender may charge a reasonabie
fee as a condition to Lender's consent 1o the loan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or § percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may also require the transferee to sigr. an assumption agreement that is
acceptable to Lender and that ohligates the transferes 10 keep all the prormises
and agresments made in the Note and in this Security Instrurment. Borrower will
continue tc be obligated under the Mote and this Security Instrument tniess
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower.

1 lender exercises this option, Lender shall give Borrower notice of
acceleration. The nctice shal! provide a period of not less than 30 days from the
date the notice is delivered or maiied within which Borrowar must pay all sums
securad by this Security Instrument. if Borrower fails to pay these sums prior to
the expiration of this period, Lander may invoke any remedies permitted by this
Security Instrument without iurther notice or demand on Borrower.

NO VIER Page 8 oi 6
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BY SIGNING BELOW, Borrower accepts and agrees 10 tha terms and covenants
contarned in this Adjustable Rate Rider. Borrower agrees to execute any document
necessary to reform this Agreement to accuratsty reflect the terms of the Agreement
between Borrower and Beneficiary or if ths originai Note, Trust Deed oi other document is
lost, mutilated or destroyed.

M%ZW

‘QARTI TI

e

/,;(M/ 4 j/} 7

T L MONTI

\@X&\Q
W rﬂONTI\\)

AR
\L\MQ \/L f &Nk

DEBRA A MONTI
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5 u 1-4 FAMILY RIDER
4 Washington Mutuai Assignment of Rents

01-0983-00153943¢-7

THIS 1-4 FAMILY RIDER is made this __30th  day of Macch, 1999 ., and is
incorporated into and shall be deemed to amend and supplement ihe Mortgage, Deed of Trust or
Security Deed {the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”} to secure Borrowes's Note to Washington Mutual Bank

. (the "Lender™) of the same date
and covering the Property described in the Security instrument &nd  located at:
2008 & 2010 CALIFORNIA AVENUE, KLAMATH FALLS. OR 97601
[Property Addrass]

1-4 FAMILY COVENANTS. In addition to the covenants and agreemenis made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TC THE SECURITY INSTRUMENT. In addiion 10
“he Property described in the Security Instrument, ths fellowing items are added to the Property
description, and shali alsc constituts the Property coverau by the Security Instrument: building
materials, appliances and goods of every nature whatsosvar now or hereafter located in, on, or
used, o intended to be used in connection with the Property, incluging, but not limited to, those
for the purposes of supplying or distributing heating, cooling, elactricity, gas. water, air ang
light. fire prevention and extinguishing apparatus, secutity ard access control apparatus,
piumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwasherg, disposals, washars, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cahinets, paneiling and attached
floor coverings now or hersafter attached to the Property, all of which, including replacemenis
and additions thereto, ¢hali be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument 1s on a leasehold) are referred 10 in
this 1-4 Family Rider and the Security Instrument as the "Property.”

B. JSE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classifications, unless Lender has agreed
in writing to the change. Berrower shall comply with all taws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBCRDINATE LIENS. Except as parmitted by federai law, Borrower shall nat ailow any
lien inferior to the Security instrument to be pertectsd against the Property without Lendsr's
prior writtan permission.

MULTISTATE 1-4 FARILY RIDER - Fannle Mae/Freddia Mec Uniform instrument Form 3170 9/30
386A {03-25) Pege 1 of 3
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S DCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is
deleted. All remaining covenants and agreements set forth in Uniform Covenant 6 shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lendar’s raquest after default, Borrower shall assign
to Lender all ieases of the Property and all security deposits made in connection with leases of
the Property. Upon the assigrment, Lender shail have the right to modity, extend or terminate
the existing leases and to execute new leases, in Lender's sole discretion. As used in this
Paragraph G, the word ~leass” shall mean “sublease” if the Security Instrument is on a
jeasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT QF RECEIVER; LENDER IN POSSESSION.
Borrowers abscluiely and unconditionally assigns and transfers 1o Lender ali the rents and
ravenues {"Rents") of the Property, regardiess of to who the Rents of the Property are payable.
Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant
of the Property shail pay the Rents to Lender or tender's agents. However, Borrower shall
receive the Rents until {i) Lender has given Borrower notice of deiault pursuant to paragraph 21
of the Security instrument and (ii} Lender has given notice tc the tenantis) that the Rents are 19
pbe paid to Lender or Lender's agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents reveived by Borrower shall be held
by Borrower as trusiee for the benefit of Lender only, to be appiied tc the sums sacured by the
Security instrument; {if) Lender shal! be entitied to collect and reveive al! of the Rents of the
Property, liiilBorrower agrees that each tenant of the Property shail pay all Rents due and
unpaid to Lender o7 Landsr's agents upon Lender's written demand te the tenant; (iv) uniess
applicable law provides otherwise, all Rents collected by Lender or tender’'s agents shall be
applied first to the cosis of taking control of and managing the Property and collecting the
Rents, including, but not limited to, attorney’s feses, receiver’'s fees, premiums on receiver’'s
ponds, repair and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property. and then 1o the sums secured by the Securtiy Instrument; (v} Lender,
Lendar's agents Of any judicially appointed raciever shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitied to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking contiol of and
managing the Property and of coliecting the Rents any tunds expended by Lender for such
ourposes shall become indeptedness of Borrower 10 Lender secured by the Security Instrumant
pursuant to Uniform Covenant 7.

Borrower represents and warranis that Borrower has not executed any prior sssignment ot
the Renis and had not and wiil not perform any act that would prevent Lender from exercising

WMULTISTATE 1-4 FAMILY PIDER - Fannie AMas/Freddie Mac Uniform instrument Farm 3170 /30
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its rights under this paragraph.
Lender, or Lender's agents or a
upon, take control of gor maintain
Borrower. Howaver, Lender, or ~end judi i i )
any time when a default occLrs, icati * Rents shall not cure or waive any default or
invatidate any other right or remedy of Lender. This assignmerit of Rents of the Property shall
terminate when all the sums secured by the Eacurity Instrument are paid in fuli.
I. CROSS-DEFAULT PROVISION,
in which Lender has a
may invoke any of the

BY SIGNING BELOW, Borrowe: accepts and agrees to the terms and provisions cemained in
this 1-4 Femily Rider.

GANET L MoNTI

x&

DEBRA A MGNTI

MULTISTATE 1-4 FAMULY RIDER - Fannie Moa/Fraddic Mec Uniform: instrument Form 3170 9/50
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STATE OF OREGON - COUNTY OF KLAMATH: s5.
Amerititle the . l1Z2¢th

1999 o 11 30 o—‘clock_ }' — M— and dul_y-l;;rdcd in Vol. ‘@ L
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i.inda Smith. County Clerk

$75.00




