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DEED OF TRUST

{Space Above This Line For Recording Data)

THIS DEED OF TRUST {"Security Instrumant”) is made on ———_. March 30, 1999 __- The grantor is
MARTIN 1 MONTI aud JANET L MONTI, TENANTS BY THE ENTIRETY, and JAMES J MONTI and
DEBRA A MONTI, TENANTS BY THE ENTIRETY

S AMERITITLE, a Oregon corporation

e _"Trustee"). The baneficiary is w___“g@gg;t@_yyrt&alﬁ@&kh o

o .+ which is organized and existing under the laws of Washington | and whose address s

1201 T_@:_L_rdﬁg.mg_&a_t_t_;g_,_’ﬂx__&%a_ml e . __{"Lender”). Borrower owes Lender the
principal sum of _Eignty-Bight Thousand Five Hundred Fifry & 00/100 e

e Doliars (U.S. $88,550.00 )

r’ urity lnstrument ("Note"), which providas for

monthly payments, with the full debt, if not paid earlier, due and payzble on____ _ May 1, 2028 . . This

Security Instrument secures to Lender: {(a) the repayment of the debt evidenced by the Note, with interest, and all

renewais, extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under

paragraph 7 to protect the security of this Security Instrument, and {c) the pesrformance of Berrower’s covenants and

agreements under this Security Instrument and the Nate. For this purpcsa, Borrower inrevocably grants and conveys to

Trustes, in trust, with power of sale, the following described property located in_ _ Klamath

County, Oregon:

LOT 33 OF TRACT 1327, OLD FORT ESTATES, ACCORDING TO THE OFFICIAL PLAT THERECF
ON FPILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATYH COUNTY, OREGON.

which has the address 0f 221 & 225 CLD FORT ROAD N oo .+ KLAMATH FALLS

(Strest] ity}

Oregon__S7601 _ _ _{"Propenty Address™};
12ip Coce)

TOGETHER WITH all the improvements now or haresfter erected on the property, and all easements,
appurtenances, and fixiures now or hereafter a part of the property Al replaceinents and additions shail alsc be
covered by this Security Instrument. Al of the foregeing is referred to in this Security instrunient as the " Property.”

BORROWER COVENANTS that Borrowsr is lawfully seisel of the estate hareby convayed and has the right 1o
grant and convey the Property and thai the Property is unsncumbered, except for ercusmbrances of record. Borrower
warrants and will defend generally the titie to the Property against & claims and demands, subject tc any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and aon-uniform covenarts with
limited variations by jurisdiction to cunstitute a uniform security instrument covering real property.

OREGON - Single Family - Fannls Mae/Freddin Mac UNIFORM INSTRUMENT Form 3038 9/80 (psge 7 of 4 pages)
/’10 - 427A {03-38)
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UNIFORM COVENANTS. Borrower and Lender covenant ardd agres as follows:
H merest: Prepayment and Late Chargas. Borrower shal promptly pay when due the principal of and
i Nota and any Prepayment and lata charges due undar the Nots.
i ¥ 2, irence.  Subject to applicable law or o @ writter waiver by Lender, Borrower shall pay to Lender on

5 i :
the-dsy-menthiy’ symenta-are -dud thder the Note, untll the Nota is paid in full. 8 sum ("Funds”) for: (2} yearly tsxes and sesessmerns
which may attain pricrity over this Security Instrument as a lien on the Propertv; (b} ysarly leasehold payments or ground rents on the
Property, if any; (c} vearly hazard or property insurance premiums; (d} yasrly fiood Insurance premiums, if any; (s} yearly mortgage
insurance premiurns, if any; and {f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the pasymaent of mortgage insurance premiums. These items ars called "Escrow Items.” Lender may, st any time, collect and hoid Funds
in an amount not to exceed the maximum amount e lender for a federaily relatsg mortgage loan may require for Borrower's 2scrow
account under the federal Real Estats Settlement Proredures Act of 1874 as amended from time to time, 12 U.5.C. Section 2601 et
seq. ("RESPA"), unless ancther law that applies to the Funds sets & lesser amount. ¥ so, Lendar may, &1 any time, coliect and hold Funds
in an amount not 13 exceed the lesser amount. Lender may sstimats the emount of Funds due on the basis of current data and reasonable
sstimates of expenditures of future Escrow ltems or ntherwise in accordance with appiicabls law.

The Funds shail be hald in an instituti
Lender, if LLender is such an institution) or i
may not charge Borreower for holding and a E fyzi SCrOW account, or v
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower 1o pay s one-time charge for an independent real estate tax reporting setvice used by Lender in connection with this loan, uniess
applicable law provides ctherwise. 1 i i i t
required to pay Borrower any interast or o and Lender rnay agree in writing, howevsr, that interest shall
be paid nn the Funds. Lender shail give to Borrower, without charge, an annusi accounting of the Funds, showing credits and debits io
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional secutity for all sums
secured by this Security Instrument,

¥ the Funds heid by Lender exceed the amounts permittud to be held by applicable law, Lender shall account 1o Borrower for the
excess Funds in accurdance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is net
sufficiert 1o pay the Escrow hems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary tu make up the deficiency. Borrower shall make up the deficiency in no mere than twelve monthiy payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquire or sell the Froperty, Lender, prior to the acquigition or sale of the Property, chall apoly
any Funds held by Leader at the time of &cquisition of sale as a credn 2gainst the sums sscured by this Security Instrument.

3. Appiication of Payments. Unless applicabie taw provides otherwise, ali paymants
shail be appiied: first, to any prepayment charges due under the Note; second, 1o amounts
due; fourtn, to principal dus; and last, 16 any late chargses due under the Nots,

4. Charges; Liens. Borrowsr shall pay ali taxes, assessmants, charges, fines and impositions attributable te thoe Property which
may attain priority over this Sacurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these cbhgations in
the manner provided in paragraph 2, or if not paid in that manner, Barrower shall pay them on time direcily to the person owed payment
Borrower shail promptly furnich 1o Lendsr all notices of amounts to be paid under this paragraph. !f Borrowsr makes these payments
directly, Borrower ghalt promptiy furnish to Lender receipts svidencing the paymarits.

Borrower shail promptiy discharge any lien which has pricrity over this Sacurity instrument uniess Borrower: (&) agroes 1n writing to
the payment of the obligation secured by the lisn in a manner acceptsvie to Lender; (h) contests in good faith the iien by, or defends
2gainst enforcement of tha lien in, iegal proceedings which in the Lender’s opinion operate to prevent the enforcement of tha hen: or ic)
secures from the hoider of the lien an agreement satisfactory to Lender subordinating the lien to this Security !nstrument. If Lender
dstermines that any part of the rroperty 1s subject tc a lien which may atiain pricrity aover this Security nstrument. Lendear may give
Borrower a notice identifying the lien Borrower shall satisfy the lien or take one or rnore of tha actions set forth above within 10 days of
the giving of notice.

5. Hazard or Property lnsurancs. Borrowar shall keen the improvemants now existing or heieafter erscted on the Property
insured against loss by fire, hazards included within the term "sxtonded coverage” and any other hazerds, including floods ar ficoding, for
vituch Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosan by Borrower subject to Lendar's approval which shali ngt be unrsasonably
withheid. If Berrowesr faiis to maintain coverage described ebove, Lender may, at Landar's opticn, obtain ccverage to protect Lender 5
rights in the Property in accordance with paragraph 7.

All insurance policies and ranewals shail be acceptabls to Lender and shall inciude a standard mortgage clausa. Lender shall have
the right to hold the policies and renewals. If Lendsr requires, Berrower shall promptly give o Lender ail receipts of paid premiums and
renewal notices. In the event of loss, Borrower shali give prompt notice to the insurarce carrier and Lender. Lender may make prooi cf
loss if not made promptly by Borrower.

Uniess Lander and Borrower otherwise agree in writing, insurance proceeds shall ha applied to restoration or repsair of the Property
damaged, if the restoration or repair 1s economically feasible and Lender's security is not lessened. It the restoration cr repair 1z ot
econcemically feasible or Lender's security would be lessenad, tha nsurance proceeds shail be applied to the sums sacured by this Security
Instrument, whather or not then dus, with any excess paid to Borrowor. If Barrower abandons the Propertyv, or doss not answer within 3G
days a notice from Lander that the insurance carrer has offerad 1o settle & claim, then Lender may coilect the insurance proceeds. Lender
may use the procesds to rspay or restore the Froperty or to pay sums secured by thus Sacurity Instrument, whethar of not then dus The
30-day period wili begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeus to principal shall nol extend or postpone the
due date of the monthly payments raferred to .n paragraphs 1 end 2 or changs the amount of the payments. If undes paragraph 21 the
Property is acquired by Lender, ‘s ri { ce policies and proceeds rssulting frem damags to the Property prior to the
acquisttion shall pass to Lender to the axtent of the sums secured by this Security Instrument immedistely prior to the acquisition.

6. Qccupancy, Praservation, Maintenance and Protaction of the P-operty; Boriower’s Loan Application: Leassholds. Boirower shali
occupy. establish, and use ths Progerty as Borrower's principal residence within sixty days after the execution of this Security Instrument
and chall continue to occupy the Property as Borrower's principal residence for at least one yea: after the date of accupancy. uniess
Lender crherwise agrees in writing, which consent shall not be urireasoably withheid, or unless extenuaung circumstances exist which
arg beyond Borrower's control. Borrower shail not destroy, damage or ‘mpair the Property, aliow the Property to deteriorate, or commit
v/aste on the Property. Borrower shall be in gefault if any forfeiture action or proceeding. whether civil or criming!, s begun that n
Lender’s good faith judgment could resuit in forfeitura of the Prenarty or otherwise materially impair the iisn created by thus Secunty
instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action of proceeding 1o be dismissed with a ruling that, in Lender’s good faith dexerminration, precludes forfeiture of the Borrower's nrerest

this Security Instrument or Lender's security interest. Borrower shali
aiso ba tn default if Borrowsr, during the loan appiication process, pave maierially false or inaccurate information Or statements to Lender
{or failad to provide Laender with any tnaterial information) in connection with ths loan evidenced by the Note, inciuding, but not linied to,
reprasentations concerning Borrower’s occunancy of the Property as g principal residsnce. If this Security Instrument is on a leasehoid,
Barrower shall comply with all the provisions of the lease. !f Borrower acquires fee 'itle to the Property, the leasehoid and the tee Utle
shall not merge unless Lender agrees 1o the merger in writing

7. Protaction of Lender's fights in the Property. it Borrower tails to perform the Covenants and agreemants contamed in ths
Security Instrurnent, or there is a isgal procoeding that may significantly affact Lender’'s rights in the Property (such as » procesding in
bankruptcy, probate, for condemnation or fortsiture or 1o enforce lsws or regulations), then Lender may do and pay for whatever ‘s
necessary to protect the value of the Property and Lendsr’s nghts in the Property. Lanrder's actions may include paying any sums secured
by a heri wh:ch has priofity over this Security Instrument, appearing in court, paying rcasonsble attorneys’ fees and anterning on the
Pronerty to make rapens. Although Lender may take action under this paragraph 7, Lender does not havs to do so.

Any amounts disbureed by Lender under this paragraph 7 shall bscome addinonal debt of Borrower secured by this Securny
instrument.  Uniess Borrower and Lender agree to other terms of nayment, these amounts shall bear interest from the daie of
disbursement at the Note rate and shall be payabie, with interest, upon noatice from Lander to Borrower requestng paymant.

8. Mortgage Insurance. if Lender equired maortgage nsuranca as a condition of making the joan secured by this Security
Instrument, Borrower shall pay the premiums requited to maintain the mortgage insurance in effact. i, for any reason, the mortgage
insurance ceverage required by Landar lapses or ceases to bs in effect, Borrower shall pay the premwums required to obtain covarage
substantiaily squivalent to the mortgage insurance praviously in effact, at a cest supstantially ejuivalent to the cost 1o Sorrower of the
mortgage irsurance previously in effect, from an alternate mortgage insuror approved by tender. It substantially equivalent mortgage
Nsurance coverage s not available, Borrower shall pay to Lender each month a sum €qual to one-tweifth of the yearly mortgage insurance
premium being paid by Borrawer when the insurance coverage lapsed or r i . Lender will accept, use and retain these
payments §s a loss reserve in lisu of mortgage Insurancs. Loss Féserve paymants may nc longer be required, at the opuon of Lender, 1f
mortgage insurance coverage (in ths amount and for the period that Lender reouiras) provided by en insurer approved by Lendsr again
becomes availabie and is obtainad. Borrowsr shalf pay the pramiums required to maintain mortgage insurance in sffect, or to prowvide a
loss reserve, until the requirement for morigage insurance ends in accerdence with any writtan egresment hetween Borrower and Lender
or apglicabie law.
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8, Ipspection. Lender of its agent may mave reasonsble entries upon and inspections of the Froperty. Lender shall give Borrower
notice at tha time of or prior to an inspection spacifying rgasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or conssquental, ir connection with any
cor;der;maﬁon or other taking of any part of the Property, or for conveyance in lisu of rondemnation, are hereby assigred and shall be paid
to Lender.

In the event of a total taking of the Property, the preceeds ghall be appiled to the sums secured by this Security instrument,
whather of not then dus, with any 8xcess paid to Berrower. In the event of a partial taking of the Property in which the fair market valus
of the Property immediately befare the taking is equal to or greater than the amount of the sums sacured by this Security Instrument
immadiately betare the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sscurity Instrument shali
be roduced by the amount of the proceads multiplisd by the following fraction: {&) tha total amount of the sums secured immediateiy
bafors the teking, divided by (b the fair market value of ths Property immediataly before tho taking Any balance shall be paid 10
Berrower. In the event of a partiai taking of the Property in which the tair markat value of the Property immediately before ths taking s
less than the amount cf the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wiriting or uniess
apolicable law otherwise orovides, the proceads shall be applied to the sums cecured by this Sccurity instrument whethar or not the sums
are then dus.

if the Property is abandoned by Borrower, or if, atter notice by Lender 10 Borrower that the condemno- offers to make an award or
settle a claim for damages, Borrows? fails to respond to Lender wnkin 30 days after the date the notice is given, Lender is authcrized tc
coliact and apply tha proceeds, at its option, either to restoration or reocir of the Proparty or to the sums securad by this Securly
|astrumant, whether or not then due.

Unless Lender and Borrower otharwise agree in writing, any application of proceeds to principal shali not extend or Posipane the
due date of the monthiy payments referred 1o in paragraphs 1 and 2 or changs the amount of such payments.

11, Berrower Not Released; Forbeasance By Lsnder Not s Walver. Extension of the tme for payment of modification of
amortizatio~ of the sums secured by this Security instrument granted by Lender to any Successor in interest of Borrower shall not operate
10 release ths hability of the originat Borrower or Borrower’s SUCCESSCrs in interest. Lender thail not be reguired to commsnce prcceedings
against any SuCCessor in interest or rafuse to extend time for payment or otherwise modify emortization of the sums secured by this
Secuwrity Instrumant by reason of any demand mads by the originat Borrower or Borrower's SUCCESSO!s In mterest  Any forbearance bv
Lendsr in exercising any right or ramedy shali not be a waiver of of preclude the axercise of any right or rermedy.

12. Successors and Assigns Bound; Juint and Sovers! Liability: Co-signers. The covenants and agreements uf this Security
instrumant shali bind and sensfit the successors and assigns of Lendst and Borrowe!, subject w the provisions of paragrapt 17
Borrower's covenants and agrsements shall be ‘oint and severai. Any Borrower who co-signs this Security instrument but does not
execute the Note. (a) is co-signing this Security instrument only 1o mortgage, grant and convey that Borrower's interest ir the Property
under the terms of this Secunty instrument; {b} is not persanally obligated to pay the sums secured by this Security Instrument and L
agreas that Lender and any cthat Borrower may agres tn extend, modify, forbear or make any accommodations win regard to the terms ot
this Security instrurmant o the Note without that Borrower’s consent.

43, Loan Chearges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum lcan charges. anJ
that law is finaliv interpreted so that the interast or other loan charges coflectert or to be coliectad in connaction with the loan exceed the
permitted limits, then: {a) any such loan chargs ~haill be raducer by the amount nacessary 1o rsduce the charge to the permitted hmit, and
b} any sums aiready collected from Borrower which axcesded parmittad limits will be retunded to Borrower. Lender may cnosse 10 make
this refund by reducing the principal owed under ihe Note or by making a dirsct payment to Borrower. If a refund reducss pnncipal. the
reduction will be treated as 4 partial prepaymeant without any prspayment charge under the Nots.

14. Motices. Any notice 1o Borrower providad tor in this Sacurity instrument shali be given by delivering it 01 by mashing 1t DY firs?
class mail unless applicable law requires use of another method. The notce shall be directed tc¢ the Property Address ¢r any other address
Borrowsr designatas by notice to Lender. Any notice to Lender shall be given by first ciass mait 16 Lender's address stated herein of any
other address Lender designates by notice to Barrower. Any notice provided for m this Sacunty Instrument shail he deemec 1o have beef
giver to Borrower of Lander when given as provided in this paragraph.

15. Qoverning Law; Seversbliity. This Security Instrument shalt be govarned by federal levs and the law of the jurisdicnion v
which the Property is located. In the avent that any provision or clause of this Sacurity I trument or the Note copflicts wrth apphcabl=
taw. such conflict shall not affect othe: provisions of this Security tnstrument or the fNote which can be given effect without the conticting
provision. To this end the provisions of this Security instrumant and the Note ara dec.ared 1G be severabie.

1§. Borrower's Copy. Borrowser shalt be given one conformed copy ot the Note and of this Securty instrurnent

17. Transfer of the Property or 2 Baneficia! intsrast in Borrowor. 1f all or any part of the Property or any Interest 10 i 15 soid of
wransferred (or if a beneficial interest in Barrower is sold or transtered and Borrower is not a natural person) without Lendsr’s poot wiitten
~onsent, Lander may, al its opticn, Tequire immeadiate payment in tull of all sums sscured by this Security Instrument. Howevar, ths
aption shall not be axorcised by Lender if exercise is prohibited by federal law as of the date of this Security instrument

it L «nder exercises this option, Lender shall give Berrower notice of acceleraton. The notice shall provide a pericd of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument 1
Soirower fails to pay thsse sums priot 1o the expiration of this period, Lander may inveoke any remedies penmitted by this Secunty
Instrument without further notice or demand on Borrowser.

13. Borrower's Right 10 Reinstate. it Borrower meets certain conditions, Borrower shall have the rnght to have enforcement ot
this Security Instrument discontinued at any ume prios 1o the sartier o!: (a) B days {or such other period as apphicable law may specity for
reinstatemant) bsfore sale of the Property pursuant ¢ any power of sale contained 111 this Security instrument; or (b} entry of @ judgment
anforcing this Security instrument. Those conditions &re that Rorrower: {a} pays Lender all sums which then would be due under This
Security instrument and the Note as if no acceleration had occurred: (b} curss any default af any other covenants of agrsements; (C} pays
ali expenses incurred in enforcing this Security instrunient, including, but not timited to, reasonable sttornays’ feas; and (d) takes suth
action as Lander may ressonablv require 1o assure that the lien of this Sacurity Instrument, Lender's rights in the Property and Berrower s
obligation to pay the sums secured by this Security Instrument shall coniinue unchanged. Upon reinstatement by Sorrower, this Seeurty
Instrumant and the obligations sacured hareby shall remain fully effective as it no acceierstion had occurrad. However. this night o
rainstate shali not apply in the cass of accaleraticn under paragraph 17.

13. Saie of Note; Change of Loen Servicer. The Note or 3 part.al interest in the Note {together with this Sscurity Instrument; may
be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Serwvice 7j
that collects mcnthiy paymenis dus under the Note and this Security Instrument. There aisoc may be one 0. more changes of tha Lcan
Servicer unrelated to a saie of the Nota. If there is a change of the Loan Servicar, Borrower will be given written notice of the change in
accordance with paragiaph 14 above and sppiicable law. The notice will state the namse and address of the news Loan Servicer and 1he
address to which payments should ba made. The notice wiil also contain any other informaticn required by applicable law.

20. Hazardous Substences. Boreower shall not cause of permit the presence, use, disposal, storage, cr release of any Hazardous
Qubstances on or In the Froperty. Borrower shall not do, nor allow anyone alse 1o do. anyitung affecting 1he Property that g in violatiot® ot
any Environmental Law. The preceding two sentences shall not apply to the presence. use, of storage on the Proparty ot small guantues
of Hazardous Substances thai are gensrally recognized to be appiopriate 16 normal residential uses and 10 maintenance cf the Propernty

Borrower shall promptly give Lenider writier notice of any investigation, claim, demand, lawsuwitl Of othe. action by any
governmental or reguiatory agency of private party involving the Property and any Hazardous Substance or Environmen 1 Law of which
2orrower has actual knowledge. if Borrower iaarns, or is notified by anry governmental or ragulatory authority, that sny removai ot other
remeadiation of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessary remediai acuions
i accordance with Environmental Law/.

As used in this paragraph 20, "Hazardous Gubstances” are those subslances defined as ioxic or hazaroous substances by
Environments! Law and the foliowing substances: gasoling, kerosens, other flammable ot toxic petreleum products, toxic pesticides and
naerbicides, volatile salvents, materials contaning asbestos of tormaldehyde, and radwactive materials  As used in this paragraph 20
"Enyionmental Law” maans foderal laws and laws of the jurtsdiction where the Propery 1s located that inlate to health, satety of
envirormental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrese as follows:

21. Acceleration; Remediss. Landsr ghall give notice to Bowrower prior to scoeleration foliowing Borrower's breach of any
cavenant or agrasmant in this Security Instrument {but not prior to accaleration under parogreph 17 uniess applicebie law provides
otherwise). The notice sheli spacify: {a) the defeuit; (b} the action requirsd to cure ths defsutt; {c) a date, not leas than 30 days from the
date the notics is given to Borrower, by which tie dofault must be cured; and (d) that falurs to cure the defeult on or before the date
specifled in the notice may result in acceloretion of the sums secured by thie Security tnstrumnent end ssie of the Property. The notice
shail further nform Borrower of the right to relnststs sfter acceleration, and the right to bring a court action to asssrt the non-cxistence ot
& dafauit or any other dafanso of Borrower to acceleration and sale. If the defsult is not cursd on or betore the date spacified in the
notice, Lender st its option may raquire immadiate paymsnt in full of ali sums secured by this Security Instrument without further demand
and may invoke tha power of safe end any other rarmnedies purmitted by applicable law. Lendsr shali bo endtied to collact all expenses
Incurred In pursuing the semedios provided in this paragraph 21, Including, but not limited to, rsasonable attornays’ fees and costs of titde
evidencs.
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1f Lendsr invokes the power of sals, Luntor shall exgcute or ceuss Trustee G exgoute & wiitten notico of the ocoursnce of &n
avens of default and of Lander's sisction to neuss the Preperty 6 be sold and ‘shall causs such notice to be recosded in each county in
which any part of ths Proparty Is locsted, Lsider G Trusies shall ghvo notics of #ala in the monner proscribed by &ppficabls law to
Borrgwar 2nd to othes persons proscribud by épplic fawy. After the time roguired by spplisable law, Ti without & g on
Rorawar, shall sell the Property at public suction to the highast bidder ot the tme and placo end under the tarms dasigneted in the notice
of sals In one or more percels and In any drder Trustes datermines. Teustss may posipans sale f afl or eny parcel ef the Property by
public ennouncemsnt at the thme and place of any previously schoduied sele. Lendss or 3 dasignes may puschase the Property &t eny
sale.

Trugtaa shai! defiver to the purichaser Trustse's deed conveying the Property without eny covenant or werranty, exproessed or
implied. The recitals in the Trustee s deed sheli ke prima facle ovidencs of tha truth of the statements made therein. Trustes shall apaly
the procseds of the sels in sthe following order: (&) to ali axponses of the sale, including, but not fimited to, reasonable Trustas's and
stternays’ fees; (b) to all sums secured by this Saciuity Instrument; and (¢} any excess to ths person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sumns sacired by this Security Instrument, Lender shall request Trustee to reconvey the
Proparty and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustas shall reconvey the Froperty without warranty and Lender shall charge Borrower a release fsa in an amount allowed by applicable
taw. Such person or peisons shall pay any recordation cosis.

23. Substitute Trustes. Lander may from time to time remcve Trustee and 2ppoint a suscesscr trustee 1o any Trustee appointed
hersunder. Without conveyance of the Property, the successor trustee shall succeed to all the titie, power and duties conferred upon
Trustes herein snd by appiicable law.

24. Atiorneys’ Fees. As used in this Security Instrument and in the Note. "attorneys’ fees” shall include any stiorneys’ fees
awardad by an appeliats court.

25. Ridsrs to this Security Instrument. If one or more riders are exacuted by Borrower and racorded together with this Security
Inztrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend and supplement the covenants
and agresments of this Sscurity Insyument as if the rider(s) wers a part of this Security Instrument. [Chack applicable box{esj)

[X] Adjustable Rate Rider ] Cendominium Rider [X] 1-4 Family Rider

[ Graduated Payment Rider 7] Plenned Unit Development Rider [} Biweekly Payment Rider
[] Balloon Rider ] Rate improvement Rider Second Home Rider

[7] Otherts; {specify!

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants containad in this Secuwrity instrument
and ir: any ridss{s) exectted by Borrowgr and racorded with it.
T e
‘///m , -l
Lr/ ,

. ,

MARTIN I MONTI

™ -

(0

N LA L
DEBRA A MONTI

SERERET

OFFICIAL SEAL ¢
MARJORIE A BTUARY §
HOTARY PUBLIC- OREGON 4
COMMISSIORNO, 318304 £

WY COMMISSION EXPIRES DEC 20 io\c(: -

STATE OF OREGON,
_Klamath County 88:

On this 2nd day of April, 1999 . personally appeared the above named
MARTIN I MONTI angd JANET L MONYL and JAMES J MONTI and DEERA A MONTI

and acknowledged tha foregaing instrument to be __his/her/their voluntary act and deed.

WITNESS my hand and official seal atfixed the day and year in this cartificate above writ}gﬂ.

Officiat Soa) Bef{ora me: N e ( /
1Ot ficial Seal - . - B 5 \ l
My Commiasion expires: __12-20--02 \/Y\/ %mam% ?éi zm___

Notsry Public far Orsgon |

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersignad is ths holder of the note or noiss sacured by this Ceed of Trust. Said note or notes, together
with ail other indebtednass secured by this Dead of Trust, have besn psid in full. You are hereby directed tc cance!
said note or notes and this Dead of Truat, which are deliverad hereby, and to reconvey, without weamranty, afl the estate
now held by vou undar this Deed of Trust to the psrson or persons legally entitied thersto.

DATED:

PAail reconveyanice to

4270 (03-98) Page 4 of 4
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! " ADJUSYABLE RATE RIDER
%%’asi‘amg&@ﬁ Mutual {12-MTA Index - Payment and Rate Caps)

01-0983-001539404-2
47247-MS

THIS ADJUSTABLE RATE RIDER is made this _30th day of
March, 1399 ] L, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Desd (ths rGecurity Instrument”} of the
same date given by tha updersigned (the "Borrower”) to secure Borrower's Adjustable Rate
Nots {the "Note") ic Washington Mutual Bank -

{the "Lender") of the same date and covering the
property describad in the Sacurity Instrument and located at:

221 & 225 OLD FORT ROAD, KLAMATH FALLS, CR 97601

(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTERESY
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE UP TO

125% OF THE ORIGINAL AMOUNT (CR §___ 110,8687.50 ) AND IN A

BALLOON PAYMENT BEING DUE AT MATURiTY,_—THE RORROWER'S INTERESY
RATE CAM NEVER EXCEED THE LIMIT STATED !N THE NOTE AND RIDER.

ADUITIONAL COVENANTS. I\ addition to the covenants and agreements made in the
Security Instrument, Sorrower and Lender surther covenant and agree as foliows:

2. INTEREST RATE AND MOMTHLY PAYMENT CHANGES
lnterest will be charged on unpaid principal until the full amount of principal has been
paid. i will pay interest ai the higher of the yearly rate of . 3.350 % ("Stated lnterest
Rate”) or the Current index plus the Margin (both as defined below) untl the first of the
month following closing. Thereafter, the interest rate will be the Staied Intersst Rate,
subject to changs in accordance with Section 4 of this Note.
The Mots provides for changes in the interest rafe and the monthly payments as
toliows:

N TIER fage 1 0t 6
320434 {06-98)
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47247-M5
4. INTEREST RATE AND 4,

ONTHLY PAYMENT CHANGES
{A) Change Datas

The interest fate | wij
June, 1999

aate on which my interesy
{8} The Index

Beginning with
The »

Pay may further ch

+ @nd on thgt da
\\ . N "

rate could change i3 calied 2 "¢

angs on the lst

Y every month thereaﬁen
hange Date",

the first Change Date,
is the Twelve-M

Sted te a co
he Faderal Reserve
nthiy Yields"). The

Nthiy Yields
ividi 12.
The most fecent Index figure available as of the date 15
Change Dats jg called the “Current Index",

If the fndax i85 no ionge
which is based upon Comparable in
cheice,

nstant

for the most

days before each

{C) Intsrest Rate

Changs
Before each

adding

. percentage
("Margin™ to the Currant TrEx‘ The Note Hoider wil then round
ion te the Nearast one thousandth of one Percentage point (0.0017 %;,
mits stated in Section 4(D) below, +
I the next Change Date. In the even

period which
uch timg ag it is

, for g
7

NO TIER
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{D} intersst Rete Limit
My interest rate will never be greater than __ 9.650 % ("Cap’), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Caporh
percentage points greater than the interest rate in etfsct at the time of such sale or transfer.
(E) Payment Change Dates
Effective every year commencing _June 1, 2000 , and on
the same date each twalfth month thereafter {"Payment Change Date”), the Note Holder will
determine the amount of ths monthly payment that would be sufficient to repay the
proiected principal balance | am expected to owe as of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The resuit of this calculation is the new amount of my
monthly payment, subjact to Section 4(F) below.
(F} Monthly Payment Limitations
Unless Section 4(H) and 4{l) below apply. the amount of my new monthly
payment, beginning with a Payment Change Dare, will be limited to 7 1/2% more or iess
than the amount | have been paying.
(G} Changes in My Unpald Principal Due to Negative Amortizetion or Accelerated
Amortization
Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment limitations describsd in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to repay the unpaid principai | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that the monthly payment is less than the interest portion, the Note Hoider will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the monthly payment is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.
{H) Limit on My Unpalid Princips!; increased Monthly Payment
My unpald principal can never sxceed & maximum amount equal to 125% of
the principal amount original borrowad. In the event my unpaid principal would otherwise

HO TIER Ppge 3of 6
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axerciss this option if: {a) the request to assume is made after one vear foﬂowéng
racordation of the Deed of Trust, (b) Berrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
were being made 1o the transferee; (c) Lender re

oan do.
party executes Assumption Agi
discretion, which Agresment
and (e) payment of Assumption Fee if requested by Lender,

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a cordition te Lender’s consent to the loan assumption, and Lender may
i interest rate limit to the higher of the Capor s percentage

interest rate in effect at the time of the transfer. Lendar
may aisc raquire the transferee to sigh an assumption agreement that is
acceptable to Lendsr ang that obligates the transferee to keep all the promises
and agreements made in the Note and in this ity Instrument. Borrower wiit
continue to be obligated i ecurity Instrument unless
Lender has entered into ment with transferee and
formally releases Borrowsr.

i Lender shall give Borrower notice of

period of not less than 30 days from the

mailed within which Borrower must pay all sums

secured by this Sscurity Instrument. it Borrower tails to pay these sums prior 1o

the expiration of this period, Lander may invoke any remedies permitted by this
Security instrument without further noticg or demand on Borrower.

NO TIER Pags 5 of 5
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BY SIGNING BSELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees to execute any document
necessary to reform this Agreement to accurately reflect the terms of the Agreement
Letween Berrowar and Beneficiary or if the original Note, Trust Deed or other document is
lost, mutilated or destrgyed.

(/W

{—FEARTIN I MONTI(

i
,/v<

y S
Con?
( )mé'r I MONTI

RS
TAMBE S, M@EI

DEBRA A MONTI {

MO TIER Page 5 of &
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2 1-4 FAMILY RIDER
wassﬁﬂg&@ﬁ Riutual Assignment of Rents

1-0983-001535404-2

THIS 1-4 FAMILY RIDER is made this —30th  dayof _ March 1999 . and is
incerporated into and shall be deemed tc amend and supplement the Mortgage, Deed of Trust or
Security Dsed (ths "Sacurity Instrument”} of the same date given by the undersigned (the
"Borrower"} to secure Berrower’s Note o Washington Mutual Bank _

e — {the "Lender"} of the same date
and covering the Property described in  the Security instrument and iocated at:
221 & 225 OLD FORT ROAD KLAMATH FALLS, OR 97601

{Property Address]

14 FAMILY CGVERANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender turther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMERNT. In addiuon 1o
the Property described in the Security Instrument, the following itsms are added 1o the Property
description, and shall alsc constituts the Property covered by the Security instrument: buiiding
materials, appliances and goods of every nature whatsosver now or hereatter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplving or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and axtinguishing dpparatus, security and access contiol apparatus,
piumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods. attached mirrors, cabinets, panelling and attached
floor coverings now . incluging replacemants
and additions theret the Property covered by the
Security Instrument, f ing i rty describec in the Security
Instrument {or the lea i ument is on a leasehoid) are referred 1o in
this 1-4 Family Rider ri ) e "Property.™

! seek. agree 1o or
g classifications, unless Lender has agreed
with all iaws, ordinances, regulations and
requirements of any govern i he Proparty.

€. SUBORDINATE LIERNS. Except as permitted by tederal law, Borrower shall not allow any
lien interior tc the Security instrument to he perfected against the Property without Lender's
pricr written permission.

MULTISTATE 1-4 FAMILY RIDER - Fannia Maa/Ereddie Mac Unifoem istsurent Form 3170 4,90
9264 (03-98) Page 1of 2
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurancs is required by Uniforim Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

. BORROWER'S GCCUPANCY. Unless Lender and Borrowsr otherwise agree in writing,
the first sentance in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is
deleted. All remaining covenarnts and agreements set forth in Uniform Covenant 6 shall remain
in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Berrower shall assign
to Lender all ieases of the Property and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shalli have the right to medity, extend or terminate
the existing leases and to execuie new leases, in Lender's sole discretion. As used in this
Paragraph G, the word "lease" sheail mean “sublease™ if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrowers absolutely and unconditionally assigns and trensfers to Lender all the rents and
revenues {"Rents”) of the Property, regardiess of 10 who the Rents of the Property are payable.
Boriower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant
of the Property shail pay the Rents to Lender or Lerder’'s agents. However, Borrower shall
raceive the Rents until (i} Lender has given Borrower notice of default pursuant to paragraph 21
of the Security Instrument and (i} Ler:der has given notice to the tenant({s) that the Rents are to
be paid to Lender or Lender’s agent. This assignment of Rights consitutes an absolute
assignment and not an assignment for ~dditional security only.

If Lender gives notice of breach to Borrower: (i) all Rants reveived by Borrower sha' be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collect and reveive all of the Rent< of the
Pruperty, (ii)Borrower agrees that each tenant of the Property shali pay all Rents due and
unpaid (o Lender or Lender’'s agents upor Lender's written demand to the tenant; {iv) uniess
applicablz law provides otherwise, all Rents collected by Lender or Lender’'s agents shall be
applied first to the costs of taking control of and 1.anaging the Property and collecting the
Rents, inciuding, but not limited to, attorney’s fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other
charges on the Property, and then to the sums secired by the Securtiy Instrument; (v} Lender,
Lender's agents or any judicially appointed reciever shall be liable to account for only those
Rents actuatly received; and (vi) Lender shall be entitled to have a receiver appointed 1o take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Froperty as security.

If the Rents of the Property are not sufficient to cove  the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by lLender for such
purposes shall become indeptedness of Borrower to Lendar secured by the Security instrument
pursuant to Uniform Covenant 7.

Borrowar represents and warrants that Borrower has not executed any prior assignment of
the Rents and had not and will not perform sny act that would prevent Lender from exercising

MULTISTATE 1-4 FAMILY RIDER - Fannle Mau/Freddo Rise Uniform lostrument Form 3170 980
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its rights under this paragraph.
Lender, or Lender's agants
trol of or mai

. May do so at
e or waive any default or
ignment of Rents of the Property shali
urity Instrument are paid in full.
DEFAULT PROVISION, Borrower's dafaylt or breach under any note or agreement
in which Lender has an intarast shali be a breach undar the Security Instrucment ang Lendesr
may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms angd provisions contained in
this 1-4 Family Rider.

ONTT
C

DEBRZA A MONTI

T o
el c ) -
v

MULTISTATE 14 FAMILY RIDER - Fannio Mae/Fraddie Mac Uniferm Instrument Form 3170 orap
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STATE OF OREGON cCOUNTY OF KLAMATH. 55,

Filed for record a¢ iequest of _\AIEQ& e the __ 12th — o day

of April = ap. 1899 4 — & 1s J K~M.and duly recorded in Voi. __499

o Mortgages ~onPage_ 13147 T

Linda Smith, County (lerk
&
$70.00 b)’m@_’;{tﬁﬁg%, .




