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DEED OF TRUST

THIS DEED OF TRUST ("Sacurity instrument”) is mado on —— . March 31, 1999 | The grantor is
MARTIN I MONTI and JAMET I MONTI, TENANTS BY THE ENTIRE TY, end JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

{"Borrower™}. The truste;; AMERITITLE, a Oregon c:or_piggﬁx}_____ o I
, {"Trustee"). The beneficiary is _ ___A_w_aih_:‘._thogﬂx_tgg__B_aqkh o
o L which is organized and existing under the laws of_Wa_sgmito‘gi . and vshose address is
1201 Third Avenue Seattle, WA 38101 ———— . {"Lender"}. Borrower owes Lender the
principal sum of Vi_g:_y___&___og/ﬂ_o______v‘ e
o i e — . _ Dollars (u.s. $80,156.00 .
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"}, which provides for
monthly payments, with the fuli dabt, if not paid earlier, due and payabis on____ . May 1, 20629 | This
Security Instrument secures to Lender: (a} the repsyment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the sacurity of this Security instrument; and {c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and convays to
Trustee, in trust, with power of sals, the following dascribad proparty located in e Klamath

County, Oragon:

A TRACT OF LAND BEING A PORTION OF LOT 14, BLOCK 121, OF BUENA VISTA ADDITION TO
THE CITY OF KLAMATI FALLS, OREGON, MOPE BARTICULARLY DESCRIBED AS FOLLOWS: SAID
LOT 14, EXCEPTING THEREFROM THE NORTHERLY 2.00 FEET.

which has the address of 1801 & 1811 THRALL STREET

[Stroet]

vegon 97601
iZip Ceds}

_ ("Property Address");

TOGETHER WITH all ths improvements now or hsraafter erected on the property, and ajl easements,
appurtenancss. and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveved and has the right to
grant and convey tha Property and that the Property is unsncumbered, except for encumbrances of record. Rorrower
warrants and will defend gensrally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS 3ECURITY INSTRUMENT combinas unitorm covenants for national use and nen-uniform covenants with
limited variations by jurisdiction to constitute 8 uniform sacurity instrument covering res! property.

GREGOWN - Single Family - Fannle Mae/Fraddis Bac UNIFORM INSTRUMENT Form 2038 8/90 (page § of 4 pages}
4274 103-98)
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UNIFORM COVENANTS. Borrowsr and Lender covenant and agraa as follows:

1. Paymant of Frincipal and Intereat; Frapayment and Late Chsrges. Borrower shall pramptly oay when due the principal of and
imevesﬁ on the debt evidenced by the Note and any prepayment and ists chargas due under the Note,

I 2{ f'F_&li}dS tg TYanes. and:insu - Subject to applicabie law or to a written waiver by Lander, Borrower shali pay to Lender on
thé d&y;mcnt&ﬁ;”pééﬁémﬁa.‘tm&u&ﬁf the Nots, until the Note is paid in full, 2 sum ("Funds®} for: (a} yearly taxes and assessments
which may attain priosity ovar this Security Instrument ss a fien on the Property: (b) yearly lsasehold payments or ground rents on the
Proparty, if any; ic) yearly hezard or property insurance premiums; {d} vearly finod insurance pramiums, it sny; (e} vearly mortpege
insurance premiurs, if any; and (f) any sums payeble by Borrows- to Lender, in sccordence with the provisions of paragraph 3, in lies of
the payment of mortgage insurance premiums. Thess ftems sre called "Escrow itams.” Lender may, at any tims, collect and hoid Funds
in an amount not to exceed the maximum amount a lender for a fedoraily related mortgage loan may requirs for Borrowser’s escrow
account under the federal Real Estate Sediement Procsdures Act of 1974 as amended from time to time. 12 U.S.C. Section 2601 er
seq. ("RESPA”"), unless anothsr law that applies to the Funds sets a lesser amount. I so. Lender may, at anv time, coltect and hoid Funds
in ar smount not to excuad the lusser amcunt. Lender may estimste the amount of Funds due on the basis of curront data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in zccordance with applicable lew.

The Funds chall ba held in an institution whose deposits are insured by a faderal 4gency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Homa Lean Bank. Lendsr shall appiy the Funds 10 pay the Escrow items. Lender
may not charge Borrower for holding and applying the Funds, annusily anatyzing the escrow acecount, or verifying the Escrow ltems, unless
Lendar pays Borrower interest on tha Funds and applicable law permits Lender to make such a charge. However, Lander may require
Borrower 1o pay a one-time charge for an independ. ing service used by Lender in connection with this loan, unless
apolicable law provides atherwise.  Unless an agreemont is made or appiicable law requires interest to be paid. Lender shall rot be
required to pay Borrowsr any interest or earnings on the Funds. Borrower and Lender may agres in writing, however, that ntersst shail
B9 paid on the Funds. Lender shail give to Borrowsr, withcut charye, an annual accounting of the Funds, showing credits and debite w0
‘he Funds and the purposa for which each debit to the Funds was made. The Funds are pledged as additiona! security for all sums
secured by this Security Instrument.

if the Funds held by Lender axcead the amounts permitted to be haid by appiicabie law, Lender shail account to Borrower for the
excess Funds in accordance with the requirements of applicabie iaw. If tne amount of the Funds held by Lander at any ume i3 not
sufficient 10 pay the Escrow Iltems when due, Lender may so notify Borrower in writing, and. in such casa Borrower shali pay to Lender
the amount recessary to make up the dsficiency. Borrowsr shail make up the deficiency in no more than twselve monthly pavments, at
Lender’s sole discretion,

Upor payment in full of all sums secured by this Security instrument, Lendar shall promptly refund tu Borrower any Funds held by
Lender. if, under Paragraph 21, Lander shali acquire or sell the Property, Lender, priof to the acquisition or sale of the Property, shall apply
any Funds heid by Lander at the time of acquisition or sale as a credit against the sums sacurad by this Secur:ty lnstrumsnt.

3. Apgilcation of Payments. Unless applicable law provides otherwisa, all payments receivad by Lender under peragraphs 1 and 2
shall be appliad: first, to any prapayment charges due under the Nete; sscond, to amounts payable under paragraph 2; third, to interest
due; fourth, to principai due: and last, t any iate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fings and impositicns atiributabig to the Property which

strument, and leasaholg Payments or ground rents, if any. Borrower shall pay these obligations 1n
the manner pravided in paragraph 2, or if not paid in that manner, Borrower snall pay them on time directly tc the person ower payment
Borrower shalf promptiy furnish to Lendsr ali notices of amounts to be paid under this paregraph. I Sorrower makes these payments
directly, Borrower sihall promptly furnish to Lender receipts evidencing the payments.

Barrower shall pro X i i iori i i " {e) agrees in writing to
the paymeant of the oblig ien i v {b) contests in good taith the tien by, o detends
against enforcement of tha lien in, I i ich i ’ inion operate tc prevent the enforcement of the fien; or (v}
secures from the holder of the lien an agreemaont satisfactory to Lender subordinating the lien to this Security Instrument i Lender
determines that any part of the Property is subject (0 a lisn which may attain priority over thig Sacurity Instrument, Lender may give
Borrower a notice identitying the lien. Borrower shall satisfy the lien ur taxe one ar mcre of tne actions sat forth above within 10 days of
the giving of notice.

5. Mazard or Property insurance, Borrower shall keep the improvements NowW existing or hereatter erected on tha Proparty
insured against loss by tirs, hazards included within tha term "extended coverage” and any othe: hazards, including floods or fiooding, for
which Lander requires inauranca, is i be maintainec in the arnounts and for the periods tha! Lendar requirgs. The
INSUrance carrier providing the insurance shall bs chossn by Borrower subject to Lender's approval which shali not bs unreasonably
withheld. If Borrower fzils to mnaintain coverage described sbovs, Lendar may, at Lender's option, obtain coverago to pfotect Lender's
rights in the Property in accerdance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lende: and shall include & slandard mortgage clause. |ender shall have
the rignt to hold the policies and renawals. If Lender requires, Borrower shal! promptly give to Lender all receipts of paid premiums and
renewal notices. In ihe even: of loss, Borrnwer shall give prompt notice to the insurance carrier and Lender. Lander may make proof of
loss if net made promptly by Borrower.

Unless Lender and Borrower otherwiss agreo in writing, insurance preceeds shall be applied tu restoraticn ot repair of the Property
damaged, if the restoration ©r repair is aconomically feasible and Lender's sscutity is not lessened. If the restoration or repair is not
economically feasibie or Lender’s security would be tessened, the insurance proceeds shall be applied to the sums se d by this Security
Instrument, whether or not than due, with any excess paid to Borrower. If Borrower abandons e Property, or does not answer within 30
days a notice from Lendsr that the insurance carrier has offered ta settle a claim. than Lender may collect the insurance proceeds. Lender
may use the o1oceads to rapeir or restore the Property or to Pay sums secured by this Sscurity instrument, whathar or not then dus. The
30-day pariod will begin when the notice is given.

Uniass Lender and Barrower otherwiss agree in writing, any appiication of procaeds io principal shali not extend Of postpone the
due dats of the monthly payments raterred to in paragraphs 1 and 2 o1 changs the anount of the payments. If under paragraph 21 the
Proparty 15 acquired by Lender, Borrower’s right to any insurance policies and procesds resulting from damage tc ths Property prior to the
acquisition shal! pass to Lender 10 the axtent of the sums securad vy this Security Instrumant immadiately prior to the acquisition

6. Occupsancy, Praservation, Malntenance and Protaction of the Property; Borrower's Loan Application; Leaseholds. Borrower shatl
accuny, establish, and use the Progerty as Borrower’s pri sixty days after the execution of this Security Instrumeni
and shall continue to occupy the Proparty ‘ inci resi r at least one year after the date ot occupancy, unless
Lender otherwise agress in wiiting, t be unreasonably withhald. or unless extenuating circumstances exist which
are beyond Borrower’'s control. Borrowar shafl not destroy, damage or impair the Froperty, allow tha Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or procesding, whether civil or criminal, is begun that i
Lender’'s good faith judgment could result in forfeiture of the Property or ctherwise materially impair the llen created by this Security
'nstrument or Lender’s security interest. Borrowwer may cure such a default and reinstate, as provided in paragraph 18, by causing the
acuen of proceeding to be dismissed with a ruling thet, in Lunder's good faith determination, precludes forfeiture of the Borrowar's interest
in the Property or otner material impairment o i this Sscurty Instrument or Lender's sacurity interest. Borrower shal
2lso be in default if Borrower, during the loan apphlication process, gave mater ally false or inaccurata information or statemsnts to Lender
{or tailed 10 provide lLender witn any material information) in connection with the loan evidenced by the Note, including, but not imited tu,
representations conucerning Borrowsr's occupancy of the Property as a principal recidence. 1 this Sacurity Instrument is cn a leasehold,
Borrower shal! comply with all the provisions of the lease. !f Borrowar acquiras fes titls to the Property, the leasehcld and the fee titie
shall not merge unlass Lender agreas 1o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to pearfcrm ths covenants and agreements contawmned i thus
Security Instrurent, or thare iz & legal procseding thet may significantty affect Lender's rghts in the Properly {such ss a proceeding in
barkruptcy, probate. for condemnation or forfeiture ar to enforce laws or regulsiions), then Lendar May do and pay for whatever .5
necessary to protect the value of the Property and Lender's nghts I the Property. Lender's actiens may 1ciude paying any sums secured
by & Hen which has priority over this Sscurity Instrument, &DDOBING in Court, paying resasonabic atterneys’ fees ana entenng on the
Propsrty to make repairs. Although Lender may tgka action under this parsgraph 7, Lender goes not have to do so.

Any amounts disbursed by Lendar undger this paragraph 7 shall %scemns additonal debt of Borrower secured by this Securmy
Instrument. Unless Borrower and Lander agree to nther wms of pavment, these amounts shall besr interest from tha dats o
disbursement at the Note rate and shell ba payaile, with interest, upon notics from Lender 10 Borrower fequasting payment.

8. Mortgage Insurance. If Lendsr required mortyage insurance as a condition of making the loan securad by this Secunty
Instrument, Borrower shall nay the premiums required to maintain the martgage insurance in effact.  1f, for any reason. the Inortgaye
insurance coverage required by Lender lapses or ceases to be in affect, Borrower shail pay the premiums required to o3tain coverage
substantially squivalent to the mortgage insurancs previously in effect, at a cust substartially equivalent to the cost 10 Borrower o the
mortgage insurance pravicusly :n effect, from an alternate mortgage insurer approved by !.snder. It substantially squivatemt mortgage

Lendar each month a sum equal to one-twelfth of the vearly morigage insurznce

Stirence coverege lapsed or csasad to be in effect. Lendei will accept, use and retain thesr

payments as 2 loss reserve in lieu of mortgags insurance. Loss reserve payments may no longer bs required, at the option of Lender, .i

mortgags insurance covarage (in tha amount and for the period that Lender requires) provided by an insurer approved by Lender agarr.

bacomes availzble and is obtained. Borrowsr shall pay the premiums required to maintsin mortjage insurance in effsct, or to provids a

icss reserve, until the raquirement for mortgage insurance ends ir accordance with any written agreement betwsan Borrower and Lender
or applicable law.
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9. inspaction. Landaer or ita agent may make ressonails enwies upon and ingpactions of the Property. Lender ghall give Borrower
notics at the time of or ptior 1o, an lnspgctéc-q,gggcitving.;gaoonable cause for the nspection.

10, Condemnstion. The pracseds of any award or claim for damages, dirsct or conaequential, in connsction with any
cm:demnaﬂar or other taking of any part of the Praperty, or foi canveyanca in fisu of condemnation, are hereby assigned and shail be paid
to Lender.

In the svent of & total. taking of the Proparty, the proceeds shall be applied to the sums secured by this Security Insoument,
whethar or nu. then dus, with any excass. paid to Borrowsr, In the ev i i i
of the Property immediatzly before the taking is equal! to or greats:
immaediately bafore the taking, uniese Borrowsr and Lender otherwise a
e reduced by the amount of the orocesds multiplied by the following frection: {s) the total amount sums sacured immsdiately
befora the taking, divided by (b} the fair market vsltie of the Proparty immediately befors the taking. Any balance shali be paid to
Borrower. in tha avent of a psrtial taking of the Property in which the fair markat valus of the Propenty immediately before the taking is
lsas than the amount of the sums secured iminadiately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otharwise pravides, ths procseds shall bs applied to the sums secured by this Security Instrument whether or not the sums
are than dus.

# the Property is abandonsd by Borrowar, or if. after notice by Lender to Borrowsr that the condemnor offers 1o make an award of
settle a claim for damages, Borrower fuils to respond to Lender within 30 deys after the date the notice is given, Lender 15 autharized to
coliect and apply the procends, at its option, either to restoration o repair of the Property or to the sums secured by this Security
nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extand or postpone the
dus date of tha monthly payments refarred to in paragraphs 1 and 2 or changs the amount af such payments

11 Borrower Not Raleased: Forboarance By Lander Mot s Waiver. Extension of the time for payiment or modfication of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interast of Borrower shall not operats
to releass the liability of the criginal Borrowsr ar Borrower's 8uUCC8SsOrs in intgrast. Lender shall not be reguired to commence proceedings
against any successor in intersst or refuse to axtend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand mads by tha original Borrowsr or Borrower’s successors in interest. Any ferbearance by
Lendar in exercising any right or remedy chall not be a waiver of cr preclude the exsrcise of any nght or remedy

12, Suc s and Assigns Bound; Joint and Savera Liskifity: Co-signers. Tha covensnts and agreements of th's Securrty
Insirument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17
Borrowwer's covenants and agraements shall be jnint and several. Any Borrower who co-signs this Security Instrument but does ot
execute the Note: {a) is co-signing this Sacurity Instrumant only to mortgage, grant and convey that Borrower's miterest i the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument: ang ic)
agrees that Lender and any othar Borrower may agrse to axtend, modify, forbaar or maka any accommodations with regard 10 the terms of
this Security instrumant or the Note without that Borrower’s consant,

13. Loan Charges. i the ioan secured by this Security Instrument is subject to a law which sets maximum loan charges, anc
that Jaw 1s finally interpreted so that the intersst or other loan charges collected or to ba collectad in connection with the loan exceed the
permitted limits, ther: (a} anv such oan charge shali be reduced by the amount riecessary to reduce the charge to the permitted imit; and
{b) any sume already collectac from Borrcwer which exceeded permitted fimits will be rafunded to Borrowar, Lender may choose to mske
this refund by reducing the principal owed undar the Nois or by making a direct payment io Borrower. It a refund raduces otincipal, the
raduction will be treated as a partiai prepayment witho any prepayment charge under the Note.

14. Notices. Any notice to Borrower providad tor in this Security Instrument shall be given by delivering 1t or by mailing it by first
class mail unlass applicable law raguires use of another method. The notice shall be directed to the Preperty Address or any cther address
Borrower designates by netics o Lender. Anv rotice to Lender shall be given by first class mail to Lender's address stated herein or anv
other address Lender designates by notice to Sorrower. Any notice previded for in this Security Instrument shall be dsernad to have been
given to Borrower or Lender when given as prowvided in this paragraph.

18 Governing Law; Severabllity. Thig Security Instrument sha!l be gevernaed by faderal law and the law of the jnsdiction in
which the Proporty is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicabie
law, such conflict shatl not affect other provisions of this Security Instrument or the Note which can be giver effsct without the confhcting
proviaion. To this end the provisions of this Sacurity Instrument and the Note are deciared 1o be severabie.

16. Berrower's Copy. Borrower shall be given one conformed copy of ths Nots and of this Sacunity Instrument.

17. Transfer of the Proparty or o Bensfic.al intevest in Borrower.  1f all or any part of the Property or any intarest in 1t 45 sold or
transferred (or if a beneticial interest in Botrower is sold or transierrsd and Borrower is not a natural person} wrthout Lender’s prior written
censent, Lender may, at its ontior, raquire immadiats payment in full of all sums secured by this Socurnity instrurnant. However, thig
option shall not ba exercised by Lender if exercisa is prohibited by federal law us of the date of this Security Instrument.

It Landei uxarcises this ontion, Lander shali give Bosrowar notica of scceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivared or mailed within which Borrewer must pay all sums securad by this Securnty instrument i
Borrower fails to pay these sums prior to the expiration of this perioc, Lender may wnvoke any remediss parmitted l'y this Security
instrument without further netice or demand on Borrower.

18. Borrower’'s Right to Reinstate. !f Borrower meats certain conditions. Borrower shall have the nght to have enforcement of
this Secdrity Insirument discontinued at any time prior to the earfisr of: (a) 5 days {or such other period as applicable law may spacify for
reinstatement} before sals of the Property pursuant to any power of sals contained in this Security Instrument; or (b) entry of a judgment
antorcing this Security instrument. Those conditions are that Borrowsr: (a) pays Lender all sums which then would be gus under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures any defauit of any cther covenants or agresments, (cl pays
ali sxpenses incurrsed in snforcing this Security instrument, including, but not limited to, reasonabie attornays’ fees; and {d! takes suci
action as Lendar may ressonably require to assurg that the lien of this Security Instrument, Lender’'s righis in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security

bligstions sscured hereby shall remain fully effactive as if no acceleration had occurred. However, this night i,
reinstate shail not apply in the case of accaieration undar paragraph 17,

13. Sale of Nuts; Changa of Loen Sasrvicer. The Nots or g partial intersst in the Note {together with this Secunity Instrument; may
be sold one or more times without prior notice to Borrower. A sale may result in a change In the entity Iknown as the "Loan Servicer’;
that collects monthly payments due undsr the Note end thig Security Instrument. There aisc may be one o more changes of the ioan
Servicer unralated to a sals of the Note. I there i 2 changs of the Loan Servicer, Borrowsi will be given wriiten notice ot the change u
accordanca with paragraph 14 above and applicable law. The netice will state th~ name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

2C. Hazerdous Substances. Borrower shal not cause or permit the presence, use, disposai, storage, or raleass of anv Hazardous
Substances on or in the Property Borrower shall not do, nor allow anyone slse to do anything affacting the Froperty that is in violation of
ary Environmental Law. The preceding two sentences she!l not apply 1o the presence, use, or storage on the Property of small quantitias
ot Hazardous Substances that are generelly recognized to be app-opriate to normal residential uses and to maintenance of tha P:operty.

Borrower shail promptly give Lendsr written notice uf any investigation, claim, demand, lawsuil or other action by ny
governmentai o regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of whict
Borrowar has actual knowladge. If Borrower learns, or is notified by any governmenial or reguiatory suthority, that any removal or other
ramediaton of any Hazardous Substance affecting the Property is necessary, Borrowar shall promptiy take al necessary remadial actions
in accordance with Envisonmental Law.

As used ir this paragraph 20, "Hazardous Substances” are thase substances defined as toxic or hazardous substances by
Environmer tal Law and the following substances: gasoline, kerosens, other flammable or toxic petrolsum products, toxic pesticides and
harbicides, volatite solverts, materials contzining asbastos or formaldehyde, and radioactive materials. As used m this paragraph 20,
"Environmental Law” means federal laws ang laws of the jurssdicton whera tha Property is located that relate to health, safaty or
snvironmental protection.

NON-UNIFORM COVEMANTS SBomower and Lender further covenant srd &sgres as follows:

21. Agcelsration; Remsdies. lander shall give notice to Barrower prior to acceleration foliowing Borrowar's breach of any
coverant or agreemsnt in this Secunity Instrument (but not priov to scealerstion under paragrapt 17 unless applicable law provides
othorwise). The notlice shall specity: (a} the defsudt; (b) the action rewulred to cure the detsult: {2} & davte, not less than 30 days from the
date the notice Is given t5 Borrower, by which the defaull must bs cured: and (d} thet fatiure to cure tha dafault on or bators the da.e
specifisd in the notce may rasult in acceleragon of the sums secured by this Security Instrumernt and szie of the Prapsrty. The notica
shall further inform Borrowar of the right to relnstats after accelsration, snd the right 1o ixing v court action to mssart the non-existence of
a defauit or any other defense of Basrower to ucceleration and sale. if the defeult is not cured on or hefore the dats spocified in the
notice, Lander at its optor may requlse immediate payment in full of aff sums sscured by this Sscurity Instrument without turther demand
and may invoke the power of sale and any othes remadies pormitted by applicoble law. Lendar shall bo entitied 1o codect afl expenses
Incurrad In pursuing the remaedles provided In this paregraph 21, Including, but not lim*ted 1o, reasonabls attorneys’ fees and costs of title
evidoncs.
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i Lendss invokes the power of saie, Laridat ‘shall exgotte or cause Tristes 1o exccuts & written notico of the occurience of an
qwent of dstauit and of Lender's election o csuis’ the Property to be scld and shall causs such notice to ba tacordsd in each county in
which any part of the Propsrty Is locsted. Letigar of Trustas shel glve notico of ssle in the menner preseribed Dy sppileabls law to
Rorrawer snd $0 othar porsons Bt ibed by eppiicabis law. After the dme raguired by sppiicebls taw, Yrustes, without demund on
Borrowinr, shell sefl the Property at pubiic suction to the righest oldder at the tme and place snd under tha torms desip 4 In the nod
of sale in c.ae or more parests and In any order Trustes determinez. Trustae may postpons sels of ol or uny paicel of the Property by
public ennouncement at the time and place of any presfously scheduied swle. Lendor or fts dasignes may purchase the Propsrty &t ony
sals.

Trusiee shall deliver to the purchaser Trustee's deed conveying the Broperty without eny covenant or warrenty, expressad or
implisd. The recitals in the Trustes's dead shall be prime facis evidence of the truth of the statements made therein. Trustee shell apply
the proceeds of the sale in the following order: {a} to all exponses of the sals, Including, but nut Gmited to, « bla Trustes's and
attorneys’ fess; (b) to all sums secured by this Secutlty Instrument: and {c} any excess to the parson of parsons legaily sntitied to k.

22. Reconveyance. Upon pavment of all sums sacured by this Security instrument, Lendsr shali request Trustee to reconvey the
Properiy and shall surrender this Security Instrument and all nctes evidencing debt secured by this Security instrument 1o YTrustec.
Trustee shali reconvey the Property without warranty and Lender shali charge Borrowsr s release fee in an amount allowed by applicable
law. Such person or persons shail pay any racordation ¢osts.

23. Substituts Trustee. Lender may from time to time removse Trustes and appcint a successor trustes to any Trustae apocinted
heraunder. Without conveyance cf the Property, the successor trustee shall succead to all the title, power and dutias conferred upon
Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security instrument.  If one or more riders are executed by Borrowsr and recorded together with this Security
Instrument, the covenants and agreaments of each such rider shali be incorporated into and shall amend and supplement the covenants
and agresments of this Security Instrument as if tha rider(s) were a part of this Security Instrument. [Check applicable box(es)

[X) Adiustabls Rate Rider 7] Condominium Rider Z 7 1-4 Family Rider
{7} Graduated Payment Rider {3 Planned Unit Development Rider [ 7] Biweekly Peyment Rider
[ Balioon Rider {1 Rats improvement Rider ™} Second Home Rider

[} Otherls} [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument
and in any rider(s) exacuted by Borrower and recorded with it.

NI MONTI }wé'r L MONTI
N e -

- /? /)7
g;;/]f % % X QJZ@#’”M%Z A

\

)

:

/ . ~u/
\J b A >/N/€

DEBRA AMONTI

OFFICIAL SEAL
MARJORIE A BYUART
STATE OF OREGON,
Klamath County ss:

On this 2nd day of- April, 1999 , parsonaily appeared the above named
MARTIN I MONTI and JANET I MONTI and JAMES J MONTI and DEBRA A MONTT

and acknowledged the fcregaing instrument to be his/her/theix voluntary act and deed.

WITMESS my hand and official sea! affixed the day and yaar in this certificate above written.

Betore me: T
(Ofticial Sesl) \ _ ~, /7
My Commission axpires: y /I/IM'Q;(P\,‘ (’MJX
\A) —

Naotary Pubilc for Oregon

REGUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the heider of the note or notes sacured by this Deed of Trust Said note or notes, together
with ail other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel
said note or notss and this Dead of Trust, which are dalivered hereby, and to reconvey, without warranty, gll the estate
row held by you undsr this Deed of Trust to the person or persons iegally entitled thereto.

DATED:

Mail reconveyance to _

427D (03-981 Page 4 of &
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THIS ADJUSTABLE RATE RIDER is made <hie 31st day of

March, 1993 o and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust of Sacurity Deed {the "Security instrurnent”) of the
sams date given by the undersigned (the »gorrower”) 10 s8cure Borrower’s Adjustable Fate
Note {the "Nete") 10 Washington Mutual _Bank _ o o
_ o {the “Lender”) of the sarne cdate and covering the
proparty described in the Securlty Instrument and located at:

1801 & 1811 THRALL S’I‘REET_,’;K*LAMP_.’};’H FEIJP’S',__OR_,S’M‘)l

Tﬁropa-n-\l Addrass)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST

RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WiLL

HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL RALANGCE UP TO
125% OF THE ORIGINAL AMOUNT (OR § ’:_00,18'7.50 )

_renc 00,187 2% ____
BALLGOON PAYMENT BEING DUE AT MATURITY. THE EORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NCTE AHD RIDER.

ADDITIONAL COVENANTS. tn addition to the covenrants and agreaments made in the
Security instrumeant, Borrower and Lender turther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid principai until the full smount of principal has bsen
paid. | will pay interest at the higher of the vesrly rate of 3.3_5_9__% {"Stateq interest
Rate") or the Current Index plus the Margin (both as defined below} Until the first of the
month foilowing closing. Thereafter, the interest rate will be the Stated interest Rate.

subject tc change in accordance Wity Section & of this Note.
The Note provides for changes In the interest rate ang the monthly payments 2S

follows:

MO TIER Fage 1 0t €
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(Al Change Dates
The interest rate | wil P8y may further change on the _1st day of
June, 1999 . and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Date".
iB) The Index
Beginning with the first
index. The "index" is the Twelve- , i i, of the
annual yields on actively traded United States Treasury Securities adjusted to 3 constant
maturity of one year as publisheg by the Federal Reserve Board in the Federal Reserve
Statistical Release entitleg "Selected interest Rates (G.13i" {the "Monthly Yields”). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recently available twelve months ang dividing by 12.
The most recen: Index figurs available as of the date 15 days befors each
Change Date is called the "Current findex”,
it the Index is no longer available, the Notg Holder wilt choose a new index
which is based upen compearable information. The Note Holder will give me notice of this
choice,
{C)  Interest Rate Change
Before sach Change Date, the Notg Holder will calculate my new interest rate by
adding Three g Four-Tenths _ - Dbercentage
points . 2.400 o ("Margin") to the Current index. The Note Holder will then round
the result of thig addition to the nearest one thousandth of one percentage point {0.0014,).
Subject 10 the limits i i elow, this roundec amoung
interest rate until the . Inthe event g new Ind selected, Bursuant to
gin will be the difterence
hree year period which ends on
in on the last date ths nid Index was
Most recent three vear period which
ends on that date {or if not available for such three year period, for such time as it s
available). The differencs will be rounded to the naxt higher 1/8 of 19,

NO THR Page 2 of &
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D} interest Rats Limit

My interest rate wiil never be greater than 9.650 % {"Cap"), except that
foliowing any sale or transfer of tha property which secures fepayment of this Note after the
first interest rate Change Date, the maxirum interest rate wiil be the higher of the Cap or 5
percentage points greater than the interest rate in effect at the time of such sale or transfer.

Payment Change Cates )

Effective every year commencing June 1, 2000 , and on
the same date each twelith month thereafier ("Payment Change Date™}, the Note Hoider wili
determine the amount of the montaly payment that wouid be sufficient to repay the
projected erincipal balance | am expected to owa as of the Peyment Change Date in fyii on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantislly equal Payments. The result of this calculation is the new amount of my
monthly paymant, subject to Section 4(F) below,

{(F}  Monthiy Payment Limitations

Unlass Section 4(H) and 4{i) below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount ! have been paying.

{G} Changes In My Unpeid Principal Due to Negative Amortization or Accelerated
Amortization

Since my Pavment amount changes less frequently than the interest rate anq
since the monthiy paymaent is subject to the payment limitations describsd in Section 4(F),
my menthly payment could be less or grsater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantizlly sgual payments. For each month
that the monthly payment is less than ths interest porticn, the Note Holder will subtract the
monthiy payment from the amount of the interest portion and will add the ditference to my
unpaid principal, and intersest will accrus on the amount of this difference at the current
interest rata,
the Note Holder will apply the excess towards

{H)  Limit on My Unpaid Princ

My unpaid principal can raver exceed a maximum amount equa! to 125%  of

the principal amount original borrowsd. In the avent my unpaid principal would otherwise

NG TiER Page 3 of 6
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that 125% limitation, | will begin paying a new montily payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prior to the
payment due date in substantially equal payments.
{1}  Requirad Full Monthly Payment
On the _FIFTHE  anniversary of the due date of the first monthly payment, and
on that same day avery FIFTH year thereafter, the monthly payment will be adjusted
without regard to the paymant cap limitation in Section 4(F).
{J) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
intormation required by law to be given me and also the title and telephone numbaer of 3
persen who will answer any quastions | may have regarding the notice.
(X} Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or
payment amount as described in this Note, regardless of any notice reguirement, | agree
that Note Holder may, upon discovery of such failure, then meke the adjustment as if they
had been made on time. | aiso agree not to hold Note Holder responsible for any damages
to me which may result from Note Holder’s failure to make the adjustment and to let the
Note Hoider, at its option, applv any excess monies which | may have paid to partial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPEL.TY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security instrument is amendad to read as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. i all or any
part of the Property or any interest in it is sold or transferred (or if & beneficial
intergst in Borrower is sold or transferred and Borrowsr is not a2 natural person)
without Lender’'s prior written consent, Lender may, at its option, require
immediate payment In full of all sums secured by this Sscurity Instrument.
Howaever, this option shall not ba exsrcised by Lender if exercise is prohibited by
federal iaw as of the date of this Security Instrument. Lender also shail not

NO TiER
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axerciss this option if: {a) the request 1o assume g made after one year fo!lowing
recordation of the Deed of Trust, (b} Borrower causes to be submitted 1o Lender
information required by Lender to evalizte the intended transferee as if a new foan
transferee; (c) Lender reasonably determines thar Lender's
and that the risk of a breach
eemant or other obligations
ble to Lender, (d) Assuming
‘e to Lender st its sole choice and
Lreasa to Cap as set forth below
ption Feg if requested by Lender.
the extent Permitied by applicable law, Lender may charge a reasonabie
ondition to Lender’s Cornsent toc the igsan assumption, and Lender may
increase tha maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in sffect at the time of the transter. Lerder
may also require the transferee o sign an assumption agreement that is
acceptable 1o Lender an
and agreaments e i i i . Borrower wili
continue to he obligat { S thi Security Instrument unless
Lender has entered ion agreement with rans‘eree and
formally releasas Borrower.
¥ Lender 8xercises this give Borrower notice of
acceleration. The noti period of not less than 30 days
date the notice is delivered or maiieq within which Borrowsr must pay all sums
secured by this Security instrument. |5 Borrower fails to pay these sums prior 10
the axpiration of this period, Lender may invoke any remedies permitted by thig
Security Instrument without further notice or demand on Borrowsr.

HO TIER Prge 5 of 6
32843E 05-58)




01~0583~001539431~5
47255Mg
BY SiGnING BELOW, Borrewer accepts and g

contained in thig Adjustable Rate Rider. Borrowar agrees to sxecute any d
necessary to reform this Agraement o accurately reflect th

d Bensficiary or if the origj

roved,

grees 1o the terms and covenants

&//
JAKE

DEBRA A& MONTI -

e

/ N
x \é é,_/:/a\ J‘\»-'/ é/f
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THIS 1.4 FAMILY RIDE & —_Ma E . and is
Trust or
undersigneq (the

and Covering thg Propeny described In  the Security

1801 & 1813 THERALL STREET, KLAMATH FALLS, OR 97501 o
{Proparry Address}

description. and shg
materials, appliances
used, or intended ¢
for the pur f
light, d i ishi , i 8pparatys,
i S‘oves, refrigerarors,
'8, sturm doors, Screens,
panelling ang attached
h, inc}uding ‘€placementsg
Proper'iy Covered by thg
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D. RENT LOSS INSURANCE. Borrower shail maintain insurance against rent loss in addition
0 the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unlsss Lender and Borrower otherwise agree in writing,
the first sentence in Uniform Covenan: 6 concerning Borrower's occupancy of the Property is
deleted. All remaining covenants and agresments set forth in Uniform Covenant 6 shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request after gefault, Borrower shall assign
to Lender all lsases of the Property and ali security depasits made in connection with leases of
the Property. Upon the assignment, Lender shall have ths right to modify, extend cr terminate
the existing leases and to execute new leases, in Lender's sole discretion. As used in this
Paragraph G, the word "lease” shall mean "sublease” if the Sacurity Instrument is on a
leasehold.

H. ASS'GNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents”) of the Property, regardless of to who the Rents of the Property are payable.
Borrower authorizes Lender or Lender’'s agents to ceilect the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until {i} Lendsr has given Borrower nouce of default pursuant to paragraph 21
of the Security Instrument and (i) Lander has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender's agent. This assignment of Rights consitutes an absolute
assignment and not an assignmant for additional security only.

If Lender gives notice of bresach to Borrower: {i} ali Rents reveived by Borrower shall be helc
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (i) Lender shall be entitled to collect and reveive all of the Rents of the
Property, liii)Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unless
applicable law provides otherwise, all Rents collected by Lender or Lender’'s agents shall te
applied first to the costs of taking control of and managing the Property and coilecting the
Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums on receiver's
oonds, repair and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property, and then tc the sums secured by the Securtiy Instrument; (v) Lender,
Lender's agents or any judicially appointed reciever shall be liable to account for only those
Rents ac:ually received; and {vi) Lender shall be entitled to have a receiver appcinted 1o take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy oi ths Property as security.

if the Rents of the Pruperty are not sufficiant to cove! the costs of taking contro! of and
managing the Property and of collecting the Rants any funds expended by Lender for such
purpases shall become indeptedness of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and had nct and will niot parform any act that wauld prevent Lender from exercising

MULTISTATE 14 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument Form 3170 9/90
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its rights under this paragraph,

Lender, or Lends:'s agents or g ludicially appointed feceiver, shall not be required toc enter
ugon, take contro! of or maintain the Property hefore of after giving notice of default to
Borrower. However, Lendsr, or Lender’s agents or a judical) int €r, may do so at
any time when a defauit oceurs, Any applicati 1 : ive any default or

the Property shali
i. CROSS-DEFAULT PROVISION.

in which Lender has an interest sha!
may invoke any of the remadies permij

BY SIGNING BELOwW, Borrower accepts and agrees tg the terms ang provisions
this 1-4 Family Rider.

E\,@ZJLQ/‘ 4
X_ > i Z 7
(/ ﬁ + MONTI —

Ferm 3170 g/89
9PEC 103-98)

STATE OF OREGON COUNTY OF KLAMATH: ss,

Filed for record u request of — Ameritrie . the 12

n:'u__“‘___hélz}"_il‘,_W“A.D”Q&_ al__\l]_&‘,_“_ r—m’ed n \mrm_xg

of \M‘origggeﬁ\ e onPage 13134 -

Linds Smith County Cler,

$70.00 by 4@(]@ &Jﬁm‘;




